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Military exports Controversial statistics show o ne point separates leading presidential contenders 

to Iraq known to ^ . g» n . 

Mi 5 in 1987 Boost for Bush 


Britain’s intelligence services knew in 1987 that 
equipment a British machine tool maker was 
exporting to Iraq was meant for military use. 
a British intelligence officer admitted yesterday. 
Concealed behind a screen for security reasons, 
the unnamed officer indicated to London’s Old 
Bailey court that Margaret Thatcher, the then 
prime minister, may also have been Informed 
at the situation at the time. The officer was giving 
evidence about the Coventry-based mantling tool 
company Matrix Churchill, three of whose former 
directors are accused of breaching export regula- 
tions. Page 24 


US insurer boosts income: Aetna Life & 
Casualty, one of the biggest US composite insurers, 
reported third quarter net income of $239m, 
(£i46.6m) up from $H5m in the period last year, 
despite higher catastrophe losses from Hurricane 
Andrew. Page 12 

Japan Air Lines, the country's leading 
international carrier, faces deepening losses after 
making a first-half pre-tax loss of Y4.4bn (335m). 
Page 12 


Fighting In Angola: Go vernment forces and 
former Unita rebels clashed near Luanda’s interna- 
tional airport leaving more than a dozen people 
dead. The fighting added to fears that Angola's 
16-year civil war. ended last year, Is breaking 
out again. Page 4 


Radioactive booty: Police in Ukraine seized 
nine container of radioactive strontium-80 which 
were about to be smuggled across the boarder 
to Poland, the interior ministry said. The contain- 
ers. stolen from former Soviet bases in Ukraine, 
were confiscated on October 19. Four serviceman 
are being held. . 
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Shares dose higher: 

The London equity 
marked finished the 
week on a more optimis- 
tic note,with the City 
interpreted Thursday’s 
Mansion House speech 
by Chancellor Norman 
Lament as confirming 
that UK interest rates 
are heading lower. 

Shares ended yesterday 
16 points up to leave 
the FT-SE Index at 
2,658 J. Page 15; Markets, 
Weekend FT Page n 


French fuming: French smokers are bracing 
themselves for tomorrow’s introduction of strict 
curbs on smoking in public. Offenders will face 
fines of up to FFr1,300 (£155). It remains to be 
seen how many people will heed the new rules. 
Page 24 

Historic ticket auctioned: The British 
Airways ticket issued to Neville Chamberlain 
for his fateful 1938 “peace in our time” summit 
with Hitler was sold £13.200 at Christie’s. London, 
to an anonymous bidder. 
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as Clinton poll 
lead dwindles 


Serb leaders defy UN: Leaders of Serb-held 
territory in Bosnia and Croatia met to create 
the “Union of Serbian States" in defiance of the 
United nations peace plan. Page 2 

Spanish store chain sokfaSpain's second 
biggest department store nhain, Galerias Predados 
has been sold to Spanish investors for Pta2L2bn 
(£l24m) by KPMG Peat Marwick, the auditing 
firm acting as receivers for British property group 
Mountleigh. Page 10 

Vatican to pronounce Galileo's fates 

Pope John Paul B is 
today set to “rehabili- 
tate" Galileo GalileL 
The great 17th century 
astronomer was con- 
demned by an Inquisition 
Court in 1633 for saying 
that the earth was 
not the centre of the 
universe - a view 
deemed heresy by 
the Church of his day. 
Galileo, who constructed 
the first complete astro- 
nomical telescope, 
was forced to renounce 
his belief about the solar system. The Pope’s 
speech will end the work of a Vatican group 
appointed in 1979 to review the controversy. Page 2 


By Jurek Martin in Washington 


POLLING news continued to 
encourage President George Bush 
bat not depress his rival Gover- 
nor Bill Clinton yesterday, with 
less than 100 hours left before 
election day. 

As both leading candidates in 
the presidential race wrapped 
themselves in the mantles of pop- 
ular former presidents, Mr Ross 
Perot invoked only hiwmnif and 
flatly predicted he would carry 
all 50 states on Tuesday. 

The now controversial CNN/ 
USA Today daily tracking poll of 
“likely voters”, taken on Thurs- 
day and published yesterday, hart 
the two loaning panrtirtafpg statis- 
tically inseparable, with Mr Clin- 
ton on 41 per cent, Mr Bush 40 
per cent and Mr Perot down to 14 
per cent The two previous sur- 
veys had given Mr Clinton two 
and three point leads. 

This poll has been criticised, by 
Mr Clinton, among others, for not 
taking sufficient account of first- 
time voters. Indeed, in its parallel 
measurement of registered voters 
it put the Democrat ahead 


Page 3 


■ Fourth estate stands In as 
whipping boy 

■ Statistics unsettle Wail Street 


by six points, at 4236:16. 

Two other polls yesterday had 
Mr Clinton's lead at between five 
and nine points. An average of all 
recent polls by the New York 
Times, excluding those published 
yesterday, divides 43:36:16. 

Mr Bush, addressing a Ken- 
tucky Fried Chicken convention 
in Tennessee, again conjured up 
former president Harry Truman 
and aaaiiflrt what he called Mr 
Clinton's “trample down econom- 
ics," whereby the dreams of 
small businessmen would be 
crushed under the weight of gov- 
ernment bureaucracy. 

He went from Senator A1 
Gore's state later yesterday to 
Missouri and on to Wisconsin, 
where he will spend today on a 
train. 

Dog-tired and fighting a cold, 
Mr Bush said on television yes- 


terday morning he was not quite 
sure where he would be going 
next. When he was asked to 
think back to his opposition to 
the 1964 civil rights act, he 
looked bemused but “a 

mistake", which Mr Clinton, he 
charged, never did. 

Mr Clinton began his day by 
flatly denying that he had com- 
mitted marital infidelity, but 
added that history had shown 
that the country had not suffered 
because some past presidents had 
been unfaithful to their wives. 

He followed this indirect refer- 
ence to two Democratic icons, 
Franklin Roosevelt and John 
Kennedy, by saying that if Mr 
Bush wanted to raise the ques- 
tion of “trust,” then he might 
recall that Richard Nixon, who 
brought the country Watergate, 
used to say that Mr Kennedy 
could not be trusted. 

Mostly his theme yesterday 
was his middle class values, 
which he took, in a day even 
more frenetic than Mr Bush’s, 
from New Jersey, to 



Continued on Page 24 Still confident: Bill Clinton arriving yesterday at a New Jersey diner for a nationwide broadcast 


Euro-sceptic 
Sir Bernard 
Ingham may 
be consulted 
by Brussels 


Tory motion damps backbench opposition 


By hro Dawnay and David Owen 


By Andrew Hill In B russets 


SIR Bernard Ingham - former 
Downing Street spokesman, 
devoted Tbatcfaerite and virulent 
Euro-sceptic - may be asked to 
advise the European Commission 
on how to bridge the information 
gap between Brussels and the 
people of Europe. 

Bad-mouthed by Europe’s poli- 
ticians and misunderstood by Its 
citizens, Brussels yesterday con- 
firmed that it had a list of 
“well-known European commu- 
nicators" to whom it might tom 
for advice. 

It was a sensible idea, Mr 
Bruno Dethomas, the Commis- 
sion's chief spokesman, said yes- 
terday, with fee air of a man 
announcing that Ring Herod had 
been appointed to advise the 
Mothers' Union on childcare. 

Mr Jacques Defers, Commis- 
sion president, believes that 
member states, not the Commis- 
sion, should bear the burden of 
remedying the EC’s difidt dfn- 
formation. The external working 
group would assess whether fee 
Co mmissio n's hands-off policy 
could be improved. Mr Dethomas 
said the Co mmissi on' had not yet - 
issued formal invitations, but 
judging from the short-list of 
MnrtirtatM there could be some 
interesting confrontations. 

For example, Sir Bernard, who 
writes a plain-speaking column 
for the right-wing Daily Express 
newspaper, would be sore to 
take issue with Mr Jacques 
Sdgnela, the left-leaning maver- 
ick French advertising executive, 
and adviser to Mr Francois Mit- 
terrand on presidential election 

Sir Bernard, whose briefings 
were blamed for opening up an 
Information gulf between the 
press and Lady Thatcher when 
she was British prime minister, 
was on holiday yesterday. How- 
ever, when asked by the Finan- 
cial Times a fortnight ago what 
he flumghi of Commission infor- 
mation policy. Sir Bernard was 
as blast as ever. "Do they have 
one?” he boomed. 


THE UK government yesterday 
averted a confrontation wife Its 
own backbenchers by tabling a 
motion for Wednesday's Maas- 
tricht debate aimed at bringing 
Tory Euro-sceptics bads to the 
loyalist fold. 

The move switched fee politi- 
cal spotlight to the opposition 
parties amid reports that the Lib- 
eral Democrats were under fierce 
pressure from Labour and several 
of their own MPs to oppose the 
government 

The motion, which avoids any 
use of the word Maastricht is 
clearly intended to maximise the 
difficulties for Labour. It also 
makes It extremely hard for the 


20 Liberal Democrat MPs to jus- 
tify opposing Mr John Mflrr. the 
' prime minister. 

Far from confronting the Con- 
servative rebels, as had feen 
widely expected, the painstajting- 
ly-formulated wording emerges 
as a highly defensive case for 
resuming treaty ratification in 
parliament 

The text reminds MPs that a 
244 majority in May had commit- 
ted the Commons to proceed to 
the committee stage of the bill. It 
goes on to stress Denmark’s clari- 
fication of its intentions and 
progress on defining the “subsid- 
iarity” principle. 

The motion underlines the 
Importance of a “leading role" for 
fee UK in enlarging the Commu- 


nity and using membership to 
develop jobs and investment It 
ends with an invitation to the 
government to proceed wife the 
bill in order to “consider its pro- 
visions in further detail”. 

The initial response of several 
Conservative Euro-sceptics was 
extremely cautious. While some 
diehards. such as Mr Richard 
Shepherd and Mrs Teresa Gor- 
man. remain determined to vote 
against the government, other 
opponents of the treaty, such as 
Mr William Cash, were reserving 
their position last night 

Their final stance looks likely 
to be settled at a meeting on 
Tuesday evening when they will 
attempt to agree a common 
approach. Speculation is mount- 


ing that they may opt to abstain 
rather than come out in outright 
opposition. 

Labour dismissed the motion 
as chiefly aimed at persuading 
the maximum number of Liberal 
Democrat MPs to back Mr John 
Major and “save his bacon”. 

A senior Labour official said an 
amendment would be tabled next 
week with wording intended to 
appeal to Tory Eurosceptics by 
putting back the committee stage 
until after the Edinburgh sum- 
mit. At the same time, it would 
underline its own argument that 
the debate constitutes a de facto 
confidence vote In Mr John Major 
and the government 

Labour MPs are doggedly back- 
ing their leadership's line of out- 


right opposition. Mr Giles Radice, 
a prowiaent Labour supporter of 
the treaty, insisted that Mr Major 
could not expect opposition sup- 
port when he had failed to seek a 
bipartisan approach to Commu- 
nity issues. 

“There is no reason why 
Labour’s pro-Europeans should 
help him out with his own back- 
benchers. which is what this 
motion is all about," he said. 

The position of the Liberal 
Democrats was increasingly con- 
fused last night amid reports of 
serious divisions within the party 
about how to respond. 


Maastricht rebel camp, Page 6 
Recurring Tory nightmare 
Weekend. Page I 


Japan’s PM warns 
of severe downturn 


BANK S.G. WARBURG SODITIC 


By Charles Leadbeater and 
Robert Thomson In Tokyo 


THE JAPANESE economy is in 
the midst of a prolonged and 
severe downturn, Mr Kiichi Miya- 
zawa, the prime minister, warned 
yesterday, as the country’s lead- 
ing hanks disclosed a 54 per cent 
rise in their non-performing 
loans. 

The economy, which is on the 
edge of outright recession, is fac- 
ing “dire straits", Mr Miyazawa 
told the Diet, the Japanese parlia- 
ment, which reconvened yester- 
day. Meanwhile, the leade r ship of 
the ruling Liberal Democratic 
party is consumed by a destabi- 
lising power struggle, provoked 
by the Tokyo Sagawa Kyubin 
scandal over illegal political con- 
tributions. 

With the full scale of the eco- 
nomic downturn still becoming 
apparent, the forces of recession 
and growth within the economy 
are finely balanced. 

The Ministry of Finance said 
the bad loans of the leading 21 
banks rose to Y12^00bn (£62bn) 
in the six months to September 
from Y7JHm in March. 

The banks responded by 
unveiling long-awaited plans for 
a body they will fund, which 
from next year will start the 
lengthy task of clearing up the 


bad loans. The joint body is 
designed to allow the banks to 
start writing off some of their 
losses by taking over their bad 
loans. 

Senior bankers acknowledge 
that the system is plagued by bad 
debts which will take years to 
sort out 

The weakness of the banking 
system may limit the economy’s 
capacity for growth. 

The momentum of the down- 
turn was confirmed by sharp falls 
in half-year profits at a wide 
range of companies Including 
retailers and heavy engineers, 
and losses at JVC, the leading 
consumer electronics manufac- 
turer, and Japan Air Lines, the 
nation’s top airline. 

A continued fall in job offers, a 
sharp drop in overtime last 
month and low growth of sum- 
mer bonuses, suggest that per- 
sonal consumption will become 
Increasingly depressed this 
autumn. 

Housing starts rallied in Sep- 
tember with a 10.4 per cent rise, 
but the property market remains 
deeply depressed with a 41 per 
cent fall In starts on the con- 
struction of condominiums. 

Recession is being avoided only 


SWITZERLAND 



Continued on Page 24 
Further details. Page 4 
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US and EC 

in last-ditch 
trade talks 


By David Gardner in Brussels 
and Nancy Dunne 
in Washington 

THE European Community 
and the US are to make a final 
effort to resolve their farm 
trade disputes at a top-level 
meeting in Chicago tomorrow 
and Monday. 

The meeting, between Mr 
Ray MacS harry, EC agriculture 
commissioner, and Mr Ed 
Madigan, his US counterpart, 
is seen on both sides as the last 
chance to avert a trade war, 
and salvage hopes for wide- 
ranging trade liberalisation 
under the Uruguay Round, 
which has been held up for two 
years by the food exports row. 

In the US, a trade official 
said there was little optimism 
that the new talks would pro- 
vide a breakthrough. They 
agreed to meet after Mr John 
M^jor, Britain's prime minister 
and current president of the 
EC, urged President George 
Bush to make one last try for a 
settlement before the US presi- 
dential election. 

By Monday night, the eve of 
the US election, the US and EC 
will either have resolved small 
outstanding differences on EC 
oilseeds output and wheat 
exports, and US exports of 
cheap cereals substitutes, or 
Washington will probably go 
ahead with punitive tariffs on 
EC farm products - a move 
that would almost certainly 
trigger retaliation. 

Mr Bush has heen keen to 
get an agriculture agreement 
before the election, according 


to an aide, because he will find 
it difficult to continue negotia- 
tions if he loses the election. 

Senior EC officials think a 
deal can be done, but are suspi- 
cious of US timing. They say 
any agreement will be very 
finely balanced, and will fail 
short of the demands of the 
powerful US farm lobbies. 

This week, the US relented 
in efforts to hold the EC to 
maximum oilseeds output of 
9m tonnes, compared with 
ll.4m tonnes now, offering to 
accept the ceiling implicit in 
the Community's reformed 
Common Agricultural Policy 
(CAP) of 9.5m tonnes. But the 
US wants binding guarantees 
on this. 

Mr MacS harry is willing to 
carry into an international 
agreement the enforcement 
mechanisms of the CAP 
reform, but refuses to move 
outside the CAP framework. 

The two sides appear to have 
agreed to cut the volume of 
subsidised food exports by 21 
per cent, compared with 24 per 
cent prescribed under the Uru- 
guay Round. 

France has been opposing a 
Gatt deal because it claims this 
provision will batter Its lucra- 
tive wheat exports. 

The EC wants a commitment 
from the US that its exports of 
corn-gluten - a feedstock sub- 
stitute cheap enough to under- 
cut almost any cereals price - 
will not be allowed to under- 
mine the CAP reform, which 
cuts cereals prices by about a 
third to near world market 
price. 


Gatt sets up panel on 
cassette tape dispute 


THE General Agreement on 
Tariffs and Trade world trade 
body yesterday set up a dis- 
pute panel to Investigate a Jap- 
anese complaint against duties 
imposed by the European Com- 
munity on imported audio cas- 
sette tapes, trade sources said. 
Reuter reports from Geneva. 

The decision was taken at a 
closed-door meeting of the Gatt 
anti-dumping committee. 

The two trading partners 
agreed to neutral arbitration 
on the nearly 18-month row 
offer the committee chairman, 
Mr Armando Ortega of Mexico, 
held mediation talks this week. 

Canada, the US and Hong 
Kong told the 25-nation com- 


mittee that they had a “trade 
interest" in the matter and 
would submit their own data 
to the panel. 

In May 1991 the EC, charging 
that the cassettes were being 
dumped, or sold at artificially 
low prices, imposed duties of 15 
to 25 per cent on tapes 
imported from Japan. Tokyo 
says the duties violate Gatt's 
1979 anti-dumping code. 

According to Tokyo figures, 
Japanese producers' share of 
tapes sold In the EC market 
dropped to 35.1 per cent in 1988 
from 41.9 per cent in 1985. In 
1985, EC-made tapes' EC mar- 
ket share was 27.4 per cent, 
falling to 19.6 per cent in 1888. 



Vatican 
admits 
Galileo 
was right 

! By Robert Graham In Romo 

THE Catholic Church Is to set 
right tomorrow one of its 
great wrongs. 

In a special ceremony in 
Rome, Pope John Paul will for- 
mally rehabilitate Galileo Gal- 
ilei, the astronomer and pio- 
neer of modern physical 
science who was condemned 
by the Inquisition in 1633 for 
daring to prove the earth 
orbited the sun. 

The rehabilitation of Galileo ' 
is a rare breach in the 
church’s dogmatic approach to 
infallibility. Catting through 
the coded language of the Vati- 
can in reassessing Galileo’s 
achievements, the Holy See is 
admitting the Church of the 
day was wrong and the Pisan 
scientist was right. 

Galileo fell fool of Rome 
after publishing in 1632 his 
famous Dialogue on the Ptole- 
maic and the Coperuican 
Systems. This defence and 
exposition of the Copemican 
view that the earth orbited the 
son along with other planets 
In the solar system ran 
directly counter to church doc- 
trine based on the Ptolemaic 
idea of the earth being in a 
fixed position. 

Not content with demolish- 
ing church doctrine in this 
respect, Galileo became 
embroiled in theological con- 
troversy by trying to explain 
the relevance and inconsis- 
tency of certain biblical texts 
In the light of his theory. 
Despite powerful friends, Gali- 
leo was by this time an old 
man in poor health, and faced 
with torture he agreed to 
abjure his “heresies”. 

For three years he was 
obliged as a penitent of the 
Holy Inquisition to recite the 
seven penftantial psalms once 
a week and spent the rest of 
his life under house arrest. 

His books were removed 
from the index in 1757 but the 
church stffi refused to admit 
any mistake had bear made, 
despite tiie clear recognition of 
his achievement by scientists. 
The Galileo case thus 
remained until the advent of 
the present Pope the most con- 
troversial symbol of the clash 
between science and Christian 
faith, a subject Immortalised 
by Brecht's play Galileo. 

In 1979, the Pope announced 
a commission of the Vatican’s 
Academy of Science to study 
Galileo’s rehabilitation. The 
commission's judgment after 
12 years' deliberation is that 
Galileo's judges erred in good 
faith, but they were wrong. 


Comments rejecting Danish opt-outs from Maastricht ‘taken out of context’ 

Commission rushes to Defers’ defence 


By David Gardner in Brussels and 
Hilary Barnes In Copenhagen 

THE European Commission yesterday 
issued an angry response to reports 
that Mr Jacques Delors, its president, 
had ruled out any possibility of Den- 
mark getting a series of legally binding 
opt-outs to the Maastricht treaty. 

According to his spokesman, Mr 
Delors' s words were wrenched from 
their context, which was a simple 
restatement of what the 12, including 
Denmark, have reiterated ever since 
Danish voters rejected the treaty .by a 
□arrow margin in the June 2 referen- 
dum - that there can be no renegotia- 
tion of the treaty. 

Nevertheless, a transcript of Mr 
Delors' remarks cannot be interpreted 


as less than a reminder to Denmark 
that it risks being left behind by its 
partners if it fails to ratify Maastricht 
in a new referendum. Diplomats In 
Brussels were unwilling to add to the 
controversy, but regarded the remarks 
as unhelpful during the unresolved rati- 
fication crisis In Denmark and the UK. 

“The president was merely restating 
the doctrine of the Community.'' Mr 
Defers' spokesman insisted. “Frankly, 
he only said what 1 have heard him say 
at least 15 times.” 

The spokesman drew attention to 
introductory and concluding remarks 
Mr Delors made in a questio □ -and-an- 
swer session with the Belgian parlia- 
ment on Thursday, which appeared to 
hedge Mr Defers' judgment that the 
treaty could not be tampered with to 


accommodate Danish concerns. 

The Commission president said: “We 
can only resolve the Danish problem by 
adding interpretative declarations [to 
the treaty], and not a protocol, since 
that has the value of a treaty.” 

Denmark is looking for binding guar- 
antees it will not have to take part in a 
single currency later this century, or 
the eventual common defence policy 
mooted by Maastricht 
Denmark sent its demands for special 
terms, to ana hie it to submit the Maas- 
tricht treaty to a second referendum, to 
European governments yesterday. 
claiming that the special terms could be 
made legally binding without having to 
renegotiate the treaty. 

The Danish position paper, in which 
the country’s demands are set out, 'is 


backed by seven of the eight parties in 
the Folketing. The paper received the 
formal approval of the Market Affairs 
Committee yesterday. 

Mr Defers underlined “two princi- 
ples", which conjured up again the 
spectre of Europe’s integrationists 
going ahead towards union, leaving 
Denmark, and the UK if It fails to ratify 
Maastricht, on Europe's sidelines. 

“First," Mr Delors said, “nobody can 
force a country to ratify Maastricht. 
Second, no country can possess such an 
enormous right of veto that it can stop 
others from going forward.” 

The Danish question, in the judgment 
of many Brussels and member state 
officials dealing with it, Is likely to turn 
on the wording and legal status of the 
guarantees Copenhagen is seeking. 


Union of Serbian States will be snub to UN 


By Laura S liber in Belgrade 

IN defiance of the United 
Nations peace plan, leaders of 
Serb-held territories in Bosnia 
and Croatia today meet to cre- 
ate the “Union of Serbian 
States". 

The ‘'all-Serbian parliament'' 
is due to meet In Prljedor, a 
Serb-controlled town in north- 
ern Bosnia, to work on the cre- 
ation of the new state linking 
Serb-held territories in Croatia 
and Serbia. 


They propose to establish a 
joint army, currency and citi- 
zenship. 

Local Serb leaders are spurn- ' 
ing the efforts of Mr Cyrus 
Vance and. Lord Owen,' the co- 
presidents ’of the Geneva Con- 
ference. to broker a peace in 
the former Yugoslavia. This 
occurs amid growing calls from 
Croatia, under President 
Franjo Tudjman. to assert con- 
trol over the UN-controlled 
zones, which comprise a third 
of Croatian territory. 


Mr Cedric Thomberry, the 
UN chief of civil affairs, 
warned on Thursday of “deter- 
iorating anarchy” in one of the 
UN rones, where he said fecal 
Serb- militia refused to hand 
over their weapons. 

While the UN peace plan is 
under threat in Croatia, hopes 
of ending the fighting in neigh- 
bouring Bosnia have also 
receded. Bosnian Serb and 
Croat leaders have rejected a 
new constitution proposed by 
peace mediators Cyrus Vance 


and Lord Owen to set up a 
decentralised republic, which 
is not divided on ethnic lines. 
Serb forces yesterday seized 
another key city in central 
Bosnia. 

Belgrade radio announced 
the “liberation” of Jajce. whose 
population of 40,000 is 81 per 
cent non-Serb. The loss of Jajce 
dealt another blow to the 
mostly Moslem Bosnian forces. 
The city was the headquarters 
of the Partisan resistance to 
German rule in the second 


world war. They proclaimed 
the formation of Communist 
Yugoslavia there in 1943. 

Jajce was earlier the seat of 
the. last Bosnian king, Stjepan 
Tomasevic, in 1463. Bosnia’s 
mainly Moslem government 
has appealed for foreign mili- 
tary intervention in the former 
Yugoslav republic, which was 
recognised by the European 
Community and the US on 
April 7. Serb forces now con- 
trol 70 per cent of Bosnia and 
Croats about 25 per cent. 


Statoil fears for gas supply 


French jobless up 


L30,000bn to defend lira 


By Karen Fossil 

STATOIL, the Norwegian state 
oil company, has been forced 
to consider drastic measures to 
prevent threatening interrup- 
tion of gas supply to the Euro- 
pean continent, its main mar- 
ket. 

The group is looking at alter- 
natives to allow domestic gas 
production to bypass the age- 
ing Norwegian North Sea Eko- 
fisk field centre, the hub of the 
world's largest transportation 
system. 

Concern over the 20-year-old 
Ekofisk facilities has increased 
since the Norwegian Petroleum 
Directorate, the oil industry 
watchdog, warned Phillips 


Petroleum Norway, operator, 
that the tank on the main pro- 
cessing and transportation 
facilities might have to be 
closed for safety reasons in the 
winter of 1995-1996. 

Approximately 18bn cu m of 
gas annually is transported to 
a consortium or European buy- 
ers via Ekofisk and approxi- 
mately 40 per cent of Norway's 
petroleum production is pro- 
cessed there. 

The directorate is expected 
to respond on Monday to 
interim measures presented 
yesterday by Phillips for modi- 
fications at Ekofisk until a 
final plan to meet stringent 
demands for the field's rehabil- 
itation and safety enhance- 


ment can be presented late 
next year. Phillips said yester- 
day it would relocate process 
facilities elsewhere bn the field. 

With Norway’s gas supply to 
Europe increasing, Statoil sees 
it as a priority to reduce depen- 
dence on Ekofisk. It said opera- 
tional reliability of the Statpipe 
gas transportation system, 
which is connected to Ekofisk, 
had been reduced by problems 
this year at the field. 

Statoil intends to unveil a 
proposal for an alternative 
solution next year. 

Production from the Ula and 
Gyda fields, operated by Brit- 
ish Petroleum Norway, is also 
affected by Ekofisk irregulari- 
ties. 


By William Dawkins In Parts 

FRANCE'S unemployed, the 
government's main economic 
and political problem, rose by 1 
per cent to 2.9m last month, 
wiping out the marked fall in 
August. 

The rise brings the Septem- 
ber unemployment rate to 10.3 
per cent, from 10.2 per cent in 
the previous month, well above 
the Organisation for Economic 


W ATCHING the crisis 
being played out in 
the coalition govern- 
ment in Ireland this week has 
been like watching two people 
play Russian roulette. 

Prime Minister Albert Reyn- 
olds this week set the country 
on course for a pre-Christmas 
general election by accusing 
Mr Des O’Malley, his industry 
minister and leader of the Pro- 
gressive Democrats, the junior 
coalition partners, of having 
been “dishonest” and of having 
deliberately misled a parlia- 
mentary Inquiry Into the coun- 
try’s beef industry this year. 

Mr Reynolds was defending 
his own record as Industry 
minister in 1987 and 1988, 
which Mr O'Malley criticised 
last Jane, accusing Mr Reyn- 
olds of “grave errors of judg- 
ment” in allocating export 
credit insurance to Irish meat 
companies for beef exports to 
Iraq. 

During three days in the wit- 
ness box, Mr Reynolds 
repeated his accusation, saying 
Mr O’Malley had deliberately 
exaggerated the potential lia- 
bility to which this export 
cover had exposed taxpayers. 

In effect, the charge accuses 
Mr O'Malley of having perjured 
himself. Yesterday however, 
Mr Reynolds acted as though 
nothing had changed and told 
the Dali (parliament) that he 
would be proceeding with gov- 
ernment business as usual. He 
later told a party meeting: “I 
have no difficulty whatever in 
continuing to work in govern- 
ment with the PD ministers. I 
want to categorically refute the 
suggestion that I want a gen- 


Co-operation and Development 
average of 7.5 per cent in 
August. Mrs Martine Aubry, 
the labour minister, blamed 
the increase on a jump in 
redundancies and the end of 
more temporary work, con- 
tracts than usual 
This means the number of 
French unemployed has risen 
by 4.9 per cent over the past 
year. The outlook for a revival 
in employment is poor. 


eral election or am attempting 
to bring one about” 

The PDs have called upon Mr 
Reynolds either to withdraw 
the accusation or to Back Mr 
O’Malley. A spokesman for Mr 
Reynolds said yesterday that 
neither course of action was 
being contemplated. “It's a 
question now as to whether 
they [the PDs] want to bring 
the government down.” - 

Mr Reynolds has thus placed 
the bullet in the revolver, spun 
the chamber, pointed it at the 
government's head, and then 
asked Mr O'Malley to pull the 
trigger. 

The PD party was formed in 
1986 after Mr O’Malley was 
expelled from the Fianna Fail 
party, then in opposition and 
under the control of Mr 
Charles Haughey. Mr O'Malley 
had bitterly opposed Mr 
Haughey 's controversial style 
of politics, and set out to create 
a party which would be seen as 
holding the high ground in 
political ethics. Mr Reynolds' 
“dishonesty” charge against 
Mr O'Malley is not one it can 
therefore ignore. 

A PD spokesman said yester- 
day party officials would meet 
party activists around the 
country at the weekend to dis- 
cuss whether to continue sup- 
port for the coalition. Any deci- 
sion to withdraw would be 
announced next Tuesday, at 
the next cabinet meeting. 

A coalition collapse would be 
followed quickly by a no-confi- 


By Robert Graham In Rome 

DEFENCE of the lira during 
the currency markets' turbu- 
lence of September cost the 
Bank of Italy L30,000bn 
(£13£bn) in reserves, the bank 
revealed yesterday. 

It also showed for the first 
time the full extent of its 
short-term obligations con- 
tracted with the Bundesbank 
and the Belgian central bank 


dence motion in the Dali, and 
the fall of the government. 
Constitutionally, elections 
would then have to be held 
within 30 days. The most prob- 
able date would be December 3, 
the date of a referendum on 
abortion. 

His denials notwithstanding, 
the events of the past week 
increasingly appear to have 
been a calculated move by Mr 
Reynolds to force the PDs out 
of the coalition. The question 
is, why? 

O ne answer is that many 
activists In Mr Reyn- 
olds' party have come 
to view the six PD deputies in 
the Dafi as the tail wagging the 
Fianna Fail dog, which has 77 
seats. When Mr Haughey was 
prime minister, Mr O'Malley 
forced successive policy 
changes on his government by 
threatening to walking out, 
and even brought about Mr 
Haughey’s downfall in January 
following a soles of scandals, 
when a PD ultimatum to 
Fianna Fall made it clear that 
either Mr Haughey must go, or 
the PDs would. 

Under Mr Reynolds' leader- 
ship Fianna Fail la now much 
stronger in the opinion polls 
than a year ago, and Mr Reyn- 
olds has used that advantage 
to ignore the PDs on a number 
of key issues in recent months 
such as fiscal policy, industrial 
development strategy, the 
wording of the coming abor- 


to defend the lira last month. 
These obligations, principally 
to the Bundesbank, amounted 
to L27,330bn. 

This short-term support, due 
to be repaid on December 16, 
ensured that foreign exchange 
reserves at the end of Septem- 
ber were L20,80lbn against the 
previous month's L22,891bn. 
Nevertheless between. August 
and September, total net 
reserves were halved, falling 


tion referendum, and the gov- 
ernment’s negotiating stance 
on Northern Ireland. 

The PDs have swallowed 
their pride and their principles 
on each issue, and have grudg- 
ingly continued to support 
Fianna Fail. But the final slap 
in the face came this week at 
the beef tribunaL 

Fianna Fail aspires to 
become a majority govern- 
ment, an ambition which 
eluded Mr Haughey during his 
12 years as party leader. Mr 
Reynolds himself has described 
the coalition “as a temporary 
tittle arrangement”. The latest 
polls show Fianna Fail support 
at 50 per dent of the electorate, 
but when undecided voters are 
Included their support falls to 
42 per cent, less than the 44.1 
per cent in the 1989 elections. 

It is calculated that Fianna 
Fail would require a 8 per cent 
national swing in its favour to 
win the extra six seats for an 
absolute majority. Conversely, 
a small 1 per cent swing 
against could lose it as many 
as seven seats. 

It may be Mr Reynolds’ cal- 
culation that with unemploy- 
ment rising, high interest rates 
possibly continuing well into 
1993, and a difficult budget 
next year, he stands a better 
chance going to the electorate 
in a snap election now, rather 
than waiting for Mr O’Malley 
to choose the moment when 
the economy looks much 
bleaker. 


from L62,670bn to L3Z£17bn. 

The country's net reserves 
are now at their lowest since 
1978 and are Less than one 
third of the L108,581bn this 
time last year. The accelera- 
tion in the loss of reserves 
began in June with the result 
of the Danish referendum on 
Maastricht. However, through- 
out the crisis the bank has 
refused to touch its reserves of 
gold, now valued at L26,228bn. 


The problem is that if an 
election fails to secure an abso- 
lute majority, it is unlikely 
that any party will now join 
Fianna Fail to form a new gov- 
ernment. Fine (feel, the main 
opposition party, has this week 
been oiling its electoral 
machinery and discussing 
coalition strategy, but the 
Labour party, with 15 seats, 
has said it is not interested. 
Months, rather than weeks, of 
political instability therefore 
lie ahead. 
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NOTICE OF INTEREST RATE 
VARIATION TO UNITY FIRST 
MASTERCARD* CARDHOLDERS. 

Bank of Scotland announces a decrease in the 
monthly rate of interest charged to Bank of 
Scotland Unity First MasterCard 
cardholders from 1.9% to 1.8%. 

The Annual Fee remains at £7.50, making 
an APR of 24.8% for purchases and 26.7% 
for cash advances - based on a credit limit of 
£1,000. Interest will be charged at the new 
rate and shown on cardholders 1 statements 
issued from 8th December, 1992, for 
balances left outstanding from statements 
dated 9th November, 1992, and after. 
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Reynolds throws down the gauntlet 

The Irish premier has dared his coalition partner 
to bring down the government, writes Tim Coone 
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Head of 
US mint 
faces FBI 
probe 

By George Graham 
hi Washington 

THE US treasurer, the official 
heading the Bureau, of the 
Mint, is under investigation by 
the Pederal- * Bureau of 
Investigation on charges of 
influence peddling and 
accepting payment from her 
former employer after taking 
up her government post. 

Ms Catalina Vasquez 
Villalpando, . who was 
appointed treasurer by 
President George Buith in 1988, 
was placed on administrative 
leave, a Treasury spokesman 
s a i d . 

It is her signature which 
appears on US dollar bills 
alongside, that of Treasury 
Secretary -Nicholas Brady. 

Her only other appearance in 
the limelight was at the 
Republican convention in 
August, when she had to 
apologise for calling Governor 
Bill Clinton, the Democratic 
presidential nominee, a 
“skirt-chaser". 

The investigation Is the 
latest in a series of 
increasingly bizarre probes and 
counterprobes involving the 
FBL 

It is investigating the Justice 
Department's handling . of tha 
Banca Nazlonale del Lavoro 
prosecution in Atlanta, and 
also recently mounted an 
extraordinary “sting" 
operation designed to see if the 
bead of the Bush re-election 
campaign in Texas would sign 
. up for . a wiretap on the 
telephones of Mr Ross Perot, 
the independent candidate in 
next week's election. 

At the same time, Mr 
William Sessions, director of 
the FBI, is himself under 
([investigation by the Jnstice 
^Department for possible ethics 
violations. 

The FBI said in a brief 
statement, that its agents two 
days ago carried out searches 
In five locations in the 
Washington area and in 
Georgia in connection with the 
investigation involving Ms 
Villalpando. 

It said the raids were 
conducted to look for evidence 
of fraud, bribery of public 
officials, racketeering, 
conspiracy, . conspiracy to, 
defraud the government, 
fraudulent claims and false 
statements. 

Affidavits in support of the 
search warrants and detailing 
the alleged criminal activity 
have been sealed by federal ■ 
courts, the FBI said, 
preventing public disclosure. 

A Treasury Department 
spokeswoman. . said Ms 
Villalpando “has requested and 
been granted leave to deal with 
her personal situation." 


Fourth estate stands in as whipj3lng'boy 

Complaints of distortion by the media figure prominently in all three campaigns, writes Jurek Martin 
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IT WAS only a 
gentle tap on 
. the chnnlHwr in 
Winston-Salem 
and the little 
old lady was 
very polite. 
Could I please 
move a few 
feet to one side 
. so she could 
get a better view of the candi- 
date when he arrived and per- 
haps could I ask some of my 
colleagues in the press pen to 
do the same. 

Blocking the view is a prob- 
lem. There were approximately 
190 members of the fourth 
estate on the Chnton-Gore bus 
tour through the small towns 
of North Carolina, three-quar- 
ters of them from television, 
and it often was difficult for 
members of the public to catch 
even a glimpse of the candi- 
dates through the forest of 
cameras and sound mikes. 

But, if blocking the view 
were the only problem; solu- 
tions could always be found: 
trenches for cameramen, for 
example, or the public in- the 
front rows, the zoom-lens press 
In the back. : The candidates 1 
complaint - and it is as bad 
this year as it has ever been - 
is that it is their views that are 
being distorted. 

President Bush has a bumper 

Statistics 
unsettle 
Wall Street 

By Michael Promo 
In Washington 

WALL STREET was unsettled ^ 
yesterday by an unexpected 
foil In new home sales and a 
plunge in the Chicago purchas- 
ing managers' index of indus- 
trial activity for October. 

New home sales fell 1 per 
cent in September, to register 
their first drop In five mnntfrg 
despite lower mortgage rates. 
The Chicago index fell 10 
points to 49.7 per cent, and the 
Dow Jones Industrial Average 
was down 19.46 at 322691 by 
midday. 

However, the Chicago pur- 
chasing managers’ Index has 
been running substantially 
higher 'than, the naHmml index, 
which will be released on Mon- 
day. 

The new home sales figures 
were also better than they 
looked because data for August 
were revised up sharply. Sales 
woe running at annual rate of 
617,000 in September; the new 
figure for August was 628900, 
up 1.6 per cent from July. Pre- 
vious estimates had shown 
August safes running at only 
570,000, down 6.1 per cent from 
July. 


NEWS IN BRIEF 


Ecuador ends 
oil monopoly 

Ecuador yesterday announced the end of state-owned 
Petroecuador’s monopoly in the country’s oil industry, reports 
Raymond Cobtt in Quito. The domestic distribution and market- 
ing of petrol and the operation of pipelines will be privatised. 
The Ministry of Mining will grant concessions to risk contracts 
in the areas of expforation, production and international market- 
ing. 

The plans are part of an economic reform package initiated by 
the new reform-minded government ted by Mr Stxto Duran 
Balten and intended to reduce public sector spending. Although 
Petroecuador has been operating profitably, the government has 
repeatedly accused it of poor management and Inability to 
attract new investors. 

**It is because of the lack of incentives to attract foreign 
capital that all exploration and the expansion of oil reserves was 
hailed. The monopoly of Petroecuador has to end," declared 
Pablo Ludo Paredes, secretary of planning in the National Coun- 
cil of Development, the organ in charge of assessing the viability 
of state enterprises. He said that the government intended to 
break Petroecuador’s monopolistic role In all phases of the 
petroleum industry, from exploration to exportation of crude oil. 

The government is also considering the privatisation of the 
two state-owned electric companies, Electroqnito and Electro- 
qull, and the loan and medical services currently administered 
by the Social Security Enterprise. 

Salinas to stand down 

President Carlos Salinas of Mexico has ended speculation that he 
might alter the nation's constitution to enable him to seek 
re-efection after his first term expires at the end of 199 4, Damia n 
Fraser reports in Mexico City. A ddressing federal congressmen 
on Thursday, the president said: 1 will not promote, nor accept, 
the promotion of any measure to modify the principle of no 
re-election.” Mr Safinas is still only 44, relatively popular and 
dearly happy in office - all of which fuelled the speculation 
that he might seek another term. But the taboo against reflec- 
tion runs so deep in Mexico’s political psyche that not even he 
dared to overturn it 

Clifford to stand trial 

Mr Clark Gifford, the former OS defence secretary who is 
-rrlrinr to use health reasons to avoid standing trial cm criminal 
charges stemming from the Bank of Credit and Commerce Inter- 
national (BCG) affair, was accused _in court yesterday of trying 
to manipulate the US criminal jnstice system, writes Alan Fried- 
man in New York. The accusation came from Mr Robert Morgen- 
than. the New York district attorney who filed a 50-page motion 
inc<mrt to oppose Mr Clifford's request that his BCCI-related 
case be dismissed because of his heat conditi o n. 

Lawyers for the 85 ryeer*old Mr Clifford have claimed he should 
mit be tried as he might die as a result of the stress inherent in a 
coart triaL Mr Morgen than said that dismissi n g the Clifford case 
would be wrong since it would indicate that “public figures can 
and avoid the US criminal justice system,” 


sticker that he waves to rallies: 
"Annoy the media: Re-elect 
George Bush." Hardly a day 
goes by .without his charging 
that the media depict the econ- 
omy as befog for worse than it 
is, or that it keeps asking him 
questions he has - already 
answered, on Iran-Gootra, for 
example. There was nothing 
wrong with the Republican 
convention, he said yesterday, 
only the way it ms reported. 

His son, Jeb, also chipped in 
yesterday with a letter to the 
Wail Street Journal about an 
article that had investigated 
his business connections, and 
thoseof bis brother, NelL It 
demonstrated, he wrote, "a pre- 
disposition to broadcast any 
tot of facte that may have erven 
a remote likelihood of inflict- 
ing damage on the president’s 
family, and by association 
President Bush himself.' 1 ' 

Republicans have always 
nia iimpd the media is infused 
with liberal bias. This was 
clearly daft in the 1980s, when 
President Reagan got an 
almost free ride, and even in 
1988, when much negative 
Bush advertising passed 
largely without comment 

It is true that Mr Clinton has 
picked up more newspaper 
endorsements than most Dem- 
ocrats-have for years, and from 
some unlikely sources, such as 
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UNABRIDGED: Roes Perot, on his fovonrzte Larry King Live show, is convinced the media distorts every self-evident truth he speaks 


the Portland Oregonian and 
the Hartford Courant, both for 
100 years rock-ribbed in the 
other direction. 

Even Mr William Safire of 
the New York Times, who used 
to write speeches for Nixon 
and Agnew, wound up a 
sharply anti-Bush column on 
Thursday with these words: 
“Any reader who cannot figure 
out against whom this lifelong 
Republican is voting this year 
isn’t trying". 


The president’s particular 
grouse against “ talking heads" 
is that they wrote off his elec- 
tion chances too early. Some of 
them, he even acknowledged in 
a television interview yester- 
day. were conservative or 
Republican. 

Private cold feet may be 
found in the studios and news- 
rooms of the nation in the face 
of Mr din ton’s narrowing lead, 
but it is hard to tell that from 
their public utterances. Two of 


them, Ms Cokie Roberts of 
ABC and Mr Kevin P hilli ps, 
the political consultant and 
quondam Republican, agreed 
on the radio yesterday that the 
striking aspect of the latest 
polls was that Mr Bush could 
not rise mnch above 35 per 
cent, simply not enough to win 
an election. 

Mr Clinton has had a rough 
year with the media and, once 
or twice, when the accusations 
about his private life have 


been flying thickest, has 
stopped being affable and 
chatty, which is his wont 

But nobody has the con- 
tempt for the fourth estate that 
infuses Mr Ross Perot, the pur- 
est of populists. 

He wants no filter between 
Mmcolf anrf hia public and is 
convinced that the media dis- 
torts every self-evident truth 
he speaks. This is why his 
campaign relies so much on 
paid-for “infomercials”, in 


which only be gets to talk. 

The extent of this consuming 
passion was more than evident 
on Thursday, during his latest 
appearance on Larry King 
Live, his favourite talk show. 
He launched into an endless 
digression on why it was 
wrong for the ABC network to 
ask him to choose between two 
programmes he had been 
booked for. Tve got a say in 
this,” he said, implying that 
ABC, which could hardly give 
him more "free" air time than 
bis opposition, did not 

In reality, the candidates 
protest too much. When all is 
said and done, this has not 
been a “soundbite” election 
campaign, not only because of 
the televised debates but 
because the proliferation of 
new media and programme 
outlets has allowed all of them 
to talk the bind tegs off a don- 
key. This weekend. President 
Bush is even appearing on 
MTV, the pop music channel. 

Also, after a bit of initial 
huffing and puffing about dis- 
placement. the establishment 
media really has not minded 
that much. If nothing else, talk 
shows are a way of finding out 
what the great electorate and 
the candidates do think. And 
some of the press corps really 
did heed the little old lady's 
request in 'Winston-Salem. 
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press, but we design our computers to impress you. 
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Japan is slipping deeper into political and economic crisis, Charles Leadbeater and Robert Thomson report 


Miyazawa urges 
political clean-up 


THE Japanese government has 
become gridlocked in the wake 
or the Tokyo Sagawa Kyubin 
scandal while the economy is 
facing a severe slump, Mr 
Kiichi Miyazawa, the prime 
minister, warned the Japanese 
parliament yesterday. 

Mr Miyazawa told an 
extraordinary session of the 
Diet there was an urgent need 
to restore public trust in 
politics, which had felien to an 
all tune low. A newspaper poll 
this week showed the cabinet's 
approval rating fell by 10 
points over the last month to a 
low of 23 per cent. 

The slump is mainly a 
reflection of the scandal which 
has provoked a vicious power 
struggle at the top of the 
ruling Liberal Democratic 
party. This follows the 
resignation of Mr Shin 
Kanemaru, the party's 
powerbroker who admitted 
receiving an illegal donation of 
Y500m from Tokyo Sagawa 
Kyubin, a trucking company 
with links to organised crime 
syndicates. 

The Diet session, which has 
been convened for 40 days, will 
start by focusing on the 
scandal towards the end of 


□ THE POLITICS 


next week. Opposition parties 
are demanding that Mr Noboru 
Takeshlta. the former prime 
minister and titular head of 
the LDP’s largest faction, 
should testify over his role in 
the . affair. Mr Takeshita's 
testimony could further 
destabilise the party 
leadership. 

Mr Miyazawa issued a 
ringing denunciation of the 
current political system: "I am 
unalterably resolved to work 
for far-reaching political 
reform to eliminate the root 
causes that have bred today's 
distrust of politics, including 
ensuring greater transparency 
of political funding and 
facilitating elections contested 
over policy issues and political 
activity that does not require 
vast sums of money," 

However, the reform plan 
which ' the government has 
agreed with the main 
opposition parties falls well 
short of demands made by 
leading reformers. 

The plan would reapportion 
several Diet seats from rural to 


urban areas, strengthen the 
political ethics council, force 
Diet members to make a fuller 
disclosure of their assets and 
allow illegal contributions to 
be confiscated 

Mr Miyazawa called on the 
LDP and the opposition to 
continue talks on the more 
rar-reachlng reforms to the 
electoral system and political 
tending which would he said 
would be needed to meet 
public criticism. 

Mr Miyazawa responded to 
the uncertainty created by 
next week's US presidential 
election by stressing that 
relations with the US would 
remain the cornerstone of 
Japanese foreign policy. 

However, he said Japan 
would increasingly develop 
Asian foreign policy initiatives 
which would lead Japan into a 
political role in resolving 
disputes in the region as well 
as providing financial 

mariatanr-p 

Japan would not waver from 
its Russian policy that bilateral 
financial aid would be 
increased only once the dispute 
over the Kurile Islands was 
settled and a peace treaty was 
signed. 



Miyazawa addressing the diet yesterday: need to restore trust 


Banks unveil plan to prop up ailing loans 


JAPANESE banks yesterday 
unveiled plans for a loan and 
land purchase company 
intended to clean up a banking 
system troubled by 
non-performing loans and 
stimulate the property market, 
the collapse of which has 
created the problem. 

The size of the bad loan 
burden was highlighted by a 
ministry of finance 
announcement that the 
non-performing loans of the 
leading 21 Japanese banks rose 
by 54 per cent to Y12.3Q0bn 
(£62bn) in the six months to 
the end of September. The 
ministry also said valuation 
Losses on bank's stock 
portfolios had more than 
doubled over the past 
year. 

Eleven leading Japanese 


□ THE BANKS 


banks last night revised down 
their first-half earnings 
forecasts by between 27 and 60 
per cent, blaming the Styling 
on appraisal losses on then- 
securities holdings and on 
increases in their reserves for 
bad loans. 

Fuji Bank said that its 
pre-tax profits would be Y29bn, 
about 55 per cent lower than 
forecast, while the Long-Term 
Credit Bank of Japan revised 
down its estimate by 56.6 per 
cent to Y23bn, and the 
Industrial Bank of Japan cut 
its forecast by 49 per cent to 
Y35.5bn. 

Finance ministry officials 
said the fall in stock and 


property prices had eroded the 
asset base of leading banks, 
putting them under increasing 
pressure to write off 
non-performing loans, a 
process which will be 
quickened by the 
industry-funded body. 

The Federation of Bankers' 
Associations of Japan, 
conscious of public criticism of 
proposed government 
assistance to banks, said the 
new company, expected to be 
established before the end of 
the year, will be entirely 
self-funded. 

The company will have an 
initial capital of Y6tan, shared 
among participating banks, 
which will also provide 
low-interest funds for the 
purchase of their ‘own 
non-performing loans at a 


discount to lace value - Char 
discount, In principle, will be 
based on an independent 
valuation of the loan’s 
property collateral. 

With the non-performing 
loans transferred to the new 
company, banks will be able to 
write off some of their losses in 
the current financial year, 
while the company will then 
become responsible for finding 
purchasers for the prop 
erty. . 

Mr Tsutomu Hata, finance 
minister, said the 
establishment of the company 
is “very timely", and he was 
confident that the valuation of 
the property, to be done by a 
panel of accountants and 
valuers, would stimulate the 
ailing property market. . 

However, the banks are 


offloading the loans because 
they cannot find purchasers 
for the property and it is not 
clear that the new company 
will be able to find buyers. If 
that Is the case, the bank 
which originally transferred 
die loan would be required to 
buy the rights to the property 
back at a much later 
date. 

The establishment of the 
new body enables the banks to 
spread the losses associated 
with the non-performing loans. 
It is expected that the 
valuation panei will assess the 
collateral at higher than 
market prices, creating a small 
write-off this year, and tha t the 
afflicted bank will take a 
second hit in a few years' time, 
when Its asset base -has 
strengthened. 


Tokyo turns to public 
works to lift economy 


JAPAN’S so-called hidden 
budget, the Y40JXMbn <£202bn) 
a year Fiscal Investment and 
Loan Programme funded by 
post office savings, will be the 
main stimulant for the flaggin g 
economy, according to a sup- 
plementary budget approved 
by the cabinet yesterday. 

Spending by the FZLP, which 
is largely under the control of 
the Ministry of Finance and 
does not have to be vetted in 
detail by the Diet (parliament), 
will rise by 10.8 per cent to 
Y45,199bn. 

In contrast public spending 
will fall marginally from origi- 
nal plans reflecting a sharp 
drop in tax revenues. 

The supplementary budget, 
which is to be debated by the 
Diet, was drawn up to imple- 
ment the YlOJOObn emergency 
economic package announced 
by the government in August. 

Apart from the FDLP the 
other main stimulus will come 


□ THE BUDGET 


from higher spending by 
Japan’s 3.300 local councils, 
which are expected to increase 
their spending by between 
Y3,000bn and Y5,000bn. 

The supplementary budget 
will cut planned public expen- 
diture by Y728bn to Y71.489bn, 
In a signal from the finance 
ministry that despite the econ- 
omy’s weakness it will keep a 
tight rein on official spending 
and borrowing. 

Senior ministry officials said 
that given the sharp fall in 
projected tax revenues the bud- 
get would have a marked refla- 
tionary effect 

Tax revenues are expected to 
fall Y4,90Qbn below the level 
planned in the original budget 
approved In the spring. How- 
ever the spending is broadly 
being maintained. The govern- 


ment plans to cover the reve- 
nue shortfall by borrowing an 
additional Y2.256 through issu- 
ing construction bonds which 
are linked to public invest- 
ment. 

It plans to carry over a 
Y1.53ibn surplus from last 
year’s accounts which nor- 
mally would be devoted to pay- 
ing off government debt. The 
Bank of Japan's interest rate 
cuts this year have reduced 
government interest payments 
allowing a Y895bn cut in public 
spending. 

The supplementary budget 
could mark the start of an 
important shift in Japanese 
policy away from debt reduc- 
tion towards investment in 
public works. It provides for an 
additional Yl,962bn to be spent 
on public works. Y88.5ba to 
help s mall and medium sized 
enterprises and a Yl5&9bn sub- 
sidy to the housing and urban 
development corporation. 


Consumer demand likely 


to weaken even further 


JAPAN'S consumer spending, 
already weak, may fell further 
according to government fig- 
ures . published yesterday 
which show the labour mar- 
ket’s health is deteriorating. 

Employers’ demand for 
labour is falling Cast with job 
offers barely matching the 
number of applicants. 

The ratio of job offers to job 
seekers fell to L01 in Septem- 
ber, which means that for 
every 100 people looking for a 
job there were 101 vacancies. 

Officials expect the index, 
which peaked at 1.47 In March 
last year, could fall to as low as 
0.90 as the economic downturn 
takes its toll on employment 

The gathering slowdown in 
the job market is likely to 
depress personal income and 
consumption over the next 
year, putting additional pres- 
sure on the government to con- 
sider an income tax cut in the 
1993 budget 

Overtime working at compa- 
nies which employ more than 
30 people feU by 16.5 per cent 


□ THE ECONOMY 

to 11.7 hours in September, the 
largest fall since June 1975 
when the economy was in the 
midst of a recession provoked 
by the rise in world oil prices. 

Overtime pay fell by U-6 per 
cent and bonuses awarded 
between June and August rose 



by only 2.2 per cent Bonuses 
account for more than a quar- 
ter of the average pay packet. 

The government was cheered 
by a 10.4 per cent rise in hous- 
ing starts in September to 
123,224 units. This second 
monthly increase, after a 12 
per cent rise in September, 
reflects the efforts of the public 
sector Housing Loan Corpora- 
tion to revive the market. 

However the property mar- 
ket remains depressed, particu- 
larly in urban areas, with 
starts on condominium blocks 
down 26J! per cent 

Orders placed with the top 50 
construction companies fell by 
15.6 per cent to YLL.493bn in 
the six months to September, 
the worst fall since 1975. 

The government will be 
encouraged by signs that infla- 
tion is falling, adding weight to 
calls for further interest rate 
cuts. Consumer prices in 
Tokyo rose at an annual rate of 
only Li per cent last month, 
down from 2.2 percent in Sep- 
tember. 1 


Reformers fear challenge to economic liberalisation programme 

Rao tries to defuse farm protests 


Big jump in 
Australia’s 
trade gap 


By Stefan Wagstyl in New 
Delhi 

MR P V Narasiraha Rao, the 
Indian prime minister, yester- 
day pledged to increase state 
subsidies for farmers in an 
attempt to defuse a serious 
challenge to his government's 
economic reform programme. 

The move is a response to 
protests from farmers over 
cuts in fertiliser subsidies, a 
key element of the reforms. 

The promise of cash for 
small farmers highlights the 
increasing difficulties the gov- 
ernment faces in implementing 
reforms which hurt special 
interest groups favoured by 
India's complex network of 
state support. 

Some reform-minded econo- 
mists fear that Mr Rao's pro- 
gramme could grind to a halt if 
he pays too much attention to 
complaints from such groups. 
As well as the farmers, there 
has been criticism of the eco- 
nomic liberalisation from state- 
owned financial and industrial 
corporations, groups of civil 
servants and trade union iead- 



Rao: cash promise to farmers 


ers. 

Moreover, the Bharatiya Jan- 
ata Party (BJP), a leading 
opposition party which is 
orchestrating protests against 
Mr Rao’s economic policies, 
has called for a natiouwide 
strike on Tuesday. 


However, finance ministry 
officials denied yesterday's 
promise to small farmers repre- 
sented any departure from the 
reform programme. Rather, it 
reflected an admission that the 
fertiliser cuts may have been 
implemented too hastily. Also 
small formers, many of whom 
can barely afford to feed their 
families, are widely recognised 
as needing support 

The formers' anger was first 
roused last year when the gov- 
ernment launched Us reforms 
and raised the state-controlled 
prices of fertilisers by 30 per 
cent, the first increase in a 
decade. This summer, minis- 
ters ordered the complete 
decontrol of the prices of two 
types of fertiliser - phosphate 
and potash products, prompt- 
ing increases of up to 300 per 
cent 

The price of nitrogen-based 
fertilisers, the most widely 
used, was cut by 10 per cent to 
soften the blow, but it was not 
enough. Demonstrations broke 
out, including one in (be town 
of Rarakola, northern India, in 
which four people were killed 


Mr Rao has tried to appease 
the formers through the prom- 
ise of a Rs5bn rural infrastruc- 
ture loan and a Rs3.4bn sub- 
sidy for the purchase of potash 
fertilisers. Yesterday, at a 
meeting with farmers, he 
promised to increase grants for 
small fanners from Rs3.5bn 
last year to RsSbn. 

However, encouraged by 
opposition parties, farmers 
may demand more. Acknowl- 
edging this danger, Mr Rao 
yesterday urged a formers' del- 
egation to work in their fields 
and avoid politics. 

• The Reserve Bank of India 
has asked a judge to arbitrate 
in a Rs5.06bn dispute arising 
from the securities market 
scandal between ANZ Grind- 
lays, the Australian-owned 
barnk, and National Housing 
Bank, a Reserve Bank subsid- 
iary. If Grindlays were to lose 
the dispute, U would become 
the second (o reign-owned bank 
to ouflei a substantial scandal- 
linked loss, following Standard 
Chartered Bank of the UK 
which has admitted losing 
Rsd.9bu. 


By Kevin Brown in Sydney 

RECORD exports offset the 
impact of a big rise in Austra- 
lia's monthly current account 
deficit yesterday, helping the 
weak Australian dollar to 
resist further foils. 

The government said the sea- 
sonally adjusted deficit jumped 
.to A$1.5bn (£658m) in Septem- 
ber from a revised A$936m in 
August, adding to concerns 
that the 1992-93 deficit will 
exceed the budget forecast of 
A$i5bn. The announcement 
caused a short-lived sell-off of 
the Australian dollar, which 
dropped to a five-year low ot 
69.17 US cents in morning trad- 
ing in Sydney, following a fall 
from 72 to just under 70 cents 
earlier in the week. 

However, the currency recov- 
ered to close at 69.58 cents 
after the foreign exchange mar- 
ket digested the detailed fig- 
ures, which suggested the dete- 
rioration was not as bad as was 
first feared. 

Most ot' it xas caused by an 
increase of 20 per cent in tucr 
chundise imports. 


Fighting erupts at 
Luanda airport 


FIGHTING erupted yesterday 
between government forces 
and former Unita rebels near 
Luanda's international airport 
leaving more than a dozen 
dead, including three Portu- 
guese nationals, AP reports 
from Luanda. 

The state news agency, 
Angop, said rocket-propelled 
grenades and heavy machine 
guns were used in the hour- 
long clash between Unita sol- 
diers and the police garrison at 
me airport. 

Angop reported at least 13 
dead. 

Meanwhile, more shooting 
was reported in the central city 
of Huambo, where heavy fight- 
ing broke out between the two 
sides on Thursday. 

The latest clashes have 
intensified fears of a new out- 
break of Angola's 16-year civil 
war that ended with peace 
accords last year between 
Unita and the once-Marxist 
government 

Tension has mounted in 
Angola since Mr Jonas Sav- 
inibi, the Unita leader, rejected 


the results of the country's 
first multi-party elections held 
oh September 29-30. 

As results showed Unita los- 
ing to the governing MPLA 
party, Mr Savimbl threatened 
to lead his men back into bat- 
tle. 

“The war in Angola has prac- 
tically already started," Mr 
Aidemiro Conceicao, govern- 
ment spokesman, told Portu- 
gal’s TSF radio on Thursday 
night “It's all on a razor’s 
edge." 

The fighting in Huambo 
appears to be the worst since 
the May 1991 peace accords 
silenced the guns on both 
sides. 

In the voting for parliament, 
the MPLA won 53.74 per cent 
to Unita's 34.1 per cent 

But President Jose Eduardo 
Dos Santos fell less than a 
point short of the 50 per cent 
needed for a first-round victory 
in the presidential race. Mr 
Savimbi has refused to say 
whether he will agree to con- 
test a second round. 


MORTGAGES 
NOTICE OF INTEREST 
RATE VARIATION 

The following changes apply from 
2nd November 1992 for loans not yet drawn 
and on the first payment date on or after 
1st December 1992 for existing borrowers. 

Home Loan Rate reduced by 
0.70% to 9.29% per annum. 
Stabilised Charging Rate 
reduced by 0.70% to 9.59% per annum. 

This does not apply to loans from 
Central Banking Services. 

OF SCOTLAND 

A FRIEND FO R LIFE 

Head Office: The Mound, Edinburgh EH1 1YZ. 


Embattled Yeltsin braves 


anger over Baltic 


By John Uoyd In Moscow 

MR Boris Yeltsin, the Russian 
president yesterday refused to 
rule out direct presidential rule 
to control the steadily rising 
political tension. Meanwhile 
Baltic leaders bitterly attacked 
his decision on Thursday to 
halt withdrawal of Russian 
troops from the Baltics, 
charging that his decree was a 
sign of "political instability” in 

Russia. 

A spokesman for the North 
Atlantic Treaty Organisation 
In Brussels said that the decree 
was a “matter for concern" and 
urged “no further delay" in the 
pullout of the troops. 

The troop levels in the 
Baltics stood at 130.000 earlier 
this year, but some tens of 
thousands have been 
withdrawn. 

Mr Vitaly Churkin, a 
Russian deputy foreign 
minister, said that social and 
economic issues had to be 
sorted out before the rest of 


the troops left. 

Mr Yeltsin's decree said that 
the human rights issues were a 
matter or concern for the 
Russian government: most 
ethnic Russians were debarred 
from voting in the recent 
Estonian elections because of 
language and citizenship laws, 
while neighbouring Latvia also 
has high linguistic and 
residential requirements, 

More weighty, however, has 
been the flat refusal of the 
Baltic-based officers, strongly 
backed by the top echelons of 
the army, to leave their billets 
for homelessness in Russia. 
President Yeltsin, increasingly 
embattled, depends upon the 
support of his generals - a 
support which has pointedly 
been made overt in the past 
week. 

Mr Andrejs Krestms, deputy 
president of Latvia, said that 
"you have to be aware that 
this unstable Russian position 
puts in danger not only the 
Baltics but also the whole of 


troops 

Europe, especially when 
national radicals with imperial 
ideas are fighting for power 
inside Russia". 

Mr Ydtsin, on a tour of the 
southern city of Astrakhan, 
said In answer to reporters’ 
questions that presidential 
rule, which some advisers have 
urged upon him, would 
“violate the constitution” but 
added, ambiguously, that “I 
took my oath to the people 
first and the rest came later". 

He promised price 
stabilisation in December or 
January, the latest of a series 
of promises of better economic 
times, none of which have been 
fulfilled. 

He said that the Front for 
National Salvation, which he 
banned earlier this week, was 
a "very dangerous 
organisation" - an estimation 
backed by Mr Yegor Gaidar, 
the acting prime minister, who 
said that the threat to 
democracy from the left and 
right extremes was very grave. 


Tajikistan 
asks Russia 
for more troops 

By Steve LeVlne In Dushanbe 

LESS THAN a week after 
crushing an attempted coup by 
rebels loyal to the former com- 
munist leader, the Tajik gov- 
ernment has conceded that it 
needs the security of Russian 
military support and has 
asked Moscow for additional 
troops to protect the capitaL 

If the request is granted, 
Tajikistan would be the first of 
the Soviet Union’s 15 former 
republics to return such a big 
security role to Moscow. 

Tajik Prime Minister Abdn- 
mali k Abdullajanov said he 
would fly to Moscow shortly to 
argue for troops to reinforce 
Russia’s 201st motorised rifle 
division, which is stationed in 
the central Asian nation. 

The request had already 
been made orally, Mr Abdulla- 
janov said. 

The troops would reinforce 
Russian soldiers already 
blocking roads leading into 
the capitaL and securing the 
airport and railroad, television 
and radio stations. 


Malaysia 
cuts public 
spending 

By Kieran Cooke 
in Kuala Lumpur - 
MALAYSIA is cutting public 
spending in an effort to control 
inflation and bring down a cur- 
rent account deficit projected 
to reach M$79bn (£L93bn) tins 
year. 

Mr Anwar Ib rahim , finance 
minister, presenting the 1993 
budget, said that despite ach- 
ieving growth of more than 8 
per cent in each of the last five 
years, the country could not 
afford continuously to increase 
annual expenditures. The size 
of the public service would be 
reduced and emphasis placed 
on tighter financial manage- 
ment. 

The budget raised the level 
of compulsory savings contri- 
butions for both employers and 
employees, extended the scope 
of an existing 5 per cent ser- 
vices tax to include telecom- 
munications and other services 
and signalled the introduction 
soon of a sales and service tax 
of up to 10 per cent. 

Mr Anwar made concessions 
In the form of lowering the cor- 
porate tax rate from 35 per 
cent to 34 per cent and reduc- 
ing income tax levels by 
between one and two per 
cent. 

Analysts said Mr Anwar had 
not been tough enough in cur- 
tailing both public and private 
spending and warned of con- 
tinuing inflation problems. 
They also felt the full effects of 
the slowdown in Malaysia's 
main export markets had not 
been fully taken into consider- 
ation in the budget 
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Each of our hotels, from the Four Seasons Inn On The Park, London, 
which we opened in 1970, to the Four Seasons Tokyo, has its own distinctive 
character. 

There is one thing, however, that our hotels have in common. We've not 
only created the ideal environment for our guests, hut also for our staff. 

This means that Four Seasons Hotels attract, and keep, the very hest. 
Which in turn means we can provide the very hest levels of service. 

Four Seasons seamstresses can carry out your running repairs even 
when you're on the run to your next meeting. 

Our concierges can have a fax machine or even a computer in your room 
in an instant. They can arrange for secretarial and translation services. And if 
youve left your umbrella at home, they have a selection put hy for a rainy day. 

We employ on ly the most understanding telephonists. When they give 
you an alarm call, they 11 understand perfectly if you ask them to call hack in 
fifteen minutes. 

Whichever hotel you’re staying in, our restaurant will he the Lest in town, 
because the people who run it are amongst the hest in the country. You can 
dine on gourmet food, or alternatively you can enjoy Four Seasons Alternative 
Cuisine that’s rich in flavour, not in calories or cholesterol. 

When you've just arrived in a city, breakfast time for you may he 
lunchtime for others, so our room service managers make sure that everything 
from scrambled eggs to entrecote steak is available twenty four hours a day. 

Over the years Four Seasons Hotels' exemplary service J L 
has attracted film stars, presidents of corporations and even 
presidents of countries. T 

Which just goes to show that when you have lULII JCjOSOliS 

the hest people to stay, you have the hest people to stay. Hotels ^Resorts 

Four Seasons Hotels and Resorts around the world. UNITED STATES; Austin, Boston, Chicago, Chicago (Rlhs- Carlton), Houston, Los Angeles, New Yorle {The Pierre), Newport Beach, Philadelphia, San tVancisco, Seattle Washington U C 
CANADA. -Montreal, Toronto, Toronto {Inn on the Park), Vancouver. UNITED KINGDOM; London (Inn on the Park). JAPAN, Tokyo. RESORTS: Dallas (Las Coliftas), Maui (Wailea), Nevis (West Indies), Santa Barbara (The Biltmore) Minahi Canada 
UNDER DEVELOPMENT .- Ball, Carlsbad, California (Aviara). Hawaii (Kona), Mexico City, Milan, Now York, Singapore. Foe reservations, telep hone yon r travel con nsclor or i n London 08 1-041 7941. 
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NEWS: UK 


Maastricht rebel 


camp still strong 


By David Owen 


AS MANY AS 35 Tories were 
insisting yesterday that they 
were still likely to defy the 
government in next week's 
vote to decide whether the bill 
implementing the Maastricht 
treaty should return to the 
Commons for further consider- 
ation. 

But It was unclear how 
many of those rebels would go 
as Ear as to vote against the 
government and hew many 
would merely abstain. 

That followed the publica- 
tion of a meticulously crafted 
140-word government motion, 
which was substantive as 
promised, but did not touch on 
the matter of timing or even 
mention the dreaded “M" 
word. 

Reaction to the motion 
suggested that the rebel camp 
was likely to fall short of the 
number needed to defeat the 
government, but indicated that 
prime minister John Major was 
not yet home and dry. 

The Anal picture is expected 
to become clear only on Tues- 
day - a day after publication 
of the Labour amendment - 
when Tory Euro-sceptics are 
scheduled to meet in a bid to 
agree a common approach. 

There was speculation in 
Westminster that the gather- 
ing might result in a mass 
decision to abstain rather than 
exercise the ultimate sanction 
by voting against the govern- 
ment 

Yesterday's tone was set by 
comments (him Mr Bill Cash, 
the MP for Stafford and Sir 


George Gardiner, chairman of 
the right-wing 92 group. 

Both of these arch-Euro-scep- 
tics did not say they would def- 
initely oppose the government, 
but indicated that they 
thought the non-con£ronta- 
tionaJ phrasing of the motion 
represented a victory of sorts 
for the rebel cause. 

Sir George said: “This 
motion is so general one won- 
ders why it was necessary to 
table a substantive motion at 
alL" 

A number of Tories, includ- 
ing Mr John Carlisle, MP for 
Luton North; Mr Michael Cart- 
tiss, Great Yarmouth; and Ms 
Teresa Gorman, Billericay, 
remained determined to vote 
against the motion. 

All of those were among the 
22 Tories who opposed giving 
the Maastricht bill a second 
reading in May. 

Mr Carttiss said: “I have to 
vote against that motion even 
though there is much in it with 
which f can concur." 

Others not among the 22 who 
were still inclined to vote 
against the government next 
week included: Mr Bill Walker, 
MP for Tayside North; Mr 
Peter Griffiths, Portsmouth 
North; Mr John Wilkinson, 
Ruislip-Northwood; Mr Barry 
Legg, Milton Keynes South 
West, and Mr Peter Fry, Wel- 
lingborough. 

In a potentially crucial move 
Mr Rupert Allason, MP for Tor- 
bay, who opposed the second 
reading in May, said he would 
almost certainly be supporting 
the government. 

He said:“l cannot Imagine 


there is anybody who can 
oppose it." However, he 
emphasised: “My views on 
Maastricht have not changed 
one iota." » 

Some of the 22 original reb- 
els indicated that they might 
abstain. Mr Nicholas Winter- 
ton, MP for Macclesfield, said: 
"1 shall in no circumstances 
support it. I think this is just a 
cosmetic exercise." 

Mr Warren Hawkaley, MP for 
Halesowen and Stourbridge, 
said he “certainly won't be vot- 
ing for” the motion. “As I feel 
at the moment, 1 will be voting 
against.” 

Mr Hawksley was one of a 
group of MPs who bad expec- 
ted to be on the isl and of St 
Helena on a parliamentary 
visit for next Wednesday’s 
vote: “The whips have can- 
celled that; they may regret it" 

Mr Robert Jones, MP for 
Hertfordshire West and 
another potential rebel, said he 
was “unlikely to support the 
government” unless he was 
persuaded that “what will 
come out of Edinburgh Is a 
legally binding agreement on 
subsidiarity.” 

Mr Vivian Bendall, MP for 
Ilford North, said he would 
“consult with" his constitu- 
ency association. 

Among those who were con- 
sidering not supporting the 
government but who appeared 
to have been brought back 
onaide were Mr Andrew Har- 
greaves, MP for Birmingham 
Hall Green; Mr Michael Fabrl- 
cant, Mid Staffordshire, and Mr 
Geoffrey Dickens, Littlebor- 
ough & Saddleworth. 


Failure to ratify will put 
jobs at risk, Scots told 


By James Buxton, Scottish 
Correspondent 


MR IAN LANG, Scottish 
secretary, warned yesterday 
that tens of thousands of jobs 
north of the border would dis- 
appear if Britain failed to ratify 
the Maastricht treaty. 

The warning followed one by 
Sir Leon Brittan, Britain’s 
senior EC Commissioner, that 
Britain would become a less 
attractive place for new Invest- 
ment by countries outside the 
EC If it was seen to be a reluc- 
tant member of the EC. 

Mr Lang told a gathering of 
leading Scots at Gleneagles, 
Tayside, that if Britain failed 
to ratify Maastricht it would 
"undermine the confidence In 


us of those partners with 
whom we do bo much business. 
That would damage our repu- 
tation beyond repair”. 

Mr Lang said failure to ratify 
the treaty would hurt the 
export-led Scottish economy 
particularly badly and “cost 
tens of thousands of Scottish 
jobs". 

Both men were addressing 
the international forum of the 
Scottish Council Development 
and Industry, an annual con- 
ference of 200 of the most 
prominent people In Scotland. 
A substantial majority of those 
present appeared to be rn 
favour of Maastricht 

In an impassioned after-din- 
ner speech on Thursday, Sir 
Leon urged Britain to ratify 


the treaty. Companies from the 
US and Japan that had set up 
manufacturing plants In 
Britain to exploit the single 
European market were asking 
whether Britain was going to 
be part of the new Community 
or was going to be “cast adrift" 
in second-class membership. 

That is a significant worry 
for Scotland, where about 25 
per cent of manufacturing 
employment is in foreign- 
owned factories. 

Britain needed to ratify 
Maastricht to ensure that the 
rules of the single market were 
applied fully. Sir Leon said. 
That would not happen if 
Europe was thrown into tur- 
moil because of Britain's fail- 
ure to ratify the treaty. 


Tory motion on treaty 


THIS IS the text of the 
government motion on the 
Maastricht treaty to be debated 
in the Commons on Wednes- 
day: 

“That this House notes that 
the European Communities 
(Amendment) Bill received a 
majority of 244 at its second 
reading and was committed to 
a committee of the whole 
House; 

“Acknowledges that the 
House was promised a debate 
prior to the committee stage; 

“Notes that the Danish Gov- 
ernment's intentions have now 
been clarified; 

"Recalls the Lisbon Council's 


commitment to subsidiarity, 
the Birmingham Council's 
agreement on a framework for 
decisions to implement that 
principle and the practical 
steps already taken to achieve 
it; 

“Recognises that the HE 
should play a leading role in 
the development of the Euro- 
pean Community to achieve a 
free market Europe open to 
accession by other European 
democracies, thereby promo- 
ting employment, prosperity 
and investment into the UK; 

“And invites Her Majesty’s 
Government to proceed with 
the bill in order that the House 


should consider its provisions 
in further detail” 

• The European Communities 
(Amendment) Bill amends the 
European Communities Act 
1972 by ensuring inclusion of 
the European Union details, 
signed on February 7, relating 
to the European comm unites 
in the “community treaties" 
The bill approves the treaty on 
European union for the pur- 
poses of the European Parlia- 
mentary Elections Act 1978 and 
requires an act of parliament 
before the UK notifies the 
council of its intention to move 
to stage three of economic and 
monetary union. 


As far as we’re concerned 
finance and property are 



City is 
critical of 
Lamont 
speech 


By Emma Tucker, 
Economics Staff 


Ambulance software admission 


By Alan Cane 


ECONOMISTS in the City 
showed little enthusiasm yes- 
terday for what the chancellor 
had said in his keenly awaited 
Mansion House speech. 

Mr Norman Lamont prom- 
ised a new commitment to 
growth, lower Interest rates, 
and no risks to Inflation in the 
long term. 

But "rather lame” seemed to 
be the general view of Lon- 
don’s finanriai community of a 
speech traditionally used to 
outline the g ove rnment’s mon- 
etary policy. Indeed, by yester- 
day morning, few analysts felt 
very much wiser about the 
government’s Intentions. 

“The speech had more hands 
Hum a TTinHn goddess,” said 
Mr Gerry Holtham, chief econ- 
omist at Lehman Brothers, the 
securities house. “On the one 
hand be Is going for growth, 
on the other hand he will con- 
trol inflation; on the one tumrf 
he wants rates lower, on the 
other hand he will not 
ignore the sterling exchange 
rate. It was pretty Delphic 
stuff." 

Yesterday, Mr Lamont said 
he had not intended to set oat 
tiie government’s strategy in 
the speech, adding that It cer- 
tainly wasn’t “a dash for 
growth”. 

The City's unexcited 
response was reflected in the 
markets. The pound continued 
to drift downwards to close in 
London a pfennig lower at 
DM2.41. Share prices were 
lifted a little on hopes of an 
early Interest rate cut. The 
FT-SE 100 share Index closed 
16 up at 2,65&3. 

A particular grievance 
among economists was that • 
Mr Lamont did not deliver j 
a coherent monetary strategy, j 

“It just leaves us with the i 
same old flabby policy, which ! 
bimm cut interest rates now, 
get the economy going, then 
head off any inflation by put- 
ting interest rates up.” said Mr 
Peter Spencer, chief economist 
at Klein wort Benson, Hie secu- 
rities house. 

“At Its heart, the speech was 
missing that core commitment 
to a responsible financial 
framework. As a result, we are 
left feeling very uncertain 
about whether or not a future 
chancellor would be prepared 
to raise rates if necessary," he 
said. 

His thoughts were echoed by 
Professor Tim Congdon, head 
of Lombard Street Research, 
an economics consultancy, 
who described Mr Lamont's 
speech as "a dud”. 

Mr Michael Saunders, UK 
economist at Salomon 
Brothers, was a little more 
charitable, if only because the 
speech was a departure from 
its usual form. 

“It was quite an interesting 
Mansion House speech because 
it wasn't about monetary 
policy. It was about getting 
the economy moving,” he 
said. 

The announcement that the 
Bank of England will make a 
regular report on Inflation was 
greeted sceptically. “The Bank 
of England has published 
quarterly bulletins for years 
but yon have to read them 
very, very closely to find any 
criticism of the government," 
said Mr Saunders. 

Or, as Mr Stephen Bell, chief 
economist at Morgan Grenfell, 
the investment bank, said: 
“Published minutes on the 
government's reasoning 
behind monetary policy 
changes could make very 
interesting reading. But If 
they want to make them mean- 
ingless, they will make them 
meaningless.” 


SYSTEMS Options, the small, 
Hampshire-based company 
that developed the London 
Ambulance Service's troubled 

computerised despatch system, 
had never written large com- 
mand and control software 
before the LAS contract, its 
managing director admitted 
yesterday. 

It has developed fire service 
department software for sev- 
eral counties, including Hamp- 
shire, Staffordshire and Cleve- 
land. The software, costing 
about £2,000 a module, man- 
ages personnel records and the 
location of water hydrants. 
One of its biggest contracts 
was for the Royal Society for 
the Protection of Birds. 

Command and control (C2) 
software lies at the heart of 
any computerised despatch 
system and Is the key to its 


speed and efficiency. A number 
of UK software bouses have 
built C2 systems for the police 
or military customers and all 
agree that they are complex 
and difficult to develop. 

Mr James Pedroza, managing 
director and co-founder of 
Systems Options, said there 
was no alternative to develop- 
ing C2 software from scratch 
for the LAS. “Nobody has ever 
tackled a system that large 
before," he said. “The reason 
we were able to do it was our 
experience In geographical 
information systems (software 
which enables, for example, 
vehicles to be located on a 
computerised map) and hi con- 
necting personal computers to 
mainframe computers.” The 
LAS deals with an average of 
3,300 calls a day, compared 
with a few hundred for ambu- 
lance services elsewhere In the 
country. 


Mr Pedroza, 45, started 
Systems Options in 1984 with a 
number of colleagues after 
they left Wootton Jeffries, a 
well-regarded UK computing 
services company now no lon- 
ger in existence, where he was 
In control of software develop- 
ment Before that he taught 
mathematics at a South Ameri- 
can university. 

Systems Options remains vir- 
tually unknown to the rest of 
the computing establishment. 
Mr Pedroza said it was a tech- 
nologically oriented company 
chiefly interested in developing 
systems for local government 
It has no sales force and 
obtains sales leads principally 
through personal recommenda- 
tions. 

It was encouraged to bid. for 
the LAS contract by Apricot, 
the UK-based workstation 
manufacturer owned by Mitsu- 
bishi of Japan, after it failed to 
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RUC officers comb the scene of a explosion yesterday at a police station at Gtengonnley, In 
Co Antrim, that injured 13 people. The bomb, estimated at 5001b, damaged more than 150 homes 


Experts may be used to 
dispense lottery proceeds 


By Raymond Snoddy 


PROCEEDS from the planned 
national lottery are likely to be 
dispensed by a number of spe- 
cialist bodies, the government 
said yesterday. 

The lottery, which is planned 
to be running by 1994, will 
raise money to benefit the arts, 
sport, heritage and charities, 
and create a fund to celebrate 
the millennium 

Mr Robert Key, national heri- 
tage minister, said consulta- 
tions and a study of top lot- 
teries suggested that It would 
not be sensible for a single 
body to regulate the lottery 
and distribute the proceeds. 

Mr Key disclosed to the 
Charities Aid Foundation 
annual conference in London 
some of the details of how 


Britain's national lottery will 
work. 

The government plans to 
introduce its Lottery Bill either 
next month or in December, 
with Royal Assent and the 
award of a contract to a pri- 
vate company to run the lot- 
tery next year. 

Mr David Mellor, the former 
national heritage secretary, 
hoped the lottery would raise 
up to £lbn a year. 

Mr Key said distribution of 
money would require efficiency 
and speed, accessibility to 
large and small organisations; 
and experience so that deci- 
sions could be made. “We need 
to distribute the riches of Croe- 
sus with the wisdom of Solo- 
mon,” be said. “To me that 
suggests some degree of speci- 
alisation is necessary.” 


Although the government is 
clearly leaning towards giving 
specialist bodies the responsi- 
bility for distributing money, 
no decisions have yet been 
taken about the basis on which 
hinds will be allocated. Lottery 
proceeds will be taxed, but 
probably at less than the 37.5 
per cent paid by football pools. 

Mr Key said the government 
was considering clarifying laws 
for small lotteries “to make 
charitable lotteries potentially 
more attractive”. The limits on 
prizes for small lotteries may 
be raised. 

The national heritage minis- 
ter also questioned the view 
that the lottery could hit chari- 
ties’ income. He said research 
suggested the lottery would 
compete with newspapers and 
sweets rather than charities. 


win a smaller ambulance ser- 
vice contract. Systems Options 
has been developing software 
on Apricot hardware for some 
years. 

It won the LAS contract with 
a bid of EUtm while the compe- 
tition, McDonnell Douglas 
Information Systems and 
Systems Scheduling, bid about 
twice that amount. Systems 
Options’ share of the contract 
is understood to be about 
£500,000. 

Mr Pedroza said its price was 
because it was bidding an inex- 
pensive personal-computer net- 
work. Most command and con- 
trol systems were developed on 
expensive minicomputers, he 
said. 

Systems Scheduling's bid, 
however, is believed to have 
been based on high-perfor- 
mance ICL workstations of 
comparable power to Apricot 
computers. 


Complaint 
to EC on 
Dan-Air 


rescue 


FOUR British airlines have 
complained to the European 
Commission’s competition 
authorities about British Air- 
ways' plans to rescue Dan-Air, 
the troubled Gatwick-based UK 
carrier, Andrew H1Q in Brus- 
sels writes. 

Brussels announced yester- 
day that the dual - in which 
BA would take over Dan-Air 
for a nominal £1 and assume 
its liabilities - did not fall 
under EC merger control rules 
because Dan-Air’s turnover In 
the community was less than 
Ecu250m (£204m). 

The UK airlines - Virgin, 
British Midland, Air UK, and 
Bri tannia - have lodged their 
complaint under separate EC 
treaty rules aimed at prevent- 
ing distortion of competition or 
abuse of a company’s dominant 
position. 

The EC derision means that 
UK competition authorities 
might investigate the deal. 


Revenue plans 
computer tender 


THE INLAND REVENUE is to 
put out to competitive tender 
aspects of its computer 
operations that cost £50m a 
year to run. . 

Mr Stephen Dorrell, financial 
secretary to the Treasury, said 
the government had approved 
the tender to test the benefit of 
a “strategic contract" with a 
Mg private-sector supplier. 


One-day strike 
held at DVLA 


UNIONS yesterday said that 
about 2.000 out of 3£00 civil 
servants took part in a one-day 
strike at the Driver and 
Vehicle Licensing Agency in 
Swansea, south Wales, over a 
threat to hive off 3,000 jobs to 
private companies. Regional 
offices, including Liverpool. 
Manchester and Sheffield, were 
also affected. 

• More than 1,300 National 
Savings clerical staff In Glas- 
gow and Durham held a half- 
day strike over moves to put 
wotik out to tender. 


Economists forecast 
0.8% downturn 


THE average forecast of pri- 
vate sector economists is that 
the economy will contract by 
Oil per cent this year, accord- 
ing to the latest assessment by 
the Treasury of City and aca- 
demic projections. The consen- 
sus is that output will grow 1.4 
per cent next year. 


Schools bill will widen 


central state powers 


By Andrew Adonis 


RADICAL proposals to extend 
the government's powers over 
the education system and wind 
down local education authori- 
ties in England and Wales 
were published yesterday. 

The Education Bill, which 
Implements reform plans set 
out in a white paper In the 
summer, proposes to give Mr 
John Patten, education secre- 
tary, wide-ranging powers to 
close schools with surplus 
places and send management 
teams into Ming schools. 

It also proposes a funding 
council, appointed by Mr Pat- 
ten, for grant-maintained 
schools - schools that have 
opted out of local-authority 
control. 

The bill gives to Mr Patten 
and the funding council pow- 
ers over grant-maintained 
schools as extensive as those at 


present possessed by local edu- 
cation authorities, Including 
the powers to close and 
reorganise schools. 

More than 45 new powers 
would be conferred on the edu- 
cation secretary by the pro- 
posed legislation. Even the 
power to reorganise schools 
would be subject to fajs abso- 
lute discretion once a public 
local inquiry has been held. 

That will disappoint many 
grant-maintained schools, par- 
ticularly schools with telling 
rolls that opted out - or are 
considering doing so - to pre- 
empt action against them by 
their local authorities. 

The bill, which will be 
debated by MPs within IQ days, 
is intended to boost tbe num- 
ber of grant-maintained 
schools from the current 313. It 
would make It easier than at 
present for schools to opt out 

Mr Patten said his plans 


would "expand choice, diver- 
sity and specialisation” in tbe 
education system. “All schools 
will be encouraged to speci- 
alise in their particular curric- 
ular strengths, if they wish," 
he added. 

The most novel feature of 
the bill Is the plan for educa- 
tion associations to take over 
the management of failing 
schools where the governing 
body and local authority have 
shown themselves “unable or 
unwilling” to bring - about 
improvements identified by the 
Schools Inspectorate. 

It would also set up a School 
Curriculum and Assessment 
Authority, to replace the 
School Examinations and 
Assessment Council and the 
National Curriculum Council; 
and an independent tribunal to 
hear parental appeals against 
the treatment of pupils with 
special needs. 


Multi Million Pound Collateral Liquidation 

MASSIVE 

WAREHOUSE AUCTION 


Items pledged to a major Swiss Bank 
against huge defaulted loan 
Hundreds of 

High Value Authentic Genuine Handknotted 

PERSIAN, AFGHAN, TURKISH 

and other line, scarce & decorative 

ORIENTAL RUGS, RUNNERS & CARPETS 

in Silk & Wool, all sizes Including very large 
These exceptional remaning Items to be put under Hie hammer 
ptace-by-ptece under extremely favourable disposal instructions 

mainly without reserve 

MAJOR PUBLIC AUCTION 

SUNDAY, 1 NOVEMBER, at 3 p.m. SHARP 
Viewing from 2 p.ml 
on the premises to be cleared: 

Warehouse 15 
BUTLERS WHARF 
Shad Thames 
London SE1 . 

fSouft over Ttiwer Bridge, mm tottaf first ftjhts Into Tbofay St East, 
fiten 4m kM Mo Shad Titamgs- warehouse rmt to the Design Uuseum)- 
Terms: Cash, supported cheques, major CretSi Cards 
FURTHER DETAILS AT VIEW ANO AUCTION ONLY 
BICKENSTAFF & KNOWLES. UcpMators 

6 Ttw Arcade. Thurtoe Su London 3W7 2NA Tel: 071-586 7971 
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Dawson closes Scots factories 

Garment 
maker axes 
205 jobs 


Employers warned over safety audit rules 


! By Catharine UBton, 
l Labour Stott 

ALL EMPLOYERS will be 
required to detail health and 
safety risks to their employees 
from the beginning of next 
year, the Health and Safety 
Commission said this week. 

Employers were warned at 
the launch of the BBC's guid- 
ance on how to comply with 
new regulations, which might 
cost industry up to £l20m in 


the first year and £70m a year 
In continuing costs, that 
inspectors would take firm 
action to enforce the require- 
ments. 

The provisions Implement 
the European Community 
Framework Directive and are 
the first in a series of UK regu- 
lations drafted to meet the 
requirements of eight direc- 
tives that must be incorporated 
into domestic law by the end of 
this year. 


By Daniel Green 

DAWSON Inte rnational one of 
Britain's biggest ninthing man- 
ufacturers, best known for its 

luxury Pringle and Rallan fyno 
brands, is to shut two Scottish 
factories with the loss of 206 
jobs. 

Most of the cuts are in the 
Pringle of Scotland division. Its 
four-year-old, purpose-built fac- 
tory at Dumfries will dose at 
the end of next month. 
Pringle's work f orce will shrink 
by 10 per cent ' 

Mr Nick Kuenssberg, chief 
executive of Dawson Premier 
Brands, the company's luxury 
and sports clothes division, did 
not blame the recession for the 
closures. “The two factories 
did low-margin, own-label 
work. It's a matter of improv- 
ing margins and getting more 
from expensive knitting 
machines.'’ 

The D umfri es plant employs 
268 people in lambswool knit- 
ting. Jobs will be offered to 63 
workers and the remainder 
offered redundancy. 

The other factory, at 
Arbroath, employs 40 people in 
finishing clothes for the 
Pringle label. All are being 
offered jobs at a Dawson plant 
nearby. 

Earlier this year the Dum- 


fries factory took on 30 staff to 
cope with demand for its 
autumn ranges. “At that time 
we had not finalised our 
plans,” Mr Kuenssberg said. 

Since then, a strategic 
review had identified M a sur- 
plus of manufacturing facilities 
at [Dawson’s] Dumfries fac- 
tory”. 

The factory was built on an 
industrial estate greenfield site 
and opened officially in 1988 by 
the Princess RoyaL 

“At the time, the market was 
steaming away,” Mr Kuenss- 1 
berg said. Production for the 
McGeorge label would have 
been trebled if the factory had 
ever worked at full stretch. 

He said the closure was “a 
disaster for D umfries but good 
for the business and the share- 
holders". 

Reorganisation costs were 
provided, for in this year's 
accounts, but now there will be 
an additional charge of c,Tn to 
reflect the fall in the value of 
the Dumfries property. 

After the reorganisation, 
Pringle of Scotland wfil have 
about 1340 employees. 

These are the first job losses 
at Dawson Premier Brands 
since the start of the year 
when 100 were cut at the 
Blackwoods carpet yam opera- 
tion. 


Unions fight for 
naval dockyards 


By Usa Wood, 

Labour Staff 

MR JACK DROMEY, national 
secretary of the TGWU, 
Britain’s largest trade union, 
urged the government yester- 
day to avoid “a second great 
coal board disaster” in the 
naval dockyards. 

That follows reports, denied 
by the government, that there 
are plans to close the Rosyth 
yard, Scotland’s largest single 
employer, with thousands of 
job losses. The yard has 4300 
direct employees. 

Unions say the Navy Board 
would prefer Devonport dock- 
yard, Plymouth, to handle 
refitting on Trident subma- 
rines. Unions at both yards, 
«1 im the Fleet Maintenance and 
Repair Organisation at Ports- 
mouth - which may lose its 
refit capacity - have Joined 
forces to argue for both sites to 
be kept (men. 

They also want a review to 
be conducted into overall 


industrial policy and conse- 
quences Of mass redundancies 
and closures. 

Mr Dromey said: “With the 
right approach. Devonport and 
Rosyth have a bright future. 
Their prime purpose will 
remain naval refitting, but 
both yards should continue to 
diversify to win commercial 
work because defence expendi- 
ture will fall throughout the 
90s." 

Mr Gavin Laird, general sec- 
retary of the AEEU engineer- 
ing and electrical union, said: 
“If spare capacity exists, then 
the first task should be how to 
fin it, to malra use of skills and 
to protect jobs and local com- 
munities.” 

Mr Malcolm Rjfktnri, defence 
secretary, has said the reports 
are clearly “at best premature, 
and at worst totally wrong”, 
that he was unaware of any 
conclusion to fiiamn-jpar sub- 
marine refitting studies, and 
that a final decision was expec- 
ted by Christmas. 


Countdown starts for 10 mines 


By Jimmy Bums 

BRITISH COAL has formally 
served notice on miners' union 
representatives that it is 
starting a 90-day statutory con- 
sultation period, at the end of 
which It intends to dose 10 
pits. 

Letters inviting local union 
representatives to meetings 
with management were issued 
yesterday as British Coal 
ceased production at two more 
pits - Grimethorpe and 
Houghton Main in South York- 
shire - leaving only one of the 
tO Betws in south Wades - 
still catting coaL 

British Coal officials said the 
consultative period would pres- 
ent miners with an opportu- 
nity to argue their case against 
closures. 

The miners' unions are con- 
centrating their efforts on legal 
action to force British Coal to 
resume production at all the 
pits. They also want the 10 pits 
to be the subject of discussion 
at national level and to be 
inc l uded in the government’s 
wide-ranging consultations an 
its energy policy. 

Applications for injunctions 
by the National Union of Mine- 
workers, Nacods pit supervi- 
sors’ union, and the Union of 
Democratic Mineworkers are 
scheduled to be heard in the 
High Court on Tuesday. 

The unions claim to have 
compiled evidence pointing to 
a deterioration of coal faces, 
roadway and equipment at 
some of the pits that have 
ceased production over the 
past two weeks. According to 
union officials, the evidence 






Miners leaving Grimetfampe Colliery in South Yorkshire - possibly for the last time 


suggests that British Coal is 
effectively pre-empting the out- 
come of the consultation 
period by allowing the mines 
to become unworkable. 

Yesterday a small group of 
women demonstrators chanted 
ami chewed as miners emerged 
possibly for the last time from 
Grimethorpe Colliery. 

British Coal said the number 


of miners applying for volun- 
tary red u nd anc y at the 10 pits 
had risen over the past week to 
more than 1,000. 

The unions fear that a surge 
in the number of miners volun- 
teering for re du nda nc y might 
further jeopardise any chance 
of reprieve for the 10 pits. 

• Nottinghamshire County 
Council Is to hold an indepen- 


dent Inquiry chaired by Mr 
Anthony Scrivener QC, last 
year’s chairman of the Bar 
Council, into pit closures and 
their effect on the local econ- 
omy. 

Evidence provided by the 
Inquiry will be collated and 
presented to the review prom- 
ised by Mr Michael Heseltin e, 
trade and industry secretary. 


Review sparks nuclear reaction 

A nervous sector is preparing its case for survival, says David Lascelles 


H AS Mr Michael 
Heseltine, trade 

secretary, tries 

energjrmarket 

nuclear power 
industry nervous. 

- Dogged by controversy and 
high costs, its members sense 
that they may be a ready can- 
didate for scaling back, and the 
fact feat the UK’s earliest reac- 
tors are approaching the end Of 
their lives anyway provides a 
convenient excuse for replac- 
ing them with coat Also, since 
the unclear industry is one of 
the few energy sectors left in 
public ownership, it is avail- 
able for manipulation by the 
government 

But the nuclear industry will 
fight back- Within hours of the 
announcement of Mr 
Heseltine 's review, Mr Bob 
Hawley, Nuclear Electric’s 
chief executive, was promoting 
its virtues. To cut nuclear 
power, he said, would be a 
"quick fix” that would ignore 
the industry’s long-term bene- 
fits. This week the Nuclear 
Forum, the industry's trade 
group, fan tifihad its own cam- 


Nuclear’s case is built 
largely an Maiming to provide 


the cheapest large-scale elec- 
tricity supplies in the long 
term. It is also environmen- 
tally friendlier than fossil fuel 
and, could help the coal indus- 
try by offsetting heavy emis- 
sions. 

At present .nuclear accounts 
for about 20 per emit of the 
electricity generated in the UK, 
and its share Is rising fast. It is 
produced mainly by Nuclear 
Electric, with 12 stations in 
England mid Wales, and Scot- 
tish Nuclear, which has & fur- 
ther two plants. 

NS operates at a heavy loss, 
as it was incorporated by the 
government without financial 
provisions to decommission its 
nuclear reactors; The deficit Is 
made up by a £13bn levy on 
electricity hills which is dim to 
be phased out by 1998, 
although NE hopes to be mak- 
ing a profit before then. Scot- 
tish Nuclear has provisions 
and already makes a modest 
profit 

The real question, facing Mr 
HpseTti ne is whether coal has a 
stronger dmm to subsidy than 
nuclear power. Although the 
latter etotma to produce some 
of the cheapest electricity 
available, that has been chal- 
lenged by its competitors. 

Professor Peter Jones, a con- 
sultant to Nuclear Forum, says 
nuclear would be able to gener- 
ate power at 3p a fc&owatt- hour 


by the year 2000. Other power 
generators estimate that NE’s 
costs are anywhere between 
3.5p and 8p a kWh, compared 
with less than 3p for coal-fired 

power stations. 

They maintain that kee p in g 

nuclear going at coal’s expense 
is vastly uneconomic. It would 
be mbre sensible to phase out 
the early stations rather than 
extend their lives, as seemed to 
•be the government's plan until 
recently. 

Mr Hawley vigorously denies 
fee figures. The early stations, 
he says, have had an their 
costs written off and are gener- 
ating electricity at a mere L2p 
a kWh. It would be crazy, he 
says, to shut down such a 
cheap power source, particu- 
larly since feat might lead to 
higher energy imports. The 
Treasury would also have to 
stump up decommissioning 
costs running into billions. 

It is not just a question of 
whether existing stations 
should be phased out, but also 
whether atMi tfonfli ones should 
be built That is central to the 
nuclear industry’s argument 
that it can become truly eco- 
nomic only if allowed to build 
many stations to achieve econ- 
omies of scale. 

NE makes much of fee feet 
that the only station under 
construction. SizeweH B in Suf- 
folk. is ahead of schedule and 


on budget. Although Its cost is 
a huge £Zbn, the station should 
be able to generate power for 
&8p a kWh, according to Mr 
Hawley. If NE was allowed to 
build fixe well C, the generat- 
ing cost would fell below 3p. 

Those figures, though, are 
based cm financing costs of 5 
per cent for B and 8 per cent 
for C. Other power generating 
projects being planned in the 
private sector assume 12 per 
cent "Where would Nuclear 
Electric get money at 8 per 
cent T asks a senior electricity 
industry executive. Mr Stephen 
Ogle, NE’s financial control 
director, says finance would be 
available either from the gov- 
ernment, wife its new interest 
in large jobcreafeig projects, 
or from the private sector, 
which, he maintains, Is show- 
ing signs of overcoming its sus- 
picions about nuclear power. 

Mr Heseltine’s review comes 
too soon for nuclear power. 
The government had previ- 
ously promised to review the 
industry in 1394, and both NE 
and Scottish Nuclear were 
gearing up for them SlzewellB 
would be up and running, the 
sector's financial performance 
would have improved, and the 
environmental case might have 
strengthened, ff nuclear does 
now face the axe, it will argue 
that it has sot been given a 
fair ehanM to prove its case. 


The Health and Safety Exec- 
utive, the enforcement arm of 
fee HSC, last year set the max- 
imum cost to Industry of 
implementing all eight direc- 
tives at £300m in the first year. 

Mr Alan Tuffln, member of 
the Health find Safety Commis- 
sion and chairman of the UCW 
communications workers’ 
union, said: "It will now be 
more difficult for anyone to 
fisrim that they misunderstood 
the law, as the management 

Few more 
women as 
top civil 
servants 

By Catherine MUton 

THE PROPORTION of women 
in the top three grades of the 
Civil Service has risen half a 
; percentage point over the past 
| two years, an analysis of gov- 
eminent figures suggests. 

The analysts, carried out by 
the FDA top Civil Service 
union, shows that women 
make up 7.7 per cent (ff top 
civil servants, compared wife 
73 per cent in 1990. 

The FDA said the figures i 
showed some departments 
with no women in the top 
three grades, such as the 
inland Revenue, where 60 per 
cent of fee staff are women. 
Other departments bad 20 per 
cent women at the top and the 
Home Office 2S per cent 

The analysis shows that out 
of a total of 647 top Civil Ser- 
vice jobs, 50 were held by 
women by the end of June, 
compared with 43 out (ff 688 at 
the same time last year. 

Mrs Barbara Mills, the direc- 
tor (ff public prosecutions, is 
the only woman in grade one. 
Mrs Stella Runington, h pw fl of 
the security service, is her 
equal In grade but is not 
strictly a home rivfl servant 

The prop or tion of women in 
grade 8 Is lower tf*»n that in 
grade 2, with only six out of 70 
posts held by women. The FDA 
said: This suggests it will take 
a determined recruitment drive 
for women at grade 3 for there 
to be improvement” 


regulations - in giving more 

detail - make much clearer 

what the law requires.” 

Employers will have to 
appoint “competent persons” 
with “sufficient training and 
experience or knowledge” as 
well as enough time and Infor- 
mation to *«arfgt n«an in com- 
plying with the regulations. 

Emergency procedures will 
have to be set up and employ- 
ees trained “adequately” in 
health and safety. 


The HSE said that although 
inspectors understood that 
employers needed time to take 
sensible actions where require- 
ments were completely new, 
“Where we find fee law Is 
deliberately being ignored or 
flouted, inspectors will take 
firm enforcement action.” it 

said. 

The commission said If only 
5 per cent of all accidents at 
work were prevented as a 
result of the measures, the 


additional costs of Implement- 
ing the framework directive 
would be covered. 

The HSC said the action 
required by employers would 
vary according to the level of 
risks at work. The detail 
required in the "risk assess- 
ment” would be determined by 
fee level of risk. 

Management of health and 
safety at work - Approved 
Code of Practice. HMSO, P0 
Box 276, London SW8 SOT. £5. 


EC drops commitment to 
mandatory works councils 


By Catherine MWon 

A SENIOR European 
Commission official indicated 
yesterday that Brussels was no 
longer committed to legislation 
forcing companies to set up 
works councils. 

Dr Hermanus van Zonneveld, 
( head of working conditions 
and labour law in the commis- 
sion’s social affairs directorate, 
said he thought progress could 
best be achieved by voluntary 
agreements. 

Speaking to the annual con- 
ference of the Institute of Per- 
sonnel Management in Harro- 
gate, he said: “A settlement 
between the two sides of indus- 
try can better take into 
account the many specific 


situations of companies wife 
quite often complex structures 
than a piece of legislation com- 
ing from the Commission civil 
servants.” 

The shift in the Commis- 
sion’s strategy brings Brussels 
closer to the UK government, 
which has consistently 
opposed European legislation 
to set up works councils, the 
company-based consultation 
forums for employers and 
employees. 

Dr van Zonneveld hinted 
that the voluntary agreements 
would cover Britain because 
they would avoid the need for 
a vote under the social chapter 
of the Treaty of Maastricht, 
which fee UK has not signed. 

He told the conference that 


many employers recognised 
fee importance of employee 
involvement, especially in fee 
recession.' 

About 20 European compa- 
nies had established structures 
for information and consulta- 
tion procedures, and voluntary 
labour management councils 
were widespread in Japanese 
companies, where they played 
an "important role”. 

He said feat member states 
had foiled to agree legislation 
after more than 20 years of 
negotiations. The latest legisla- 
tion proposed by the commis- 
sion last year can be adopted 
only If fee 12 agree. It is 
opposed by one government 
and two others have reserva- 
tions. 


Bogus ads lure workers to HK 


By Daniel Green 

JOBLESS UK construction 
workers are being lured to 
Hong Kong under false pre- 
tences to work on file new air- 
port, the territory’s govern- 
ment has warned. 

Advertisements offering lists 
of prospective employers for 
wall* to man- 

power” in all categories of 
labourer have been published 
in The Sun, Today and fee 
Dally Express. Some workers 
have travelled to Hong Kong in 
vain. 

Mr Raqjit Pearls of the Hung 
Kong government office in. 
London said that only highly 
Rki ft pri . professio n al staff were 


being sought to work on the 
multi-billion-pound project A 
list of contractors for the air- 
port project is published by the 
Hong Kong government and is 
available free. 

News International said it 
had received 20 letters of com- 
plaint after an advertisement 
was published in The Sun. 

The Advertising Standards 
Authority has upheld com- 
plaints against one of the 
advertisers, Maurice Walker 
Marketing of Stoke-on-Trent 
Staffordshire. It was 
“extremely concerned that the 
advertisements had failed to 
provide any evidence feat 
employment was likely to be 
available". 


It noted that there had been 
a similar spate of advertise- 
ments at the end (ff the Gulf 
war 20 months ago. 

Mr Dick Livingston, head of 
fee London office of Hong 
Kong's Provisional Airport 
Authority, said that typical UK 
wages for basic jobs were too 
high. Workers would be 
recruited from Hong Kong, 
China, Thailand and the Philip- 
pines. 

Several of Britain’s hard- 
pressed construction compa- 
nies have won contracts for 
Hong Kong's airport, the most 
ambitious single infrastructure 
project ever undertaken in 
Asia. They include Costain and 

T rafalgar HOUSe. 


The picture’s 
not complete 
without 



Financial Times Business Weekly. 

Sponsored by IBM 

SUPER CHANNEL 

Monday 07.10 and 12.40. Thursday 07.10 and 12.40. 
Saturday 08.30. Sunday 19.00. 

SKY NEWS 

Thursday 20.30 and 22.30. Sunday 13.30 and 20.30. 
m r i v 1 » (twin niflrm rm 

Fur furl h it informal ina phunr Fiaaurial Timr- Trlrti-inn mi l'Tl-373 3‘tll 



8 


FINANCIAL TIMES WEEK-END OCTOBER. 31 /NOVEMBER I 1992 


FINANCIAL TIMES 

Number One Southwark Bridge, London SE1 9HL 
Tel: 071-873 3000 Telex: 922186 Fax: 071-407 5700 

Saturday October 31 1992 

A lack of 
leadership 


THESE ARE worrying tunes. The 
German economy is sliding into 
what one of the members of the 
Bundesbank council has said 
could be “a very long-lasting and 
very deep” recession. Japan's eco- 
nomic recovery is more a hope 
than a fact, while that of the UK is 
more of a prayer than a hope. The 
US recovery, feeble though it is by 
postwar standards, seems to offer 
what chance of early recovery 
exists. 

Avoiding recessions altogether 
is impossible. Avoiding recessions 
that last for years is both possible 
and necessary. Years of disap- 
pointment have already been 
experienced In the US and the UK. 
Now the rest of Europe and even, 
it appears, Japan are threatened 
by a similar Cate. The European 
economy would decline with Ger- 
many’s, while Mr Alan Greenspan, 
chairman of the Federal Reserve, 
has warned of the prolonged 
adjustment needed to remedy the 
balance sheet deterioration that 
occurred during the 1980s in the 
US, Japan, the UK and several 
other industrial countries. 

Unfortunately, there are both 
political and intellectual obstacles 
to effective action, the central fact 
being the extraordinary weakness 
of the governments of every lead- 
ing industrial countries. 

Japan’s ruling Liberal Demo- 
cratic party is paralysed by fac- 
tional Infighting. Implementation 
of the government's Yl0,300bn 
(£53 bn) fiscal package could be 
adversely affected, while any Gatt 
package that Includes liberalisa- 
tion of the rice market would be 
no less imperilled. Meanwhile, 
Germany's government has dem- 
onstrated yet again its disagree- 
ment over how to pay for unifica- 
tion. Arguing that “the hour of 
truth is here", Mr Helmut Kohl 
admitted at the annual congress of 
his Christian Democratic Union 
that tax increases might be 
needed after 1995, only to be con- 
tradicted by his n pannft minister, 
Mr Theo Waigel. 

Longest recession 

The French government is so 
fearful of the outcome of next 
spring's parliamentary elections 
that it is prepared to render the 
future of France, the European 
Community and the world econ- 
omy hostage to the fate of its 
grain barons. In Italy. Mr Giuliano 
Amato's fragile government has 
made fiscal progress. But It still 
seems likely to do no more than 
halt the deterioration in Italy's fis- 
cal position. 

By Italy’s standards, the UK's 
problems look small. They are not 
It is not merely that the UK is 
suffering the longest recession 
since the Great Depression, nor 
that the exit from recession seems 
to be as Ear away as ever. It is that 
the whole system of British gov- 


ernment is under a cloud. 

North America is not immune. 
Canada has failed once more to 
resolve its constitutional prob- 
lems. There is even talk of dissolu- 
tion, while in the US talk is rather 
of the deep economic and social 
problems that the two leading can- 
didates, Mr Bush and Mr Clinton, 
have done little to address. 

It is, In short, only by the stan- 
dards of the losers in the cold war 
that the western world looks 
healthy. Much depends on the US. 
But it Is difficult to feel much opti- 
mism, whatever the outcome of 
the election. 


Profoundly destabilising 

It would be wrong to exaggerate 
the need for global leadership. 
What is needed, first and fore- 
most, is enlightened domestic pol- 
icy in the major countries. 
Attempts to drive global monetary 
policy by the aim of exchange rate 
stabilisation, at least without 
equivalent co-ordination of fiarai 
policy, have been profoundly 

Tyili sing 

What has made the life of the 
monetary authorities so difficult is 
persistent errors- In fiscal policy. 
Within a globally integrated capi- 
tal market, large fiscal deficits 
tend to seem costless, at least 
until governments find themselves 
looking Into the abyss of uncredi- 
tworthiness. The International 
Monetary Fund is right, therefore, 
to warn of the consequences of 
failure to achieve reductions in fis- 
cal deficits in the medium term, ft 
Is right, hut doomed to be ineffec- 
tive. Deficit cutting seems politi- 
cally suicidal during recessions 
and unnecessary during periods of 
expansion. 

During a recession, it is not 
merely politically convenient to 
run larger fiscal deficits; it is intel- 
lectually respectable. Many advis- 
ers are driven to rec ommend the 
politically implausible combina- 
tion of a fiscal boost in the short 
run with fiscal consolidation in 
the medium term. 

Partly because of the weakness 
of governments, partly because of 
genuine intellectual disagree- 
ments over the role of fiscal pol- 
icy, no major co-ordinated effort to 
reignite global growth can be 
expected. Nor Is much to be 
expected even within Europe, 
given the stalemate into which 
German politics has fallen over 
fiscal policy. 

What politicians must avoid 
above all is committing major new 
errors. The most important danger 
now is a tit-for-tat trade conflict 
between the US and the EC over 
oilseeds, which may start as soon 
as November 4, the day after the 
US elections. It takes strength to 
avoid succumbing to temptations. 
At the moment, western govern- 
ments do not seem purposive 
enough even for that 


“ A year that began in uncertainty is 
ending in perplexity" - Montagu 
Norman, Governor of the Bank of 
England, starting his Mansion 
House speech in 1933 

N either Mr Norman 
Lamont, the chancel- 
lor, nor Mr Robin 
Leigh-Pemberton, the 
present bank gover- 
nor, chose to echo Montagu Nor- 
man's words in their own Mansion 
House speeches on Thursday. But 
they could well have done. 

Six weeks after Britain's depar- 
ture from the European exchange 
rate mechanism, much remains 
unclear about government policy 
and baffling about the true state of 
the UK economy. 

Mr Lamont in his speech went 
some way to removing uncertainty 
by putting himself and the Treasury 
behind the prime minister's goal of 
returning the UK to growth. 

But as City analysts and industri- 
alists picked over his words yester- 
day, it became clear that the gov- 
ernment still faces a struggle to 
restore the business and consumer 
confidence on which economic 
recovery will hinge. Each partial 
unveiling of government economic 
policy-making since Black Wednes- 
day has produced more questions 
than answers. The Mansion House 
speech was no exception, making 
all the more important the govern- 
ment’s full exposition of its post- 
ERM strategy in the Autumn State- 
ment on November 12. 

At first sight, Britain presents a 
picture of almost unrelieved eco- 
nomic gloom. Hie Confederation of 
British Industry this week reported 
a sharp fall in business confidence 
in the third quarter while the Brit- 
ish Chambers of Commerce say the 
economy is entering a “second leg” 
of recession. 

Unemployment rose 32,200 to 
£S5m in September and the under- 
lying trend is upwards. According 
to Gallup, the polling organisation, 
more than half of Britons expect 
economic conditions to deteriorate 
over the next 12 months. House 
prices, that vital measure of middle- 
class well-being, registered their 
largest ever monthly foil in Septem- 
ber, according to the Halifax build- 
ing society. Little wonder, therefore, 
that some high street banks are 
now placing solicitors among their 
high-risk borrowers. 

The turns and twists of govern- 
ment policy since Black Wednesday 
have added greatly to the sense of 
despondency. Anecdotal evidence 
suggests that the decision on Sep- 
tember 1G to push base rates up to 
15 per cent gave a surprisingly long- 
lasting shock to many consumers 
even though it was reversed within 
24 hours. The spectre of rising 
unemployment helps explain why 
the planned redundancies In the 
coal industry earlier this month 
unleashed such a wave of anger and 
proved such a debacle for the gov- 
ernment 

On the other hand, there are -' 
some more hopefol aspects to the 
economy- Many mocked Mr Lam- 
ent’s welcome for September’s 
small 0.2 per cent volume increase 
in retail sales, which the chancellor 
said marked a “clear upwards 
trend". But according to Mr Kevin 
Gardiner, UK economist at S G War- 
burg Securities: “The resilience of 
consumer spending until September 
was the best-kept secret in town." 
Retail sales in the third quarter 
were 0.6 per cent up on the previous 
three-month period and OS per cent 
higher than a year ago In a period 
when bank base rates were mostly 
at 10 per cent The two percentage 
points cut in base rates since late 
September should soon begin to 


The government must restore confidence 
before the British economy can shrug off 
recession, writes Peter Norman 

Still fiimbling 
for first gear 


A^jHumping^ 
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Consumer confidence 





boost individual spending power 
when mortgage rate cuts take 
effect 

Recent business surveys may also 
be overdoing the gloom as they 
were completed too soon to include 
the October 16 base rate cut to 8 per 
cent Businesses can now borrow at 
interest rates well below continen- 
tal European levels, while sterling 
has experienced a substantial 13.4 
per cent devaluation against the 
Bank of England's trade-weighted 
basket of currencies since leaving 
the ERM. 

As the chancellor made clear on 
Thursday, this devaluation - for 
greater than would have been 
allowed in an ERM realignment - 
should greatly enhance the export 
competitiveness of British industry. 

But the world business climate 
has also deteriorated sharply in the 
past six weeks. Germany seems to 
be sliding towards recession while 
independent growth forecasts for 
both the US and Japan next year 
have been scaled back. As Mr 
Leigh-Pemberton reminded bankers 
in his Mansion House speech: “The 
risk of a further world downturn 
resulting from debt deflation is 
real." 

In the present unpredictable cli- 
mate, no one, least of all the Trea- 
sury, can foretell whether the Brit- 
ish economy is on the verge of 
continuing recession or faltering 


■ recovery. The Interplay of forces 
pointing in either direction has 
never been more finely balanced. 

Mr Lamont insisted on Thursday 
that the government can neither 
talk the economy out of recession 
nor "press a button and see the 
economy spring to Hfe”. But he also 
recognised that government has a 
key role to play in rebuilding confi- 
dence. 

His promise of greater openness 
in economic policy-making is a use- 
ful adjunct to this goal But the 
individual proposals — to set up a 
panel of independent economic fore- 
casters to help inform the Treasury 
and give more information on mon- 
etary policy - are modest com- 
pared with -provisions, in countries • 
such as the US where freedom of 
information is a right And how 
accountable UK policy-making will 
be remains to be seen. 

T he sections of Mr Lam- 
ont’s speech that most 
excited toe chancellor’s 
City audience were those 
about supporting Infra- 
structure investment, putting capi- 
tal spending at the top of public 
spending priorities and reviewing 
every policy option as to whether it 
would benefit industry. Although 
yesterday the chancellor played 
down the Idea of a “dash for 
growth", the tone of his earlier 


remarks marked a significant break 
with Treasury rhetoric over the pre- 
vious decade. The stress on public 
investment was redolent of the 
1970s before Mrs (now Lady) 
Thatcher came to power. 

But the lack of detail about spe- 
cific projects also disappointed 
bankers and industrialists. This 
vagueness has boosted speculation 
that the Autumn Statement will be 
accompanied by a substantive 
“package of measures” - even a 
mini-Budget - to boost the econ- 
omy and raise the morale of Conser- 
vative backbenchers. 

The government's imprecision 
has so for only fostered uncertainty, 
bordering on perplexity. Mr Lamont 
spoke only of maintaining public 
spending on infrastructure hr a time 
of recession, raising doubts in the 
building industry as to whether the 
planned moves would be sufficient 
to staunch rising unemployment 
and cuts in capacity in the sector. 

His talk of finding ways to give 
the private sector a greater role in 
financing capital projects cut little 
ice. “How do you get the private 
sector involved in capital spending 
if companies are worried whether 
they are going bust or not?" asked 
Mr Keith Skeoch, chief economist at 
James Capel, the City stockbroker. 

It is also debatable how for the 
government's promise to support 
capital programmes is compatible 


with its determination to hold its 
planned spending total at the pre- 
set level of £244Jbn for 199394. 

In nominal terms, the planning 
total forthe coming financial year 
is a generous 7.9 per cant more than 
the current year’s planned spend- 
ing. The faster than expected foil in 
mfigtinn this year should mean that 
spending growth in real terms will 
be more than the 4 per cent 
increase estimated by the govern- 
ment in January. 

On the other hand, existing 
spe nding plans assume that unem- 
ployment will average 2.4m in 
1993-94. Since the summer, UK 
industry has been shedding labour 
at an accelerating rate, making it 
likely that unemployment will be 
about 3m by the new year. As every 
100,000 extra on the average jobless 
total adds E345m to government 
spending in a r?r anffial year, gov- 
ernment outlays on unemployment 
alone could be some £2bn more 
t fran anticipated in 1993-94. 

In addition, the government will 
have to find money to finance 
redundancies in the coal industry, 
is under pressure to ease the intro- 
duction of the council tax, and faces 
ever-rising costs in the health and 
social security fields. While a freeze 
on public sector pay has been 
widely touted as a possible outcome 
of the Autumn Statement discus- 
sions, such a course of action is 
fraught with difficulty. Pay arrange- 
ments and bargaining procedures 
differ throughout the public sector. 
The government could find itself In 
confrontation with unions repre- 
senting 3m public sector workers 
and face large-scale problems enfor- 
cing its will on the review bodies 
that recommend pay rises for a fur- 
ther i-5m employees. 

I t is hardly surprising that the 
negotiations among ministers 
in EDX, the public spending 
committee chaired by Mr 
Lamont, are reportedly prov- 
ing very rfifffeiiit- it appears that no 
ministers disputed the need to keep 
within the 1993-94 planning total 
when spending plans were dis- 
cussed In cabinet this week. But the 
decision to discuss public expendi- 
ture in the foil cabinet on Monday 
points to serious difficulties in 
reaching a consensus on how share 
the burden. 

From today’s perspective, the gov- 
ernment looks ill-placed to give sub- 
stantial support to the economy 
through public works. Spending on 
some carefully selected projects - 
the extension of London’s Jubilee 
Underground railway line is often 
mentioned in this context - could 
boost confidence. But short of a rad- 
ical departure from existing policies 
- through short-term tax Incen- 
tives, perhaps, which would have to 
be financed , by increased borrowing 
- it is difficult to see how fiscal 
policy can meet the expectations 
being vested in it 
Those rising expectations sum- 
marise the. problems -that have con- 
fronted Mr Lamont and the Trea- 
sury in the six weeks since sterling 
left the ERM. Each faltering step in 
the soealled “rebalancing" of policy 
has been signalled in advance, stok- 
ing up hopes that have not been 
fulfilled. 

It is always possible that the 
Autumn Statement will break this 
pattern, and, through measures as 
yet unknown, boost confidence and 
tip the UK in the direction of recov- 
ery. That would get the government 
off the hook. But for the UK econ- 
omy as a whole, it would be only 
the beginning of a long rehabilita- 
tion after the inflationary excesses 
and de-industrialisation of the past 
13 years. 


MAN in the NEWS: Helmut Kohl 


Master of 
ceremonies 


t was a good week for Chancel- 
lor Helmut KohL 
The great survivor of Ger- 
man politics, the great prevari- 
cator, master double-speak, and yet 
at the end of the day the one-and- 
only coalition leader, consensus- 
builder and unifi cation chancellor, 
was in his element. 

He came to the annual conference 
of his ruling Christian Democratic 
Union (CDU) in Ddsseldorf looking 
bruised and embattled. Only a 
month before, the German press 
was writing him off, openly specula- 
ting about the imminence of a pal- 
ace putsch and a grand coalition 
government with the opposition 
Social Democrats (SPD). 

His popularity was on the floor, 
languishing behind the ratings of 
his greatest rivals such as Mr Bjorn 
Engholm, leader of the SPD and Mr 
Hans-Dietrich Genscher, the former 
foreign minister. Mr Kohl was 
accused of indecision and weak 
leadership, there was open grum- 
bling in the party ranks, and deep 
divisions between the party barons 
from east and west Germany. Not to 
mention the gathering gloom on all 
sides of the German economy, as 
the hoped-for autumn revival slid 
towards a winter depression. 

The celebrations of his 10 years as 
German chancellor, on October 1, 
had a decidedly half-hearted air, 
even if he did promise to decorate 
his office with a montage of all the 
newspaper headlines predicting his 
imminent demise. 

Then he pulled a strange rabbit 
out of his conference hat, and it was 
enough to secure him re-election as 
party leader with acclamation, to 
see his proposals swept through, 
and his critics silenced. 

It all added up to a brilliant piece 
of party stage-management 

It is not at all clear that the rabbit 


he produced will add up to any seri- 
ous strategy to deal with the over- 
whelming problem in hand: how to 
pay for the soaring bill of German 
unifi cation, Mr Kohl's proposal is to 
threaten in advance a tax rise in 
1995 - conveniently after 1994, 
when the country faces no fewer 
than nine important elections - to 
bridge the spending gap. 

Yet that could well add up to the 
worst of all solutions. The threat of 
a future tax rise may be enough to 
damag e business and consumer con- 
fidence. and at the sanie time to 
unde rmine the will to save on the 
part of the 16 federal states, and all 
the local authorities, which need to 
trim their budgets. The proposal 
was certainly not well received 
either by German industry, or by 
Mr Theo Waigel, the finance minis- 
ter and leader of the CD 0’s Bavaria- 
based sister party, the Christian 
Social Union (CSU). 

Moreover, the chancellor's tax 
plan does not look likely to satisfy 
the other side of the political spec- 
trum - the SPD and the trade 
unions - which Mr Kohl wishes to 
woo into a “solidarity pact” of wage 
and budget restraint to ease the 
pain of the coming years. 

In the smoke-filled corridors of 
German political power-broking, 
however, it was a brilliant move to 
buy the Chancellor time - and a 
comforting conference. For the tax 
proposal bought off the pressure of 
his eastern members, who have 
been demanding instant action to 
pump in more cash to their bank- 
rupt councils and companies. And U 
reassured the western members, 
who are desperate that their elec- 
tors should not feel more tax pain 
from unification in the immediate 
future. 

Mr Kohl is in his element at party 
conferences, recognising and frater- 



nising with ail the lowly ward 
chairmen and women from the 
grass roots, the old friends he has 
cultivated and stood by over the 
years. His easy bonhomie, elephan- 
tine memory for a face, and slightly 
mumbling man-of-the-people touch, 
together with a prodigious capacity 
to sink food and wine and reminis- 
cences into the early hours, are 
what has reinforced his position as 
party leader since 1973. 

This time, however, he knew it 
was not the moment for a celebra- 
tion. Mr Kohl has been seeking to 
extricate him self for some time 
from his initial excessive optimism 
that unification might be accom- 
plished without real pain. 

"Some conferences are the right 
place for a speech of jubilation,'* he 
said afterwards. “This was not one 
of them." 

The trouble was that it was vin- 
tage KohL No sooner had he given 
an apparently clear indication of 
the way forward, than he proceeded 
to muddy the waters, and leave 


everyone confused again. He talked 
not of “tax increases," but of 
“income improvements" - obvi- 
ously referring to the income of the 
state, not of the benighted taxpayer. 
In the press bar, later, he insisted 
that “a tax rise would be pure poi- 
son for the economy”. 

Two days later, he delivered an 
off-the-cuff closing speech of quite 
bewildering ambiguity. No tax rises 
for two years. That was clear. And 
the savings were going to be tough. 
“When I say save, l mean save," he 
declared. And then immediately fol- 
lowed it with a gaping caveat: “We 
must admit that we do not always 
act in the same way as we speak." 

He then proceeded to launch into 
a defence of state subsidies - be it 
for shipbuilding or the coal-mining 
industry - as an Integral part of 
the German concept at a “social" 
market economy, as opposed to 
Lady Thatcher’s Idea of a pure mar- 
ket economy. “I rejected that 
[Thatcherite] approach, and 1 think 
what has happened since has 
proved me right," he said. Subsidy 
cuts must be seen “in the total con- 
text", whatever that may mean. 

He is already manoeuvering for 
his next great challenge: to negoti- 
ate the solidarity pact, and keep on 
board not only his conservative 
coalition partners, but also bring in 
the trade unions and the SPD. 

Yet Mr Kohl most never be under- 
estimated, as Mr Volker ROhe, his 
former secretary-general and now 
ambitious defence minister, can telL 
Mr Ruhe came bottom of the poll in 
the vote for four deputy leaders at 
the congress, an ignominy he would 
never have suffered if the chancel- 
lor had cared to put in a good word 
for him. 

But In recent weeks Mr Rfihe has 
not disguised his desire to be the 
crown prince. He has been making 
nice noises to the SPD. He has 
talked out of turn on the unfair 
distribution of the burden of unifi- 
cation. Mr Kohl may be unclear in 
his speech-matting. But he is quite 
ruthless in his treatment of preco- 
cious pretenders. 

Quentin Peel 



NOTICE OF INTEREST 
RATE VARIATION TO 
GOLD AFFINITY MASTERCARD 0 
CARDHOLDERS. 


Bank of Scotland announces a decrease in the 
monthly rate of interest charged to Bank of 
Scodand Gold Affinity MasterCard cardholders 
from 1.667% to 1.567% for balances up to 
£1,000 and froml.583% to 1.483% for balances 
exceeding £1,000. The fee remains at £25, making 
an APR of 21.7% for purchases and 23.6% for 
cash advances on balances up to £1,000 and 
20.5% for purchases and 22.3% for cash 
advances on balances exceeding £1,000 - based 
on a credit limit of £2,500. Interest will be 
charged at the new rates and shown on 
cardholders’ statements issued from 8th 
December 1992, for balances left outstanding 
from statements dated 9th November, 

1992, and after. 


>BANK OF SCOTLAND 

A FRIEND FOR LIFE 
Bank of Scotland, Card Services, Dunfermline, Fife, KY99 4BS 
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F ort Cumberland stands 
on the foreshore at 
Portsmouth, an awe- 
some monument to 
19th-century Britain's determi- 
nation to keep the French at 
bay. For years it has been dere- 
- Uct, unloved andunvisited, one 
of English Heritage’s more tire- 
some responsibilities. 

It was hardly surprising that, 
when Mr Jocelyn Stevens, 
chairman of English Heritage, 
announced this week his plan 
to dispose of about 200 of the 
360 properties in the care of his 
organisation. Fort Cumberland 

was high on the hit list 
Mr Stevens was convinced 
that Hampshire County Coun- 
cil would be keen to acquire 
the fort; indeed that it might 
actually pay for the privilege. 
Here was an example of how 
the stewardship of minor relics 
from the past — r uined monas- 
teries. derelict castles, remote 
p re-historic barrows - could 
successfully pass from distant 
London to proud Local councils, 
or special interest groups. 

Mr Freddie Em Bry- Wallis, 
leader of Hampshire County 
Council, does not quite see it 
this way. He would be quite 
happy to take on the fort, and 
what is left of bomb-damaged 
Portsmouth Royal Garrison 
Church, another potential 
casualty - hut only if he gets 
extra money to do it 
Mr Stevens, however, has 
shown no enthusiasm to 
finance new custodians on a 


long-term basis, although some 
transitional fending seems 
inevitable. 

‘"These sites are the responsi- 
bility of the government and 
English Heritage. Fm sure we 
could do a better job looking 
after them but we expect to 
receive financial assistance." 

The. White Horse at Uffing- 
ton in Oxfordshire, probably 
an early Iron Age fortuity sym- 
bol, is also on Ur Stevens yet- 
to-be-finalised list of disposals. 
The National Trust owns the 
adjacent downland and would 
be an obvious candidate to 
take over the horse. Bat, says 
Mr Warren Davis of the Trust 
"We will not willingly take on 
an existing liability." .The 
Trust administers the sur- 
rounding countryside on the 
understanding that English 
Heritage pays for the archaeo- 
logical investigations and 
maintenance of the site. lit 
would expect English Heritage 
to hand over money with a 
change of ownership. 

There is, however, no men- 
tion of money in Mr Stevens’ 
master plan, drawn up within 
six months of his arrival at 
English Heritage. Previously 
he had been rector o£ the Royal 
College of Art which be made 
more commercially minded, 
though at the cost of losing 
many of Its top professors. He 
was given the Job because the 
government felt English Heri- 
tage was a rather bloated 
bureaucracy, which cost £90m 


Selling the silver 

Antony Thomcroft on English Heritage’s planned disposals 



HnrMWng down heritage: * a significant abdication by English Heritage of part of Its responsibilities’ 


a year in subsidies. Bat it 
could be that Mr Stevens’ over- 
haul has gone further than his 
pay-masters had anticipated. 

Xn his rush to Bhake things 
up Mr Stevens seems to have 
ignored consultation. Even 
English Heritage’s Ancient 
Monuments Advisory Commit- 
tee, headed by Sir David Wil- 
son, former director of the Brit- 
ish Museum, was kept in the 
dark about the changes. He haw 
expressed dismay at the site 
disposals. 


As well as upsetting the 
National Trust, whose chief 
executive has belatedly 
arranged a meeting with Mr 
Stevens next week, other inter- 
ested parties are angry. Mr 

Neil Si pdftn , p lanning of ficer at 

the Council for the Protection 
of Rural England, sees it "as a 
very significant abdication by 
English Heritage of part of its 
responsibilities”. 

The National Heritage 
Memorial Fund, the other main 
guardian of the past feels the 


reforms could have been han- 
dled more diplomatically. "It 
makes sense for piles of stones, 
which are the main sites that 
English Heritage wants to 
hand over, to be run at a local 
level rather than from London, 
but it has been sprung on the 
world,” says Ms Georgina Nay- 
ler, director of the fund. 

So does Mr Stevens faces an 
almost impossible task in 
unloading his surplus sites? He 
maintains that he Would only 
negotiate with respectable pro- 


prietors and is "not keen on 
selling to entrepreneurs". He 
does not expect that business 
groups will be interested In 
taking on what are often 
obscure and out of the way rel- 
ics. Indeed, it is hard to imag- 
ine many commercial interests 
willing to take on an Iron Age 
barrow in Dorset, for example. 

There are now signs of 
retrenchment at the appropri- 
ately named Fortress House, 
the London home of English 
Heritage. 

“We have an eight-year pro- 
gramme to dispose of the 
sites,” says chief executive Ms 
Jennifer Page. “We will not 
hand over any site unless we 
are certain it can be safely 
managed and maintained.” 

English Heritage wants to 
concentrate its resources on a 
new agenda, on improving its 
more spectacular sites, such as 
Stonehenge, with almost lm 
visitors a year. It plans to 
invest where there are people 
and tourists, on enhancing 
towns such as Bath and York, 
as well as such historic Indus- 
trial areas as Halifax. It 
expects to spend more on 
restoring churches and cathe- 
drals. But the money to invest 


in these chosen growth areas 
will not come from savings 
achieved by disposing of prop- 
erties. 

Even more than the planned 
disposals. Mr Stevens' critics 
are concerned by his decision 
to relinquish the powers over 
Grade IZ listed buildings in 
London which English Heri- 
tage inherited when the 
Greater London Council was 
abolished in 1986. 

Its responsibility for protect- 
ing such buildings has proved 
valuable. When the Duke of 
Westminster wanted to demol- 
ish St George's Hospital at 
Hyde Park Corner (now the 
Lanesborough Hotel) English 
Heritage stiffened the resolve 
of Westminster Council. Mr 
Stevens expects the local bor- 
oughs to assume fell responsi- 
bility for their historic build- 
ings. But none has the 
resources and few the person- 
nel to undertake the task. 

Lambeth, for example, rate- 
capped and in terrible fi nancial 
straits, cannot afford the lux- 
ury of conservation officers. 
"We are deeply concerned.” 
says Janet Crook, chair of the 
environmental services com- 
mittee. "I believe in safeguard- 
Ing our heritage but the coun- 
cil is not going to cut the social 
services budget by £100,000 to 
find t he funding. It’s impossi- 
ble for it to work.” 

Much of what Mr Stevens 
proposes is sensible. Who could 
complain if the Ivanhoe Trust 


wants to take over the remains 
of Conisborougb Castle near 
Doncaster, where it already 
organises events? Some ration- 
alisation of headquarters staff 
is also inevitable, although the 
speed with which the appeal 
for 100 redundancies has been 
met should worry Mr Stevens. 
The loss of 180 jobs among the 
direct labour force by April 
and its eventual privatisation 
is more disturbing, because of 
the dispersal of a team of 
skilled craftsmen. 

But the real cause for con- 
cern in the drive to get the 
English Heritage workforce 
down from 1,600 to 1,000 must 
lie in the disappearance of the 
London specialists. 

It is the speed with which 
the changes were announced, 
and the fear that they have 
been undertaken at the govern- 
ment’s order, that most alarms 
the heritage lobby. English 
Heritage should quickly dem- 
onstrate cultural gains from 
the overhaul. It should, for 
example, confirm that it is con- 
tributing £lm to save the deter- 
iorating Royal Crescent in 
Buxton. 

At the moment it is in dan- 
ger of losing the support of its 
300.000 members, who are 
being asked to pay more in 
annual fees for access to fewer 
sites, as well as that of the 
heritage professionals. If these 
disparate groups were to join 
forces, they would make a pow- 
erful coalition of opponents. 
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T he first tentative steps 
towards reaching a politi- 
cal settlement in Bosnia 
were taken earlier this 
week when Mr Cyrus Vance and 
Lord Owen, the joint chairmen of 
the Geneva conference, unveiled a 
draft constitutional plan for the 
former Yugoslav republic. It is an 
ambitions document which hinges 
on the principle that Bosnia's terri- 
torial Integrity must remain intact, 
that the republic must not be 
carved up between Serbia and Croa- 
tia, and that ethnic cleansing 
should be reversed. 

“The cantonlsatioB of Bosnia into 
three regions, largely dominated by 
Croats and Serbs, will never be 
accepted,* said Lord Owen in a 
recent interview, "instead, we win 
work towards a decentralised 
republic consisting of about 10 
provinces, each with a wide degree 
of autonomy covering the spheres 
of education, police, judiciary and 
local government* 

Lord Owen farefattad that the 10 
regions would be anchored on the 
democratic principles of the rale of 
law. What remains unclear Is how 
such principles would be imple- 
mented, or indeed how the-flghtfag 
between the Moslems, Croats and 
Serbs could be stopped. More 


Judy Dempsey on UN proposals to resolve Bosnia’s ethnic conflict through decentralisation 

War and pieces 


important, the criteria for drawing 
the proposed regional borders have 
yet to be agreed. 

He stressed that “any family, 
mainly Moslems, who have been 
forced out, can return. Ethnic 
cleansing will be reversed. It will 
probably take about 20 years to 
achieve this. Bat we are not pre- 
pared to make the Moslems the new 
Jews of Europe.” ■ 

Despite wen-meaning inten- 
tions, it is difficult to see how eth- 
nic riMiMhif — the ft ffifliif expul- 
sion of local populations along 
ethnic lines - will or can be 
reversed. The homes of many Bos- 
nian Moafema have been destroyed 
by the Serbs precisely in order to 
prevent them from returning. Fur- 
ther, the peace plan does not guar- 
antee the security of those who 
want to return. Above all, the 
hatred between the ethnic groups 
of the former Yugoslavia is now so 
intense that It is hard to Imagine 
that. Croats, Moslems and Serbs 
will want to live together again in 
Bosnia - or in any of the former 
Yugoslav republics. 

A senior UN diplomat com- 
mented: “I fear it is already too late 


to save Bosnia. I do not know how 
it can be pat back together again. I 
do not know know how the war can 
be contained.” 

But aine# the Genera negotiators 
seem determined to prevent Bosnia 
becoming what Lord Owen called 
“another Lebanon”, many Raifcan 
specialists believe the newly cre- 
ated provinces should be given pro- 
tectorate status. 

. “A UN protectorate, backed by 
outside police and judges, would 
mean that it would be impossible 
for Serbs and Croats to organise 
their own states within Bosnia,” 
said Mr Zarko Puhovsld, a political 
scientist at Zagreb University. 

Ms Jane Sharpe, a defence spe- 
cialist at the Institute few Public 
Policy Research, a London-based 
think-tank, concurs: “The prov- 
inces created for Moslems and Bos- 
nians will be surrounded by 
authoritarian Croat and Serb-domi- 
nated provinces. Hie Moslems will 
feel vulnerable; they will need pro- 
tection.” 



Ambitious plans: Cyrus Vance and Lord Owen 


While the Geneva negotiators 
consider the issue of setting np pro- 
tectorates In Bosnia, the interna- 
tional community Is already being 
pushed into accepting ethnically 
pure regions throughout the former 
Yugoslavia as one of the prices of 


peace. “Whether we like to accept 
it or not, we have already turned a 
Wind eye to the forcible transfer of 
populations, particularly the Mos- 
lems,” the *am » qn diplomat <aW. 
“For the price of peace. It would 
not surprise me if the international 


community will tactily condone 
more movements of people, 
whether through force, or through 
negotiations, ” he added. 

The prospect of Bosnia being 
divided along ethnically homoge- 
nous lines could, however, set dan- 
gerous precedents, not only for the 
rest of the former Yugoslavia, but 
for the countries of eastern Europe 
and the former Soviet Union. 

“If the Serbs, or any other group 
in the region, can get away with it, 
potential dictators [elsewhere] can 
adopt the same methods with the 
aim of setting up their own ethnic 
states,” said Mr Charles Dick, a 
defence expert at the Soviet Studies 
Research Centre at Sandhurst “The 
point is that ethnic cleansing, and 
the transfer of populations in the 
former Yugoslavia, have been 
achieved through violence.” 

Mr James Gow, a Balkan special- 
ist with the Centre for Defence 
Studies at Kings College, London, 
agrees: “If such mono-ethnic com- 
munities, originally established 
through force, are accepted at the 
Geneva peace conference, what will 
dissuade the ethnic Albanians from 
the Serb-controlled province of Kos- 


ovo, or any other minority from 
setting up their own ethnically 
pure states through the diktat of 
either precedent or force?” 

These views are echoed by Mr 
George Schopflln, a lecturer at the 
London School of Economics. He 
believes a process of restricted citi- 
zenship based on ethnic back- 
ground - which is now being 
implemented both in Croatia and in 
Serb and Croat-held regions of Bos- 
nia - could be emulated by the 
governments of Azerbaijan, 
Armenia, and Moldova, Croatia, 
Slovakia and Romania, all of which 
are involved In ethnic disputes. 

"The west is not helping to create 
the climate in which democratic 
habits can take root" he said. "The 
fledgling democratic institutions of 
these countries will be undermined 
because these new states will have 
been built on ethnic criteria, and 
not on democratic principles. That 
is why any precedent in establish- 
ing ethnically pure regions In the 
former Yugoslavia is not only dan- 
gerous, bat it will lead to instabil- 
ity in the entire region.” 

The primary goal of the Geneva 
negotiators is to reach a settlement 
in Bosnia. How they define peace, 
however, is likely to have wider 
and more long-term implications. 
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Only a market-led regime will 
lead to lowest cost electricity 


Privatisation 
of Post Office 
ludicrous 

From Mr Thomas J Pert 

Sir, The notion that privati- 
sation of the Port Office is a 
desirable and "feasible” propo- 
sition (“Post Office privatisa- 
tion feas ible '”, October 26) is 
ludicrous if one couples with it 
the idea that both the standard 
of service and employment lev- 
els are to be maintained. 

Britain's Post Office evolved 
over 150 years to become the 
best in the world. Accountants 
with calculators cannot mea- 
sure the negative welfare effect 
of dismembering the services it 
offers. 

Sir Ronald Deering, the for- 
mer chairman, knew this and 
said so - perhaps that is why 
the blinkered Thatcherite 
marketeers welcomed his 
departure. 

The less profitable counters 
business provides both a ser- 
vice and a Und of life line for 
the least affluent sections of 
the community as both staff 
and customers will testify. Fur- 
thermore, sub-postmasters. 
who account for more than 70 
per cent of the total business, 
have collectively invested £6bn 
in their businesses. The best 
way forward Is to permit Port 
Office Countars to extend its 
services to include other 
money collection and finan cial 
services. The national network 
is id eally suited to do this. 

Royal Mail Letters has con- 
sistently improved its perfor- 
mance and profitability while 
at the same time passing the 
benefits on to the public. In 
January iSTI a first-class letter 
cost 8ViP compared with 24p at 
present - an increase of 282JJ5 
per cent against a rise of 41534 
per cent in the retail prices 
index. Furthermore, postage 
rates have now been frozen 
until March 2993. Compare that 
with gas. electricity, water and 
telephone charges over a simi- 
lar period. 

Only supporters of madcap 
economics would propose the 
destruction of a proven and 
generally well-run public ser- 
vice, It should remain intact 
and be encouraged to utilise 
and develop new technology to 
■provide an even better service. 
Thomas J Pert, 

atthposmtoster. 

The Post Office. 
fBgh Street, 

Harden, Tonbridge, 

Bent TNJ2 9DP 


From Mr Peter Rost 
Sir. If the generators wish to 
slash the amount of coal they 
bum, that ahonld he their deci- 
sion. But they should he pre- 
pared to face the consequences 
in a genuine, not a rigged, mar- 
ket. The economic case for 
closing coal-fired power sta- 
tions should be tested. Power 
stations which the duopoly 
(National Power and Power- 
Gen) wants to scrap should be 
offered to other operators who 
wish to prove they can under- 
price the new gas-fired plant 
A market-led regime would 
ensure that only the lowest 
cost electricity is sold- It is the 
regulator’s responsibility to 


Front Mr Adolf G Jonker. 

Sir, I was Interested in Barry 
Riley’s remarks (The Long 
View, October 24) where he 
says that . . devaluation only 
works if real incomes are cut”; 
and at the end of the same 
paragraph . , that British 
employees fiercely resist nomi- 
nal pay cuts”. 

In the Netherlands, such 
cuts have been made in the 
past - for instance, in 1951, 
the early 1980$ and possibly 
even now. The system of tri- 
partite wage negotiations (gov- 


From Dr J Bartow and Dr S 
Halford. 

Sir. The recent report by the 
Royal Society, The Future of 
the Science Base (Technically 
Speaking: “Time to act on 
careers in research”, October 
27), raises. many timely ques- 
tions about the fixture of all 
research in British universi- 
ties. 

The lack of a sustainable 
career structure coupled with 
the constant search for new 
f unding add the effects of this 
on researchers’ productivity 
are all features of the social 
qriopppa as well as the natural 
sciences. 

Like the natural sciences, 
the current system promotes 
high turnover. This severely 
jm pwfp_fl the development of 
long-term research pro- 
grammes as highly experienced 
researchers leave full-time 
research in higher education 


establish such a competitive 
market If gas-fired electricity 
Is cheaper, then more pits may 
indeed have to dose. But it is 
mote likely that it would be 
some of the new gas-fired 
power that would be left 
unsold. 

The government claims It 
wants a competitive energy 
policy. In that case the coal 
capacity which it is claimed 
cannot be sold should also be 
a objected to the market test. 
Other willing operators should 
be encouraged to take over the 
pits which British Coal claims 
are not viable, but which oth- 
ers believe can be operated at 
lower cost Why are they being 


ernment, employees’ and 
employers’ federations) seems 
to have helped. 

Should you wish to talk to 
the ministry of finance in the 
Hague about ft, the key words 
to- use would probably be 
"bestedings-beperklng” and 
“Inleveren”, meaning roughly 
“scaling down expenditure” 
and "temporary belt-tightening 
by everyone”. 

Adolf G Jonker, 

17 Croughton Hoad. 

Aynho nr Banbury, 

Own 0X17 3BE 


and the cumulative knowledge 
from pest research is lost 

While these points are obvi- 
ously critical to individual 
researchers attempting to build 
careers, the current problems 
also have significant implica- 
tions for the financial well-be- 
ing of educational institutions. 
Under new funding arrange- 
ments, university income Is 
increasingly tied to research 
standing.' 

There is clearly an urgent 
Tififf rt for a radical overhaul of 
the- position of contract 
research in higher education. It 
is imperative that the universi- 
ties and the major funding bod- 
ies embark on a joint investiga- 
tion into the fixture of researeh 
in the natural sciences, social 
sciences and the humanities. 

J Barlow, .. 

University of Sussex. 

S Halford, 

University of Southampton 


prevented from putting their 
money where their mouths 
are? 

Then we would preserve a 
fairer market for coal, saving 
pits and jobs. The economy 
would benefit from lower cost 
coal and our hard-pressed 
industry would see lower 
priced electricity. Proper mar- 
ket forces would slow down the 
dash for gas. so easing the 
upward pressure on its price to 
the additional advantage of 
energy-intensive users. 

Peter Rost. 
chairman. 

Major Energy Users’ Council, 

9 Cork Street, 

London WlX IPD 


Nothing free 

From Mr John Richards. 

Sir, I fell to see (Observer, 
“Short changed”, October 29) 
why a tradesman should 
expect to get change from a 
bank, free of charge, when he 
does not bank there. Banks 
have no statutory duty to give 
change to all and sundry - 
and a cashier's time is money. 
I agree the fruiterer should 
have been told of the charge 
beforehand. 

John Richards, 

74 Cross Deep, 

Twickenham TWl 4RB 


From O M Amiiage. 

Sir, 1 read with considerable 
interest Joe Rogaly’s article 
"Deep mine of discontent” 
(October 17), but there is one 
point which seems particularly 
bothersome in the present eco- 
nomic mess we are in, and that 
is the state of the govern- 
ment’s own finances. 

The extent to which the 
National Debt is doomed to 
increase, and the ongoing reli- 
ance on a continuing high level 
of new borrowing by the gov- 
ernment, would seem to raise 
the spectre in the not-toodls- 
tant future of government 
being unable to meet its com- 
mitments when borrowings 
mature owing to its inability to 
obtain yet further borrowings. 

1 would be delighted to hear 
that this is an impossible situa- 
tion, bat is it? If a government 
can see nothing wrong in a 
prime minister and a chancel- 


A lesson for 
teacher to 
reflect on 

From Mr Nicholas Rettie. 

Sir, I was dismayed to read 
of the prominence given to the 
views expressed by Mr Peter 
Owen, chairman of the Inde- 
pendent Schools Association, 
in your report, “UK schools at 
bottom of class” (October 28). 

I would make no claim to 
pass judgment on the competi- 
tive position of the education 
system in Britain as opposed to 
those of our European neigh- 
bours and I am sure that there 
are many aspects that could 
and should be improved upon. 
My main experience of the edu- 
cation system has been in 
working with schools, assisting 
them with careers work. 
Owen’s contemptuous estima- 
tion of the work of the waiter 
reveals much about his own 
lack of understanding of the 
world for which he is supposed 
to be preparing his pupils. 
Next time he visits a restau- 
rant, be may care to reflect 
upon the craft skills, organisa- 
tional ability and social skills 
required to perform what 
ought to he a valued and 
respected profession. 

Nicholas Rettie, 
general manager, 

The ffal/dn Hotel, 

HaJkm Street, 

Belgravia, 

London SWiX 7DJ 


tor stating assertively that 
there will be no devaluation, 
permitting overseas invest- 
ment in gilts on the back of 
that promise, and then allow- 
ing the chancellor to remain in 
office after devaluation has 
taken place, it would seem 
entirely comprehensible that it 
might welsh on its debts. 

If it did not want to tell over- 
seas investors they could not 
have their money back, it 
would be a simple domestic 
matter to tell domestic inves- 
tors in National Savings prod- 
ucts and gilts that the sub- 
stance of their investments 
would not be repaid, pleading 
force majeure. 

Or am I bring too fanciful? I 
hope so for the sake of my 
remaining years of retirement 
G M Armitage, 

99 Overstrand Road, 

Cromer. 

Norfolk NR27 0DJ 
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COMPANY NEWS: UK 


Pound’s fall fails to deflect proposed links with Elsevier 

Reed merger terms adjusted 


By Andrew Bolger and 
Raymond Snoddy 

STERLING'S plunge since 
Britain left the ERM has 
altered the terms of the pro- 
posed merger between Reed 
International and Elsevier of 
the Netherlands, which will 
create one of the world's big- 
gest publishers. 

Reed's indirect interest in 
the Dutch group, granted to 
reflect the UK group's larger 
market value, wUl now be 5.8 
per cent, rather than the 11-5 
per cent suggested when the 
deal was first announced on 
September 17 . 

Mr Peter Davis, chairman of 
Reed, said neither group had 
been deflected by the recent 
currency volatility: “We just 
kept our nerve, kept our heads 
down and got on with it" 

The combined group, Reed 
Elsevier, will have a market 
capitalisation of about £6bn. 
The merger, to take effect on 
January 1, will be on a 50-50 
basis without any premium to 
either set of shareholders, and 
both Reed and Elsevier will 
keep separate stock exchange 
listings. 

The market welcomed yester- 
day's announcement, with 


Reed shares advancing 7p to 
582p, and Elsevier’s shares 
closing in Amsterdam up F12 
to FI 112. 

The change in the size of the 
cross-holding means that for 
income purposes one Elsevier 
share will have equivalent eco- 
nomic benefits to 7.69 Reed 
shares, rather than the initial 
figure of (L86. Both companies 
will pay gross dividends on 
this 1:7.69 equalisation ratio. 

A bleary-eyed Mr Davis said 
the Anal terms of the deal tod 
been settled yesterday “after 
complex analysis by the profes- 
sionals and then - at the end 
- a bit of borse-trading in the 
middle of the night". 

The merged group is forecast 
to make pre-tax profits of 
£430m in the year to December 
31 on turnover of £2.46bn, and 
have interest cover of 16 times. 

Strong cashflow of £442m 
and low borrowings will allow 
Reed Elsevier to make acquisi- 
tions. The merged company 
could have £lbn available and 
potential purchases are already 
being jointly studied. 

A bid will be submitted for 
Official Airline Guides, the 
business bought by Mr Robert 
Maxwell from Dun & Brad- 
street for $750m in 1988, 


although this Is seen as a use- 
ful addition to the merged 
group's existing travel infor- 
mation businesses rather than 
a strategic necessity. 

Reed International has 
already identified business and 
professional publishing as its 
top priority for the future, an 
emphasis which will fit well 
with the Elsevier approach. 

Acquisitions in professional 
areas such as the law in conti- 
nental Europe are now likely. 
In the past Reed has looked at 
such expansion but drawn 
back because of lack of know- 
ledge of particular European 
markets. 

Reed said the merger would 
cost between £30m and £35m in 
advisers' and listings fees, 
reflecting the fact that the 
enlarged group will operate in 
the 43 countries. However, the 
group believes that a combina- 
tion of operational and tax 
savings will recoup that 
amount within 18 months. 

The merged group will set up 
a combined treasu ry and 
finance operation in Switzer- 
land, althou gh Reed will con- 
tinue a significant operation in 
London. Mr Nigel Stapleton, 
Reed's finance director, said he 
was confident that the effect of 


the merger would be to reduce 
the group’s tax rate by 
between 0-5 percentage point 
and 1 percentage point a year. 

Mr Davis said there was 
scope for some cost savings, 
but emphasised that the 
merger was not driven by 
these considerations. Areas of 
overlap which are likely to be 
combined into single divisions 
are in US business magazines, 
UK scientific publications and 
medical publishing. 

Management links between 
the two companies are already 
increasing in number in 
advance of formal confirmation 
of the merger and Mr Davis 
believes Reed and Elsevier are 
similar in approach and cul- 
ture. 

“We are 85 per cent there in 
terms of culture, style and tem- 
perament,” Mr Davis said yes- 
terday. 

As the shareholders of both 
Reed and Elsevier start to 
digest their merger circulars 
the intensity of two-way traffic 
between London and Amster- 
dam is already increasing. 

“There will be contact at all 
levels. It’s already much more 
than we thought,” Mr Davis 
said. 

See Lex 


Profits advance 10% on flat turnover 


By Andrew Bolger 

REED International, the publisher, 
increased its interim pre-tax profits by 10 
per cent to £94m despite what it said were 
very difficult market conditions. 

Turnover was fiat at £?58.6m (£760-8m) 
in the six months to September 3a Reed 
said the increase in pre-tax profits under- 
stated the underlying trading improve- 
ment because of changes in the timing of 
operating profits and lower disposal gains. 

Operating profit showed a double-digit 


improvement in three business segments 
which bore the brunt of the economic 
downturn during the past two years - 
consumer publishing, up 60 per cent; busi- 
ness-to-business, up 13 per cent; and 
books, which rose 17 per cent 
Mr Peter Davis, chairman, said: “Unfor- 
tunately lam not able to report any signs 
of economic recovery. Only in US business 
advertising has there been any upturn, but 
this is relatively weak and the improve- 
ments so far could be reversed if there is a 
Setback to business nnnfirienre 


“In the UK we must now be concerned 
that unless the government is able to re- 
establish confidence in its economic poli- 
cies, there will be a further decline in a 
number of our markets, instead of the 
hoped-for recovery." 

Earnings per share rose 8 per cent to 
ll.Tp (10-Sp). The interim dividend was 
increased by 5 per cent to 5p. 

As a result of the proposed merger with 
Elsevier, Reed will change its year-end to 
December 31, and its result for a nine- 
month period will be announced in March. 


Gresham House problems 
mount with £1.5m deficit 


By Angus Foster 

GRESHAM House, the 
Investment trust with negative 
net assets after two years of 
losses, watched Its problems 
mount in the six months to 
June 30. 

Gresham, unrelated to ven- 
ture capital company Gresham 
Trust, reported losses attribut- 
able to shareholders of £1.5m 
during the period, compared to 
losses of £2.63m a year 
ago. 

In a statement, Mr Alfred 
Stirling, chairman, said losses 
would continue unless a refi- 
nancing, now under negotia- 
tion, could be concluded with 
banks and financial institu- 
tions. 

“Slow progress is being made 
and there is no certainty that 
it will be successfully con- 
cluded,” he said. "Failure is 
likely to prove fetaL” 

Gresham's troubles stem 
from investments in property 
and unquoted companies, two 
of the most dangerous areas 


for investment trusts during 
the recession. The company 
has been forced to sell most of 
its non-property assets to pay 
off debts. leading to a sharp 
tail in Income. 

Net income fell from £420,000 
to £270,000. But interest costs 
dropped from £l.2m to £787,00a 
Exceptional losses totalled 
£982.000. But there was no 
explanation as to how the 
losses were tncurred. 

No one at Gresham's offices 
was available to comment 

Gresham is being sued for 
Elm for placing into receiver- 
ship a subsidiary. Court rul- 
ings have gone against Gres- 
ham, which plans to appeal to 
the House of Lords next year. 

There was a loss per share of 
35-ip, an improvement on last 
time’s 6l.9p. No dividend is 
paid. Group net asset value, 
which stood at minus I8p at 
December 31, continued to 
deteriorate, Mr Stirling’s state- 
ment said. 

The shares fell from 3p to 
l*4p yesterday. 
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TRADITIONAL OPTIONS 


• First Dealings OcL 26 

• Last Dealings Nov. 6 

• Last Declarations Jan. 28 

• For settlement Feb. B 

3-month call rate Indications are 
shown an page It. 


Calls in BTR warrants '93784, 
Dorllng Klndersley, Gastetner. 
NSM, Rsmco Oil Serve., Royal 
brace, and Tomkins. Put In NSM. 
Double in Tarmac. 


Manganese dividend held 
despite £2.45m losses 


By Richard Gourfay 

MANGANESE Bronze 
Holdings, maker of black taxi 
cabs, suffered a full year I06S of 
£2.45m after the closure of the 
Darlington foundry in March. 
This compared with a £949,000 
deficit previously. 

A loss, however, of £531.000 
on continuing businesses in 
1991 was turned into a profit of 
£498,000. 

The pre-tax loss was struck 
on sales up 2 per cent at 
£71.17m. The group incurred a 
loss of £2 .62m on discontinued 
operations. 

As a result, the loss per 
share increased from 3-78p to 
12.27p but the company will 
maintain a dividend of Ip. 

Mr Jamie Borwick, chief 
executive, said despite the 
recession the company made 
substantial progress, adding 
what it needs most is more 
demand for taxis. 

“There are a lot of yellow 
tights on every street corner,” 
he said. “Taxi drivers are hav- 
ing to woric much harder for 
the same money.” 

Manganese Bronze makes 32 
taxis a week, down from 45 this 
time last year and 60 in 1990. 

Operating losses in the 
vehicles division were reduced 
from £1.33m to £310,000 on 


TSW in the 
black after 
cost savings 

TSW - Television South West 
Holdings has turned round 
from a loss of £L.88m to a pre- 
tax profit of £L47m in the first 
half of 1992. and is paying an 
interim dividend of 2p. 

However, the retained loss 
went up from £L06m to £3.61m 
as the company provided 
extraordinary charges of 
£152m arising from the cessa- 
tion of broadcasting on Decem- 
ber 31 last. They covered 
decreases In property values 
and equipment £3.86m, and 
additional redundancy and 
pension costs £L2im. 

While turnover remained 
static at £18.7m, reflecting the 
state of the economy and 
national advertising revenue, 
costs were reduced by £2m. 
Sales in the second half were 
expected to be maintained. 

Earnings per share for the 
period were 42p (losses 48p). 

French Connection 
improvement 

French Connection, the fashion 
clothing group, returned to an 
operating profit in the half 
year ended July 31, and the 
improvement has continued 
Into August and September. 

The group was cautiously 
optimistic about prospects. The 
1992 winter collection had been 
well received by wholesalers 
and retail sales were encourag- 
ing, said Mr Terence Wardale, 
the chairman. 


Manganese Bronze 



i, 1 1 1 mu j 


bq t U.I. U 

1991 . 1992 ! 

Souit* Ft Graph** • • ’ - 

sales of £40.71m; powder metals 
nearly doubled profits to 
£L14m on sales 26 per cant 
higher through organic growth 
at £16.5Sm. The profits from 
two profitable foundries were 
offset by losses at a bus and 
railway door business. The 
division moved from profits of 
£177,000 into losses of £338,000. 

Gearing was held to 19 per 
cent, up from 12 per cent, 
despite capital expenditure of 
22.7m. more than 1.4 times the 
depredation charge. 


Mountleigh 
in £124m 
Spanish 
disposal 

By Peter Bruce hi Madrid 

KPMG PEAT Marwick, the 
international auditing firm 
acting as receivers for the 
Mountleigh property group, 
has sold Galerias Preciados, 
Spain's second biggest depart- 
ment store chain and Mount- 
leigh’s largest single asset, to 
a group of Spanish investors 
for Pta21.2bn (£124m). 

Mr Tim Hayward, the 
receiver, said Galerias 
accounted for about 25 per 
cent of Mountleigh' s assets; 
that meant that about a third 
of its total had now been sold. 

He was in no harry to dis- 
pose of the entire portfolio. He 
was prepared to wait for some 
recovery in the UK propert y 
market rather than sell too 
cheaply those assets that were 
producing income. 

Although flnlerlae had been 
sold for less than it was worth 
- with 29 stores throughout 
Spain some analysts in Madrid 
were yesterday caning the sale 
price a giveaway - Mr Hay- 
ward had accepted the best 
price offered. Serious negotia- 
tions bad been lntiated with at 
least six other potential buy- 
ers since Mountleigh wait into 
receivership last Hay. 

Galerias has been bought by a 
consortium lead by Mr Fern- 
ando Sada Gonzalez-Breto. Mr 
Justo Lopez-Tello Camara, 
who each have 36 per cent 
stakes, and Mr Santiago de 
Molllnedo Martinez, with 12 
per cent 

The rest of the shares will be 
di s tributed among other as yet 
unnamed directors. Mr Lopez- 
Tello, the best known of the 
three, is the majority share- 
holder in Mantequerias teone- 
sas, an upmarket supermarket 
chain which already has space 
in some Galerias stores. 

The three men would not 
disclose who was financing 
their acquisition and Mr Hay- 
ward was unwilling to say 
when he would be paid. Ironi- 
cally, the biggest creditor of 
Galerias is Mountleigh itself, 
having guaranteed loans to 
Galerias worth about £85m in 
the last two years. 

Mr Hayward said Galerias 
had mad* “substantial” losses 
so far this year but the buyers 
said they hoped to bring it 
back to profit within three 
years. The group Is thought to 
have incurred losses of some 
Pta3.8bn. 

Their determination to hold 
the group Intact will frustrate 
a number of foreign retailers. 
Including Marks & Spencer, 
who had hoped to be able to 
expand In Spain by buying 
some of Galerias* prime sites 
in major dries. . 


TDS Circuits lifts 
exports by 89% 

TDS Circuits, the printed 
circuits board manufacturer, 
reduced pre-tax losses from 
£595,000 to £488,000 for the six 
months ended August 31. 

Turnover of the Lancashire- 
based company Increased 18 
per cent to £3. 46m <£242m), 
while exports jumped 89 per 
cent to £2 .24m (£1.18m). 

Losses per share were 7.08p 

(8-28p). 


NEWS DIGEST 


In the half year the group 
cut its pretax loss from £4L99m 
to 2535,000 and finished with 
losses per share or 4J9p (3l.8p). 
Again there will be no divi- 
dend for the full year. 

There was an operating 
profit of £903,000 floss £1.43m) 
on reduced turnover, while 
exceptional charges fell to 
£777,000 (£2.74m), being closure 
costs of Western Jeans and 
Future Classics £473,000 and 
reorganisation in the UK and 
Franc* absorbing £304,000. 

Turnover was £22.5m 
(£25-3m), reflecting a redaction 
of £2.4m from businesses sold 
or discontinued. 

Platon improves 
to show profit 

Platon International, the 
maker of flow, level and pres- 
sure measuring and controlling 
instruments, has started to 
recover, reporting a pre-tax 
profit of £12,000 in the half year 
ended October 2 1992. 

That compared with losses of 
£299,000 in the corresponding 
period and with £248,000 in the 
preceding six months. 

In the latest period a deficit 
Of £200,000 was incurred in 
April and May, but June-Sep- 
tember produced a profit of 
£ 212 , 000 . Prospects for the sec- 
ond half looked encouraging, 
the directors claimed. 

Orders received in the period 
increased by £lm to £4.7m. 
Sales were up 20 per cent to 
£42m, with the UK ahead 12 
per cent and Europe 28 per 
cent 

Gearing remained “unaccept- 
ably high” at 98 per cent, but a 
number of cash raising mea- 
sures had recently been taken. 


Losses per share in the half 
year were O.lp (2.8p). 

Weak prices leave 
Ufd Energy in loss 

United Energy blamed weak oil 
and gas prices and unfavoura- 
ble exchange rates for pre-tax 
losses of £52,000 for the six 
months to June 30, compared 
with profits of £31,000. For the 
full 1991 year, however, there 
were losses of £127,000. 

The result was despite an 
increase in turnover from 
£160,000 to £834,000. The figures 
included only a partial contri- 
bution from AmJBrit Interna- 
tional, which was acquired in 
February. 

The comparable figure was 
assisted by exceptional gains of 
£185,000 and net interest 
received of £42,000 whereas in 
the period under review there 
was a charge of £5,000. Losses 
per share came out at 0.2p 
(earnings 0£p). 

Mr John Billingtcm, chair- 
man, said that the recent 
Improvement in exchange 
rates, firmer oil and gas prices 
and Increasing production vol- 
umes made the USM-quoted 
company cautiously optimistic. 

Exceptional gains 
boost OEM figures 

An increase in exceptional 
income has enabled Office and 
Electronic Machines to raise 
its pre-tax profit from £14,000 
to £267,000 for the first half of 
1992. 

Turnover fell to £767,000 
(£L34m, including £615,000 for 
discontinued business) and the 
operating loss rose to £390,000 


‘Disastrous’ write downs push 
Control Sec to £192m net loss 


By Maggie Urry 

ASSET write downs at Control 
Securities of nearly £250m 
were “disastrous by any stan- 
dards’* according to Mr Sydney 
Robin, who took up the role of 
temporary executive chairman 
of the property, hotels, brewing 
and pubs group in April “with 
some natural caution and 
reluctance”. 

Mr Robin joined on the dis- 
missal of Mr Nazmu Virani, 
former chairman and chief 
executive, following Us arrest 
on charges related to the BCCI 
collapse in March. Mr John 
Ker slake joined as finance 
director six weeks ago, and a 
shortlist for the job of chief 
executive has been drawn up 
although an appointment is 
iiTiitireiy until the group’s talks 
with its bankers are success- 
fully concluded. 

The write downs covering 
the year to end March cat net 
assets from £29&5m to £37.6m 


and caused a net loss of 
£192.4m (£4.1m) or 5L8p (l.ip) 
per share. The accounts were 
prepared on a going concern 
basis, as the group cannot con- 
tinue to trade without the sup- 
port of its banks and bond- 
holders which are owed a total 
of £259m_ 

The group is presenting a 
business plan to its bank credi- 
tors on Monday. The bank 
loans and overdrafts of £182m 
are secured on the group's 
assets which are still valued at 
substantially more than that. 

Control's shares were 
suspended a year ago at I6%p 
when the Serious Fraud Office 
raided the company's offices. 
The group hopes to have them 
relisted once the business plan 
has been agreed, possibly early 
in the new year. 

Mr Robin told shareholders: 
“Let me am phaaiae that your 
company is not now and has 
not been the subject of investi- 
gation by the SFO.” The group 


spent £467.000 to establish that 
deals between the group, BCCI 
an *1 other parties had been on 
an aim’s length basis. 

Mr Robin said the group had 
been “in public disarray” 
which bad damaged the trad- 
ing businesses such as the Bel- 
haven brewery. 

Results for the year showed 
a fell in turnover from £130.6m 
to £97 5m. and a drop in trad- 
ing profits from £36. 1m to 
£24.4m, insufficient to cover 
interest charges of £27 ,3m 
(£21 .2m). The group's property 
trading activities suffered in 
the recession but profits from 
the brewery and the pub estate 
rose, while those of the Span- 
ish hotel operations were 
slightly down. 

Exceptional costs, including 
write downs of property and 
investments, including a 
£11 .5m provision for the fell in 
value of the stake in Stylo, the 
loss-making footwear group, 
amounted to £193.4m (£ 18.2m). 


Hoskins Brewery board 
near to thwarting rebels 


By Roland Rudd 

THE BOARD OF Hoskins 
Brewery, the Leicester-based 
real ale brewer, yesterday said 
it had almost amassed suffi- 
cient support to thwart 
attempts by rebel shareholders 
to change the board. 

And at yesterday’s annual 
meeting the board commanded 
more than 60 per cent of the 
support of shareholders who 
were voting on a number of 
issues. 

But a vocal minority, led by 
Mr Richard Cattermole, denied 
Hoskins the 75 per cent sup- 
port required to pass a special 
resolution authorising the com- 
pany to issue new shares to 
mate selective acquisitions. 

The dissidents want to 
remove Mr Barrie Hoar, chair- 
man. and his brother, Mr Rob- 
ert Hoar, from the board. 

Resolutions to replace the 
brothers, whose family holds 
30 per cent of Hoskins, with Mr 
Cattermole, head of Ryan Eliz- 
abeth, a pubs and hotels opera- 
tor. and one of his associates, 
will be put to the vote at an 
EGM on November 18. - 

Mr Cattermole said: “It is 


meaningless of Mr Barrie to 
boost of having almost half the 
votes already since sharehold- 
ers can change their minds 
right up and at the EGM.” 

The EGM is likely to be a 
bruising affoir judging by yes- 
terday’s annual meeting. 

The brewery was accused of 
“skullduggery” and “ unfair 
play” by some of the dissidents 
when one of their members, Mr 
Norman Blyth, had his proxy 
vote ruled out of order. 

Although he is chairman of 
Caswan Properties, which has 
a 3.1 per cent stake in the 
brewery, Hoskins said Mr 
Blyth had no written authoris- 
ation from his company to cast 
his vote on its behalf 

Mr Hoar, who for a large part 
of the AGM was barely audible, 
was criticised for selling nine 
pubs for £2.45m to Wolves 
hampton & Dudley Breweries, 
leaving it with its brewery and 
seven houses. The deal, how- 
ever, eliminated borrowings. 
Hoskins now has cash of about 
£750.000. 

. Hoskins reported pre-tax 
profits of £83,060 last year, but 
extraordinary charges reduced 
the attributable gain to £16,625. 


Falling gold prices keep 
Monarch earnings in red 


By Kenneth Gooding, 

Mining Correspondent 

LOWER GOLD prices and 
reduced output kept Monarch 
Resources, the London-quoted 
mining and exploration com- 
pany with operations in Vene- 
zuela, in the red In the first 
half of 1992. The pre-tax loss 
was 0S$1.87m or 1IL8 cents, 
compared with SL88m or 13J3 
cents in 199L 

Gold producti o n was 11,561 
troy ounces, in line- with the 
corresponding 11,723 ounces 
but well below the 13.771 
ounces achieved in the second 
half of last year. The drop was 
due to a reduction in economi- 
cally available raw material for 
the company's Revemin plant 
in Venezuela. 


(£341,000, of which £144,000 dis- 
continued). The pension fund 
refund, less reorganisation pro- 
vision. contributed £587,000 
(£273,000). 

Kir Richard Noonan, chair- 
man, said trading in retail 
operations was m a rg inally bet- 
ter in money terms and virtu- 
ally unchanged in real terms. 

It remained the case that the 
business was too small to be 
viable in the present economic 
conditions. The operating loss 
of continuing business rose 
partly because margins had 
suffered and costs had risen, 
and partly because of the 
increased costs as the company 
explored various possibilities. 

After a tax change of £351,000 
(£2,000) losses per share came 
to l.4p (earnings 0-2p). The 
interim dividend is again 0.lp. 

Net asset value falls 
at Contra-Cyclical 

Net asset value per capital 
share for Contra-Cyclical 
Investment Trust fell to 265p 
at September 30, against 53 3p 
a year earlier. 

However the figures per 
income share improved from 
lp to 3.7p and for the zero divi- 
dend preferred shares from 
52.9p to 59p. 

The trust, chaired by Sir 
Alan Walters, is paying an 
unchanged second interim divi- 
dend of &25p making a main- 
tained total for the year so for 
of -U3p. 

Net revenue for the six 
months to the end of Septem- 
ber was £451,000, against 
£681,000 for the period from 
February 26 to September 30 
1991. Earnings per income 
share were 5£4p (8.5 lp). 


Mr Tony Ciali, chief execu- 
tive, said Revemin also suf- 
fered from increased costs, 
mainly due to inflation. This 
left the plant with an operating 
loss of $437,000 In the period 
($14,000 loss) and an operating 
cash flow deficit of $50,000 
($509,000 surplus). 

Management was urgently 
looking for new sources of 
material to feed the plant, he 
added. 

In July, Monarch raised 
£20m through a rights issue, 
principally to fund the 24- 
month development of the La 
Camorra gold project in Vene- 
zuela. Mr Michael Beckett, 
chairman, said development 
was on schedule and under 
budget so for. A general man- 
ager started work in August 

Meeting 
rallies Rank 
shares 12p 

By Angus Foster 

SHARES in Rank 
Organisation, the leisure 
group, gained 12p to 686p yes- 
terday after the company held 
a well-received meeting with 
analysts ahead of its financial 
year-end today. 

Rank said trading conditions 
had hardly changed since July, 
with the company remaining 
cautious about any upturn. 
There were, however, signs of 
Improvement in the US. 
Rank’s video distribution divi- 
sion. while still loss making , 
had improved its trading lev- 
els from last year. 

In the past. Rank has held a 
series of individual meetings 
with analysts ahead of its 
“close” season. This runs from 
the fi nanc i al year-end to the 
announcement of results, 
expected in January. 

But the company decided to 
brief analysts, and release a 
trading update, at the same 
time. “We felt it was much 
fairer,” said Mr Nigel Turn- 
bull, finance director. 

Mr Max Dolding, analyst at 
James CapeL said the meeting 
went well, although little new 
information was provided. The 
broker Is leaving its profits 
forecast unchanged at 
£243.510. 

Despite foiling through the 
year. Rank’s borrowings are 
set to Increase sharply to 
about £lbn. About 60 per cent 
of borrowings are US$ denomi- 
nated, rising at year end. 


Tomkins 
buys shares 
in RHM 


By Maggie Urry 

TOMKINS, the industrial 
group which entered the bid- 
ding for Ranks Hovis 
McDougall on Thursday, 
bought RHM shares worth 
nearly £16m in the market that 
day. Yesterday REM’S shares 
rose 3p to 275p, just out of 
reach of Tomkins’ offer price 

Hanson. RHMs rival suitor, 
does not have any shares in its 
target Hanson was yesterday 
considering whether to 
increase its offer to top Tom- 
kins or to walk away. 

T omkins ' shares, which foil 
heavily on Thursday were 
unchanged yesterday at 212p, 
only 12p above the price for the 
rights issue, launched to help 
finance the acquisition. 

Tomkins bought 2.59m 
shares at 260p, the level of its 
cash offer, and another 327m 
shares at 269 -54p, the maxi- 
mum price it can pay in the 
market, which includes the 
9.54p dividend RHM has prom- 
ised its shareholders. - 

Added to the 14,000 shares it 
already held. Tomkins has a 
1.68 per cent stake in RHM,' the 
milling, baking and grocery 
products group, which has rec- 
ommended the Tomkins bid. 


Booker buys cash 
and carry In Spain 

Booker, the food distribution 
and agribusiness group, is 
expanding further in southern 
Europe with the acquisition of 
a cash and carry business near 
Barcelona. Spain. 

The deal follows last year’s 
purchase of an interest in a 
food wholesaler in Portugal. 
The group is keen to build up 
the business in southern 
Europe. 

The purchase, for £2£m plus 
stock, is of a one outlet opera- 
tion which in 1991 made pre- 
tax profits of £765,000 on sales 
of £42.4m. Booker said that the 
management and systems were 
capable of supporting a num- 
ber of additional outlets. 
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ECONOMIC DIARY 


MONDAY: US NAPM 

(October); construction 
expenditures (September). 
Mr Theo Waigel, German 
finance minister, visits Rus- 
sia. . 

TUESDAY: US presidential 
election. UK official reserves 
(October). US leading indi-. 

cators (September); produc- 
tivity and costs (September). 
Two-day meeting of GATT 
ruling council begins in 
Geneva. European Commu- 
nity consumer affairs council 
meets in Brussels. German 
chambers of commerce 
autumn survey. Fifth joint 
session of federal parlla-. 
ment in Prague to discuss 
laws on division of property 
and the dissolution of the 
federation. Financial Times 
Conferences holds confer- 
ence "New challenges for 
Europe's oil refining and 
process industries" at the 
RAI International Congress 
Centre in Amsterdam. 
Three'day "Environasla 92" 
conference opens in Singa- 
pore. 

WEDNESDAY: House of 
Commons expected to hold 
a one-day debate on the 
European Community Maas- 
tricht Treaty on economic, 
monetary and political 
union. Overseas travel and 
tourism (August). Advance 
energy statistics (Septem- 
ber). Housing starts and 
completions (September). 
US factory orders (Septem- 
ber). German unemployment 
(October). Russia's constitu- 
tional court resumes hear- 
ings Into the legality of a 
ban by Mr Boris Yeltsin, 
president on the Communist 
Party. 

THURSDAY: Details of 
employment, unemployment 
earnings, prices and other 
indicators. New earnings 
survey 1992 part D; analyses 
by occupation. Cyclical indi- 
cators for the UK economy 
(October - first estimate). US 
jobless claims. 

FRIDAY: Insolvency statis- 
tics (third quarter). Euro- 
pean Community trade 
council meets at Brackett 
Hall. Meeting of countries 
linked by the Schengen 
Treaty on free movement of 
people and immigration 
matters in Madrid. Labour's 
European conference. 


THE UK SERIES 


FT-Acftuarias AB-Share 


EQUITY GROUPS 

& SUB-SECTIONS 

Figures In parentheses show 
number of stocks per section/ 


CAPITAL GOODS 0.75) . J 75933 
BuIMing Materials (23). 755.94 
Contracting. CorntmcUoa (29., 643.45 

Electricals (9) 2025.45 

Electronics 127).,.... 2054,06 

Engineering-Aerospace <6), 285.14 
Engineering-General t43).. 438,09 
MetUs and Metal Faming <7). 267.46 

Motors (15) 314.13 

Other Industrials (19) .... 1763.81 
CONSUMES (WHIP (1911.. 1651.87 
Brewers and OEsUffers (25) .. 1957.78 
Food Manufacturing (19).. 127L45 

Food Retailing (18) 2926.04 

Health and Household 126) 4318.83 
Hotels and Leisure (18) .. L136.ll 

Media (26) 1612.44 

PadagaaPifuA Printing (17). 732.99 

Stores (33) 1049.28 

Textiles (9) 693.03 

OTHER GROUPS 016)... 1318.63 
Business Services (18) .... 1404.29 

Chemicals (22) 1325.91 

Conglomerates (10) 1332.22 

Transport 03) 24S8J.6 

Electricity 06) 1385.29 

Telephone Networks^)... 1529.20 

Watertll) 3117.10 

Miscellaneous (22) 2248.81 


MPU5TRML6W0P(48Z).J132LtM 


Oil & Gas (18) -12130.21 


5M SHME1MEX CM). £395.68 


FINANCIAL GROUP (S3) 

Banks (9) 

Insurance (Life) (6) 

Inswance (Composite) (7) . 
Insurance (Brokers) (10) 

Merchant Banks (7) 

Property (30) 

Other Financial (14) 


Investment Trusts (70) .. .11218.02 


ALL-SHARE INDEX 053)11256.67 


Friday October 30 1992 


Into 

No. 


Day's 

'“r 1 


32L28 


112835 

£634.06 

589.02 

786.49 

476.74 

588.% 

256.62 


Ef 


40.5 
40.8 
+13 
403 
403 
40.8 
- 0.6 
-23 

40.6 
+L1 
403 

40.6 
-*0.4 
403 
- 0.1 
+L1 

40.7 
403 


403 

40.4 

-03 

40.7 

40.4 

-LZ 

+L5 

40.9 

40.4 


40.4 


40.4 


40.4 


+13 

+ 1.6 

+ 2.1 

+13 

- 1.8 


- 0.2 

-0.4 


403 


403 


7.47 

6.93 
3.13 
8.21 

7.94 
12.42 

9.02 

630 

6.48 
7.08 
7.00 

8.49 
8.39 
832 

5.15 
6.92 

6.15 
6.92 
637 

6.85 
9.42 
630 
6.98 
835 
6.22 

14.99 

9.88 

1435 

5.86 


7.87 


632 




439 


9.10 

9.46 

777 


Grass 
t Dht. , 

(25%) 


5.76 

7.23 

7.74 

7.43 
435 

8.23 
535 
838 
7.49 

4.74 
331 

3.77 

4.16 

3.16 
232 
6.00 
3.Z7 

4.43 

3.47 
4.43 
5.14 
3.63 

5.48 
836 

4.75 
5.29 
4.32 
535 

4.49 


4.42 


6.09 


4.60 


535 
4.93 

536 
5.12 
7.15 
4.70 
736 
630 


3.69 


4.68 


Eat. 

P/E 

Ratio 

QkO 


17.46 

20.44 
125436 

16.09 

1335 

10.25 

14.18 
2238 
2230 
17.08 
17.72 
14.21 
1430 
1533 
2234 
19.02 
2039 
17.99 
1930 
18.38 
1330 

19.45 
18.06 
14.79 
14.81 
830 

13.19 
7.71 

21.45 


15.94 


20.74 


1634 


3270 


14.43 

13.89 

16.91 


1992 
to Ate 


2830 

35.72 

36.21 

10830 

47.93 
13.70 

15.75 
732 

1739 

6038 

35.20 

4133 

31.83 

54.15 
72.10 
46.03 
35.18 
2238 

19.93 
16.65 
4030 
30.60 
48.48 

40.93 
7634 
55.01 

46.15 
8635 

55.75 


35.99 


9738 


31.00 

4032 

68.18 

2238 

42.23 

13.71 

23.61 

935 


2734 


37.90 


no 

Oct 

29 
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No. 


755J0 

750.06 

634.93 

j2 0» .09 

28274 
44033 
27336 
312.16 
11744.79 
11647.06 
(194731 U 1 
126635 
1291837 
M32U3 
U123.63 
11601.25 
729.63 
[10 49.18 
689.65 
1313,01 
1404.66 
1329.81 
132307 
2477.22 
1402.60 
1506.13 
3089.99 
Z239.78 


0316.09 


[212)34 


40. 79 Jl?90 J5U394. 62 


81039 

1111016 

11600.73 

57836 

79436 

476.68 

590.43i 

257.61 


121233 


11250.26 


wtd 

Ott 

28 


Index 

No. 


761.46 
740.79 
63433 
12046.42 
[205657 
284.71 
44i6fl 
278,78 
314.81 
1178036 
1646.95 
1956.70 Jl' 
126830 
2908.94 
4284.48 
1125.74 

1617.19 

73139 

(1052371 

698.09 

14U34 

135365 

MOL27 

p»L59 


1131934 


1213533 


810.46 

S .70 
68 
576.23 
794.70 
47431 
592.79 
25734 


021239 


11253.47 


Tin 

Oct 

27 


rev 
w> . 
(approx)) 


Index 

No. 


76582 
735.94 
63138 
1210120 
[2063.40 {LI 

284.59 
447.08 

280.60 

316.49 
1180023 
ilM0.21 

979.49 
126926 
29U-73 
431311 
112L05 
1649.41 
74433 

1106633 
704.24 
132311 
140837 
1359.1 
1359.46 
253L45 
1X530 
[1514.64 ll 1 
5029.28 
B260.94 


1.651' 


11327.77 


E134.B2 


815.93 

>111835 

1163332 

58032 

78435 

47677 

592.79; 

25639 


(1215.22 


126031 


Index 

No. 


816.65 

E 10 
94 
08 
719.65 
35334 
490.08 
428.47 
336.10 
0576.05 
157639 
§931.99 
019231 
B414.22 
B99U7 
1329.05 
8538.65 
763.87 
8029.26 
65230 


pt232 

0396.80 

.417.68 

1475.78 

£304.73 

0204.99 

.48936 

(2359.60 

0819.90 


0281.99 


P3B4-53 


'740235( 77.08 


77332 

90233 

0439.68 

57533 

0U7.B9 

485.63 

09537 

25532 


122L77 


023234 


Highs and Lows Index 


1992 


Since 


High 


929.04 

112L52 

106964 

275650 

2111.16 

406.10 

56752 

37931 

403.06 

190665 

176138 

227835 

1327.80 

2998.16 

14654.94 
145036 
1721.09 

87533 

1X35.66 

756.70 

135932 

1511.16 
162999 

1509.94 
2790.11 
1435.79 
153731 
311730 
231033 


20/5 

11/5 

11/5 

22/5 

13/10 

20/5 

20/5 

18/5 

21/5 

11/5 

U/5 

Li/S 

11/5 

18/5 

14/1 

13/5 

U/5. 

13/5 

27/4 

8/5 

11/5 

U/5 

8/S 

11/5 

20/5 

23/10 

22/10 

30/10 

23/10 


1427.97 11/S 


2226.66 2 /1 


1493.99 11/5 


821.28 30/10 
1128.35 30/10 
1634.06 30/10 
589.02 30/10 
103L35 27/1 
52L89 22/5 
799.69 20/1 
271.79 26/5 


1273.08 11/S 


1326J6 11/5 


Low 


664.23 

617.65 

485.72 

1874.89 

1655.93 
27362 
40931 
255.51 
274.42 
146017 
144617 

1812.14 

1064.95 
229360 
3648.63 

898J0 

137665 

633.17 

907.08 

551.94 

114056 

1160.34 

1243.05 

1087.92 

2133.26 

104463 

127420 

2140.95 

1770.94 


9/9 

9/9 

9/9 

20/10 

13/1 

28/9 

9/9 

8/9 
1/9 
9/9 
25/8 
5/10 
10/9 
10/1 
26/8 
16/9 
25/8 
16/9 
25/8 
25/8 
3/4 
1 D 
1/9 
2/9 
26/8 
7 P 
3/4 
8/4 
3/1 


1168.49 1 /9 


1756.72 718 


1228.06 26/8 


631.13 25/8 
790.95 3 /4 
1243.61 6/4 
418.66 27/7 
527.43 25/8 
395.41 28/8 
464.71 16/9 
21561 2/9 


1024.12 25/8 


1086.13 S/8 


High 


Comp 


lit] Ml 


1038.07 16/7 187 

1361.08 16/7 /87 
1951.50 16/7 /87 
3040.80 B /9 /89 
230H22 19/5/89 
502.42 13/6 /90 
567.62 20/5 /92 

596.67 9 / 10/87 
4U.42 13/10/B7 
1906.65 11/5 /92 
176L38 11/5 P2 
227835 11/5 /92 
132780 11/5/92 
I2998J6 m 192 

4654.94 14/1 192 
1845.77 B {9 Iff) 

1721.09 11/5 /92 
875J3 13/5/92 

1160.58 29/7 187 
91452 2 /10/a 7 
1359 32 11/5 /92 
1511.16 Up ffi 
1629.99 8/5 /92 
1819.46 11/8 189 
2790.11 20/5 m 
1435. 79 13/10/92 

1656.67 2 710/91 

3117.10 30/10/92 
2310.33 23/10/92 


1427.97 11)5 192 


2528.70 3 /8/90 


tl 493.99 urn m 


896-67 

112835 

1634.06 

76831 

1399.56 

54739 

1398.87 

603.48 


13/10/87 
30/10/92 
30/10/92 
29/12/89 
17/7 IBt 
12/10/87 
5/9/89 
i6f? m 


132331 4/1/90 


132636 11/5/92 


Low 


50.71 
44.27 
71.48 

84.71 
122931 
273.62 
33937 

49.65 
19.91 
27735 

6L41 

69.47 

59.67 

5425 

175.36 

5433 

1166.91 

43.46 

52.63 

62.66 

58.63 
892L2B 

71.20 

975.19 

90.80 

994.96 

517.92 

182120 

6039 


13/12/74 
11/12/74 
2/12/74 
25/6/62 
8/1Q/85 
28/9/92 
23/1/91 
6 A/75 
6/1/75 
15/1/81 
13/12/74 
13/12/74 
11/12/74 
11/12/74 
28/5/80 
9A/75 
16/1/91 
6/1/75 
6/1/75 
11/12/74 
6 A/75 
1/2/91 
1 / 12/74 
10/11/87 
29/6/62 

i pm 

30/U/84 

1/5/90 

kjua 


59.01 13112/74 


8713 29/5/62 


63.49 13/12/74 


5538 

62.44 

4438 

43.96 

6536 

31.21 

56.01 

3329 


13/12/74 
12/12/74 
2 A/75 
13/12/74 
16/12/74 
7A/75 
20/4/65 
17)12/74 


702 13/12/74 


61.92 13/12/74 


FT-ACTU ARIES FIXED INTEREST INDICES 


British Oareramot 

Up bit 5 years (221 

5-15 years (25)..., 
0wrl5je>n(8)... r 

Irredeemable! (£>)..._ 

All stocks (613 


Index -Uaked 
Up to 5 years (21..-) 
Over 5 years Q0)..., 
All stocks U2> 


Dck&LsaK(62). 


Frl 
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30 


12835 

14627 

15320 

170.62 

142.60 


183.83 

169.09 

169.89 


123.56 


Day's 

change 

% 


-O.ll 

-HUB 

+0.07 

+0.80 

+0.113 


+0.04 

+0.40 

+0.42 


40.71 


Thu 

Oct 

29 


128.49 

14623 

15327 

16926 

14235 


183.76 

16829 

16928 


122.69 


Accrued 

Interest 


LB2 

1.72 

226 

0.06 

1.86 


034 

037 

030 


2.19 


xdadl. 
1992 
to date 


10.69 

1135 
9.97 

13.45 

1136 


338 

4.04 

3.96 


10.11 


AVERAGE GROSS 
REDEMPTION YIELDS 


Britbb Garenunmt 


Low 

Coupons 

(0%-71|%) 

Medium 

Coupons 

(8%-10*%) 

High 

Coupoos 

01%-l 

Irredeemables.. 


5 years. 

15yrars 

20 yean.... 

5years.. 

15 years 

20 years 

5 years. 

15 years - 

20 years 


Index-Linked 
Inflation rate 5% 
Inflation rate 5% 
Inflation rate 10% 
Inflation rate 10% 


Uptn5yrL 

0vtr5ynL 

Upto5yrs4 

Over 5yry 


Debt A 

I HUH 


5 years.. 
15 years.. 
25 yean.. 


Frl 

Oct 

30 


730 

82S 

832 

735 

836 

8.80 

7.65 

836 

8.97 

834 


234 

3.67 

137 

339 


8.73 

931 

10.03 


Thu 

Oct 

29 


6.97 

823 

831 

732 

837 

831 

738 

8.90 

931 

8.90 


234 

3.70 

135 

332 


8.76 

9.90 

10-11 


Year 
(approx. )l 


8.66 

9.53 

933 

9.78 

9.67 
9.63 
9.98 
9.76 

9.68 
9.72 


3.85 

4.24 

324 

4.07 


11.40 

1120 

11.01 


1992 


High 


10.83 

9.72 

9.72 

1028 

932 

9.76 

1030 

9.96 

9.90 

9.92 


15/9 
1/4 
1 /4 
1/4 
1 /< 
1/4 
1/4 
1 /4 
5 110 
2/4 


5.06 16/9 
4.76 16/9 
423 16/9 
436 16/9 


1132 6/4 
1122 6/4 
1132 6/4 


Law 


6.93 28/10 
823 29/10 
831 29/11 
727 28/10 
836 30/10 
8.76 14/9 
733 28/10 
836 S®/10 

8.94 14/9 
834 30/10 


233 28/10 
337 30/10 
134 28/10 
3.49 30/10 


8.73 30/20 
931 30/10 
9.98 1/6 


EguHjsectlaaer group Base date Base value 

Business Services. 31/12/90 999.65 

Oectricriy 31/5/90 999-65 

Media 31/12/90 1228.68 

Engineering -Aerospace 29/12/89 486.00 

Enginefflng- General ..... 29/12/89 486.00 

Water 29/12/89 1968.45 

Conglomerates 31/12/86 1114.07 


EguHy section or group Base date Base value 

Telephone Networks. 30A1/84 517.92 

Electronics 30/12/83 1646.65 

Other Industrial Materials 31/12/80 287.41 

Health/Household Products 30/12/77 261.77 

Other Groups 31/12/74 63.75 

Industrial Group 31/12/70 128.20 

Other Financial. 31/12/70 128.06 


Equity section or inup Base data Base value 

Food Manufacturing 29/12/67 114.13 

Food Retailing -.... 29/12/67 114.13 

Insurance Brokers 2*3/12/67 96.67 

All Other 10/4/62 100.00 

British Government 31/12/75 100.00 

Do. Index-linked 30/4/82 100.00 

Debs & Loans 31/12/77 100.00 


con hi rcz(cn with the Institute of Actuaries and the Faculty of Actuaries. 14 FT-SE" and "FootTse" are joint trade marks and service marks of the London Stock Exchange and The Financial 
Times UmiUd.CQNSIlTUE)fr CHANGES: ADDITION: Trinity Holdings (9); DELETION: Davies & Newman (44). 
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Aetna strongly 
ahead despite 
hurricane impact 

By Martin Dickson Aetna made 5127m, or $1.15 a 

In New York ■ Share, from continuing 

operations, compared with 
AETNA LIFE & Casualty, one $72m, or 67 cents a share, a 
of the largest US composite year ago. The results included 
insurers, yesterday repotted $58m, or 52 cents of net real- 
' third-quarter net income of ised capital gains, compared 
t239ra, up from 5115 m in the with losses of S45m, or 40 cents 
same period of last year, a share, a year ago. 
despite higher catastrophe This quarter’s gains included 
losses from Hurricane losses from additional property 
Andrew. reserves of $52m, down from 

The Income figures, which 572m a year ago. 
worked through at 52.17- a The group's commercial 
share, compared with $1.06 a property and casualty insur- 
a hare in the same period of last ance services earned Just 84m, 
year, included the gaming s of down from $32, as catastrophe 
American Re-Insurance which losses rose to 529m, up from 
Aetna sold for $L4bn to the 56m, mainly because of Hum- 
leveraged buy-out firm of Kohl-' cane Andrew, which devas- 
berg, Kravis, Roberts, at the tated Florida during the sum- 
end of September. mer. 

Stripping out the S34m of For the nine months Aetna 
income from American Re and .reported total net income of 
$7Sm of profits from Us sale, 5426m, up from 5412m. 


Shell Oil advances and 
announces more job cuts 


By Martin Dickson 

SHELL OIL, the US- arm of the 
Royal DutchJShell group, yes- 
terday reported a rise in third- 
quarter earnings from $28m to 
$42m and announced further 
reductions in its labour force 
as part of a significant cost-cut- 
ting programme. 

Shell, which previously 
announced it planned to cut its 
31,500 US workforce by 10 to 15 
per cent, mainly through attri- 
tion and early retirement pro- 
grammes. said that it now 
expected to reduce it by more 
than 20 per cent by early next 
year. 

However, a spokesman said 
most of the increment would 
come from workers who left 
the company through the sale 
of businesses, including its 


credit card processing 
.operations and the planned 
sale of its coal mining business 
to Ziegler Coal Holding. 

Excluding special items, its 
quarterly operating results 
rose $102m, which the com- 
pany said reflected its exten- 
sive cost reduction programme. 

However it was now taking 
additional cost reduction steps 
because of the difficult indus- 
try environment, and aimed to 
realise by year-end some two- 
thirds of its 5800m cost-cutting 
target, originally scheduled for 
completion at the end of 
1994. 

The US oil and gas Industry 
as a whole has been cutting 
costs and reducing its labour 
force over the past year in 
response to poor market condi- 
tions. 


Sparbanken result points 
to bank sector’s struggle 


By Christopher Brown-Humos 
In Stockholm 

LOSSES at Sparbanken Sverige 
deepened sharply fo the first 
eight months, underlying tire 
severity of the crisis in Swe- 
den's badking sector. 

The savings bank group 
made an operating loss of 
SKr6.5bn (Ji.ibn), against a 
SKr2.5bn deficit a year ago, 
after loan losses climbed 62 per 
cent to SKrl0.4bn. It antici- 
pates a full- yean loss of 
SKr8.5bn; with loan losses 
soaring to SKrMLSbu. The fig- 


ures are worse than those esti- 
mated in April when the gov- 
. eminent announced a SKr7.3bn 
bail-out of FOrsta Sparbanken. ' 

“The increased loan losses 
and the reduced operating 
income are due to the major 
deterioration which has 
occurred- in the Swedish econ- 
omy,” said the bank. It warned 
It might eventually need state 
help to maintain an 8 per cent 
capital ratio. 

Sparbanken Sverige is being 
formed from the merger of 11 
savings banks, including Ffir- 
sta Sparbanken and Swedbank. 
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CORPORATE JAPAN FEELS THE IMPACT OF THE DEEPENING RECESSION 

JAL turns in Y4.4bn interim loss 


GM agrees 
terms to 
end Daewoo 
link-up in 
S Korea 

By Kevin Done, 

Motor Industry Correspondent 

GENERAL MOTORS, the US 
vehicle maker, and the 
Daewoo group of South Korea, 
have reached final agreement 
on the terms for GM's 
withdrawal from Daewoo 
Motors, the two groups' 
troubled Korean car 
manufacturing joint venture. 

Daewoo said yesterday It 
had received official approval 
from the South Korean 
government for its takeover of 
GM's SO per cent stake. 

Three Daewoo subsidiaries 
are to acquire the GM holding 
for $170m with payment 
spread over three years. 
Daewoo Electronics will 
acquire 55 per cent of the GM 
stake with Daewoo Telecom 
purchasing 22.8 per cent and 
Daewoo Heavy Industries 2SL2 
per cent 

Daewoo said that the three 
subsidiaries would pay 40 per 
cent of the purchase price this 
month with payments of 30 
per cent in each of the next 
two years. 

Relations between the 
Daewoo Group and GM have 
been strained for several 
years. Plans for GM to 
withdraw first emerged in the 
second half of 1991, after the 
US car maker refused a 
Daewoo request to inject fresh 
capital into the venture to 
expand business and to 
develop a new model 

Honda, the Japanese vehicle 
maker, Is now preparing to 
provide Daewoo with technical 
support to produce a range of 
executive cars in Korea based 
on the Honda Legend. 

The forced withdrawal by 
GM is a setback to 

its ambitions in the Asia 
Pacific region, where it had 
hoped to develop Daewoo 
Motor as an important 
low-cost production base in 
Asia. 

The Opel Kadett has been 
produced by Daewoo Motor In 
South Korea and sold both 
locally and in the US as the 
Pontiac TjtManii Production of 
the car has been hampered, 
however, both by poor quality 
and by frequent labour 
conflicts. 

GM said that It would 
maintain Its presence In Korea 
through a number of 
automotive components joint 
ventures, which would also 
continue to snpply Daewoo 
Motor. 

GM holds 50 per cent stakes 
in five components joint 
ventures in South Korea, two 
of which are Jinked to the 
Daewoo Group. 


By Charles Loadbeafer 
In Tokyo 

JAPAN AIR LINES, the 
leading Japanese international 
carrier, is facing deepening 
losses after reporting a pre-tax 
loss of Y4.4tm (535m) in the 
first half of the financial 
year. 

JAL has been hit by a combi- 
nation of rising investment 
costs, failing business demand 
for international travel, a low 
growth in general tourist 
d e m and and a domestic market 


in 


which has been flattened by 
the downturn in the Japanese 
economy. 

The loss in the six months to 
September compares with a 
Yi0.26bn pre-tax profit in the 
same period last year. The air- 
line made a pre-tax loss of 
Y6.4bn last year, its first since 
1985 when its business 
slumped after a major accident 
in Japan. JAL made a profit of 
Y24bnta 1990. 

JAL said Us net after-tax loss 
was Y3.6bn, or Y1Q2 per share, 
against a net profit of Y2.68bn, 


or YL57bn a share, last year. 

Sales fell by 4.7 per cent to 
Y5&59bn, with the fall in con- 
sumer demand amplified by a 
slump , in cargo traffic 
reflecting the economic slow- 
down in Japan and the 
US. 

The girling in June unveiled 
a restructuring plan aimed at 
cutting costs and raising reve- 
nues particularly through 
increasing its share of the Jap- 
anese market from about 24 
per cent to close to a third. 
This strategy appears to be 


bearing some fruit with the 
number of passengers carried 
rising by 14 per cent to 734m. 
However revenues from domes- 
tic services were unchanged at 

Yl4Qbn. 

JAL is cutting back on 
recruitment to slow 
employment growth and con- 
sidering cuts among its least 
profitable international ser- 
vices, a move which would be 
a significant reverse for the 
airline which has expanded 
aggressively over the past 
decade. 
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Declines at machinery makers 


By Robert Thomson In Tokyo 

THE RECOVERY of the 
shipbuilding market supported 
earnings at Mitsubishi Heavy 
Industries and Kawasaki 
Heavy Industries, the machin- 
ery makers, which have suf- 
fered from a decline in orders 
from the domestic manufactur- 
ing and construction indus- 
tries. 

Mitsubishi Heavy reported 
an 8.4 per cent fall in pre-tax 
profit to Y62bn ($503m) for the 
first half to the end of Septem- 
ber on a 9.1 per cent increase 
in sales at Yl.UZ.6bn, a record 
for the company. 

Shipbuilding had been a bur- 
den for Japan's heavy indus- 


trial companies until two years 
ago, but strong demand and 
reduced competition has left 
them with full order books and 
the prospect of a steady 
increase in ship prices in com- 
ing years. 

Mitsubishi reported that 
sales at its shipbuilding and 
steel structures division rose 
8.4 per cent, while machinery 
sales were 7 per cent higher, 
power systems up 22.6 per cent, 
and aircraft and special vehicle 
sales were down L2 per cent 

For the full year, Mitsubishi 
Heavy forecasts a 3^ per cent 
faU in pre-tax profit to Yl50bn 
on sates almost unchanged at 
Y2,5O0bn. 

Kawasaki Heavy Industries 


reported a 10 per cent fall to 
YA87bn in pre-tax profit for the 
first half, and a delay in the 
delivery of six ships was partly 
the cause of a 7.7 per cent fall 
in sates to Y359.9bn. After-tax 
profit was 17 per cent higher at 
Y4.17bn. 

Both Kawasaki and Mitsubi- 
shi said the recent appreciation 
of the yen had pat the compa- 
nies' export divisions under 
increased pressure, and Kawa- 
saki reported a foreign 
exchange loss of Y3.6bn for the 
first half. 

For the year to March, Kawa- 
saki expects a 2 per cent 
increase in sates to Y950bn ami 
a 94 per cent rise in pre-tax 
profit to Y224bm 


JVC suspends paying 
dividend as sales slip 


Daishowa Paper shortfall deepens 


By Steven Butler 
in Tokyo 

VICTOR COMPANY of Japan 
(JVC), the consumer electron- 
ics company specialising in 
audio and video equipment, 
yesterday reported a Y13.5bn 
($L09m) parent company pre- 
tax loss in the half year 
to September and suspended 
its interim dividend pay- 
ment 

JVC, which holds rights to 
the industry standard VHS 
video format, has been espe- 
cially hard hit because of its 
excessive dependence on video 
equipment, which last year 
accounted for nearly half of all 


By EmBko Terazono in Tokyo 

DAISHOWA PAPER, Japan’s 
second largest paper manufac- 
turer which is facing large 
debts due to over-expansion, 
recorded a deepening in Its 
Interim pre-tax loss due to 
sluggish demand and a sharp 
fall in gains on securities sates. 

The company said pre-tax 
losses for the first six months 
to September increased to 
YlObn (581m) from Y3.7bn in 
the same period last year. 
Daishowa’s sates fell 124 per 
cent to Yl574bn, due to the 
slack paper market The com- 
pany will skip its dividend pay- 


ment for the first time since it 
listed on the Tokyo Stock 
Exchang e in 196L 

After-tax losses totalled 
Yllbn. compared with a profit 
of Y287m. Daishowa blamed its 
failure to sell its holdings of 
forest land and other assets 
because of the current real 
estate slump. 

As of September, Daishowa's 
debts stood at Y465bo, up from 
Y200bn In March. The com- 
pany plans to repay Y425bn by 
selling land and stock hold- 
ings, and from tiie proceeds of 
its share allotment to Mr Ryoei 
Saito, honorary chairman. 

For the whole year, Daish- 


owa expects to post a pre-tax 
loss of Yi4.6bn on a 04 per 
cent fall in sales to 
Y348bn. 

• Honshu Paper, another 
leading paper company, said 
pre-tax profits fell 193 per cent 
to Y2.6bn on a 54 per cent 
decline in sales to Y197.1bn. 
After-tax profits, however, 
increased 8.4 per cent to YLSbn 
due to profits from asset sales. 

For toe tun year to March, 
Honshu expects the slump In 
the paper market to continue, 
and projects an ll per cent fall 
in pre-tax profits to Y54bn on 
a 34 per cent fall in sales to 
Y397bn. 


This year, sales of video 
equipment have been hurt by 
the weakness of consumer 
spending as well as a natural 
slowdown in sales as the mar- 
ket matures. JVC, however, 
has failed to respond 
to the changing market by 
diversifying product lines. 


JVC's total sales fell by 20 
per cent to Y2734bn, while 
receipts from video equipment 
alone were down by 31 per cent 
to Y105.4bn. 

While JVC has more 
or less kept pace with 
its competitors in the domestic 
market, it has been badly 
mauled overseas. Export 
sales were down by 30 per 
cent to Y132.8bn, mainly 
because of poor sales in 
Europe. 

Only part of the decline can 
be explained by currency fluc- 
tuations. 

JVC is not expecting 
improvement in the second 
half of the year. The company 
believes it will lose Y2lbn pre- 
tax. and expects to pay no divi- 
dend. 

On a consolidated , basis, the 
pre-tax profits forecast has 
been lowered from Y3bn to a 
loss of Y28bn. 

The parent company net loss 
for the interim period came to 
Y15.9bn. 


Fanuc earnings tumble 
to Y16bn in first half 


Oki Electric appoints new board 


By Steven Butler 

■ ' ' 

OKI ELECTRIC,, the Japanese 
electronics company, yesterday 
reported a Y194bn (5156m) par- 
ent company pre-tax loss in. the 
six months to September, 
suspended Its interim dividend 
payment, and appointed a new 
board of directors In an effort 
to turn around the company’s 
business. 

Mr Nobumitsn Kosugi, presi- 
dent, resigned yesterday to 


take responsibility for the com- 
pany's poor financial jwifor- 
mance. He was replaced by Mr 
Jun Jlnguji, a former executive 
at Nippon Telegraph and Tele- 
phone who has been a senior 
director at Oki since 1985. 

Oki suffered from poor sales 
In all -principal product areas: 
telecommunication equipment, 
data processing systems, and 
electronic devices. 

Total sales declined by 84 
per cent to Y26L8bn. 


Oki is one of the smaller 
electronics companies - .to 
remain in the race to produce 
high-capacity memory chips, 
bat is widely expected to 
quit the business because 
of the escalation of develop- 
ment costs as the technology 
becomes more sophisticated. 

The company posted a net 
after-tax loss of Y8.7bn. For the 
fiscal year as a whole, Oki 
expects to post a pre-tax loss of 
Y25bn and net loss of Yl6bn. 


By Emiko Terazono 

FANUC, toe leading Japanese 
equipment maker for mariiinw 
tools, saw non-consolidated 
profits for the six months to 
September tumble, due to a 
sharp fell In corporate capital 
spending. 

The company's pre-tax prof- 
its for the first half fell 474 per 
cent tn:Yl&2hn ($13 lm) on a 
284 per cent decline in sales to 
Y624bn. 

After-tax profits fell 464 per 
cent to Y947bn, compared with 
Y1747bn in the same period of 
the previous year. 

At the operating level, prof- 
its fell to Yll.Q2bn compared 
with Y23.09bn the previous 
year. 

Sales of Fanuc’s numerically 
controlled systems fell 3L4 per 


cent to Y25.7bn due to sluggish 
orders from machine tool mak- 
ers, while toe fell in demand 
from automotive manufactur- 
ers resulted in a 7 per cent fell 
in robot sales to Y10.7bn. 

Overall orders for the first 
six months declined 27.4 per 
cent to Y6Llbn. 

For the full year, Fanuc 
expects a continuing fall, in 
demand to push pcertax profits 
down 40.9 per cent to Y304bn 
on a 204 per cent decline in 
sales to Yl244bn. 

After-tax profits are proj- 
ected to fell 424 per cent to 
Y174bn. 

The company will spend 
Y8.7bn on plant and equipment 
for the current year as origi- 
nally planned. It has agreed to 
an unchanged dividend of Y9 
per share. 








* 



WORLD COMMODITIES PRICES 


WEEKLY PRICE 
CHANGES 


Latest 

prices 


Change Year 
on week ago 


High 

1992 


Low 

1992 


COCOA - Laadoa POX 


Gold per troy oz. . 

. $339.65 

-3.60 

$380.00 

$358.40 

$335.20 

Silver Per troy oz 

241.00P 

+ 6.S 

238 £p 

242.70P 

187.58p 

Aluminium 99.7% (cash) 

S1 147.76 

-13.75 

$1200.5 

$1339.0 

$1105.5 

Copper Grade A (cash) 

£1452-0 

+ 89.0 

£1382J> 

£1452.0 

£1125.0 

Lead(cash) 

£322J> 

-1.76 

£304.25 

£383.5 

£278-50 

Nickel [cash) 

S0070 

■65.0 

S7375 

$8195.0 

$6070 

Zinc SHG (cash) 

$1092-6 

-16.6 

S988J5 

$1457.6 

$1092-5 

Tin (cash) 

$5830.0 

-47.5 

S5582.5 

$7115.0 

$5425.0 

Cocoa Futures (Mar) 

£705 

-37 

£797 

£733 

£523 

Coffee Futures (Jan) 

SMI 

+38 

£564 

$1013 

$878 

Sugar (LDP Raw) 

$228.4 

-1.8 

• $238-6 

$272.6 

$193 

Barley Futures (Jan) 

£129.00 

+ 1.5 

£117.80 

£129.00 

E106.90 

Wheat Futures (Jan) 

£131.00 

-1.85 

$122.1 

£131-65 

£109.85 

Cotton Outlook A Index 

51.80c 

-1.1- 

07.70c 

65.90c 

51.46c 

Wool (B4s Super) 

40Bp 

-3 

347p 

480p 

364p 

Oil (Brant Blend) 

519.30X 

-0.85 

522-55 

$2140 

SI 7.00 



dose 

Previous 

High/Low 

Doc 

886 

886 

888 876 

Mar . 

705 * 

710 

710 688 

May 

726 

TV 

728 718 

Jul 

744 

744 

743 738 

Sep 

760 

7fil 

762 762 

Deo 

784 

782 

783 778 

May 

825 


ItS 618 


Turnover 3114 (1 876) km of 10 tomes 
ICCQ indicator prices (SORo par tonne). Dairy 
price tor Oct 29 74083 (749.42) 10 day average 
tor Oa 30 742.30 [741.33) 


C OW - London POX 


Par talma untaam oUMmlaa ataMd. tUnquotad. p-pomaUVg. 


London Markets 


. p-penceAtg. c-cnnfe lb. n-Oec. 

- -- 

Close 

Pravtous 

Mflh/Low 


Nov 

918 

888 

016 888 


Jan 

941 

915 

944 B2S 


Mar 

858 

fer 

958 940 


May 

803 

935 

964 944 


Jut 

973 

945 

970 098 

■HOAR - London POX 

(S per tonne) ’ S*P 

80S 

960 

975 968 


SPOT MAmOKTS 


Crude ofl (per barrel FOBKDec) + Or 

Dubai 

S17.15-7.2Su -JBO 

Brent Blend (dried) 

S 19. 10-8-15 -.300 

Brent Blend (Dec) 

S19.2Se.36 -300 

W.T.I (I pm eai) 

520 45-0-SSu - .250 

Ofl products 

[NWE prompt oathmry per tonne CtF 

+ or - 

Premium Qasoilna 

S212-215 -1.0 

Gas OH 

S190-I9I -1.5 

Heavy Fuel OU 

$100-101 -2.0 

NopMha 

PMmJaum Argus Estimates 

5190-18? 

Other 

♦■Or - 


Gold (per troy oz}+ 
Stjvor (par troy ulS 
Platinum (per troy oa) 
Palladium (par troy ox) 


S33S.fiS 

3768c 

saw. is 

*93 85 


•HI 30 
+ 035 


Copper (US Producer) 105.6c 

Lead (US Producer) 3ftSc 

Tin (Kuala Lumpur market) K35r 

Tin (New York] 2fi9.Sc 

Zinc I US Prime wontom) Sloe 


Coltto (live weight! 

laa.Bep 

-2JBT 

Sheep (the mjtgmjt* 

74.17p 

-1.14* 

Pigs (Hva weight)! 

84.37P 

+ t.4r 

London dally sugar hew) 

S22&4W 

1 + IA 

London daHy sugar (white) S2B3.0W 


Tala and Lyle export price C25S.0 

+2J) 

Barley (English teed) 

C128.Su 


Maize (US No. 3 yeflow) 

£144.25 

+035 

Wheal (US Dork Northern) 

Unq 


Rubber (Dec)? 

82.25p 


Rubber (Jan)V 

6?.2Sp - 


Rubber (KL RS3 No f Oct) 2SB.0m 


Coconut oil (PhlltppbmH 

3500. Oy 

+ 80 

Palm OU (Malaysian )§ 

S402£! 


Capra (PhUrpwiwsjO 

*360.0 

+20.0 

Soyabeans (US) 

cisasw 

+0J5 

Cotton -A" Index 

51.00c 

+ 6.15 

WooftojH tW* Super) 

409p 



c-conn/ib. r-rlnggii/itg.t-janiMar y-Dec/Jan 
u-Dec w -Oct/Nov. r-Mov. fMear Commission 
averaoe fatah** price*.* change from a week 
ago V London physical. KIT Rotterdam. + &ul- 
non market close. m-Maieyslen cants/ 
fcg.+aiwp prices are now live weight prices. 


Raw 

Close 

Previous 

High/Low 

Dec 

199.00 

199X0 

190X0 

Mar 

194.80 

19&00 

19440 

May 

194.80 

189.00 

T8140 

WHta 

dose 

Pravtous 

WgtVLow 

Dec 

350-90 

269X0 

268X0 268X0 

Mar 

257 JO 

258.70 

258.00 258X0 

Aug 

204.00 

265X0 

263X0 263.00 


CHUM on. - DPI 



Latest 

Previous 

WglVLow 

Dec 

I9X? 

19X9 ’ 

19X5 19X0 

Jan 

19X9 

19X0 

19X5 ISX3 

Feb 

19X6 

19X7 

T9. 46 19.26 

Mar 

19X3 

19.46 

19X8 19X0 

Apr 

19.17 

19X8 

19X9 19.17 

May 

19X5 

19X1 

19X5 19.12 


19.07 


19X1 19.07 

Aug 

19.03 


i9X4 raw 

IPE Index 

19X0 

19.74 

10X0 19.80 


+050 Turnover 42000 (30323) 

+0.05 
HO- 


CUS OIL - IPS 



Close 

Previous 

WgtVLow 

Nov 

184.76 

186.00 

185X0 182X0 

Doc 

186.00 

187.00 

188X6 16360 

Jan 

187X5 

108X5 

187X6 184.60 

Feb 

185X0 

184 XS 

185X3 183X0 

Msr 

- 180X0 

181.23 

181.00 176.76 

Apr 

170.50 

1T7X0 

178.90 176.60 

May 

173.73 


173.78 I73.M 

Jun 

172.90 

172-60 

172.75 172.50 

Jul 

174.00 

174.00 

173.00 


Turnover 26962 (IGB10) kxa d 100 tonne* 


SMCCS 

Activity in aplcn has been rather quiet In 
the ran up to a meeting at the end at next 
week at the International Produce Associa- 
tion el London amt on International spice 
contemece In Otoa, Indie, reports Man 
Praducten. The spot price lor Seychelles 
cinnamon was St.500 a tonne, with the 
shipment price at SUOO a tonne. Ctevea 
prices were a lime armor spot at 11)060 a 
tonne and shipment at S7SM8M a tonne. 
cIL Ntgorian ginger was oHerad at between 
1900 and 1600 a tonne, ex-warehouse, 
depending on quality, Mexican pimento 
was quoted at 51.700 a tonne, spec. 


Tumover7304 (5525) lots ol 5 tonnes 
ICO Indicator prices (US cants par pound) 
Oct 29: Comp, daily 56X3 (55 67) 15 day aver 
60.78(5345) 


Turnover Raw 17 (37) lots o I SO tonnes. 

White 269 (238) Ports- While (FFr per tonne): 
Dec 1352.72 Mar 1379.82 


MTSTOn - Lo n don POX 


fiAonne 



Close 

Previous 

High/Low 

Apr 

82.0 

81.7 

63X 61.1 


Turnover 51 (90) tats Of 20 tonnes. 


lAwnri flOY/UUUU. - LoaSoa POX 


Close Previous Wgb/Low 


Dec 

Feb 


144.50 

14900 


146.00 

14060 


Turnover - (■) lots ot 20 tomes. 


SfOflndex point 


Sflonne 



does 

Previous 

HtgNLow 

Nov 

1100 

1183 

1190 1183 

Dec 

1190 

1183 

1190 1185 

Jsn 

1220 

1220 

1225 1220 

Apr 

1340 

1234 

1240 1234 

an 

mi 

tltf 

tilt 

Turnover 771 (339) 

Ofuum - London POX 

C/tonrw 

Meet 

Close 

Previous 

HlgteLoiv 

Nov 

177X0 

127,00 

27.60 

Jan 

131.00 

129.70 

31X0 30.50 

Mar 

13100 

132.70 

34X0 33X0 

May 

138.40 

135X5 

3155 36.40 

Barley 

Close 

Previous 

High/Law 

Jan 

120X0 

128X0 

129.00 128X0 

Mar 

13200 

131.10 

132.00 131X0 

May 

134X0 


134X0 


Turnover-. Wheel 48i (190), Barley 330 (10). 
Turnover tats Of 100 Tonnes. 


PMS - London POX (Cash Settlement) p/kg 



Close 

Previous 

HlgWLow 

Nov 

U2.5 

1116 

1120 

Jon 

1020 


102.0 

May 

103.0 


1050 


Turnover. 15 (121 tote c X 1230 kg 


■jQMDOM MILLION 

(Prices supplied by W M BothschUd) 


Odd (tray oz} 

1 price £ aqulvetant 

Ctaee 339.SO-33S.80 

Opatag 338.80-336.20 

Morning Da 338X0 219428 

Afternoon Bx 239.25 219830 

Day -a high 339 .50-339.60 

Day's low 338.70430.00 


Loop Ldn Mam gold Lending Rotes (V> USS) 


1 month 

203 

8 months 

2X4 

2 months 

2.10 

12 months 

2.49 

3 months 

218 



Stiver U* 

pflroy OZ 

US Cta squtv 

Spot 

239X3 

37840 


3 months 

24440 

379.63 


8 months 

248X3 

3828S 


12 months 

256.00 

389.76 




1 price C oquhmlteit 


Krugerrand 3073044050 21400418X0 

Maple leal 349X6-331X0 - 

New Sovereign 89004900 504042.00 



Alumlnhmi (99.7%) 

Cells 


Puts 

Strike price 3 tonne Doc 

Mar 

Dec 

Mar 

1100 

64 

94 

3 

8 

1200 

7 

32 

43 

44 

1300 

3 

0 

137 

117 

Copper (Grade A) 

Cells 


Puts 

2200 

89 

lie 

0 

22 

2300 

23 

98 

42 

60 

2400 

3 

22 

119 

124 

Code# 

Jan 

Mar 

Jan 

Mar 

750 

230 

138 

18 

11 

800 

192 

100 

30 

23 

650 

138 

69 

48 

42 

Cocoa 

Dec 

Mar 

Dec 

Mar 

826 

80 

97 

1 

12 

850 

39 

79 

5 

19 

879 

22 

82 

13 

27 

Br**H Crude 

Dm 

Jan 

Dec 

Jan 

I960 

24 

48 

31 

69 

2000 

9 

77 


83 

2030 

3 

17 

112 



New York 


GOLD 100 troy ot.; Vnoy oz. 



Clara 

Previous 

MglVljow 


Nov 

3394 

339X 

0 

0- 

Dec 

340.1 

340.2 

340 4 

3384 

Jan 

340X 

340.9 

0 

a 

Feb 

341JS 

341X 

341.7 

340.8 


342-0 

342-9 

343.1 

34 2A 

Jun 

344X 

344.4 

344J 

34ftB 

Aug 

348.0 

346.1 

0 

a 

Oct 

347X 

347.9 

0 

0 

Dec 

348.7 

349.8 

0 

0 


PLATWUM 50 troy oc S/tray oz. 


Close Pravtoua mgh/Low 


elan 

3S4X 

353.7 

3545 

3S3X 

Apr 

wax 

352.7 

3B2X 

3S2X 

Jul 

352-9 

3324 

0 

0 

Oct 

354X 

3544 

0 

0 

SILVER 5,000 troy oz: cents/troy oz. 


Oo*e 

Pravfoua 

High/Low 


Nov 

375.1 

37SX 

0 

0 

Dec 

378X 

3700 

377X 

37SX 

Jan 

377X 

377.8 

377.0 

377X 

Mar 

379X 

380X 

381.0 

379X 

May 

382.8 

3829 

382X 

362.0 

Jul 

383-3 

386.8 

380.0 

386.0 

Sep 

388.1 

3884 

3885 

3885 

Doc 

392.7 

303.0 

3®L6 

3935 

Jan 

m*2 

3945 

0 

a 

Mar 

396.0 

3SU 

0 

o - 

HGH GRAM COPPER 26,000 lbs; oents/lbs 


Close 

Previous 

Htgh/Low 


NOV 

mao 

ratxs 

101X6 

10090 

Dec 

101.40 

101X5 

1D1X3 

101X0 

Jan 

101.70 

102X8 

102.15 

102.15 

F«b 

nji« 

102.56 

102.45 

10246 

Mar 

102X0 

102.75 

102X0 • 

10210 

Apr 

102X0 

103X5 

0 

0 

May 

102.75 

103.40 

105140 

10273 

Jun 

102A9 

10355 

0 

0 

Jul 

103.15 

103X0 

104 .00 

103X0 

Aug 

103X0 

104.05 

0 

0 

CRUDE Ofl. (Light) 42X00 US galls Sfbarrei 


Latest 

Pravtous 

tflghAxw 


Dae 

2051 

20.71 

20X8 

20.43 

Jan 

3054 

20.75 

20.70 

2048 

Fsb 

2057 

20.71 

20X6 

2047 

Mar 

2052 

20X8 

20X2 

20.45 

Apr 

25345 

20.fi 1 

2058 

20.40 

May 

70.40 

2056 

2050 

20X7 

Jun 

».3S 

8)51 

2050 

20.31 

Jul 

20.40 

2045 

2047 

20X3 

Aug 

20.35 

20.41 

30.42 

20X0 

Sap 

20X3 

20X7 

20X8 

2027 


HEATING OB. <2,000 US galls, centt/US galls 



Latest 

Pravtous 

High/Low 


Nov 

56X5 

30X1 

59X6 

36.40 

Dec 

59.65 

60X8 

60X0 

5ft 50 

Jen 

80X6 

anas 

61X6 

0 0X0 

Feb 

60X0 

80.33 

6065 

59.90 

Mar 

5860 

6853 

99.10 

S8X0 

Apr 

57X5 

6759 

57.65 

67X0 

May 

56X0 

65X9 

58.76 

56X0 

Jun 

6640 

56.89 

55X0 

55X5 

M 

5550 

55.64 

55.90 

65X5 

Aug 

08X0 

50X4 

50X0 

96X0 


COCOA 10 Ufmes£fwnnaa 



Close 

Pravtous 

High/Low 


Ooc 

832 

943 

(M2 

927 

Mer 

980 

998 

990 

977 

May 

1012 

1085 

1020 

1009 

Jut 

1041 

1OS0 

1045 

1038 

Sep 

1086 

1078 

1071 

1063 

Dec 

1104 

1111 

1108 

1108 

Mar 

1143 

1130 

1140 

1140 

May 

1172 

1179 

0 

0 

Jul 

1202 

1209 

0 

0 

Sep 

1223 

1217 

0 

0 

cor we -c- 375001b*: cantsSIbs 


Ctose 

Previous 

Htgh/Low 


Dec 

68.45 

67.15 

68X0 

37.70 

Mar 

70X0 

89.16 

70.60 

68X0 

May 

73X0 

72.10 

73X8 

72X0 

Jul 

7ft20 

73.75 

76X0 

74X0 

Sep 

7840 

75.00 

76X0 

75.70 

Dec 

78.60 

7725 

TftSO 

78X0 

Mar 

80.73 

78X5 

80.78 

80.75 

SUGAR WORLD 11- U2XOO lbs; centB/lbe 


Close 

Previous 

HlgtVLCm 


Mer 

8.77 

8.7H 

8.79 

8.70 

May 

8X7 

8X5 

8X9 

8X1 

Jul 

8X4 

fl-fia 

8X4 

8X4 

Oct 

8X5 

8X6 

6X6 

8X4 

Mer 

8X9 

8X0 

0 

0 


COTTON 60X00: eante/lba 



Ctose 

Previous 

High/Low 


Mar 

50.18 

51X9 

32X2 

5220 

May 

32X7 

62X0 

33X6 

63X0 

Jul 

33.12 

63X6 

63X0 

S3XS 

Oct 

54X2 

64.70 

66.00 

65.00 

Dec 

55.00 

S5.2S 

£6X0 

56.45 

Mar 

33X6 

68.75 

0 

0 


ORANQC JUICE 16/100 to* eentn/lba 



Ctose 

Pravtous 

High/Law 


NOV 

96X0 

97.83 

07.76 

96. 3C 

Jen 

96.16 

96.00 

96.10 

94.76 

Mar 

98X0 

87.76 

97.80 

86X5 

May 

96-16 

99X0 

96X0 

97.75 

Jul 

97X0 

09X0 

00J2S 

99X5 

Sep 

97X0 

99X0 

0 

D 

N«v 

97.40 

98.50 

88X6 

98X5 

Jen 

87.40 

88X0 

0 

0 

Mar 

97.40 

98X0 

98X0 

96.50 


UVnnS (Base: September 10 
tQO) 

1931 “ 


Od 30 

00 29 

Rtofli ago yr ago 


16484 

18484 

1568. 1 

1650.6 

OOW JONES (Base: Deo. 31 1974 - 

10<t~ 


Oet 29 

00 28 

ninth ago yr ago I 

Spot 

113X6 

113X1 

116.69 

114,08 

Futures 116X1 

11540 

1 14J2 

123X4 


IOHOON METAL EXCMAMOE 

(Prices supplied by Amalgamated Metal Trading) 


Close 

Pravtous 

High/Low 

AM Official 

Kerb ctose Open Inter out 

Akmdntum. 9SJT4 purity (S per tonne) 



Total dally turnover 48X42 tots 

Cash 

3 months 

11*7.5-8 

11734 

115QX-1X 

117*7 

1144.5 

1174/1 169X 

1144X4 

1 109.5-70 

11734 170,186 lots 

Capper, 0 rode A (£ per tonne) 



Total dally turnover 32X92 tola 

Cash 

3 months 

1451-3 

147WX 

1450-1 

1473X4.5 

1444/1443 

1478/1489 

1443-34 

1470-70.5 

14784X 148X74 lots 

Lead (C per tonne) 




Total daily turnover 2X72 lots 

Cash 

3 months 

322-3 

335-55 

326X4.8 

338X4 

321X5 

338/332 

321XS-1X0 

332-3 

3354 33X23 tote 

Nickel (J per temw) 




Total daHy turnover 5X09 tots 

Cash 

3 months 

6066-75 

614045 

6085-85 

6180-3 

6095/6092 

8180/8130 

8091-3 

8160-70 

81404 31.723 tote 

Tin (S per tonne) 




Total daHy turnover 2.501 lots 

Cash 

3 months 

6825-33 

soaoxo 

5795405 

5BS840 

5695/5850 

382M0 

58804 

587040 9X49 tots 

Zac, Special High Grade (3 per tonne) 



Total daHy turnover 8497 lota 

Cash 

3 months 

1092-3 

1112-3 

1101-3 

1120-1 

1092/1091 

1120/1115X 

1091-1 X 

111 MX 

1112-3 87.143 tote 
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SOYABEANS 0,000 bu min: oetitsfflOlb bushel 



Ctose 

Previous 

HlgMLow 


Nov 

549/2 

541/8 

533/0 

54310 

Jan 

562/8 

546/0 

KM 

549/4 

Mar 

538/fi 

555/2 

582/4 

557/0 

usy 

384/2 

662/0 

687/4 

563/8 

Jut 

609/8 

saa/8 

573/4 

588/4 

Aug 

572/0 

571/0 

57S/0 

872/0 

Sep 

571/0 

570/8 

575/4 

571/0 

Nov 

576/0 

676/0 

590/0 

576/0 


SOYABEAN 00. 00.000 Itm centsflb 



Ctose 

Previous 

mgh/Low 


Dec 

19X7 

19.04 

19.48 

19.12 

Jan 

19.44 

19.17 

18.63 

19.25 

Mar 

19X4 

19X8 

(9.84 

19.47 

May 

19X4 

19X8 

20.02 

19.7tr 

Jul 

20.06 

19.78 

20X2 

1ft BO 

Aug 

20X8 

19.78 

20X0 

20.00 

Sep 

20.12 

19.65 

20X5 

20.10 

Oa 

20.17 

59. 82 

2ft 40 

20.17 


SOYABEAN MEAL 100 tons: Srion 



CJooo 

Pravtous 

High/Low 


Dec 

182.4 

181.7 

183X 

181.9 

Jan 

182.7 

182.1 

183X 

182.4 

Mer 

I82X 

t87-8 

183.7 

1817 

May 

163.4 

1617 

184.4 

183X 

Jut 

165 J? 

185X 

18&2 

mo 

Aug 

188-2 

186.6 

187.0 

188-2 

Sep 

1872 

188.0 

mo 

187.2 

Oct 

168X 

189.0 

169.0 

188.2 


MAIZE 5.000 bu min; cents/SOb bushel 



Ctose 

Previous 

Mgh/Low 


Dec 

207/2 

306/6 

200/2 

206/8 

Mar 

217/6 

217/0 

218/4 

217/2 

May 

225/0 

224/4 

226/0 

224/8 

JtH 

228/4 

228/0 

230/4 

229/0 

Sep 

234/0 

233/0 

234/8 

233/S 

Dec 

23am 

2388) 

239/0 

237/4 

Mar 

245/0 

244/6 

245/0 

244/6 


MEAT 5X00 bu min; cents/SMb-buahel 



Ctose 

Previous 

Hhgh/Law 


Dee 

354/4 

350/2 

355/4 

349/4 

Mar 

349/4 

347/0 

350/2 

348/2 

May 

334/8 

333/4 

333/4 

332/4 

Jul 

313/6 

311/2 

314/0 

309/4 

Sep 

318/0 

318/4 

318/0 

315/4 

Dec 

328/0 

328/S 

326/4 

32S/0 


LIVE CATTLE 4ft 000 toe; cents/IM 



Ctose 

Pravtous 

High/Low 


Dec 

73.775 

73.450 

73X00 

73X50 

Feb 

71-435 

71.175 

71.47$ 

71.176 

Apr 

71.776 

71X50 

71X75 

71.876 

Jun 

aajwc 

69.730 

88.973 

89.7S0 

Aug 

67.750 

67X25 

67.025 

87XS0 

Oct 

00.100 

87X50 

e*. 136 

67X50 

Dec 

fifixoo 

68.125 

88X00 

56X00 


LIVE HOGS >M).000 ft; contents 



Close 

Previous 

HJgh/Low 


Dec 

42.423 

42X50 

42.7M 

42X00 

Fab 

42X26 

41.923 

42.375 

41.725 

Apr 

40200 

39.600 

40X50 

39X50 

Jun 

44X25 

44.600 

45X26 

44400 

Jul 

44X00 

44,175 

44X00 

44.150 

Aug 

40.425 

43.023 

43.475 

42X00 

Oct 

40X00 

40X26 

*0.753 

39X50 

Deo 

42X00 

42X50 

42.700 

42X00 

PORK HUES 40X00 »8! e«S«> 


Ctose 

Previous 

fflgWLow 


Feb 

40X26 

40X50 

41.100 

39X00 

M* 

40,675 

•10.450 

41X00 

40.050 

May 

42-175 

41X50 

■42X60 

41X00 

Jul 

42.650 

42.325 

42X00 

42X00 

Aug 

41X00 

41X50 

41X00 

41.400 
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FINANCIAL TIMES WEEKEND OCTOBER 31/NOVEMBER t 1992 

■ CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Pound dips on policy speech 


UFK LONG QLT FUTHQ 0FTB6 
£5MMHfertlM% 


UFFE US TUMOtV MM FUTtntES flPTMB 


UFFEUMFtmilBWTMS 

MUSMUnUirfUm 


STERLING lost more then 
two-and-a-ha# pfennigs a gama* 
the D-Mark in Asian trading on 
Thursday night, as the mar- 
kets took a dismisave view of 
the chancellor's' keynote 
speech to the Mansion House, 
writes Jama Blitz, 

On the eve of Mr Lament's 
speech, Mr Paul Chertkow, 
head of global currency 
research at UBS Phillips and 
Drew, said, that the chancellor 
would need to describe the 
broad and detailed framework 
within which macro-economic 
policy was being formed if the 
pound was to be boosted. It 
would not be enough, he 
to list the broad range of indi- 
cators to be used in the making 
of policy. 

hi the aftermath of the 
speech, many dealers clearly 
took the view that the policy 
detail was missing Mr Jeremy 
Hawkins, vice president of 
Bank of America, said that 
sterling investors were worried 
by the strong emphasis on 
growth as the guiding principle 

£ IN NEW YORK 
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at policy with little mention of 
Inflation. And there was a 
strong feeling on Thursday 
night that cuts in UK interest 
rates would be announced as 
Friday trading opened in Lon- 
don. The pound therefore 
broke an important barrier of 
DM2.40 in Asia, slipping to 
DM23852 against the D-Mark 
and to *1.5575. 

However, the Bank of 
England did not cut interest 
rates when London opened, 
and the pound recovered some 
of its lost ground, peaking at 
DM2.4127. It later closed in 
London at DM2.42, down 1 
pfennig on the day. 

The market's focus for the 
next few trading days will be 
firmly fixed on the US Presi- 
dential election. With the 
approach of polling day, the 
market has became increas- 
ingly un willing to take a bet on 
the result 

In part, that has been 
because of the narrowing of Mr 
Clinton's lead. A CNN/USA 
Today poll yesterday put trim 


neck-and-neck with President 
Bosh. 

According to Mr Hawkins, a 
Clinton victory will probably 
be followed by a short-term 
rise in the' dollar. The incom- 
ing president's commitment to 
increased fiscal spending 
would mafra another ease in 
US interest rates unlikely. 

H Mr Bush wins, however, 
there could be a fell in the dol- 
lar/D-Mark rate. The dollar has 
been supported by republican 
victories in the past, but, in 
recent weeks, dealers have 
t aiiroH themselves into think- 
ing that a Clinton victory 
would be good for the cur- 
rency. “If It doesn't happen 
there will be some unwinding 
of positions," says Mr Hawk- 
ins. A Bush victory would also 
give dealers more time to focus 
an the plight of the US earn - 
omy. 

Until the election, the dollar 
will probably trade quietly 
against the D-Mark. Yesterday, 
it dosed at DM13420 from a 
previous DM13410. 
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CURRENCY MOVEMENTS 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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THttz idrrra ax 

ECU la puts «f 104% 

Ok HW Lem Pm. 

Ok 90.41 90.45 9037 9041 

Mar 9141 9145 91JB 9141 

Jw 91.74 9L7B 9172 J.74 

Sep 9193 9193 

EflMrt tte 577 0956) 

PRriort day's opt fee. 10664 00565) 

IMEEMMmi O«0 SWSS FW*C 

OTt la Htafa rt 184% 

Char MM La* Aer. 

Ok 9573 9578 9182 9574 

Ma 9477 9411 94J8 -M.25 

Jm 9416 9457 94.48 94J0L 

Sep 9486 9459 

Etffcatrd ntaae 480 (BBSS 

Pewtaa day's rat W. 39052 09547) 

THUEE «»T» E0MUU HIT. I«E 

UK* 1844a rttah rt 160% 


7 1* 1* TEAK 10% MONUL FCJO I 


1 0M71F) FUTUSS 


Open Sett price Ohd* Hi* 
Oeneader 11840 11844 -088 11854 ■ 

Mart 11108 11172 4002 11126 

JrtC 11118 11138 40.08 111.42 

EfllMted Khane 118039 r Total Opt Kata 253.943 

7MEE-MBI7H PD80 PV7MB MKOP) IPdrtr tatotrt rtfort rate) 


90.76 

9071 

XX7 

90,78 

90.70 

922 

9L68 

91.70 

-0.02 

9L72 

91X1 

828 

9213 

92.19 

40.02 

92.19 

9208 

7X3 

92J0 

9234 

-0.01 

9235 

9224 

766 


September 92J0 9234 -0.01 

EaJeatrt Klara* Z7.0S3 t Total Opra Mere*. 121,787 

CAC-40 FOTUBES (UAUF) State Mo 


1725X 

1745.0 

+15X 

1746X 

1719X' 

ft 

17400... 

1753X 

400 

17620 

I73BX 

- 

1760X 

1767X 

465 

1776X 

174BX 

• 

- . 

180BX 

48.0 

- 

- 

- 


MWej Kim* 23,372 f Total Cp» fen 51186 

ECS BMP (M7F7 

Decsntar 106.48 1068B 080 

Estimated wit 1W4 r Total Obk luumt 13532 

BPTMM M UMG-TEXM FKNOl MNOflUnF) 


State 
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CA 

Hank 


Dcnabft 

Pas 

■Ml 

107 

3.45 

- 


0X2 

024 

108 

247 

• 

• 

O.QS 

036 

109 

LM 

. 

• 

0.12 

058 

110 

0.77 

202 

- 

032 

0X3 

111 

025 

L43 

- 

0X1 


OpKlft 

270X68 

132340 

10.042 

226348 

98,422 


EsURBUd *rtaae 41458 t Tout Opk IfltmK 739,970 
y *U Vktd k Opt lamu ffgaci are fa tee p mt ae < 2 > 


Lot taw E ia ada Ua r . ttee y*aw4A-4V pa cant,- ttaKyt»5A-5A pa tart; Ea wan 5V58 P* cat; ft* 
ytas6>«8if pa cert aundaaL Sbart tern rates a* tall fur US fetes at Japanese Yea; tebm. tasdayr a*te. 


EXCHANGE CROSS RATES 


dote 

86-75 

8^5 

lav 

B6.66 

TO. 

86.79 

87X2 

87X7 

87.75 

87X8 

88X4 

8811 

8818 

88.18 

B8-10 

1825 


BANK RETURN 
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EKlarted irtaae U17 Q7721 
Pmtaa ftp's open ML 18180 87710) 

n-SElNBoa ■ 


Oast H&! Lem Pm. 
DK 2688.0 36900 2676.0 26738 

Ma 2709.0 26950 

Jin 27248 2709.0 

EsUaaudHdBM 6633(80511 . 
PmMtft y-sopea ML 46793 WWW 

• CBatnrts (radrt an APT. Cfatfag prices teat. 

POUND - DOLLAR 


MONEY MARKETS 


Yes pa 1808 Frasrt Fr. pa 18 lira pa 1808 BcteM Fr. pa 108 Peseta pa 108 


l-art. >4T*J. b^as. 12 -mu. 
15559 15472 15371 15215 


FT LONDON INTERBANK FIXING 


Facing the realities 


BANKMO DEPARTMENT 


LIABILITIES 

Capital 

Fertile Caposlts 

Banlcara Deposit* 

Reserve and other Accounts 


ASSETS 

Government Securities 

Advance end other Accounts 

Promises Equipment 8 other Secs . 
Notee 


ISSUe DEPARTMENT 

LIABILITIES 

News In circulation 

Notee In Banking Department . 


Wednesday 
October 28. 1992 


14,653.000 

2,197881.583 

1567,703^77 

3,673,942,449 

7884,180809~ 


1,278.781,175 

3,164886,165 

8037,702848 

4848809 


7,484,180,609 


incroMe or 
decreese for week 


- 1810454877 

+ 116403410 

+ BOB 877 

1.785182.490 


58.035800 

1834880403 

686877.636 

7466.791 


1,793.152.490 


MONEY MARKET FUNDS 

Money Market ^ 

Trust Funds mliomKLwhicavwi ofmzsic 


Etflpaud man UUl. Grth 3127 PN 4644 
Pmteus toy's open to. 6rtb 162990 Ptts 12S577 


UFFE SHOT STEBJNG IRWS 
BMMI pateBrt 104% 

Strfta Cnfls-sKUtmrti Pu snU larti B 
Prke D« Htar Dk Uv 

930 0.92 152 OJ 8 0J2 

tm 071 131 0.12 0.16 

9300 053 L1Q 0.19 0.20 

9325 058 0.91 D89 026 

9350 055 0.73 0.41 053 

9373 0J ; 0.58 0.58 a-C 

9400 012 0.45 0.78 055 

9425 007 053 0.96 0.70 

EtfkMted tstew uui. Calk 2138 Patt 4582 
PrwtaBday’iootB ka. cam 149351 hd» 138908 


umitesc TEA a*® 

Y125n J per TIM 

Utst HU LaS Pm 
Dec 0-8117 0.8127 0.8077 05100 

Ub 0.8116 08123 a BIOS CLB10B 

Jft 04117 - - 04117 


das Nil w luiGr 

CAF Nmqp Managua eat Co LM 
4BPenWyRB4Ti)rtr<daaTB92iD , 0732770114 
Uate OmotftFnd.. | 0?2 -1 «23pi«ui 

DeamksDivtlRMnn.. 402 - 453DMIB 

tWortefttr£2flrttb*j9Ji -J «4*0UM 

TIN COIF QorltiB Depaslt Act seat 
lMcfB.UrtaHg V540 

Cert. BK.dfFta.Bf Ctandi of Baglanritt 

2 o£^^..^ 

Gutman Manor masgamat Ltd 

16-18 HoaaotntSL imam EC38 800 D71-Z36 1423 

TCSMOea 0712969362 

CUIFod 806 6 0* 822 trteU* 

t-urfj*. re* !A 7.9* hm 

^ttalfwd... 7 7* 540 842 WtU 

war . 195 1.4a 1.96 J-ftia 

rtS5*P"o>» ... » JO - 730 HM 

rtSAPHa. 706 - 723 >-Mt» 

TESSA Sow.. . —.682 - 740 Stella 


Conth&Cu 

IS IMMftM, EOV9AU 07142) 1010 

BasnrTjwDs ««i *011 o* 

EfflBRrkm S« £ 

L23J»0-fM.M4 325 3941 55SI Otf 

Ua0«>-£24.999..„J4 623 347 1 4. 71 1 ft 

eSm Ca maa rt* Irra aat lercMnaao 
Z7 ftitfi Une ; lotfae LC44 MA ,071-6533434 

nmt*atfiteliiigia- liso H -I - 

Dm Kng Bank (Laedwt) PLC Pnmler Acs 
86 HmodSuml WIP 3L0. 0714313313 

£2.500^10.000.. 650 4 48 Or 

ClO.OCl-OODOO lt».7b 3.06 692 Du 

C0JJQ0*. 17 JO 3.6)1 7.71 1 Ur 



Money Market 
Bank Accounts 


06442 Diteffi 0.642S 0.6456 
(16361 06382 0.6347 0.6378 

- 0.6316 

- 06268 


THKEtetMT* ED80SOLLA8 (DiaO 

Sl» prtab at 1H% 

Last HM Lm 
Dm 96.41 9644 96.40 

Ute . 9643 9646 9642 

Jn 9600 9603 95.99 

Sea 9556 9559 9555 

Dec 94.93 94.96 94.93 

Mar 94.69 94.72 9469 

Jfti 9451 9*54 94.41 

5ft 9400 94.04 94.00 

STAHaAlB 4 H06KS 5»i Wet 


Loot JMi lm 
419.90 4206b 419.90 
420.40 42L(B 420.40 
421.05 42L30 42LQ5 
421.70 42L95 42L7Q 


Srm Net In Cr 

AIB Bade High lnttresi Cbeftw Accaart 

Belaont W. UtarHge OBfl IS* , 08002B2115 

AHfcoi Khw Bank pic 

wspvnk. 4w S i i ?ag 

IMIaiCh|Qtl0n»Zl750 66251 7.761 Mlb 

Allied Tnst Seek lid 
97-101 Cllaaa St. LooMl E04N 5A0 , 071-6260879 
TREUHA U2.00144 . *84 66)1 BMlVafe 

TOMKA Lt2 001H . 8 JO 6»j BJOI Vert, 

DHIUt£2.floi*J las 598 7 4B Ten* 

HlCAianom. ... 660 4.95 680 MtB 

PraninTCSSA 1IL5B 7 941 10 58 1 Vort; 

AiMficaa Exprcm Bank Ud 

SmNm, BaramHin 
WettSaao. RH1S9AW 0444232*44 
t wrt Wy a nwr Aemrt 

aww” 250 LM 2 A3 Mill 

0,000-14, W . 650 4 B8 6 70 Mu 

: ^ 15 IS K5 

U5.000-M4.9e*.... 7 23 3 44 730 UtO 

£50 000-C94.999 . ... 7.75 381 8 03 Ut* 

tlOOCOO*. 7.75 Ski 8 03 Utt 

Badt of Inland High Intent Chagac Acc 
36te0 H)*h St. Steoft SU 1EL , 0753516516 

vm6*r-M 4 «iasrE 

Bank at Scotlaod 

38 TtaradneoOr Sl EC2A 2EK ,071-601 6446 

SSI 5SI KS 

Bank af Wain - Butaan Accounts 
Ktopaay, Cardin CFl 4VB , 0222229922 

Ora, tana £3,680*. J 6 00 -I 6l*[ Otr 

hraaUBMmteO*J650 -I 6 701 MU 

Bnclan Select 

ntolfewettMadtaPk.CoNKn , 0800400100 
£ 2 ooo-c * 699 TTlsao *A smItSiu 

ai.ODO-CV4.9W. ...1660 *.W 660 y*lrt 

E23.OOD-C49.999 . ...1690 3 IB e> W Vtrti 

CSOCOtteT 1 750 3 .63 1 7 jol Tmtr 

Barclays Prime Account HXCJL 
P0Bial25. HvUmpCM , 0604252891 

0.000-C2 49* : 14.00 3 Ool 4.06] Otr 

nico-tfeea ....430 sjb 4jej otr 

UOAOO-CM.e**.... . 600 3 . 75 I 3.09 Otr 

£25.000* IS 60 <20 1 3721 Ov 

Bream Shipley & Ca Ltd 

FmaanCwrt. LoUtan, LmWiEC2 071-6069833 

MCA.. . . . .. ...1650 487 666] Otr 

PMOonaidA/c <650 4«7l 6.66 1 Qtr 

Caledonian Bank Pic 

Cate- AUm Ltd 

25BlitMaLaac,LandsaEC)V90J ,071-62)2070 

MCA .. r;,7. 650 4881 670| HU 

Canon £S.0Wndl . 7.25 3.44 750 MU 

TESSA — 17 SO -I 7 »l Mlfe 

CtertoteaH Bank LbaHcd 
lPatemsteRm, EC4M7DH. ,071-2484000 


Gartmar* Henry M anagemen t Ud 
16-18 MshbM S t Lnrtaa EC» SQfl ,071-2361425 
HICA £10,000*.. . 543 I 7 45f3teiu 

Halifax Btdg Sac Aart Reserve Cfteont to 
Trlakr Rood MalHu W(12IK , 0422335)33 

£S,00«94«. . .76.15 4.61 1 629] Or 

£l600O-£K9n 16.85 5.14 7 03 DD 

E23.000-te49.999 .1720 3.(0 7.40 Or 

£50,000 an* KOfi... la 00 6 00 1 B 2 *l Qtr 

Julias Hedge Bank Ltd 

^^^9^6.75^^ 

^^“HB§--656| 9541 ft, 
cio, 000 * ... . a so hsai enl nr 

BrOoo* I a. 00 6 ool 42*1 ov 

Humbert lyde Finance Grom 

Iftrt^Wft.H^^Jgtfrte iM| ^60000 

Leopold J orate & Son Limited 
296reBa nS wevta«a*BEEV7EA 0715862323 

SBI5SS53SCUS " r 562SI 7 7Jr| Otr 

Li 00. 001 PU .. 1 7.75 381251 7 978) Ou 

Klelnwort Bensan lid 

158 XHtfcti Tarn Rd, Uadsn NWS 20T 071 267 1586 

KIC4 IL230O*.. 7723 407)1 7 Drtlr 

Lloyds Bank - Investment Atmnt 
TllmaMdSi. L bmdb.EOP )8S , 0273*33372 

saar-rv™ is jm 

LIO.OOO* . . . lb 50 *881 6 50 1 Teal, 

Midland Bank pic 

PO Bm 2. SbrtfleM. , , 074262939* 

EanaKr«ccE5000e_l6iS *69 623] Yuriy 


no. 000* ... . 7 00 325 7 ool Yonr 

£25.000*. 750 3 63 750 TWO 

WZ-.L r.. m 6J6 -\ ?iSI5K 

NatWert Cram Reserve Accorart 
(lLMawy, L*n*0H, EC2P IBP ,0800200400 
£30.000* ... . J730 563 7.71f - 

ES.OOO-£49 9W . ,|7J23 5JH 7 32 X66 

(10,000 ID E24.999 (6626 417 t.MVM 

EiOOO-£9.999 . 76125 4 59 1 627l)telU 

Nationwide Bldg Sec- Bustaesdavtstar 
BntaM Hlak taftmt taaftrt loaal 


Pertnaa Stag Sac Fnstlgt Cheqm Accsant 
RkMMt HUL BoanamoA BH2bEP 0800663663 

£50.000* z BOO 6 00 8UoTy«V 

£30. 000-t *9.999 . . 7 00 523 7 60 Volf 
£20.000-139.999 ... . 6 00 *50 6D0 Yuriy 

SMRSBT:-.. JS IS> * s SlJS» 

Pnvtodal Bank PLC 

m&aasr 1 ***}&'& 

Royal Bank af Scotland pic Pramlwn to 
42S£AoaawS4. Edkdarab EH2 2YA 031-2285650 

^ -W as 

£10,000 -£24,999 600 *50 624 ftr 

£5.0OO- C9, 999 . . 450 5JB 4 M ft 
E2D00-M.999 1*00 3 00 4 (tel Qtr 

San & Prosper/Rohert Fleming 
16-22 Weittn U, Roralanl RM1 3LB. ,0800 282101 
□bm AccssM- ... [650 486 A 72 T 01 II 1 

TESSA FU*d 1 Tea. 360 5 75 Mil 

TESSA VariJbta . .. J723 -I 7 50 1 Ml) 

Sterling Bank & Tract Lid 


1 PKmnrarr Bow, EC4 I7DH. 071-2*84000 Steriing Bank & TWSt lid 

fSSm^.n BSB TOaw-iiBw 


£106,000*. 750 5 63 7.76 Mtb 

S5.o6o-S49.999 ... I SO LU 15X1 MU 

S50.000-S96 999.. . [j.00 150 202] MU 

K 10b, 000-5149.999.. J 2 25 LM 237 MU 

S200.000+ .1250 UB8 25)1 MU 

MoaoUtrcuiaiclBaienalMita-la-niuplMK 
P*Ob* cut 2168 


Confederation Bank Limited 


Tyndall & Ca Ltd 
29-33 Mms Vklsrla 


750 Yuriy 
8.001 Yuriy 


C * a g ewH et Bank 
PO Ba 300. SWiiitndalr. Liks 
TESSA 

TESSA Is 00 -I 

luiHautte 90 Pariuttn««iU|» , 

£50,000*. .[7.75 5 81 1 

nsi»o-r49.99»....l7as 54*1 

HjiiSKypta —'..J gTs 4ji( 

PrtHtP-cm tetd Drwl AbmiI 

AU BataMK ... ..... -17 72 0.791 

Tan Ttar-laatani Anm tarim 

£50.000*.. . „.._. l650 4 88 

U (£000-149999." .16 Ml A 50 

£5.000-C9,999.„.. JiDO 573 

LLOQO-C4.949... .1450 358 

WtrabtetdtariraiOmElAataatf 

J® 

UOOO-C4.999 ... ... 1,00 0.75 

CH999 _ 1 0.75 056 1 


712 6-MU 
58316-MU 

ami mu 

66i|6-Mu 
609 6-MU 
5 06 6telU 


JO* MU 
13b Mill 
LOO MU 
075 MU 


29-33 PriKtayklorb5L BrlOM , 0272744720 

DtmnlAce J0688 5.16 07 05 Qtr 

Ml MALI QOO* . ...10675 5.06 0692 Qtr 
HMA LLOODOO*- .J07.0Q 553 07.19 Qlr 

Mawrptet. lot, 63 4.96 06 67 Qlr 

TESSA J0723 -I 07.441 Qtr 

ULC That Unified 

1 Gmt Cftrtwtnd Pi, laMaaWlH 7AL07W38 0044 
Oft 000-90 da mkt.49-00 675] virfvuui 

OSiQOteaaftr*«keJ4.73 751 1 9 99 1 6-Ha 

United Damtaiam Trust Ltd 

PO Btta 139. AtMfSL tartaf SGI 3CS OIMStOtU 

SSST!!.^r.dS 5441 7«. Q. 

J. Henry Sdtradar Wagg & Ca Ltd 

120Cfcftpd*4tft*MEQV6D5 ,071-3826000 

£kE M a. (600 450 AU] MU 

UO.ta»ad*tam. JbZS 4 59 1 6591 MU 

Western Trust High taterest Cheque to 
TteMoaqctau*. PlynaaiPLllSE , 0752224141 

£15000.. . . „ . ...T|750 5.63 J 7 7lTOlr 

t^OOCHLJ* 999 .... 7J5 5.44 7 45 Ol* 

a.000te4 999. _ ...1700 525 1 75*1 Qtr 

Wimbleden & South West Finance PLC 
U4 Nannie SLL*aftaEC17AE ,071-6069*85 

HteXInfialMAiA ; J7J0 5.6)1 7 711 Qlr 



MONTHLY AVERAGES OF STOCK INDICES 


FT-SE Actuaries Indlcas 

100 index 

Mid 250 

350 Share 

Industrial Group 

500 Share 

Financial Group 

All-Shara 

Eurotrack 100 
Eurotrack 200 

FT In dic e s 

Government Securities 
Fixed Interest 
Ordinary 
Gold Mines 

SEAQ Bargalns(4.45pm) 


FT-SE 100 
FT-SE Mid 250 
FT-SE 350 
FT-A All Share 
Ordinary 


Mgheat CtoaeOct 


2669.8 (27th) 

2541.2 (9th) 

1285.3 (27th) 
126a51 (27th) 
1981.7 (23rd) 


Lowest CtoseOct 


2446^ (5th) 
2345.5 (Btf.) 
1181S (5til) 
1161.71 (5th) 
1779.3 (5til) 


OLOO bjl 0030 3 months US dollars 
wT3A 1 


STERLING and Euromark 
futures again fell sharply yes- 
terday. reflecting the growing 
belief that official policy will 
be eased on the continent more 
slowly than expected, unites 
James Blitz. 

In European cash and 
futures markets, the dominant 
sentiment is that central banks 
will ease credit policy before 
the end of the year. The UK 
government has put increasing 
emphasis on the need for 
growth,' the Bundesbank is 
fared with the reality of Ger- 
man economic stagnation, and 
the Bank of France, which cut 
(me of its key repo rates this 
week by 1.5 percentage points. 


UK titering ta* bass hading rah 
8 per ted 

Ima October 16, 1392 


is en nfidant that the intense 
speculative selling of the franc 
on the foreign exchanges is 
over. 

But when will the next 
round of rate easing come? 

Throughout this week, 
markets have started to think 
thnf the ppging will occur later 
than had been expected, 
firming rates. 

Yesterday. German 3 -month 
money was trading at &85 per 
«nt, io basis points above the 
rate of the Bundesbank's most 
recent injections. The 


December short sterling 
contract fen another 26 basis 
points from its opening level, 
to dose at 93.34. 

And, although 3-month 
French francs are nearly 200 
basis point lower than they 
were a month ago, they are, at 
9% per cent, still 90 basis 
points above the 3 month 
D-Mark cash rate. “There is 
still room for a move 
downwards in French rates," 
said one London-based 
commercial bank dealer 
yesterday. 

However, recent policy 
signals from the Bundesbank 
have injected a strong note of 
caution. Officials in the 
German central bank 
reiterated this week that 
infla tionary pressures in the 
German economy remained 
high. And the continuing 
debate in the German 
government over whether to 
meet the growing fiscal deficit 
through tax hikes or a cut in 
lending to eastern Germany 
may make the Bundesbank's 
Anal decisions on rates more 
drawn-out. 

. A DK Bind manager said 
yesterday that if German rates 
are not lowered again soon, the 
recession will force the 
Bundesbank to reduce them in 
the New Year at speed. “That 
will not be good for the 
stability of the D-Mark or the 
European exchange rate 
mechanism," he said. 
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ASSETS 

QcvwTunem Debt 

Other Government Securities _ 
Otimr Securities 


16,165,461,691 

4i£4iL309 

18,170,000.000 


17,075,100 
MBS. 176,104 
0,978^06,796 

iai70.000.000~ 


37,559,791 

7,559,791 


585,916^50 

618£16£S0 


MONEY RATES 


NEW YORK 


Treasury Bills and Bonds 


Lunchtime g*(n ftrt - HJ* 
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BASE LENDING RATES 
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LONDON MONEY RATES 
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Bank Bills (Bart 

Fine Trade BlmlBoyi- 

Dollar CDS. 

SDR Unkfdoep. Offer. 
5 OR Linked Dep. Bid... 
ECUUnked Dep. Offer. 
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• 7 * » 
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- 
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7 {I 

63 

tH 

6rt 6)i 

3.12 
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U ISs 
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BadayiBali 

BrtRrfMMEaa— . 

• BraKSW 

CLfcrtfeWrt — 

CUbatH 

OttlferckrtBart._. 

CfjdislaieBart 

Co-opwatire Bank 

Cautts&Co 


Befit LjOKfe 

(^nshfriaBt 

DtaanLwrie 

feabittBartpfc 

EottrBartUriU..- 

Fkaciil&&flLBart_ 

BUBtFMq&Ca._ 
Gkotart 

• Maes Data 

IWbBrtttZrti... 

• HmtraBart 

UaopNeTrBtnc 

Iteftate&GalwB*. 

• Hill State 

CNtoiCti. 


JillattoJpBa*. 

• LttpeldJoaji&ScfiS... 

UoyiBart 

tfcfejBartLU 
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8 DUatiBart 6 

8 IlmBaUog 8 
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8 BorimfeBartUi.,- U 
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BENETTON 
GROUP SpA 

a tampeny wHh regWored office In Poroano Veneto (IV), Italy. 

Vs Vila Oflnatt, 1; a stock capttrt of Lit 61.776.962^500; registered at No. 4424 of 
the Companies Ftegteoy of the Cout ol Ttavisa 

Half-Year Report 
January - June 1992 

Notice is hereby given that Benetton Group S.pA. s 
Half-Year Report on the Company and Group perform- 
ance as of June 30, 1992 may be obtained on request 
from: 

- the Company or 

- any of die Italian Stock Exchanges. 

Benetton Group S^xA. 


30 ,1992. A| 
P.C., Sdwnes 


e a dtaeowt 6.7575 . ran Fixed Rate Steritaggport Flaaaee. Make up day Detober 
. Agraed rates for period .Hoicaher 2S, 1 9tt w Deramber^ 19 Vj, Seliq M 1:9.17 
Bftuli A Hi: 9.63 p Ji. Magee meferperted Dorter L 1992 to October 30 , 1 992. 

MMiKTCfi 


p UIm 1 > ABuwnij mu rnw 

days' fixed. Floaoce Hemes Base Rale 9^ from Nmento 1, 1992; 

d^ Brtte 4 per cent ttnlflcat^ T« Dep^l l^riB «; Dewiii DDO.OOO and over 
beta enderone nxifltfi41« per eon; qnc-U te ffig rtta 7 PKOBdjUftrtrtx b^aPer atn; 

Sx-Jijoe mooVB 6^ per tent ulne-Utefye mortis 6 per eeat; Under £100,000 41» per cad from 
Oct 20, 1992, Deposits wWidrtftn for eaifi 4 per cem. 
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\ TRADERS 



15 PARK ROAD. REGENTS PARK 
LONDON, NWl 6XN. ENGLAND 
TEL: 071-224 S4S9 
PAX: 071-224 8275 




Details of business done shown below hove been talwn with 
consent from last Thursday’s Stock Exchange Official List and should 
not be reproduced without permission. „ 

Details relate to those securities not included in the ft snare 

Information Services. _ . 

Unless otherwise Indicated prices are in pence. The prices are 
those at which the business wra done in the 24 hours up to 5 pmon 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order or execution but in ascending order which ob notes 
the day's highest and lowest dealings. T . 

For those securities in which no business was recorded in Thurs- 
day's Official List the latest recorded business In toe four previous 
days is given with the relevant date. . 

Rule 335(21 stocks are not regulated by the Internaflonal Stock 
Exchange of the United Kingdom and toe Republic of Ireland LM. 
t Bargains at special prices. * Bargains done toe previous day. 

Murks S Spcncar Ffewnce PLC9*% Old 

British Funds, etc =*” < Q5d nu iso? 

No. of bargains tncfudad4727 MuridnaMw Finance U»%% QM Nt* l«n 


Trea«irry13*% SIX 200003 - £130* 
ExchoqueriOK* SU 2005 -£116*. 
Guaranteed Export Finance Carp PLC 
12*% Gtd Ln Stk 2002( Reg) - £126% 
* % •*. 


Corporation and County 

StOCkS Mo. of borgarfa nchxMg 


Carp Of London 31'.% Deb Stk 83/93 - ESS 
(2BOc92) 

Btertngham Okunci Council fl%% Red 
Stk 3012 - £114 * (280o921 
BrtatoUCttv of) II 7.% Red S» 2008 - £110 

Ua^^^tCdV Oh 11.5% fled S* 2007 - 
£113% 

SuideriandlBorough of) 1 1 *% R«J Sue 
2008 - £1 12V> (2/Oc92) 


(Br EVar) - £104* * 

National Power PLC 10%% Bda 2001 (Br 
£100006100000) - £109% (260692) 
National M fa rtnwawr Bank PLC 11*% 
Subord Nts 2001 (Br EVar) - £1 15.5125 
(270c92) 

Nationwide BuMng Soewiyii%% Nta 
1095 (Br £50008100000) - eiOT* % 
(260c93) 

m% Nts 1997 (Br £5000 6 10000Q) - 
£111.1 2 (280092) 
ntgftateNts I996(2nd 
3or){8r£S000S50000) -£99**894* 
New Zealand 8K% Bda 1993 -1101.737 
(2BOC92) 

9% Nt3 1994 - 1100* (260C92) 


Norsk Hydro ASfl% Nta 2512194 - 
1104** 104** 

Northern Rock BuBdteg Society 11 Vfc 
Sudani Bda 2000 (BrESOOO) - E107K 
(270092) 

Norway (Kingdom of) 7% Nta 1998 (Br 
950008100000) -1102.9 103.16 
(270c92) 

9% Nla 1996{Br ECU600061 00000) - 
EC 100% 1004(230092] 

10%% Nts 1994 

[Bf£1 000. 1000061 00000) - £103% 4 
PCO FVtanco LdS% Cnv Bda 2006 
(BrCSOOO) - £89% * (230c92) 

Pearson PLC 10%% Bda 2009 - Cl 02 
Pearson Starting Rnenee PLC 10K% G*d 
Bda 2002 - £107% (260c92) 

Peninsular 6 Oriental Swam Nav Co11%% 
Bda 2014 (BrEIOOOOi 100000) - £106% 
Prudential Finance BVBX% GM Bda 2007 
(BrESOOUIOOOW) - £99* (230c92) 
Rrxfland Capital PLC7*% Cm Bda 2002 
- £92* (230c92) 


UK Public Boards 

Na ol bargains tnckJdad 4 


Agitcuturji Mortgage Corp PLCGX% Dob 
Stic 92194 - £97% 8% (270=92) 

7*% Deb Stk 9U83 - £99% 

I0W% Deb Stk 92/95 - £99* 


Foreign Stocks, Bonds, 
etc-^coupons payable in 

London) No ol bargains tocfudodl38 


Creeea^Ktngdom o0«% Ran Ln i902(Assd 
wim Accept Cert) -E17(230c92) 

Abbey Natkmal PLCIO'4% Bda 1993 - 
£100* (260cS2) 

11 %% Nts 1995 

(Br£1 00a 100006 IOOOOOJ - £100* 
Abbey National Staring Capital PLC 10%% 
Stteord Old Bda 2002 (Br E Var) - 
£107* (230C92) 

11%% Suboid Old Bda 2017 - £1 11* 
Abbey National Traasuy Sens PLC13%% 
OMNH !99S(Bf£1 000.1 000061 00000) - 
£112 % 

Alled-Lyons PLC 10%% Bda 

1999(Bi £50006.1 00000) - £108% « 
(280C92) 

Angtan Water PLC 12% Bda 20» (Br 
£100006100000] - £118% % (280C92) 
ASOA Group PLC9%% Bds 2002 - £85% 
V. I260C92) 

Associated British Pons rtdga PLC IQ%% 
Bda 20 1 6(&£1 00008 10000IQ - E97% 
r%> (230c92) 

11! a% BdS 201 1 (Br £100008100000) - 
E1D8* (2TOC92) 

AustralafCommarmoaltti of) 10%% Bda 
1997 -£l0a%%(28Oc92) 

BAA PLC 11*% Bda 2010 (Br 

£100008100000) - £118% (280C92) 

BP America mc9%% Gtd Nts 1994 - 
£103% (280cft2) 

Barclays Bank PLC8*% Bds 1999 (Br 
FB 100008100000) - FR103J? (260c32) 
10 %% Senior Subord Bds 1997 - 
£109.15 X (230C92) 

12*% Senior Subord Bds 1997(Br£Var) 
-£118% 

9K% Gtd Nts 1993 - £100% [280c92] 
BeUns B.V. Zebra* 25/7f93(8r £10000) - 
£9515 

Bite arete industries PLC 1 0*% Bds 
2013 (&ES0008100000) - £101 K 
Blue Greta industries Capita/ Ld.10%% 

Cm Cap Bds 2005<Br£S0008 100000] - 
£ 101 * 

Bristol 6 West BuMng Society iO'A% 
Subord Bds 2000(Br£1000081 00000) - 


Royal Bank of Scotland PLC 10%% 

Subord Bda 1998 (BrfSOOOAJBOOOl - 
£1084878 R70c9Z] 

SaktstxryfJ) PLC 8%% Nts 1888 
(BrSSOOO* 100000) -1108% 108% 
(270C92) 

Sateafjtry {jJ(Channel MandaJUl 
8%%CnvCap6ds 2005(Br- £156 6 
(280CS2) 

ScoixOnovtan AJrtnsa Sy3ttm9*% Bda 
1909 (Brin 10000880000) - FH98% 
95%f280c82) 

Severn Trent PLC M%% Bds 1999 (Br 
£50008100000) • £114% (280(42) 
Slough Estates PLC 11%% Bds 2012 (Br E 
VarK2S% Pdy Pd) - £24% K 
South West Water PLC 10%% Bds 2012 
(Br £100008100000) -£10541.(280092) 
Southern Bectric PLC 10*% Bds 2002 (Br 
EVar) -£1085. X (2flOc92) 

Svenak Bcpon k redt AB Zero Cpn Nts 
1994 - 503% 93.46 (2®Oc92f 
SwederUKkigaoni of)8%% Bda 1990 - 
£104% 

0»%Bda 1997 -£103% 

11)4% Bda 1995(8r ESOOO) - £107*%. 
(230c92) 

9%% Nts 1993 - £100% 

TSB Group PLC 12% Subord Bds 2011 (Br 
£100008100000] - El (2% (270c92) 
Tarmac Finance (Jersey) Ld9K% Cm Cap 
Bds 2006 (Reg £1000) -£79% 00 
8K% Cm Cap Bds 2006(Br 
£5000650000) - £77* 

Tosco PLC 10%% Bda 2002 (Br CVar) - 
£107* % 

Teaoo Capital Ld9% Cm Cap Bds 
aOQSffteg £1) - £tIB% M 7* % 8 K 
9% Cm Cap Bda 200S(Br£S00081000CI) 
- £118 

Thames Water PLC9%% CmSubordBda 
2008{BrfS000M0000] -£124% 
(270C821 

THORN EM Capital NV5*«GW Red Cm 
Prf 2004 (BrtfiOOO) -£128 
3 Group PLCB%% Nts 1994 - £102%. 
(270C92) 

10*% Gtd Bds 2001 (Br£1 000610000} - 
£110% 1 (280c92) 


£105 (270c92) 

Britton Airways PLC9%% Nts 1987 - 
£105* 128042} 

10% Bds 1998 - £105% (27042) 

10%% Bda 2008 - £10SX (23042) 
British Gas kill Finance BV11%Otd Nts 
1993 (BriSCIOOQ&lOOOO) - EC98K* 
British Gas PLC 10%% Bds 200l(Br 
£1000.100008100000) -£112% 3 
12S% Bds 1995 (0r£ 100081 0000) - 
— -£110’.i 

Brittsh Land Co PLC 12%% Bds 2016 
(Br£ 100008 100000) -£100* 

Brittsh Telecontirxjntcallons PLC 9%% Ntu 
1993 - £100* 

13K% Nta 1993 (Br£1 00.1 00081 0000) - 
£101.48 K 

Zero Cpn Bda 2000 - £58%* 

Butman Castrot Captta»(J«aey) Ld9%% 
Cm Cap Bda 2008(Reg) - £128* 

Cade 8 Wtakns tot Finance BV10%% 

Gtd Bda 2002 (Br £100008100000) - 
£100% (23042) 

Canon IncFUg Rte Nts 1990 (Br 
Y 10000000) - Y99.8 (270(42) 

Coats Vtyoaa Finance K.V.7%% Old Rod 
Cnv Prl 2004 (Br) - 126% (280=92) 
Contain Fmanoa NV7.S% GtdRed CrtvPrf 
2003 El (Certs to Br) -879 
Dafly Mail 6 General Trust PLC8*% Each 
Bds 2005 (Br£1000A5000) - £118 
Dawson Finance NV9%% GWRadCmPrt 
S004(CertBToBr£11G) - £105* 

East MKSondi Electricity PLC 12% Bds 
2018 (Br £10000 6 100000) -£117.175 
(230(42) 

Bf Enterprise Finance PLCB%% Old Exch 
Bds 2008 {Reg ESOOQ) -£102% AS* 
B*% Gld Exch Bos 
200QBr£30008 1 00000) - £049625* 


Tokyo Bectric Power Co Inc7%% Nta 
1 997 (Br 5C5000) - SCI 01% 101% 
<=*>*») _ 


Toyota Motor OorpBK% Bds l997(Br 
Jvar) -1101% 101% (280c92) 
Trafalgar House PLC 10*% Bds 2014 
[Br£ 1 00008. 100000) - £90 
United Kingdom 9 %% Bds 2001(Br 
ECU 1000. 100008100000) -1141.7378 


(230c92) 

United Nawspepers Capital Ld9% Gttl 
Exch PrfSna - £126 
Vktorian Pbta Attvs Fhi Agency 9%% Gtd 
Bda 1999(Br£Vara) - £104% (2BOo92) 
Wattoome PLC9*% Bda 2008 -£100% 
Woolwich BtiUlng SocMylOH% Nts 1983 
- £100% * (23042) 

11% Nta 1996 -£110% 

11%% Subord Nts 2001 -£111% 
(270(42) 

Abbey National Treasury Sants PLCS7-5m 
240% Nts 28/1 QI9a(BrS1 00000) - 
399.47(270(42) 

Union Bank of FWand LdFM2SGn Inverse 
Fltg Rta Nts 17710(94 - FM88% 
(280(42) 


OT^BrtSOOOa 100000) 


EiFOpean Bank lor Red and Dev 8475% 
Bds 1998 (Br ECU 100008 1 00000) - 
EC 1 0045 TOO 8 (270(42) 

Exoon -bnpori Bank Of Japan 10*% Old 
Bda 2001 (Br £1000810000) • £113 % 
(280(42) 

Far Eastern TextSe Ld4% Bds 2006 - 
SI01 (280c92) 

FMandlRapuMc 009*% Nts 1997 (Br£ 
Var) - £104* (280<42) 

10%% Bds 2008 - £101% 

10%% Bds 1998 - £108% 

Fisher (Albert) Finance N.V.SiV* Gtd Red 
Cm Prl 2004 - £115% (230(42) 

General Etactrtc Credit Inti NV Zero Cpn 
Gld na 1995 - 189% (280(42) 

General Motors Accept Corp CanadaB*?. 
Nts 5/5/93 (BrJC 10004 1 0000) - £101 K 
l230c92) 

General Motors ACC CorppJK) PLC 10%% 
Nts I Bn 2)95 - £106% % (270C92) 
Guaianteed Export Fkianca Corp PLC 
7%?» Gtd Nte 1997 -1104'i 104% 
[270(42) 

9%% Gld Bds 2008 (Br E Var) - £101 Vm 
GUmwtt PLC 10%% Nts 1997 (Br £1000 
6 10000) - £109 1* % 

Oumnoss Finanoe BV 12% Gld Nts 1998 - 
£111* (260c92) 

Haafax Bulclng Society 11% Subord Bda 
20 l4(Br£1 00008 100000) -£105% 
I270C9Z) 

Hammetson Property Inv 6 Dev Co* 
10*% Baa 2013 (Brill 00004 100000) - 
£88 IW 

Hanson PLC9%% Cnv Subord 2006 (Br 
EVar) - £108** 

10*% Bds 1997 (Br £Ven - £107% % 
(280(42) 

Hanson Trust PLC 10% Bda 2008 
(BrCSOOO) - £99*1 * 

Hnrroona & CroaBeB PLC7%% Subord 
Cnv Bda 2003 - £86(230(92) 

Hickson Capital Ld7% Cnv Cap Bda 2004 
(Regl - 120 1260(42) 

7“. Cm Cap Bds 2904 
(Brill 0004 10000) - Cl 18* 20* 
Mon*ang 8 Shanrilul Banking Corp Ld 
PnmCapUndFKg - SH78K. 79* (270(42) 


Sterling Issues by Overseas 
Borrowers 

No. ol bargain* included 34 
Aston Development Bank 10%% Ln SMi 
200S(flog) - £109% 


Bank ofGn>acelO*%Ln Stk 201 0(Reg) - 
£1017. 

CredK Fonder Oe Franca 
l0%%GidSarln8tt(201 i.iai3,i4(Heg) 

- £ 111 %* 

10%%GidSerLnStk2011.l2.l3,14(Br) - 
£111%. 7. 

14*% Gtd Ln Sik 2007(Rag) - £141% 
(270(42) 

Danmarkpongdom of) 13% Ln Stk 2005 - 
£126* _ 

European tovwaw w m Bank 9% Ln Stk 
2001 (Reg) - £103* 4% 

97.% Ln Stk 2009 - £104% 
!0%%LnSik2004(Hag) -£111% _ 
11% Ln Slk 2002lReg) - CHS* 8% * 

Hydro-Quebec 12-75% Ln Slk 2018 - 

£120(230092) „ _ 

15% Lr Stk 2011 -£139% * % * 40% 
Mamatkmal Bank for Rec 6 Dev9%% Ln 
Stk 2010{Rag) - £104* J % MS 
9V.% Ln Stk 2010(Br£5000) - £103* 
(280(42) 

114% Ln Slk 2003 -£119% % 

Malays a 1Q*% Ln Stk 200fl(Retp - C1D3 
10K% Ln Slk 2009(Br) - £100* 

(280C32) 

New Zealand H** Stk 2008(Retf - 

11*% Slk 2008(Br £5000) - £1 139* 4 
11Yi%Sttc2014<Re(a -£115* (280(42) 
Nova Sootto^rovince of)1l*% Ln Sttc 
2019 - £112* (230(42) 

PortugaVRep of) 9% Ln Slk 201fl(Reg) - 


PorttyaHHap of) 9% Ln Stk 20HS(Rag) - 

province de Quebec 12K% Ln Stk 2020 - 
£1197, 46 (280(421 
SpakttKtnfldom of) 1 1 *% Ln Stk 
S010(Reg) - £117% (270(42) 
SwodenOOngdom o09*% Ln Stk 
20I4(RM)- £100% (200(42) 

11% Ln Sk 2012( Br) - £112*. % 

13.5% Ln Slk 201 0(tt1 -£131%* 
United Mexican Siatasi87.% Ln Sttc 

2008(Reg) -£130(280(42) 

18%% Ln Stk 2008«Br) - £129 (280(42) 


Mv i^%DtaSaHi8®2oi5(B(£i 000081 oooooi Listed Companies(excluding 


- £1 18’/. 9V. 20*. (280(42) 

Impanal Chemical Industries PLC9*% 
Bds 2005 - £101% 2 


10% Bd3 2003 - £1047. (280(421 
11*% Bds 1995(BitSOOO) -£107% 


11*% Bds 1995(8^5000) -£107% 
mtemattonaJ Bank lor Rec 6 Dev9*% 

Bda 2007 (BrCSOOO) - £101* X. *%. 

27. 

10%% Nts 1999 (BiUOOO) -£11045 1 
(26042) 

107.% Nts 1994 - E1D8U. (280(42) 

1 1". Nts 1994/ BrCSOOO) - £107 
(230e92) 

BatytRetMbhc oi)9*% Nta 1097 -8110* 
(2SO092) 

107.% Bda 2014 (Bit 10000850000) - 
£103* (280(42) 

Ladtooka Group nremoaUeiaayILdO% 

Cnv Cap Bda 2005 (Reg) - EB7* 

9% Cm Cap Bda 2005 
(8t£50008 100000) -£87% 

Land SeeurtBoa PLC9V,% Bda 2007 - 
£93.8 (280(42) 

6*% Cm Bda 2002 - E84 (270(42) 
9*% Cnv Bds 2004 (8ri5OOO&5OOO0) - 

£100* IV. 

Lasmo PLC 711% Cnv Bda 2005 - £T9% 
Leeds Pcmunant BuMng Sactaty 11%% 
Nta 1996 (Br £50008100000) - £109* 
10*1260(421 

Flto Ra** Nts 1997 (Br£l00008100000) 
-14933(260(42) 

Ltmto (John) PLC 10*% Bda 2006 - 
£100% 1 (270(42) 
uoyda Bar* PLC 10*% Subord Bda 
i«8(0rf 10000) - £107 * (260(42) 
Lucas industries PLC t0%% Bda 2020 
(BrflOOOWlOOOOO) -£93% (270(42) 
MEPC PLC 10'-% Bda 2003 - £98% 
(270(421 

12% Bds 2006 (& £10000 6 100000) - 
£106% 1280(42) 


investment Trusts) 

Na ol barge! (to Indu dod 28391 

ABB' Kant PLC 8% Ura Ln Sttc 88/33 - 
EW1 * 

ABN-AMRO HMga N.V.Ofd FL5 - 

NG48.65 .7 * .6 4 .85 45 48 60 60 JOS 
.1 1 15 4 

ACT LdCOffl Shs 1010 - «1T 
AMEC W.C 15% Una Ln Slk 1992 -£100 
APV plC 446% Cum Prl £1 - 81% 

(2BOC92) 

ASH Caoltal Finance/ Jerseykjd 9 7. % Cnv 
Cap Bds 2008 (Rag Urtta lOOp) - £85 
Aberdeen Trust PLCOrd lOp -24 VI 6 
Abariorth smaler Companies Ta PLCOrd 
25p - 101 449 2 3 4S1 4 (280c«l 
Wts to Sub For Ora -40(28003 
AWruet Allas Fund 8h# o( NPV(Un*d 
Staton PortMo) - $3,105 (270(42) 

Aetna Mtoaymn Growth Fund(CByRian)Ld 
Ord SO 01 - 58* 

A*wato HKJgs PLC 7Jp (Net) 1st Rad Prf 
50p-0% 

Airflow Streamlines PLC 10% Cum Prl £1 
-90 2 37.(260(42) 

Atikan Hume liticmattonal PLC 7% (Nat) 

Cm Cum Red Prf £1 -50(270(43 
Albert F)a>w Ormi PLC Warranto Te Sub 
F* Cttd - 0* (280(42) 

ADR (10.1) -3703(280(42) 

Alcan Akxnknum LdCont Shs or NPV - 
SC20%* 

Alexander & Alexander Services tocShs Ol 
OMttC ConrSk 31 -£1216(260(42) 
Alaxon Group PLCBJZSp (Net) Cnv Oum 
Had Prl lOp - 88 S 9% (2TOc92) 

Ai Mppon Auwaya Co LdSha Com Sttk 
YSO - Y965A4 .4444 70 


AltodLondonP 

MlgDeoStk 


Jos PLC 1054% (M 
- £SBK 


FINANCIAL TIMES WEEKEND OCTOBER 3 I/NOVEMBER 1 >992 


LONDON STOCK EXCHANGE; Dealings 


ABed -Lyons PLC ADR (1:1) - SlOJ 
(230(42) 

6%%CumPrfn -54» (270c9?) 

7%% Cum Prf £1 -78(280(42) 

3X% Red Deb Stk 87/97 -£81 

(230)42) 

7Ji% Red Dab Slk 88/93 -£9854 9 
11 K% Deb Stk 2009 -E119 V. X 
7*% Una Ln Sik B3/B8 -£SO 
MM Radio PLCOrd 2Sp - 12 K 3 3f 
AGod -Signal IncSrw of Com Slk 31 - 
SS&K (280C92) 

Atptwmanc PLCOrd ZSfi - 18* 7 
AMa PLC 6-5% Cm Cum Non-Vtg Red Prf 
£1-38% (27042) 

American Brands Inc She of Com Slk 
33.125-340(280(42) 

AmsrtnchCorpShsof ComSA 31 - 
E38*(260 g82) 

Anckews Sykea Group PLC Cm Prf 60p - 
60(270(42) 

Anglian Group PLCOrd Sp - 190 
Antftam Whter PLC5H« Index -Linked 
LnStk 2008(8.02*4%) - £128% K 


Anglo -Eastern Plantabona PLCWarrants 

to sub far Ord -3 

Armour Truat PLC 10%% Una Ln Stk 91790 
Amftt 8ankLdSheof Com Slk Y50 - 
^_Y777a plc 3%% Una 

TxSum^Sik'OTnm 60p - 43 
Attaa Copco ABA Sha 8K2S - SX240K 
tM A 4054 2K % 

Attwooda PLC ADR (5:1) - 39499663 

Attwoods (Finance) NV S', Op Old Rad Cm 
Prf 6p -77 (260(42) 


Auatfei Read Group PLCOrd 2Sp - 188 
(20OC92) 

AuaMtoS New Zeeland Banking Op New 
Sha 3A1 (PP) (Rad - £038* 
Automated SectFlty(HUga) PLC 9% Cnv 
Cum Red Prf £1 -73(270(42) 

6% Cnv Cum Red Prf £ I -88 
Automotive products PLC 3-5% Cum Prf 
£1 -4l%(Z70c92) 

4L88% Cum 2nd Pit £1 -M(2BOc92) 
9% Cum Prf £1 -88(230(42) 

BAT Industries PLC ADR (1:1) - £8.7 
(270(42) 

BET PLC ADR (4:1) - 3847477* 
BlCCPlC:L8S%(FrTtty5*%)aidCumPrt 
Stk £1 - 53 (380=92) 

7K% Deb Slk 90/95 -£98K9 
BM (koup PLC44p (Nefl Cnv Cum Red 
Prf 20p -52 43 % £3 3 
HOC Group PLC ADR (1:1) - Si 0-0 
12*% Una Ln Slk 2012717 - £120* * 
BTP PLCTJHXNet) Cnv Cum Red Prf lOp 
- 138(280=92) 

BTR PLC Warranto 1995/96 »Sub (orOrtl 
-93 4 4 5 5 6 7 8 A5 K 9* 

ADR (4:1) - 331 .72 (280C9S3 
8aRay(CJL) PLC*B* Ord lOp - 18 
Bank of bettnd(Govemar & Co of)Unlto 
NCP Stic SraA lrC1Ur£9 UqukMon - 
18103 

Barclays PLC ADR (4:1) - 321 .7* 

Baretoys Bank PLC8X% Una Cap Ln Stk 
88/93 - £88* 0 * 

12% Um Cap Ln SOt 2010 -Z119K 
18% Una Cap Ln Sti( 2002/07 - £140 
(280(42) 

Barooro PLCOrd 20p -67 (260=92) 

Baring ChryaaJts Fund LdOrd 9041 - 37* 


Wts W Sub ka- Old -31% IK (280=92) 
Barkiga PLCB% Cum 2nd Prf £1 -9x*( 


S 101 (27042) 

% Non-Cun Prl £1 - 123 
Barto Group PLCOrd trSD.10 - K044 
(280=92) 

Barr 6 Wallace Arnold Truat PLCOrd 25p 
-420(28Oc92) 

B«a PLC ADR (21) - 3174 (230(42) 
10%% Dab Slk 2016 - £107* 

10.69% Oeb Sttc 96/99 - £108 (28042) 
4K% Una Ln Stic B2/97 - £86 (23042) 
7*% Una Ln Slk 92/97 -£89% 
(27042) 

Beigeaen d-y AS "A" Vtg Sha NK24 - 
NK88% 90421 

*B* Non VlgSha NK24 - NK9046 » » 
41 2 3 4 9309 


BfaricH Mining PLC 10p -20(26042) 
Blockbuster Entertakimem CorpSha Com 


Stk S0.I0 -£846(27042) 

Bhra Circle InduaMea PLC5*% 2nd Oab 
Stk 1984/2000 - £71 (27042) 
Boddngton Group PLC9K% Cm Uns ui 


Boddmton Group PLC9%% Cnv Uns ui 
Sttc 2000/06 -£178(23042) 

Booker PLC ADR (4:1) - 621441 (28042) 
Book Henry) 6 Sons PLCOrd 10p - 190 
Boats Co PLCADR (£1) - 316.13 
7*% Una Ln Slk 68/83 - £08% 
Bowthorpe PLC 7% Uns Ln Sttc 90/95 - 
£82 (230C92) 

Bradford 4 BtngtoyButtGnoSocWty 11%% 
Perm M Boarkig Sha E10000 -£101% 
2* K 

13% Perm M Bearing Sha £10000 - 
£111% 2* * 3 * M 
Brant Water Group PlCWto to am (or 
Ord -3(280=92) 

6.9% 3rd Non -Cum Cm Rod 2007/10 
£1 -2(27042) 

Brtdon PLC7*% Uns Ln Stic 2002/07 - 
£80 

Brian* Scons PLCOrd Stk 6p -80 
(27042) 

Bristol Water HMgs PLCOrd £1 -600 
njOgn 

6.79% Cum Cm Rad Prf 1998 Sha £1 - 
142(23042) 

Bristol 8 Warn Building Society 13%% 
Perm hit Bearing 3ns £1000 -£10123 

% 4 


i BuHdtog Sactaty 13% Perm bit 
ig Shs £1000 - £109* * 10 IQ 


rtdafi Airways PLCADR (10:1) - £28.1 3 
44 .18 K K 45 


Brittsh Aicao Aluminium PLC 10%% Dab 
Slk 2011 -£85(23042) 

Brittsh- American Tobacco Co Ld9% Cum 
Prf Stk £1 -48(280(42) 

9% 2nd Cum Prf Slk El -99(28042) 
Britton Bto-Tochnotogy Group PLCOd 5p 
-430 5 

Brittah Petrotacxn Co PLCWarma to 
purchase ADS -303. (280 4^ 

8% Cum l» MCI -79 
9% Cum 2nd Prl £1 -84 
Brittah Shoe Corp Hldgi PLC 4.55% (Fm/y 
6%%> Cum 3rd Prf £1 -» (28042) 
BrBMi Steal PLCOrd SOp -49% H 49 60 
80 .03 M % % % .97 1 1 2 % % 

ADR (KM) - £4478043 3 749973 8% 
11 H% Deb Stk 2018 - £110% 1 


Brittah Sugar PLC 10*% Red Oab S6t 
2013 - £109% 10 {26042] 

Brittsh Syphon Industries PLCOd 20p - 
92 (28Cc92) 

Brittsh Tetooo um u id eati ons PLCOrd 2Sp 


(Ragd kit Cart-105p To Pay] - 290 60 
47%%11.I3 47%%J6432% 


47 * * 1 1 .13 47 * % 4 .63 2 % 
.631 33 

ADR (10:1) 2nd Instaimant - 341% 


Brittsh Thomtoo HMga PLCOrd 5p -8 
Bruton Estate PLC 9 50% 1st Mtg Deb Stk 
2028 -£82% (28042) 

10%% 1st Mta 04/ Stk 2013 - £103% 
(27042) 

Brown 4 Jackson PLCOrd ip - 8* 9 
ButowilHPJHWps PLC8S% 2nd Cum Prf 
£1 -100(28043 

Bund PLC 7% Cm Uns Ln Stk 96/97 - 
£99 90 £8042) 

Burmah Castro/ PLC7K% Cum Red Prf £1 
-68 % 9 % 

8% Cum Prf £1 -76 
8K% Uns Ln Stk 91/96 - £99 K 
Bum Stewart DtaUtors PLCOrd IQp - 129 
30 

Bwndene Investments PLC 15% Una Ln 
Sttc 2007/12 - £115 (28042) 

Burton Group PLC 8% Cnv Uns Ln Stk 
1996/2001 -£73 4 

CRT Group PLC Ord 1 0p -8887% 9 
(27042) 

Catrd Group PLCTp Clan Cnv Red Prf 
2009 1 0p - 58V, 7% 43 8 
Cafifemia Energy Co tocShs of Com Stk 
SO. 0878 - £9.000952 3 14.181 (270cS2) 
Cambridge Wator Ca9K% Red Dab Stk 
92/97 - £101 (26042) 

Capita/ 6 Counttn PLC9K% 1st Mtg Oab 
Slk 2027 -£94% (28042) 

11%% 1st Mtg Dab Slk 2021 -£104% 


Capital Industries PLCOrd ip -77 

(27042) 

New Ord 1p(!W Pd-lO/11Z92J - 0* 1 
(260=92) 

Cartton Communications PLCADR (2:1) - 

7%%Oi?^adBda 2007(Heg £5000) 
-119* (270C92) 

7%% Cm 8ubard Bds 2007(Br ESOOO) - 
£117* 

Cater /Men EaUtty Growth Fd LdPtg Red 
Pit Ip - 353 (270C921 
Cater Atom GR Incomo Fd LdPtg Rad Prf 
Ip -687 

CanrAMn HUBS PLC9% Cum Prf £1 - 
43(27042) 

C a torptar Inc Sirs Of Com Stk 31 - 
£32.758*352** ^ 

Chennai Makings PLCOrd Sp - 19 % 20 
% (28042 

Cheriwood Atoa nc aHMoa Ld7%% Uns Ln 
Q^mrOxiMMatsd PLC2p(Br) (Cpn 58) 
CtiS^^^aOrd a Non-Vtg ip - 
Chattanham A OkUCWr BUM Soc 1J *% 


Pop fnt Baartng Sha £80000 - £101% 

2K%* 


Gnkp Corporation PLC9%% Cum 

Chubb Security PLCOd 5p - 1844 % S 5 
% %9 H 778 _ „ , 

cat* sna Estates PLG12S% Cnv Cum Md 
Prl £1 - 18* (23042) 

Ch™nortGsrmonta(HoW>igajPLCOrt 

18P-848 

^fl4%sSwd*Siv*Una S Slk 2000101 - 

7% Red Oab Stk 88/93 -B99* 
ra* Deb Sttc SOBS -H00 


(270(42) 

12%% Red Deb Stk 2008 - £120% 1 


Oyde Blowers PLCM26P -384% 5% 
Co-Operative Bank PtCM9% NOri-Cwn 
bid Prf £1 - 105 X 
Coats Patona PLC4%% Una Ln Stic 
2002/07 -£58(230(42) 

Coats Patons PLC6*% Uns Ln Stic 
3002/07 -£70(27042} 

7%% Uns Ln Sttc 90/95 - £97 (270c92) 

Coats wytoto PLC 4.9% Cum Prf £1 - 81 


Cohen(A.) & Co PLCNoreV "A* Ord !0p - 
280 


Cotorriaton PLCOrd Sp -90 (290c92) 
CommereU Union PLC 34% Cum Red Prf 
£1 -58(270=82) 

8*%CUmlndPrf£1 -111%** 


Country CeauNa HUgs PLCOrd Sp - 130 
1 

CourtaulOa PLC8% Cum Red 2nd M £1 - 
8»(270c92) 

7*% Deb Stk 89/94 -£98« 

S%% Ulto Ln Stk 9448 - £91 (230C92) 
e%% Una Ln Stk 94/96 - £94* 
OGOc92) 

714% Uns Ln Sft M90 - £90» 

^(%ms Ln Stk 2000*5 - £87% 8 
(290=92) 

CourtsuMs Coatings (Hoklnga) Ld8%% 
Una Ln Btti 90*8 - £97 (28042) 
Covonny BiAting Society 12%% 
UrKtotodMandatorttyCmSubNta Reg - 
£ 102 * % 

CrowttieriJohn EdwardXHktoa) PLC5%% 
Cum Prf £1 -60(230(42} 


Defy Matt & General Trust PLCOrd SOp - 
£88 (270(42) 

Oaky Farm Hamaticnal Hklgs LdOrd 
S0J)5(Hong Kong Ragtaar) -SHI 2.2 
41102 % 

Dares Estates PLC 7.76% Cm Cum Red 
Prf £1 -1*2(28042) 

Dabertorna PLC7*% Uns Ln Stk 2002107 
- £70 

Date PLC 3. 15% Cum 2nd PrlCI -42 

(20CK42) 

10*% Deb Stk 98/99 -£101* 
DeventoWJA) PLC345% Cun Prf Stk £1 
-54 070(42) 


Dewhurat PLCOrd 10p - 38 (230(42) 
Dover COrpCom Stk 31 -345(270=92) 


Dunketd Group PLCOrd ip - 3% * 4 X 
East Midlands Electricity PLCOrd 50p - 
384 6 6 6 % 77 31 % W 88 .19 9 .18 
% 90 

East Worcestershire Waterworks Co 
3-5%(FiTUy 5%)Max Ord 8tk - £428 
(230=92) 

8% Red Oeb Stk SI/93 - £99* 

12%% Red Deb Stk 94/98 -£108* 
Eastern Electricity PLCOrd 50p - STB B 7 
7 8 .19 41 99 80 80 .19 1 .10 .31 % 2 3 
Section House PLC 7.5% Cm Cum Rad 
Pri £1 -646(230(42} 

Englsh China Ctoya PLCADR (3:1) - 121 


EngMi Property Corp PLC9K% 1st Mtg 
DM Stk 97/2002 - £99 
Enron CorpSha of Com Sttc 810 - 
£31.138117* 

Enterprise 09 PLC 11%% Uns Ln 9ttc 2018 
-£ 112 % 

Ericason(LJM.XTeMfonaiitleoaiagatlSar 
B(Reg)SK10 - SK113 % % 4 * 4 4 .17 
% % % 5 5 * 

Essex Water PLC7*% Dab Stk 91/93 - 
£99% 

10% Obb Stk 92/94 -£99% 

Etonb rook Praparttea PLCOrd £1-68 
(230CBZ) 


Eiro Dtaney S.CA Sha FRIO (Deposftory 
Receipto) - 948 S( 6 60 2 4 60 5 
Shs FRIO (Br) - 314% FR7746 BM M 
45 % 48 4 .8 
Eoocamp PLCOrd Sp -275 
Eurepa Minarets Group PLCOrd lOp -8 


European Leisure PLC8.75p (Naf) Cnv 
Cum Red Prf 2Sp - 4% (280a9Z) 
European Motor HMga PLCOrd 40p - 
77* 

Euraturmal PLOEuroaxmel SA Unite 
ffitoovam kucribed) - FR30* .45 M % 
1 .03 .09 

Fhdr Wts istcovam buertoed) - FR191 
1914(280(42) 

1991 WU(1 EPLC/ESAWtoub 
EPLC/ESAUta(SJ.) - FR22.1 22-2 
(280(42) 

Evered Bardon PLC745p (NeQ Cnv Rod 
Prf25p -558 

1 145p Cum Rad Prf 2005 lOp - 78 9% 
80(270(421 

Ex-Lands PLC Warrants to sub lor Sha - 
8 

Expioratton Co PLCOrd Stk Bp -200 
pfflOcSZ) 

F1I Group PLC 7.7% Cm Cum Rod Prf 
95/99 £1 -166(270(42) 

FPL Group Inc Sha of Com Slk 1041 - 
335* (200c92) 

Farrington! PLCOrd Sp - 8 
Fottxatowa Dock 6 Runway Co Pri Untta - 
£110% 8(270=32) 

Firat National Finance Co* PLC 10% 
Subord Uns Ln Slk 1992 - £92 
Ftohouerd A Rcma/aro Rfya & Hbra Co 
C%%Otd Prf Sik -C»(280c92) 
Ftoona PLCADR (4:1) - 514% (270cSZ) 
Ftawilton PLCB%% Cum Prf 1R£1 - 
K0.4B 

FVa Oaka kweetmenta PLC 7% 2nd Oxn 
Prf £1 -49(280(42) 
Fto^to^^foMtnga PLCCM Ip -0% 

Fluor Corp Com S0 l 82S - £28.788028 
Foltoa Group PLCOrd 5p -468% 

Forte PLC 104% Mig Oeb Slk 91/98 - 
£ 101 % 

9.1% Una Ln Stic 95/2000 -£100% 
Forth Port* PLCOrd 60p - 182 
Friendly HeMe PLC7% Cnv Cum Red Prl 
£1 -69 (270c92) 

QKN (Unked kingdom) PLC 10%% Qtd 
Dab Stk 91V9S - £101 
or. Ch8e Qrowtfl Find LdOrd S0.01 - 
317* 

GTE CorporattonSha of Com Sfc SODS - 


General Acddant PLC8%% Cum tnd Prt 
£1 -108* % % * * 

Genera! Ace FkeAUIe Aoac Corp PLC 
7%% Una Ln Stk 07/92 - £99 (270(42) 
7*% Una Ln Slk 92/97 - £97% 
(270=92) 

General Bectric Co PLCADR (1:1) - (343 
(28042) 

7%% Una in 8B( 88/93 - £99 
Qeatstner HMga PLCOrd Cap 2Sp -123 
Gfaba 8 Candy PLCOrd lOp -80 
(88042) . 


Glam Group Ld6K% Uns Ln Stk B5/95 
SOp -47 


7H% Una Ln Stk 85*5 50p - 48% 9 
Gfymrad bde ma tto na l PLC7%% Oeb Stk 
89/94 - £101 % 2 (£70(42) 

10*% Ura Ln Slk 94/99 - £100 
(28042) 

Goodwin PLCOd lOp -38 
Grace (W.RJ A CoCom Sfc 31 - *35* 
Grand Metropatttan PLC0*% Cum Prf £1 
-63(23042) 

Groat PorHand Estates PLC 94% tat Mtg 
Deb Stic 2013 -EB6K 
Oral Urtrarsat sum PLC5%% Red Ura 
Ln Stk -£00(28042) 

8%% Red Ura Ln Sttc - £82 (27042) 
B%% Una Ln Slk 9348 - £99% 100 


Ora o na tt a Group PLC New Ord 25p(Nl 
Pd-1 0/1 1/92) -25687833 
8% Cum Pri £1 -102(280(42) 

11%% Deb 80c 2014 - £115% (28042) 
9%% bid Una Ui Stic - £90 (28042) 

Graencora PLCOd K1D0 -288 

Greenwich R e sources PLCOd 5p - 5* K 
* 

Gresham Trust PLC 6%% Gtd Una Ln Sh 
88/93 -£80% (27042) 

8% Gld Una Ln SA 88/93 - ESS 
(27042) 

Greycoat PLC9K% Cum Red Prf 2014 tl 
- 13% % 

Guinness PLCADR (8:1) - $42* 45 % * 
42 

HSBC HMga PLCOrd 7Bp -495 6* %* 
77H8KX99XH* 500 500 % % 1 
1X22 

Ord SH 10 - RM 1945 p 495 8 9 9 500 
800 * % * 1 1 * *23 
Ord 7Sp (Hong Kong Red - SH61408* 
Ord SH10 (Hong Kong Rag) - £447 3 
748 5H60426W7 JKS.7 il*466 
405542 140800 

1U89% Subord Bds 2002 (Reg) - 
£110% K % % * K 1% % K % 

11 49% Subord Bda 2002 (Br (Var) - 

£110%* 

Halifax Battdng 8octoty12% Perm tot 
Bearing Shs n (Rag £80000) -£110% 

Ha mmeraon Prop tovAOev Corp PLCOd 
25p -200 1 33 1010 

Httdya A Himaora PLCOrd 6p -202 
(230(42) 

HBTiaon toduttriea PLCOrd lOp -3% 5 
(28042) 

Ha ntopooi B Water Cott% Red Dab Stk 
9244 - £99* 

Hasbro toe Shs of Com 88(3040 -535 
(230=92) „ _ 


isssKss^iii-.s 


Cap Bdi 2005 (Reg) - 1 10* 1 
Hercules mo Shs el Com Stk ol NPV - 


357439 4895 (230=92) 

HMkson Inter na tion a l Pl£8K% Una Ui 
Slk 9944 - £98% 

HHukMvn HUgs PLCADR(4:1) -38.73 
(270(42 

Honda Motor Co LdShs of Com Stit VSO - 
Y1287H 48 9452357 70 .709 1.111 Jt 
80300 

Hang Kong Land HMga LdOrd 30.10 


kicnespe PLC1Z%% Ura Ln Slk 6348 - 
£104(280092) 

industrial Gomral Swvtoes Grp PLCOrd 
IQp -135 67% 8 

inti Stock Exchange ot UKAAap of irLd 
7%% Mtg Deb «k 90/95 -£96 
Irish Ufa PLCOrd kfiO.lO - (Cl48 149 p 
1723 

JIB Group PLCOrd 1 Op - 1008032 G 
Jardtoe Methseon HMga LdOrd 3025 
gory Kong Reghiter) -£449 4J2 44 

Jonflrto Strategic HMga LdOrd 3045 
(Hong Kong Register) - $342079 
CH2S% 4 .664785 .71946 
(Dfl'a(8r) - SUB* 

Jessups PLC74P (Net) Cnv Cum Red Prf 
SOp- 68 (290=92) 

Jayne Group PLCOrd Gp - 473 
Johannesburg Cons fewest Co LdRO.10 - 
i ft a 4(270=92) 

Johracn & Ftrtti Brown PLC 11% Una Ln 
Stic 93/98 - £81 2 (280C92) 

Johnson Group Ctoensra PLC 74p[NoO 
Cm Cun Red Prf lOp - 125 (roOc92) 
JohneanJUeittwy PLC 8%% M3) Deb Stk 
86/96 -£99* 

Kalma Carp Shs of Com Sft Y30 - 
Y819479230 14 4029 
Kerning Malar Group PLC 7% Cum Prf El 


Kenwood Appliances PLCOrd 1 0p -243 4 
48 

Keppef Corporation LdOrd 381 - SS5.77S 
Ktogatay 6 Foraatar Group PLC348% 

CUD Prf £1 - 30 (2BOc92) 

Kknta Kefloa PLCQTO2Sp - RM2.1 
(230c92) 

KMnerort Endowment Policy Tat PLCOrd 
IQp -99 100 % 

Korea -Europe Fund LdShaflDR to Br) 
30.10 (Cpn 5) -S20SO 2700 2725 2800 
Kveemer A4.Ftea ASha NKI240 - 
NK1S243 

8 Sha NK1240 -NK1S1X 2 % 
Kyimram Corpor ati on Sha FM20 
(UnraatriCMcq -FMS5.7B 
Ledtxohe Group PLCADR (1 ri> - 32.76 
(280=92) 

Land Securities PLC 6% 1st Mlg Deb Stk 
88/93 -£98% (280c92} 

9% let Mtg Deb Stic 98/2001 -£101 
(290=92) 

10% in Mtg Deb Stk 2027 (Reg) - 
£103 

8K% Ur» Ln Sdc 92/97 - £89* * 100% 
LaporteFLCOrdSOp - 5989* 800236 
Lapttte Amtogamtdon nj38% Deb Sft 
93/98 - £1 00 (270c92) 

LASMO PLC 10*% Oeb Stic 2009 - 
■ £105% % (28O092) 

LethenKJames) PLC8% Cun Prf El - 803 
(270=92) 

Latin American Extra VMd Fisid Units - 
£543 6(280=92) 

Lebowa PtotimiRi Mbws LdOrd R041 -8 
(200=92) 

Laada A Hofeeck BuBdng Soetety13%% 
Perm trtt Bearing Sha E1000 - ClOfl* 

% 

Leads Permanent BuMng Sodalyl3%% 
Perm tot Betting £50000 - £118* 
Lawte(Jotm) PLC 6% let Cun Prt Stk El - 
48(230=92) 

LewWJotinJPwtnorahip PLC5% Cun Prf 
SlkEI - 49 (28Cc92) 
Lawfa(Jahn)Properttos PLC9K% Mtg Dab 
Stk 92/97 - £100 (200=92 
LBtorty Ufa AaaocManorMletLd Ord 
R0.10 - 705 (IBOdfl 
Ufy (BQ A CoShs of Com Slk NPV - 
C37* S 59% (28QC92 
Lockheed Corporation Sha of Com Stk 31 
- 145% (270=92) 

Lombard Nortri Central PLC 5% Cun 2nd 
Pri £1 -48% (29092) 

London Baotridiy PLCOd Sto -413 4 4 
5 8 41 9 6%. 71 778% 49 9 9 41 » 
.79 20 20% 1 1 23 

London International Group PLCADR (5:1) 
-317% 

London 8 Ovaraeua Frotgh ia ra LdOrd 


3025 - 50 (270(92) 

Lnmfia PLCADR Ort) -31.07* 

10K% 1st Mig Dob Slk 97/2002 - £99 
Lookers PLC8% Cnv Cum Rad Prl El - 
72 3 5% 

Low<Wm) A Co PLC8.75% Cum Cnv Rod 
Prf El -118 % 

UwWKRabert H.) A Co PLC8%% 1st Cun 
Prf £1 -16(280=32) 

Lucas industrial PLC 10*% Uns Ln Sft 
92/97 -£103 

MEPC PLC 9*% 1st Mlg Dab Stic 97/2002 
-£102% (270c92) 

8% Ura Ln Slk 2000/05 -£80 
MFI Fumaua Group PLCOrd lOp - 109 
45101 %222*.08%35%« 

1 McCenhy 4 Stone PLCB.75% Ctxn Red 


1 McCarthy A Stone PLC 8.75% Cum Red 
Prf 2003 £1 -324 (280cB2) 

7% Cnv Una Ln Sft 99*4 - £29 
(Z70C92) 

Manchester SMp CwnM Co5% Potp Pri £1 
-£12% (200=92) 

Manchester United PLCOrd 10p -2979 
3002 

Mondxrki Oriental International LdOrd 


3045 (Hong Kong R eg)'- COR* . ' 
Mansfield Brewery PLCOrd El -630 6 
(290C9Z) 

Menwab PLCOrd 50p - 487 8 9 80 1 2 2 
.77 3 % 4 5 6 7 

Marta 8 Spencer PLCADR (0:1) - $31.14 
7% Cum Prt £1 -84 
Maraton.Thompson A Evendted PLC 
10%% Deb Stic 2012 .- £102% 030=93) 
Medeva PLCADR (4:1) - 31248188 .845 


MerohaM Hotel Group PLC8*% Cnv Ura 
Ln Sttc 99/04 - £58 (2flOcfl2) 

Mercury Intamationel InvTYuai LdPig Rad 
Prf ip (Rea«va Fund) - £503529 
(230c92) 

Mercury onshore Staring Trust Shs of 
NPV( Overseas Raid) - 1274 
Mfaj Kwt Water PLC7%% Red Deb Sft 
91/93 - £99 

8% Rod Deb Sti( 92/94 -E99 % 
Md-Suaeex Wator CoiQ% Red Dob Stk 


2013/17 - £101 080=92) 

Mdtond Bank PLC7%% Subord Ura Ln 
Stk 83/93 - £99* 

10*% Subord Ura Ln Slk 93/99 - 
£108* * 

14% Subord Una Ln Stk 2002/07 - 
£128% 7 


Midlands Baorictty PLCOrd BOp - 425 5 
8 77 41 %% 699 30%% 14223 


**tsu&HM Bectric Corporation Shs of Com 
Stk YSO - Y442 

Mitsubishi Trust A Banking Cora Shi ol 
Com Stk YSO - Y906 BA 8241429 
5433288 70 ^ 

Monsanto Co Com 81k 32 -S53K* 

Mora OTarraB PLC 10% 2nd Cum Prf £1 - 
B9(2«0c92) 

Mount cnartona tava eb ranta PLC10%% 

1ST Mig DM) Stk 2014 - ElOOAb 1 


NEC Fkianca PLC 1 3%% Deb Stk 2018 - 
£132% % (2SOC92) 

NMC Group PLC Warranto 10 sub (or Sha 
-21t4*t 

7.7Gp (Nat) Cum Red Cnv Prf IQp - 46 
NSM PLCOrd 2Sp -32 * 4 417 7 
National Moftcal Enierpriaea Inc Sha ol 
Com Stic 3045 - 810% (230=92) 
National Weauninetor Bank PLC 7% Cum 
Prf £1 -70* 

9% Subord Una Ln Sft 1993 -£99% 
100 

12%% Subord Uns Ln Stk 2004 - 
£1189*9% (280=92) 

Nestle SAShe SF10 (Red) - £47746 
SF1004 46875 1 582020 4 142 49 2 
2X33 482081 47453%8830 
Shs SP10 (Br) - SF4664 100844 
467857 0 .16 .495 10 10 % 1 5 5 
Newcastle BuNdng Society 12%% Pern 
bnarast Bearing She £1000 - £103 % 
Norsk Data AS Class V (Non Vlg) NK2 - 
NK2.7 (28O092) 

North of England BuOdtog Society 1Z%% 
Perm tot Bearing (CIOOOI - C102* 3 * 
% 

Northern Bectric PLCOrd SOp -42S5 78 
841 K .71 9 30 30 1 2 % 
Nfttitero^ £ gl^ r .PLC9%% 

NCRWEB PLCOrd SGp - 417 7 8 20 20 1 


NORWEB PLC Ord 5ft) -417 7 
41 49% 22 V, *34460 


HUgs LdOrd 29p -367 
i PLCWartame to aub fear 


Ord - 1 (280C92) 

OH Court totemational Reserves LdPta 
Rad Prf SO.OI(Snrtng Sha) - £36487 


1 PLCOrd 2Sp • 

P A O PrejMrt^Holtoga Ld7%% 1st Mtg 

Pacino Goa 8 Electric CoShs of Coro Sft 


a Group PLCOrd 2p - 158 9 80 


1141 4} 

Pearaon PLC 6475% Uns in Stk 88/93 - 


£99% (280=92) 

845% Una Ln Sft 88/93 - £99% 

Peel HMga PLC9%% 1st Mtg Dab Stk 
2011 - £87% (260=02) 

54S% (Nat) Cm Cum Non-Vtg Prf £1 - 
61 2* 3% 4 4 

PenkioUar A Oriental Steam Nm Co 9% 
Cun Pfd Stic - ESC 

Parkins Fooda PLC8p(Net) Cun Cnv Rad 
Prl lOp - 71 3 

Petroaru SA.OTO Shs NPV (Br In Danam 
14 & 10) - BF7BOO 10 25 

PtontabnxA Group PLC8-78% Cnv Prf 


xrg Kang Lend HMga LdOrd SO. 10 Kong RsgMteratq 

(Hong Kcxig Rag) -E1.1S JHK128207 PortsmoittTWBterP 
Onl 30.10 (Jeney Fteg) - £145 _S» 1999 -MOW 


Houm at Fraser PLC8K% Ura Ln Sik 
33/98 - £88 

Houting Rnanca Corporation Ldll%% 
Oeb Sft 2018 -£108*7% 

Hunterprint Group PLCOfd 5p - 6 X 
18 HlmNavan Fond NVCW FL041 -37% 
(280=92) 

Iceland Frozen Fooda HMga PLC Cnv Cum 
Rad Pri SOp -151 1 

Btngworth Morris (SattatreJLd 7% 

Non-Cur Prf &0p -19(270=92) 


Kong RegBtored) - SH2.8334 (270=92) 

Portemoutti Water PLC 10%% Red Deb 
Sft 1996 -£106% 

RatguMrerusi nattraans LdOrd R0.Q2G - 
SB 108 (280=82) 

Praaaac Hoisjws PLC 10.8% Cum Prf £1 

Property Security few Trust PLC 8% Cun 
Prf £1 -96(280=92) 

Prudential Money Fuafa LdPtg Red Prf 
*0.01 OepoalttSwmg Shs) - 
E14T448* 

Queens Moot Houses PLC10X% fat Mtg 
Oab Sft 2020 -E9BK9K 
12% 1st Mlg Deb Slk 2013 - £1 13 


□tacks Grot* PLC10% cum Prf £1 -97 
(270=92) 

fLEJUlwgs PLC6% Cum Prf £1 -55* 
(270=92) 

12% Cnv Una Ui Stk 2000 - 880 
(270=32) 

RFHLd4»% Uns Ln Slk 2004/09 -£20* 

9% UraSIttc 89/2004 - £96 (270=92) 
RTZ Corporation PLC 3429% 'A* Cum Prf 
n -48(270=92) 

34% *8* Cum M£1(Reg) -46 


Racai Oeci r onlca PLCOrd 2So - 157 7 % 
88.<2%%9948%K486080 
ADR (2:1) -3447(280=92) 

Rank Ornanteation PLCADR (1:1) - 39.01 


Renta Hovts McOougal PLCB% Cun *A' 
Prf £1 -60 

8%% Uns Ln Stit 90/94 -ES9 
854% Una Ln Sft 91/98 - £99 
Ransomes PLC849p puQ Cum Cnv Prf 
124p -29 

Retnara Group PLCADR (3:1) - 1044 0% 
(250=32) 

Raadleut totem a tional PLC 8% Cum Prf 
500 - 18% (23O032) 

ReddR A Caiman PLC5% Cum Prf £1 r 
6T {260 c32> 

RentadPLCWh 1 at Dab Sft 91/98 -£98% 
Rtintokfl Oroup PLCOrd 2p - 187 7 41 8 
849 %99Q1 

Rapoto LdFrae She FM10 - FM43.1 
Rhmvlew Rubber Estate* Berried SMI - 
75(270=92) 

Rasebys PLCOrd 25p -103 5(290=92) 
Ron GrtXtt PLCOrd 5p -22 
Hotitmane totemational PLC B0rt648p - 
819 20 2 %335K %K88 9* 30 % 2 
*34X 8 6 44 401 
Rotoric PLCS%% Cun Prl £1 - 100 


(270C92) 

Royal Bonk of Sccbsnd Group RX5%% 
Cum Prf £1 -S9(Z70cS2) 

Sn C Non-Cum S Prt She $0.01 (Rag) - 
S24J 8075 (270=82) 

Hubicon Group PLCOrd lOp - 108 


Rugby Group PLC 6% Una Ln Sft 93/88 - 
£88(280=92) 

7X% Una Ln Sft 93/99 - £87 (260=92) 
Sastc W A SaateM Co PLCOrd 2Sp - 148 B 
H95034 
ADR (3:1) -37.15 
8% Cnv Una Ln Stit SOI 8 -£47 
(270=92) 

SakHtxjryW) PLCADR (1:1) -3748 
Sendereon Murray&BderfHMgiOFUCOrd 
IQp -83 

Scape Group PLC 8% ura Ln Sft 88/93 - 
£97% 

Schott PLC 8%% Cum Red Prf 2001/05 El 
-96* (290=92) 

S%% Cnv Cum Red Prf 2008/11 £1 -90 
90(280=92) 

Scfvodars PLC8«% Ura Ln Sft 97/2002 
- £98% (230=92) 

Scottish Aston Investment Co LdWerrama 
to stat ttt Pig Shs - SIX 
Scottish HytkorQacIrlc PLCOrd SOp 


(Read tot Can-I70p Pd) -2188% %9 
9.11 49% 20% 1 

Scottish Metropttatan Property PLC 10*% 


1st Mtg Deb Sft 2018 - £91 
Scottish 1 Newcastle PLC 74% 1st Mtg 
Oab Stk 89/94 - £99% 

7% Cnv Cum Prf £1 - 196 ' 

Scottish Power PLCOrd 80p (Ragd fed 
Oert-I70p Pd) -201 1 4% X 42 2 .1 
% % 33 18 

Sootltah VMua Trust PLCOrd 26p - 02% 
(290=92) 

Seagram DtaHiera PLC 12%% Deb Sft 
2012 -£ 121 % 

Sears PUC54S% (Fmty 7%%) Cun Prf £1 
-85 

4.9%(fttay7%)'A*CUmPrf £1 -68 


Secutoor Group PLC448% Cum Ptg Prf 
£1 -£107 

SEEBOARO PLCOrd SOp -410101 2 45 
6 6 7 8 8 20 20 1 

SMntaiai FUnd (Cayman) LdPtpg Sha 
S041 -33% (260=92) 

8hefe TYamiportSTradngOo PLCOrd She 
(Br) 2Sp (Qxi 189) -533 (Z70C92) 
Shoprite Group Ld Ord Ep -680* 

Siam Smaler Companies Rind LdOrd 
30.01 -39% 

SMtaw Group PLC 7%% Ura Ln Sft 
2003/09 - £7B(20Oc92) 

Shne Darby BartudtM 040 - 108 13 


Standto Group tnourance Co LdShs SKS 
-3X7741027 45846 


-3X77418327 45846 
SMpton BuMng Soctoty 12%% Perm tot 
Boertng Sha £1000 -£104* X 
Smith A Nephew PLCOrd TOp - 324 p 
153% %4XA2%K55%%.8 6 
5K% Cura Prf £1 -50(280=92) 
SmtthUohnXBeM Heed) LdSK% Cum m 
£1 -48(2McS2) 

SmMfi(WJL) Group PLC*B* Ord lOp -88 
5%% Rad Uns Ln Sft - £47 (23Gc92) 
7%% Rad Ura Ln Sft 88/93 -£99 
(230c92) 


SmMhKfta Beecham PLCA Ord 12%» - 
.612% 0 3 U % 6 8 % 7.7 * % H 8 8 % 
% X 9 9 % 20203$ 

ADR (Set) -34049888 
SmHtaGne Poocham PLOSmHMOlna 
Beckman Corp Equity Unto -489 60 
47 % .771 1 43 47 % .77243 H .73 
4533 43.774458 
ADR (8:1) -3984 % X 45 -4987B3 
SonjriB(JeITareon)Group PLC 10%% Uns 
Ln Sft 75/95 - l£B4 (230=92) 

South America Fund N.V.Shs Com Sft 
3041 -3145(28042) 

Wts to Sub Sha Com Stk 50.01 -30.4 
South East Asian Warrant Fund LdWte to 
aub for Sha -SOX (200=02) 

South Sunorttofttrv WMer PLC 7%% Rod 
Oeb Slk 91/98 -£99 

South Stettordshfee WSter Kdgs PLC Wte 
toStat CarCM -07O(28Oc«2) 

South Watea Etectrichy PLCOrd SOp - 
460% 356778439 71 
South Western Sectricfty PLCOrd SOp - 
413 3 4 5 7 8 .79 9 20 1 41 2 41 3 


Soutiittn Bectrto PLCOrd SOp - 394 4 4 
6% % 98 7788% 9 9 4001 1232 
4 4 % %3S% .74 
Speyftawk PLCOrd lOp -8% 101 
045% Cum Red Prf 2014 £1 -0 
(260(32} 

Stag Furniture HMga PLC 11% Cum Prf £1 
-107(270=92) 

Standard Chartered PLC 12%% Sutxxd 
Una Ln Sft 2002/07 - £117% 

Storing Estates 148% lal Mig Oeb Sft 


Storing Estates 148% la 
asm -£99(270=92) 
Storting Industries PLC it 


Starting Industrie 
Cum)£1 -45 


Suffolk Water PLCOrd £1 -475070=92) 
9% Red Deb 9ft92S4 -£99% 


9% Rad Deb Sft 9204 -£99% 

SutcM1e4peekman PLC9%% Red Cum 
Prt £1 -82 

8wfew{Jahri) A Sons 1484% Cum Prf £1 - 
79% 

Tl Group PLCOrd 25p - 300 300 l 1 2 45 
% % 33 45% 4544.1856 7 

TH Worfdwkta Strategy Ftaid Staov Shi 
NPV (North America Fund) - 14548 
Shs NPV (UK BfeN Chip Fund) - 15849 
(200=82) 

TSB Group PLC 10%% Subord Ln Sft 
2009 -£106% % 

TSB HB Samuel Bonk Hoisting Co PLCB% 
Uns Ln Sft 89/94 - £99* 

TT Group PLC 10475% Cnv Cum Red Prt 
Sha £1 1997 - £1.72 


Tata A Lyte PLC6K%<445% phis tax 
crecBOCum Prf £1 -63 
Taunton Oder PLCOrd lOp -188 70 1 2 2 
TjyforNatean AGO PLCOrd 8p -14% 


Tengraph PLCOrd 10p -300 3 5 7 9 9 
TaraSing Hundred Water Sarviosa Ld12% 
Red Oeb Sft 1993 -£109% 

Tennessee Gee Plpeffete Co 10% Stta/S 
Chv Una Ln Sft 91/98 - £120 (Z70cS2) 
Teaoo PLCADR (1:1) - 9345 (770=92) 

4% Ura Deep Oac In Sft SDoe - £57% 
Thai Prime Fisid LdPtg Red Prf 9041 - 
9124(230=92) 

Thniand tonmaftxial Fund LdPtg Sha 
saoi (DR's U Bl) -915 
Thompson Ova Inte a t m a n a PLCOrd SOp 
- 122H9Oc0g 

THORN EMI PLCAOfULl) -31245 
(270=92) 

31 PLC7%% -A" Deb Slk 88*2 - £99 
(290=92) 

7%% 'A' Deb SOI 91/94 - £98% 

9% -A- Deb Sft 91/94 - £99% 

Toctal Group PLC4X% Parp Deb Stic - 
£42 (230=92) 

7X%Ura Ln Stk 89/94 -£95 
Towtae PLC’A" NoaV.Od 1(^3-706 


' 8% *B- Pig Prf 50p - 55 (230C92) 
Trafalgar House PLC7% Ura Dab Stk Ei 


- 60 (270c92) 

8% Ura Ln Sft 94/99 -£50 
9%* Uns Ln Sft 2000103 - 285 


91/20011(^-73060=92) (230=92) 

PlaDgnum PLCOrd 1 0p -25(290=92) SU%Ura 


10%% UM Lil Sft 2001/09 - £87 
(280=92) 

TraHord Park Estate* PLC 9% 1st Mig Deb 
Stk 01/99 - £99% 

Trans -Natal Coal Corp L4R040 - 109 
(270=92) 

77ttattB8fWe HokMgs PLCOrd 50p - 200 
345 

B (PL Cnv Prl El -75 
Transfer Technology Group PLCOrd 50p 
-33028840 2$ 

Trinity Hokttnga PLCOrd lOp - 140 
Ord 10p(FPfAL-l 1/1 1/92) - 138 8 
Untgata PLCfi% Una Ln Sft 91/90 - ESS 


SK% Ur» LA Sft 91/96 - £95* 

UnBever PLCADR (4-.1) - £6947 
SX% Une Ui Sft 91/2006 - £71 B 
8% Untt Ui Sft 91/2006 - £92 4 6 % 8% 
Unilever NVOrd FL4 (Cpn 10) - NG190.1S 
(270=92) 

Union internatio na l Co PLCB% Cum Prt 
Sft £1 -16 

7% Cum Prf Sft £1 -18(230=92) 
Unisys GorpCom Sft 3041 - £5* 


United BlacuitolHktaa) PLC 8*. Dab Sft 
93/98 - £98% 8% (200=92) 

Untied Drug PLCOrd tr£D45 - Ki 42 
Unnad Friemfy Group PLC‘8*tRe*-vtg] 
Sha lOp -427 30 2% 




“KSWSSS?SS^ 

United Plantations Africa LdOrd R0.50 - 
£0.12(270=92] ^ _ . 

Vtecft HaUknga LdOrd 3045 (London Reg) 
-80 

Value A moans Dual PLC Warrants 89/94 
to *ub tor Ord - 9% (280=92)^^^ 
VM AS Shs NK240 - NK3545 (280=921 

vardon PLCOd ZSpEt-OW) - SO 
vaux Group PLC 9.079% Ota> Sft 2016 - 

E99X (230c92) 

10.75% Deb Sft 2019 - £10 8% % 

11*% Dob Sft 2010 - E118 (290^2) 
Vlckars PLC 5% Cum(Ta» Frea To 30p)Prt 
ftk Cl - 59 04 

Vodafone Group PLCADfl(iO:i) - *57% « 

WBtoehKrirtes PLCOrd 6p- 10% ^OcflZ) 
WoddtegtortJohn) PLG44% Oxn Prf £1 - 
55 (230=92) 

Wagon todrawi HMga P LC 74Sp (Nt) 
6w Pig Prt 100-118 (280C92) 

Wafter & Staff Mdga PLCOrd 5p -95 
Wtakar Oraanbank PLCB%% cnv Cun 
Red Prt Mp -70(280=93 _ 

Warburg ^CL) Group PLC7%% Cun Wf 

Waner -Lambert CoCom Sft 31 -£43% 3 
68.4 H (270=92) 

Waste Management totar ra tta rai PLCOrd 
lOp -98872658 

Watertaada international Hdge PLC 7.75% 
Cnv Cum Rad Prt £1 -4 
Watmcugha(HUga) PLC8%% Cum Rad Prf 
2008 fi - 103* 

Wtevoruy Mkting Ftoanoa PLC Warren** to 
sub far Ord - 2 (270=921 
Wttr Group PLC 10% Deb Sft 08/94 - 

Weticam PLCADR (1:1) -315% 418 45 

WaH» F argo A Comp anySha of Com Sft 
' 38 - 38847287* 


j Propwbr Corp PLC94% 1st 

Mlg Dab Sft 3015- £91X2 
western Sele ct io n PLC 1 0p -10% 

W^tote^roup PLC Warrants to aub lor 
Old -38 

7%% Cnv Cum Prf El - 1355 
WMbraad PLCB Ord 2Sp - El 1 4 
(280=92) 

8% 3rd Cun Prf Sft £1 -SI (280=85 
7*% Red oeb Stk 89/94 -£98* 


7%% Ura Ln Sft 98/M - £95% 8% 
(280=92) 

9% Una Ln Sft 97/2001 - £103 
Mflggfrta Group PLC OW lOp -3 
WMs Canaan Group PLCADR (5:1) - 
317.88 17% (280=92) 

Xerox Corp Cora 5ft SI -375 8(280=92) 
York Waterworks PLC Non-Vtg 'A' Old 
1 0p -172 8(270=92) 

Warrant to sub lor Old - 98% 100 
(280092) 

Yorkshire Bectridty Grot* PLCOrd GOp - 
448 5 8% 48%.78 7%84295a23 
YorksMro-Tyne Toes TV HUgs PLC Wte to 
sub lor Ord - 10% 

Yute Catto A Co PLC 1 1 %% Cun Red Prf 
1898/2003 £1 -119% (280c92) 


Investment Trusts 

No. of bargains feitaudedl440 
Abtruat Pratenad tec Inv Tel PLCOrd Inc 
lOp -68 (20Oc92) 

AHenoa Trust PLC 5% Prt Sft - £47 
(MOCB2) 

Amicable Smtatarerasrprisoe Tet PLCOrd 
25P-88 

wte U Sub tar Ord -17 


UMa Qffard Japan Truat PLGWta to 9ib 
Ord She -50(280=92) 


lla Gifford Star Mppon PLCWarrants 
to aib for Old - 43 8(290=921 
Bankers feneatmani Trust PU310%% Dab 
Sft 2016 -£106(27Oc92) 

BraxtikHi tow Mb nam Trust PLCOrd «aiO 
- 31943 (280=92) 

Wts to Sub lor Ord - £0% (260c92J 
British AMata Trust PLC Bqtattas tndax 
ULS 2005 lOp - 124 [260=02) 

Brittsh Empire Sec A General Trust 10*% 
Deb Sft 2011 - £103 
British tova at mara Trust PLCOrd 5p - 144 
98 

11.125% Secured Dob Sft 2012 -2114 
K X 

Broadgate investment Trust PLCOrd £1 - 
103 (270=92) 

Capital Geateg Truer PLCOrd 2Sp -298 
Cnins In ve s tment * DsvWopnwntFd Ld 
Red PtPg PrflPUyfMKTrana m Unite 100) 
-SS%* 

Otv Marohttta Htah Yield Tat PLCOrd 


City Morohanta HUt Yield Tat I 
2Sp -94* (280=92) 


Ctomanta Korea Emerg/ng Growth Fund 
Shs 310 (Rag Lux) -»% 

OoraoMated Vanexa TniM PLC Sartos 
120 Wit to sub tor Ord -05(200092) 
Contra-Cydha* few Tat PLCfetc Sha Tp - 
84 

Cep Sha 25p - 7* (270=92) 

Zero Div PM SOp -80% 

Couity Smaler Co's few Tbt PLCOrd 28p 
-66(280c92) ' 


Wls to Sub lor Ord— 13 090=921 
Drayton Blue CMp Trust PLCOd 25p - 00 
Zmu ON Prt £1 - 124% 


Drayton Koraa Tnan PLCOrd 25p - 83 8 
MRs to Sub lor Ord -201 
Dutedte Incoma Growth Inv Tat PLC 
114% Oeb Sft 2018 -£112% (270C92) 
Dunedki Mtortdwhte Inv Thiet PLC3%% 
Cun Prf Sft -£47(280=92) 

EFM Income Trust PLC Zero DW Ld Vhg 
Right Prf 28p -47* 

EFM Japan Truat PLCOrd 25p - 92 
Wte to Sib tor Ord -402 
East German Investment Tat PLCOrd 28p 
-90905 


Edfebuntat I w est/ ■ an t Truat PLC 11%% 

Deb Stk 2014 - £1 19 (280=92) 
BecMcAGenaral Investment Co PLC9% 
Oeb Sft 89/94 -£9B 

Ehgtah 8 Scottish biveaton PLC*8*28p - 
71 (230=92) 

Euopean Smaler Co's PLCOrd 29p - 84 
Wta to Sub for Ord -20(280=99) 

Exotar Pretend Captial kw Tet PLCOrd 
96p -902 

zero Cpn Oeb Sft 2002 -£43% 


European Values PLCOrd 2Sp - 


Mtta to Sub tor Ord -25(290=92) 


Hflh Throgmorton Co PLC74S% Cnv Um 
Ln Sft 2003 -£110% (230c92) 

Hnsbuvy Smtater Co's Trust PLC Zero DW 
Prf 25p -181 

Flenttng Emerefng Mkts kw Tat PLCOrd 
25p - 106 78 

Homing tec & Cap Inv That PLCOrd few 
2Sp - 55 % 0 7 78 

Fteming JaparaM kw Trust PLCMR8 to 
Sub tor Old - 24 4 5 % 8 
Flaming Meroantfla Inv Truat PLC4%% 
Parp Dab 81k - £42 * 3 (270=92) 
Foreign A OotonW Ewwruat PLC6%% 
Cnv Ura Ln Sft 1996 - £235 (ZTOcSQ 
Foreign 8 Cat tevwx Trust PLC7W% Oeb 
Stk 69/94 - £98* 

Fulcrum Inves t ment Trust PLC Zero 
Dividend Prf El - 1 10% % X 
Gertmora Value Inve s tme nts PLCZaro 
Dividend Prf tap - 79% 80 X 
Geared Inc rnwetment Trust PLCOrd 25p 
- 82% (2TOc92) 


Gtaagaw Income Trust PLCMtorrenta to 
atb for Ord -OX (270=92) 

Gavstt American SmaCar Go's TstiPLGOrd 
25p -83 

Henderson Eurooutt PLC Ord Sp -77 
UnttstCompI Ord & 1 Zero Dtv Prf) - 
107% (270=92) 

Zero Dtv Prf 20p -33% 4 (28042) 

IAS UK SmetarCrarawles Trust PLCOrd 
SOo - 89 9 (280CS2) 

Wta to Sib tarW- 17 9 (270=82) 
Juptiar European Invest Trust PLC Zero 
ON Prt Ip -41 X 


Lerard Sated Investment Trust LdPtg Red 
Prf aipGkbtaAcOwi Fund -Eio.04 
1048 


Ptg Red Prf Glp UJL Active Fund - 
Ell 48 11.08 11.13 
Ptg Red Pri 0.1 p UJL Liquid Assets 
FuM - £10 


PigRed Prf aipUJS. Index Putd - 
£15.77 1542 


£15.77 1542 

M&494 Prt °' 1P MV>n RjWl " 
Pig Red Prt 0. Ip Europe Index Fund - 
£1249 1242 


Uoyda Smatter Co's kw Tat PLC Package 
Untta (Comp IDN&ICapsnara) - 78 


DWktondSha Ip -28% (260=92) 


Capital Sha ip -51 070=92) 
ondon 8 Si Lawranoa bw w ment W.C 


London 8 Si Lawranoa Inv est ment W.G 
Ord Op - 1089% 

Uerehanti Truat PLC 3.66% Cum Prf Sik 
£1 -50e»Oc92) 

Merite kill Graan inv Tat PLCOrd ZSp - 71 
Mooroate Smarter Co's inc Truat PLCOrd 
2flp -92% % 3% 4 (270=92) 

Wta to Sub for Old -33(2SOc92) 
Marian &anfal Equrty toe Tat PLCOrd 

M/is h Sub for Ord -14 4 
Murray toumBBonta Trust PLC 34% Cum 
Prt £1 -52(280=92) 


Now GunraeySacunties Tnst LdQdSSp 


Now Throgmorton Trua5l983) PLCZaro 
Cpn Deb Sft 199B - £82% 3 4 (280c92) 
Parbaa French bmntrmnt Tru» PLCSvs 
*A* M/arrans to «ub tor Ord -9 10 


gore's* warrants tomb tor Ord -8 


Ridna and Issues kw Trust PLC S%% 

Cum Prf £1 -78(280=92) 

SL David's fewesmieiK Trust PLCZaro on 
P rf lOOp - 130 

Schroder Korea Fund PLCOrd SUM (Reg) 
-57% 8% * -45 % 

Wts to Sub kx CM (Reg) -»% 
(260=92) 

Scottish Eastern Inv Trust PLC9%% Oeb 
Slk 2020 -£102(280=92) 

Scottish Mortgage A Trust PLC 8- 12% 
Sipped wESsftMW -£121% 
Scottish National Trust RC 10% Deb Stk 
2011 -E104V.* 

Securities Trust of Seottsnd PLC 12% Dab 
Sft 2013 -£119% % 

SMrea HWi-Yle«lng Smkr Co's TsPLC 
Ord 50p - 97 (280=92) 

Shires (nvostraem PLCWarrants to sib for 
Ord - 29 (270c92) 

Sphere inveatmem Truat PLC Revised 
Warrants to sub tor Ord - OK. (230=32) 


TR City of London Trust PLC PW 0« 
Sdc(20% Ncm-Cum)£1 -188(260=92) 
TR Srraller Computes hw That PLC 
10%% Deb Sft 2016 -£107% (280=92) 
T mq gmo rto nlOOOSn— m 00*3711 PLC 

Ord25p-74 

Wta to Sub for Ord -10 
Throgmorton Trust PLC 12 5H6% Dab Stk 
2010 -£119*20% 

Updown tovestment Co PLC Ord 26p - 
430 (260=92) 

Whan tevastment Co PLC8K% Deb Stk 
2018 - £80* 


Miscellaneous Warrants 

No. ot bergaina todudadnl 


Bwtaaya Da Zoom Wedd Wts LdPu M/u 
(Sra H) RBg FTSE 100 30093 - £03 8 
048(280=92) 

Put Wta (Sra C)Rbg DAXfeidex 16/3/93 
- DMS2 (230=92) 


USM Appendix 

No. of bargana include 


BLP oroup PLCOrd SOp - 25 (270=92) 
Beckenham Group PLC 9% Rad Ctan 
Non- Via Prt Si -50% 

CMWOkoup PLCOrd Sp -22 
CRP Latouro PLCOrd 5p - 11 
Chemex tetamational PLCOrd ip - 1% 
Cooper Ctorita Group PLC Ord 50p -27 


ST Group PLCOrd 5p - 16 
Embassy Property Group PLCOrd Sp - B 
8* *•* 

Ferapek PLCOrd lOp -238 (250=92) 
Ftadech PLCOrd 1 0p -66% 69 
GBba Mew PLCOrd 25p - 147 (270=92) 
Great Southern Group PLC6.75p Cum Cnv 
Red Prf 5p -97 (260=92) 

Graavenor tone PLCOrd top - 70 B 


Guerdten Grate PLCOrd Sp - 8* Xt 
Hughes frj.) PLCOrd lOp - 78 
Md-SMMB PLCOrd lOp -26 7 *9 
Mkfand A Scottish ResowoM PLCOrd 
lOp - IB » % 9 9* 20 
Needter Ooup Ld Com Shs of NPV -57 


ONwRasourera PLCOrd E041 -1% 
Penh Group PLCOrd 20p - 1% % 2 
Property Trust PLC Ord 26p -20 4% 

Rhino Group PLCOrd 5p - 14 X 6 % 8 
Savage Group PLC 85% (Nat) Oum Red 
Cnv Prf £1 -65 

SealhW Rraauroes PLCOrd Up -60 
(280=92) 

Shtadon Jones PLCOrd 25p - 53 % 
(230c92) 

Tapruri Diagnostics PLCOrd ip - 170 3 5 
Tohd Systems PLCOrd 5p -42 (280=92) 
Verity Atk* PLC Old Sp -9* % (280=92) 


Wyovnte Garden Centres PLC85% (NaO 
Cnv Cura Red Prf £1 - I37 8(280c92) 


Rule 535(2) 

Na af bargn ira tectudadSl 


AMam Gold PLCOrd ip -£049 


. J England Lawn Tann/a Ground LdDeb 
91/UE200Q -£12500(280=92) 

Ann Stmt Browaries Co LdOrd £1 -£3 
Asset Gtobal Fixate tetomational Band - 
£548323(290=92) 

Bandoya feiumaranl FUnd(C.I J Storting Bd 
Ffl - £0.443 (270=92) 

Btocws Hoklnga PLCOrd Ip -£043 
Caltech LdOrd £1 - £2K 
Clyde Shipping Co Ld Cum Pri Ei - Ei.OS 
Canister Trust LdOrd 2Sp - £042 
(260c92) 

Dawson HMga PLCOrd 10p - £24 24 
(280=92) 

Enterprioa Cora puwr Hdga PLC 10% Cnv 
Una Ln Slk 1992/98 - £39 
FrancMown MnAEx(Jers«y>LdOid 3041 
- 32* (270=92] 

Gale (Goorgo) & Co LdOrd £1 - ES 
peocaa 

GrouchoChb London PLCOd top - 
£046 048 (2BOCSZ) 

GuwraeyGea Light OiLdCkrdlOp - 
£(M9 (28Oc02) 

Qtaton Group LdOrd 10p -£145 


Hambroa And Managora(CJ.)Japan Fund 
- $34445* 

Haytor Brockbarik PLCOrd 1 0p -£085 


HayHr Brockbank PLCOrd lOp - £0.85 
PSOcOT] 

HB Samuel inv Sere intEtxopetti Equky 
Fd - DM16* (290=92) 

INVESCO MIM International Ld Japan 
Income 8 Growth -£1494 
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FT-SE ACTUARIES INDICES 


The FT-SE 140. FTSE MU 280 and FT-SE Actuaries 380 indices and the FT-SE 
Actmutes Industry Baskets axe calculated by The IntemsUoiul Stock Exchange 
at the United Kingdom and Republic Of Ireland f-fwdtrei o The bternattonai 
Stoi± Exchange of Lhe United Klngdonmnd Republic oHrehadLladted 1992. AD 
rights reserved. 

The FT-Actuarlca AILSluie Index ta adcokud by The Ftnudni flnd Unt 
ttsd in caqtintetton with the Institu te of Acnmrfai and ttw» a wnHy of Actnarto. 
• The Financial Thnoa Limited 1993. AU rights reserved. 

The FT-SE 100, FTtSB MU 250 and FT-SE Actuaries 350 Indices, tbo FT-SE 
ActuariM fndUBtry Baskets and the PT-Actuaries AD-Share Inilu are nunnhen of 
the FT-SB Actuaries Share Indices aeries which are olculatod hi accordance 
with a standard set of ground rules established by The Financial Times limited 
and London Stock Exchange In caa}imcaan with the teatltnte of Actnariaa and 
the Faculty of Actuaries. 

“FTSE* and “Footata*' are Joint bade marks and service maria of the London 

Stock KxchangB and The Financial Times Limited, 
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LONDON STOCK EXCHANGE 


More optimistic note as account ends 


FT-SE Actuaries Share Indices 


THE UK SERIES 


By Tarry Byland 
UK Stock Market Editor 

THE TWO- WEEK trading 
account In the London equity 
market closed on a more opti- 
mistic note yesterday. The City 
of London interpreted Thurs- 
day night's speech by Mr Nor 
man Lament, the OK chancel- 
lor of the exchequer, as 
confirmation that domestic 
interest rates are headed 
lower, while the latest political 
reports suggested that Mr. John 
Major’s government will next 
week secure the support 
needed for the Maastricht pro- 
posals. 

Equities closed just under 
the day's best levels, however, 
and the government bond sec- 
tor heeded a warning from the 
chancellor against over-enthu- 
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siasm on interest rate pros- 
pects. Long-dated gilts shed 
about K of a point while index- 
linked gilts, the securities mar- 
kets' prime anti-inflation hedge 
instruments, put on V. of a 
point 

The final reading showed the 
FT-SE Index at 2,658.3, plus 16 
on the day. This week has seen 
the Footsie give back 19.4 
points as hopes for another 
early reduction in base rates 


from the present 8 per cent 
level have been cooled by the 
Bank of England But over the 
two-week equity account, the 
Footsie has gained around 3.4 
per cent in. the wake of the UK 
government's move to a policy 
of economic growth. 

Yesterday's recovery in 
share prices indicated, signifi- 
cant confidence for the 
medium term in the lace of a 
round of very gloomy trading 
reports this week from leading 
names in British industry - 
notably ICI and British SteeL 

Trading volume remained 
brisk, with the Seaq-reported 
total at 558.3m shares com- 
pared with 567 Jm in the previ- 
ous session. 

Thursday’s retail or cus- 
tomer business was worth 
£1.3bn, maintaining the 


improved trading volumes of 
the past two mouths. 

The London market came off 
the top at the close when Wall 
Street came in with a fall of 21 
Dow points early In its new 
session. Now that tensions on 
the domestic political front 
appear to be easing, the next 
test for Investment confidence 
is the US presidential election; 
the latest opinion polls from 
across the Atlantic were indic- 
ating a dead heat between 
President Bush and Governor 
Clinton. 

ICI remained depressed fol- 
lowing the third quarter trad- 
ing report which has cast over 
the UK blue chip company the 
same worries over the dividend 
outlook as have already unset- 
tled other European chemical 
groups. 


• After slipping back from 
the best levels achieved follow- 
ing sterling's exit from the 
EBM network, retail business 
has begun to rise again. 

London $E volume 

Turnover by volume (mfflkxi) 
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Prudential 

statement 

awaited 


THE gathering on Monday of 
at least 100 top UK fund man- 
agers for the unveiling of the 
restated 1990 and 1991 accounts 
of Prudential Corporation, one 
of the leading UK insurance 
institutions, was foreshadowed 
yesterday by a sharp rise in 
Prudential shares. In a gener- 
ally strong equity market, the 
shires closed 6% higher at 
278 Vip on turnover of 5.5m. 

Mr Mick Newmarch, Pruden- 
tial's chief executive, is expec- 
ted to reveal a big Increase in 
Prudential's profits for 1990 
and 1991 which have been 
recalculated on the “accruals 
method of accounting. 

There was general agree- 
ment that anything less than a 
doubling of life profits under 
the new accounting process 
would be disappointing. For 

1990, Prudential reported pre- 
tax profits of £ 244m and for 

1991, £267m. The move to 
accruals accounting among 
insurers has developed since 
Pearl Assurance, the UK life 
company, was taken over by 
Australian Mutual Provident, a 
strike which frightened the 
whole of the sector. 

Life sector analysts are 
divided over outlook for Pru- 
dential shares after the details 
are announced on Monday. 
Klein wort Benson Is cautious 
and has . told clients to. reduce 
overweight holdings, noting 
- that the shares have performed 
this year and that there may 
be a sense of anti-climax and 
some profit-taking short-term . 

County Nat West highlighted 
the stock's outperformanoe but 
said it still offers good value. 
Mr John Man - at Charterhouse 
TUney, was more aggressively 
bullish; “The shares could go 
much higher, possibly over 
300p; we think historic earn- 
ings will be more than doubled 
and also that Prudential sill 
produce a chunk of life assets 
that wil pleasantly surprise the 
market 

Steel hit again 

Badly-mauled British Steel 
suffered again yesterday in 
anticipation of a cut in profit 
forecast from a leading UK 
securities house- The 6 per 
cent fall in the shares was the 
biggest in percentage terms in 
the FT-SE 100 Index list; they 
closed 3 off at 47p, within a 


whisker of their all-time low, 
on turnover of 6m. 

Smith Nesr Court analyst Mr 
Ian Lowe had planned to dis- 
cuss Steel's prospects at the 
mooning meeting but decided 
against It because he needed to 
do more work on the figures. 
However, the news that Smith 
was expected to produce bear- 
ish views leaked into the mar- 
ket and the shares were hit 
towards the dose of trading. 

Mr Lowe confirmed that he 
would be Increasing his loss 
forecast in the light of the 
recent announcement of plans 
to cat production by 20 per 
cent. He added that “The 
shares are not being valued on 
any coherent grounds at the 
moment'* and said he would be 
“urging people to sell the 
shares on Monday." 

Glaxo setback 

Shares in Glaxo turned 
sharply down yesterday after- 
noon as word reached the mar- 
ket of an article in the medical 
press believed to be highly crit- 
ical of one of the company’s 
l parting drugs. The stock fell 


sharply after highlights of the 
article, on Glaxo ’s anti-nausea 
drug Zofran, were carried by 
an international newswire. 
Glaxo fell to 796p and closed 10 
off at 799p with 5.2m traded. 

The article, in The Lancet, 
the premier UK medical jour- 
nal, discussed perceived links 
with Zofran and chest pains. 
As a result of the reports and 
the fall In the share price, 
Glaxo published late yesterday 
a strongly worded rejection of 
The Lancet article. 

Analysts* reactions on The 
Lancet study ranged from cau- 
tion to scepticism. Most 
pointed out that Glaxo bad had 
a good run recently and trad- 
ers were looking for excuses to 
take profits on the last day of 
the account 

Publisher Dorling Klnder- 
sley came to the market on a 
high note. The flotation was 
six times oversubscribed and 
the shares which were Issued 
at 165p began trading at I93p. 
They closed a further 20 higher 
at 213p. 

A series of profit downgrades 
left Standard Chartered the 
weakest of the big banking 
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stocks. The shares closed 8 
lower at 485p having been even 
lower during very early trad- 
ing; turnover was 2.8m shares. 

County NatWest lowered its 
current year profits estimate 
from £220m to £175m. 

There was no let up in the 
takeover speculation surround- 
ing Royal Insurance which 
jumped a farther 10 to 225p on 
heavy turnover of 4£m shares. 

The exploration and produc- 
tion sub-sector attracted a 
fresh bout of strong support, 
especially Enterprise Oil which 
raced up 14 more to 456p on 

hi gh or than usual turnover Of 

2.2m. Dealers said the shares 
had lagged behind Lasmo and 
were in the process of catching 
up. Lasmo were barely 
changed at I76p. 

Blue Circle Industries (BCD. 
a strong market since news of 
the Tomkins' counter to Han- 
son’s bid for RHM, jumped a 
further 5 to 167p, after 69p on 
heavy turnover of 5.2m shares. 
Dealers said relatively high 
turnover in BCI during the 
past two months had raised the 
possibility of a stakebmlder in 
the background. Lafarge Cop- 
pde, the French group was 
suggested as a predator. 

Magazine publisher Reed 
International rose 7 to 582p 
announcing new terms for the 
planned merger with Dutch 
publisher Elsevier. Analysts 
said the terms, which centre 
on Reed taking a stake of 
about 5.8 per cent In Elsevier, 
were good but slightly lower 
than market expectations of 
about 7 per cent However, the 
market was still optimistic 
about the merger and also 
cheered by Reed’s first half fig- 
ures, which showed better- 
than-expected profit of £94m. 

Specialist magazine Euro- 
money was boosted 45 to 858p. 
S.G. Warburg has put the 
group on its buy list ahead of 
results on November 12. 

Smith New Court took a 
harsh view of its forecasts for 
Simon Engineering and metals 
group ASW Holdings (11 off at 
50p). On Simon, the house cut 
its 1992 forecast by £L8m to 
£12m and the figure for next 
year by £4.1m to £17-5m. It also 
reduced its dividend estimate 
again. The shares tumbled 35 
to TOp, the worst fell in the 
London market 

Supermarket chain Marks & 
Spencer eased 2 to 322p as 
Nomura cut back its forecast 
for 1993 by £30m to £730m and 
advised clients to take profits. 

Retailer Kingfisher slipped 
11 to 532p on profit-taking and 
hints of a profit downgrade. 

The bought deal via which 
Sun Alliance disposed of a 
block of 60m shares in CU on 
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COMMODITIES 


WEEK IN THE MARKETS 


Coffee prices reach 9-month highs 


HE RECENT tumround in 
iffee market sentiment fol- 
wing news of a smaller crop 
, Brazil, the biggest producer, 
as maintained this week. But 
le continued advance, which 
led robusta coffee prices at 
le London Futures and 
ptions Exchange to fresh 
Inc-month highs, chiefly 
fleeted technical factors. 
Alter a SL2-a-tonne setback 
i Monday, the uptrend that 
st week added S47 to the Jan- 
iry futures position got back 
ito full swing on Tuesday, 
hen technically-inspired US 
ivestment fund buying 
ished the price up 433 to $924 
tonne. Although producers 
mained reluctant to sell the 
arket needed a period of con- 
Udation before moving fur- 
er ahead, and profit-taking 
i Wednesday and Thursday 
w the January price fall back 
J915 a tonne. Yesterday, 
iwever, the bulls were back 
the driving seat and the Jan* 
iry quotation touched $944 a 
tine before closing UP 426 on 

e day and $38 on the weak at 

11 a tonne. 

Dealers told the Reuter news 
ency that technically the 
nr York and London markets 
&ed set » move higher and 
at the next “upside" target 
m a tonne for London’s 
naary contract 
Cocoa prices also moved 


higher early in the week, the 
March position in London 
touching a nine-month high of 
£734 a tonne on Tuesday. But 
that largely reflected sterling’s 
weakness against the dollar. 
By yesterday’s close the price 
had surrendered its rise, end- 
ing the week £3 down on bal- 
ance at £705 a tonne. 

The market was not looking 
forward with much optimism 
to next week's session of talks 
on renegotiating the moribund 
International Cocoa Agree- 
ment So far little progress has 
been made on the crucial 
issues of how a new pact’s 
price support operations would 
be financed, what “floor" and 
“celling” prices would be 
defended and how output 
would be controlled. 

"We always approach the 
talks with a certain amount of 
optimism, but we know how 
the state of affairs was at the 
end of the second session in 
July," consumer spokesman 
Mr Jan van Sluisveld told Reu- 
ter. 

“We note the positions are 
far away from each other." 

At the London Metal 
Exchange cash copper ended 
the week at £1,452 a tonne, up 
£69 a tonne, but £40 of that 
reflected sterling’s reduced 
value. Early in the week the 
copper price rise had also been 
encouraged by a threatened 


strike by workers at Codelco, 
the Chilean state metals group, 
over government privatisation 
plans. But the threat faded 
after union leaders welcomed 
the government’s offer of nego- 
tiations. Copper market senti- 
ment was depressed, mean- 
while, by a further rise of 7,250 
tonnes in LME warehouse 
stocks, taking the total to 
314,400 tonnes, the highest 
since January. 

LME zinc stocks were also 
up - by 9,225 tonnes to 386300 

LIU WAREHOUSE STOCKS 

(As at TTiursday's dotal 
umwa 


Aluminium 

+8375 

» 1,423,1*3 

Copper 

+4.873 

to 314,400 

Lead 

+4326 

to 187.575 

Mcfcel 

+438 

10 50340 

Zinc 

+0.460 

to 380300 

Tin 

-110 

M 14300 


tonne - and prices remained 
under pressure. The cash price 
pnrfpd the week at a 9%-month 
low of 4W9240 a tonne, down 
$16.50 on the week. 

The price slide, which has 
wiped $237.50 off the cash zinc 
price since the beginning of 
this month, resulted in a deci- 
sion this week by Curragfa 
Resources, the Canadian min- 
ing group, to close its 500,000- 
tonnes- a -year Faro zinc-lead 
complex in the Yukon for 16 
days over the Christmas 
period. But analysts said that 
would not be enough to turn 


the market round. “Zinc will 
need a much bigger shock than 
this," said Mr Nick Moore of 
Ord Minnett, part of the West- 
pac banking group. “Produc- 
tion cutbacks so far have been 
pretty tentative but this price 
of about 50 cents a lb will force 
producers to make more cuts." 

Tin and nickel prices fell in 
early trading on Monday in 
response to news of British 
Steel’s plans for production 
cuts. But dealers described 
that as a “knee-jerk" reaction 
and doubted that the BS move 
would have much long-term 
impact on the markets unless 
there was a round of substan- 
tial production cuts in the 
European steel industry. 

Both metals ended the week 
lower, nevertheless, although 
tin steadied yesterday after the 

gnnnnnremen t of amrfhftr fall 

in LME stocks, taking the total 
to the lowest level since July. 

The gold price broke throogh 
the bottom of its recent trading 
range this week following a 
wave of selling, initially from 
Europe - principally Germany 
and the UK - and then, on 
Tuesday, from the Middle East 
The $341*a-troy-ounce support 
level gave way and the price 
bottomed at $336.70 an ounce, 
before recovering to end the 
week $3.60 down on balance at 
$339-65 an ounce. 

Hchard Mooney 
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September 18 was executed 
jointly by Smith New Court 
and Cazenove and not by War- 
burg and Cazenove as incor- 
rectly stated In this column on 
Thursday. 


MARKET REPORTERS: 

Peter John, 

Steve Thompson. 

■ Other market statistics. 
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BaMd on iha tmSno volume lor a lataeUon or Alpha aoeurWra dealt dnough Hia SEAQ ayatam yoatarday until 4J0pm. Trade# o( raw mlllkvi or 
owe are rounded own. 


EQUITY FUTURES AND OPTIONS TRADING 


DERIVATIVES markets had a 
quieter session yesterday as 
the two-week equity account 
came to its dose, writes Terry 
Byland. 

In stock index futures, the 
FT-SE contract for December 
delivery moved erratically in 
thin turnover with only 6,633 
contracts traded, bnt main- 
tained the premium which has 
now been sustained for more 
than one month. 


Interest rate optimism was 
encouraged by Thursday 
night’s speech in the City of 
London by Mr Norman Lam- 
ont, the UK chancellor of the 
exchequer and with the domes- 
tic political outlook now more 
stable, there was support for 
the futures contract. At the 
official close, December 
showed a premium of about 30 
points to cash. Dealers esti- 
mated the fair value premium. 


which allows for dividend 
flows and carrying costs, at 
about 17 from Monday morn- 
ing, taking account of expecta- 
tions that interest rates could 
fell before December expires. 

In traded options, volume 
fell to 19,164 contracts from 
Thursday’s 24,637. The FT-SE 
contract recorded only 3,415. 
Among individual share con- 
tracts, British Airways (1,917) 
headed the actives list 
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FT-A INDICES LEADERS AND LAGGARDS 

Percentage changes since January 2 1992 based on 
Friday October 30 1992 


London doting, 'denotes New York morning session Yields: Local market standard 
t Gross annual yield (including withholding tax el 12J per cent payable By non-res!- 


Water + 42.58 

Banka + 31.71 

Food Retailing 4 20-95 

Electronics — 4 20.88 

Other Industrials ........ + 17.94 

Textiles + 18.47 

Electricity - + 15.48 

Media - + 14.83 

Financial Group 4 13.65 

Insurance (Composite) — + 1288 

Other Groups — ...... + 10.71 

Insurance (LHe) .......... + 9 l47 

Telephone Networks 4- BJ23 

Motors + 8.65 

Stores + 8 3? 

Merchant Banks + 7.68 

Transport + 6.47 

Industrial Group + 5.80 

Air-Share Index — + 5.74 

500 Share Index + 4JS8 

Investment Trusts ........ + 4.26 


Conglomerates + 3.94 

Consumer Group ........... + 3ft 

Food Manufacturing -4 2J73 

Packaging. Paper A Printing .. + 2.58 

Capital Goods + 1S2 

Business Services + 1.33 

Brewers & Dl suitors + 0.42 

Health & Household - 2.11 

Engineering-General .... - 3.88 

Oil & Gas — 4.33 
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Electricals. - 11.81 
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Metals 8 Metal Forming ......... - 12.99 

Building Materials 14.24 

Insurance Brokers - 18.61 

Property - 25.10 

Contracting, Construction ...... - 2838 

Gold Mines Index - 48.92 
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Prices: US. UK In 32nda, othsri In decimal 


Technical OkM ATLAS Price Sources 


SCOTLAND 


The FT proposes to 
publish this survey on 
December 11 1992 
from its print centres 
in Tokyo, New York, 
Frankfurt, Roubaix 
and London. It will 
be read by senior 
businessmen and 
government officials 
in 160 countries 
worldwide. It will 
also be of particular 
interest to the 
130,000 directors and 
managers in the UK 
who read the 
weekday FT.* 

If you want to reach 
this important 
audience with your 
services, expertise or 
products whilst 
maintaining a high 
profile in connection 
with Scotland, call 
Kenneth Swan 
Tel: 031-220 1199 
or Fax: 031-220 1578 
37 George Street, 
Edinburgh EH2 2HN 


Ohio source:" BMRC Businuunam 

Surrey 1990 
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You wil benefit more Horn a morning spent with 
Pensions Management than a week vying to track 
down and appraise al the information yours oil. 

To the pensions professional, the case for Pensions 
Management is dear. Which Is why Pensions 
Management is by tar the biggest setting 
magazine in Its field. 

Recognising the increasing need tor accurate, 
detailed and Impa/tlaJ marital intelligence on (he 
ever changing pensions arena, more end more 
financial proleasionab are subscribing to Pensions 
Management. 

Published by the Financial Times. Pensions 
Management provides Independent analysis on 


the hill range ol Issues that a tied your professional 
decisions Including: 

p small self administered p trustee training 
schemes 


► AVCb and FSAVCs 

Pup to date legal and 
technical information 


► advice on tronslers 
p Investment Issues 
te pensions software 

We think tt*s an open and shut case. But to aiiny y 
you to jud go lor youraoH we're ottering a no-risk trial 
subscription to Pensions Management Wet 
send you the first two Issues tree ot charge 

Save lime and money and invest ln Pensions 
Management 
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FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 48p/mlnute at all other times. To obtain a tree Unit Trust Code Booklet ring (071) 925-21:®. 
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FT MANAGED FUNDS SERVICE 


» Currant Unit Trust prices are available on FT Cityline. Calls charged at 36p/mlnute cheap rate 
and 48p/mlnute at all other times. To obtain a free Unit Trust Code Booklet ring (071} 925-2128. 
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FINANCIAL TIMES WEEKEND OCTOBER 3 1 NOVEMBER 1 1992 


WORLD STOCK MARKETS 


US MARKETS 
(3 pm) 


October 30 
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Dayton Hudson . 766 -1 

Deere 39%ui -6 

DetaaiHPnr&L . 226 tl* 

Delta Air Lines . ... 566 -6 

OduwCcrp .42 -6 

Detroit Edison 31 6 d .... 

Dial Corp Dei 386 -% 

Dleboldmc S6i* -6 

Digital Comms .. 

Digital Equipment 
Dillard Dept St. 

Disney (Walt) . ... 

Dote Food Inc ... 

Dominion Res .... 
DowHoOis&Som 

Doner Cora 

Dow Chemicals .. . 

Dow Jones 

(haw Corp 

Dresser 

Dreyfus Carp 

Duke Power 

Dun&BraOsueet .. 

Da Punt 

EG &G Carp 

E-5jr«rmi 

Eastern Enterprise . 

Eastman Kodak .... 

Eaton Corp 

Echlln lie 

Emerson Electric .. 

Engelhard Corp 

Enron Corp 

Ensa-ch Carp 

Entergy Corp 

Ethyl Carp 

Exxon 

FMCCora 

FPL Group 

FcddenCorp 

Federal Express .... 

Federal Mogal 

FedNatMtge 

Federal Paper Bid . . 

FTeldcrest Cannon . 

FlnalncA 

FM Bart Systems .... 

First Chicago 

Flut Fid Bancorp.... 

Flm Intestate 

Ffist Mississippi ... 

First Union Rlty.... 

Flm FlnlGrp 

Fleetwood Emerpr... 

Fleming Cos OMat . 

Florida Progress ... 

Floor Corp 

Food Lion A 

Food Lion B 

Ford Motor 

Foster Wheeler 

Freeport McM oral .. 
FuidAcnericzaEm..... 

GATXCarp 

GEICO Corp 

GTE Carp 

Gallagher (AJ) ... 

Gaimeu 

Gap Inc Del 

Gcncorp 

Gen Am Investors.. 

Gen Cinema 

Gen Dynamics .... 

Gen Electric 

Gen Mills 

Gen Motors 

Gen Motors E 

Got Motors H 

Gen Public Utiilt. 

Cm Reinsurance. 

Gen Signal 

Genalne Parts 

Georgia Pac 

Gerber Products .. 

Gillette 

Glaxo ADR 

Gotden West Flat .. 

Goodrich (BF) .... 

Goodyear Tire...-. 

Grace (WAR) 

Grainger (WW) ... 

Greet All Pac Tea . 

Greet Western Fl*l_ 

Grow Group 

Grumman Corp ... 

Gulf States Utl .. 


27 b +b 
616 -6 


% 3 


-_b 


‘“Mb 

... 766m -6 
... 676 +% 

... 306 -b 

3 

:?& % 

... 366 +6 

... 306 -b 
... 57% +b 
..34b +b 
,.606 +% 

.. 25 bH -b 
... 37? -b 

=E | 

-25b +6 

.. 14b -b 
.. 12 +6 
.. 206 

. 16b • - 



Illinois 
Illinois Tool 
ICI ADR 
Imcera Group .... 

INCO .... 

Ingersoll Rand .... 

inland Steel 

Int el Cor p 

hrtff graph 

Inter lake 

IBM ..... 

Inti Family Enl B .. 

Inti FlavAFr 

Inti Multifoods.... 

Inti Paper 

nterpubllc 

IntorlAN 

James River Va.... 
Jeffenon Pilot .... 
J ohnso n Controls 
J rta tei A Jrttuon .. 

K Mart 

Kellogg 

Kemametal ... 
Kerr-McGee 

KeyCorp 


. 18X1 
.396 

.28 


3 
3 
A. 

416 +£ 

346*1 +b 
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USS + or — 


Kimberly-Clark .... 56b +6 

King World Prods. 28b “6 

Knfght-Rkfder 56 -b 


Kroger .. 

LSI Logic 

Leggei APIatt 

leucadla Natl . . 

Lilly (Ell) 

Limited iM 

LIN Broadcasting . 
Lincoln Nat 

Uttou 

UaCURwrae .. 
Lockheed Corp 
Loewi Cora 

LoneStar 

Long IVaed Light .... 
Longs Drag Stares .. 
Loral Corporation . 
Lotus Dpi Corp .... 
Louisiana Land , .. 
Louisiana Pacific .. 

Lowe's Co Inc 

Lubrlrol 

MA Commute 

MCI Common 

Mac Frapfc Bwyals .... 

Manor Cm 

MawllleConi 

Mapco Inc 

Marlon Merrell .. . 

Marriott 

Marti 4 Me Leman . ... 
Martin Marletla ... 

Masco Coro 

Maamutual Corp . 

Mattel Inc 

Manus Envgy 

May Dept St 

Maytag Corp- 

Meta* Cellular.... 

McDarmotl 

McDonalds 

McConnell Douglas . ! 

McGrawHIII 

McKesson Corp 

Mead Corp 

Medtronic 

Mellon Bk 

Mehrillel 
Mentor I 
Mercantile £ 

Merck Inc- 

Meredith Corp 

Merrill lynch 

Mesa Inc 

Microsoft 

M minor* 

Mine Safety Appf .... 
Minnesota Mint ... 
Mobil Corp i 

Mo lex Inc 

Monarch Macfttool .. 

Monsanto 

Morgan UP) i 

Morgan Stanley .... 
Morrhon— Kmjdscn I 

Morton (ml 

Motorola Inc 

Multimedia Inc ... . 
Murphy Oil 

Naceo Inds ' 

Nalco Chemical .. 

Nashua Corp 

Nations Bank 

Natl aty Corp 

Natl tmergroup 
Rat) Medical Eat . .. 
MaU Soulcouductflti . 
NaU Service Ind .... 
Nat West Back.... 

Navistar Int 

NBD Bancorp 

Network System* , 
N a n ro gena Corp .. 
Hew England Elec... 
NY State El AG as ... 

NY Times A 

Newmont Mining .. 
Nlag Mohawk 

Nlcor Inc 

Nike B 

NL Industries 

Noble Affiliates .... 

Nortsinm 

Norfolk Sonheni .. 

Northeast Util 

Ntkp State Poww .... 

Northrop 

NorwstCorp 

Novo Inds AOR 

NynexCorp .......... 

Occidental Pet 

Ogden Corp- 

Ohio Casualty 

Ohio Edison 

01 in Coro 

Onrfnxn Gram lac 

Oneok Inc 

Oracle Systems ... 
Oryx Energy Co .... 
Oskkosb B' gosh A ... 
Outboard Marine . 

Overseas Ship 

Owens Corning 

PHH Corp 

PNC Financial 

PPG Industries 

PSiHMgs 

Paccar Inc 

Pad fl corp 

Pac Enterprises.... 

Pac Gas & Elea—. 

Pac Telecam 

PacTelesis 

PalneWefaber 

Pall Coro 

Panhandle Eastern.. 

PmonmCamwi 

Parks- Drilling 

Parker HuwlHn... 

Peon Central 

Penney (JO 

PeetrafPwrALL . ., 

Pennaoll 

Pea pie's Energy .... 

Pcpsico 

Perkin Elmer 

Petrie SLores 

Pfizer 

Phelps Dodge 

PMtodeiElec 

Philip Morris 

Phillips Pet 

Phllllps-Vast Hsn .. 
Pinnacle West Cap ... 
Pioneer HI Bred .... 

Pitney Bowes 

Plttsuai 

Polaroid 

Policy MgtSys .... 

Pot la ten Coro 

Potomac El Pwr .. 

Praxair 

Premier bidl 

Price Co 

Primarit Corp 

Primer lea 
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-b 


-lb 


’23b 

46? 
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USS 


Praam A Gamble 526 


4-6 


Primus Cos Inc 401 

Provident Life B . 276 

PubServE&G 28b ~b 

PogetSomd Poiwr 26b 

Quaker Oats 676*1 4-6 

Qsaoex Corp - Wb -6 

(human Chemical .. 14? -6 


RJR Nabisco 
Ralston Purina .... 
RartOtgiasnADII .... 
Raydiem Cora . ... 

Raytheon 

Reebok Inti 

Reynuids A Acyn A ... . 
Reynolds Metals ... 

Rfte Aid Cora 

Roadway Services . 
Rndtestor GasAEI 

Rockwell Inti 

Rohm A Haas 

Rohr Industrie .... 
Rollins Inc .. . 

tens* 

Rowan 

Renal Dutch 

Rubbermaid 

Ruddldt 

Russell Corp 

Ryder System 

RymerCo 


a 

3 

« 


■Ak 

f? 

43b 

US 

.686 

236 4-b 

.26 -b 

^ -b 

.86 -6 

•ns :l 

:::: 

150 


i 

4"b" 


SPS Technology .... 21brt 44* 

Safeco Corp 56b 4-6 

Safety-KIcen 29b -b 

St Paul’s Cos 7 LB -? 

Salomon roc — 346N 44* 

San Dfego Gas&E) ... 236 -b 

Santa FeS Pac 12? 

Sara Lee Cora 596 

Seecorp*. , m 44£ 

Scherlng Plough -62b 

Sdilambergw 64 

Scientific Atlanta ■ 29b 

Sam Paper 386 

Scrims-Hovrard ... 47b 

S«a Containers L36M 4b 

Seagate Tech 15b ~h 

Seonm 27 -6 

Seared Power 206 

Sears Roebadt 41% -% 

SequaA 35 4-b 

Service Cora hit — 17b +b 

ServiceMaster 286 

Shared Medical .... 2 l%w -b 

Sheii Trans 50? 

Sherwln williams . 296 

Shoncy'sliK 14b 

Sigma Aldrich 52b 

Skyline Corp 16b 

Smith Inti 9 

SmRIIneBdxnA 41b 

SwKHwBcknEllltS — 36? 

Snap-0 n-TooiS 286 

Sonat 42% 

Soooco Products ... 45 

Sony Corp AOR 32 bd 

Southdown 96 

Southern Co 36 

Stmrt SrwcjgTri 32i 

Southwest AWheS... 25b 
Southweosu Bell - 666 

Spring hids 34b 

Sprint Corp 25b -b 

Suiid Brads Paint ... 1.12 
Surawd Products ... 27% +b 

Stanley Works 36b -b 

Storage Technol — 29b -b 

Stratus Computw.. 33 -1 

Si*i Company 256 +1% 

Suodstrand 37% 

Sun Mlcrgnaems . 35b -b 

Sunshine Mining ... 0.75 

Suntnwt — 39b -6 

Supmvalu 30 +1 

esar— *s ts 

TJX Cos Inc 25bM -b 

TRW Inc 52% -6 

Tamhraads 67 — 

Tandem Computers . 13 

Tandy Corp 26 b 

Tektronix 21% 

Telecom Cora 1_L2 

Tdedyne 17% 

Trims ADR Sib 

Temple Inland SO 

Teaneco 35 

TeoraPet 2.t 

Texaco 60 

Texas liBtromeBts . 496 

Texas Utilities 41% 

Textron 37b 

Thlokol 15b 

Thomas A Betts.... 65% 
Tidewater 19b 


I 

4-% 


3 


-% 

-if 

40.13 

* 
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Time Warner 23% 

3?6 


-k 


Tlmra-MIrrar 30% -6 

Timken 25% -b 

Torotenark — 52b -b 

Tosco Coro 1764 -b 

Total Pet N Am ..... 4.50 

Toys R US 36b 4% 

Trammer lea 43% -b 

Traroco Energy fl -% 

Travelers Corp 23 -% 

Trlhone 46 -b 

Tri Continental 24%M 4% 

Triolhr Inc Del ..... 32b +% 

TRI NOVA Com 20% 

Triton Energy 36% 

%££=?'' 

T>wi Foods... 20% 

UAL Cora 122 

USG Corp 0,69 

USTIne 32% 

USX Marathon 17 

US3MJS Steel 25% -6 

1096 -1 


Unilever NV . 

Union Camp 45% 

Union Carbide 14% 

Union Electric 366 

Union Pacific 56% 

UnbfsGpra 8^ 


USA1R Group 12 . 

USFACCorp 12% 

US Home 

US Life 

US Shoe. 


0.94 
48% 
• 11 ? 

US Surgical 67b 


US Trust 
US Wet 


47b 

37b 


United Tec* lo logy 45^ 


Unocal Corp . 
Upjohn 


25\ 

32% 


VF Corp 50 

Valero Energy 23% 

VarlanAaorlate 38% 

Verity Co>p 206 

Vornado 34 

Vulcan Mater laK ..43% 

Wachovia 65% 

Walnoco Oil ....3.75 

Walgreen 40% 

Wal-Mart Stores.. 61b 

Wang Labs B 0.44 

Warner-Lambert .. 68% 
WaddogtGn light - 37% 
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-% 
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-% 
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USS 

+ er- 

Wasftlngi Post B . 

.221% 

-2% 

Waste M'dti nine.. 

37 %4 

-% 

Waiidrts-Johnscn 

9% 


Web Markets _. . 

?s% 

-b 


15% 

-b 

Wells Fargo 

701)4 

-1% 

Wendy's InU .. . . 
WettN America... 

13b 


5b 

+b 

Western Pwl 

18% 


WesUn^ouse El . 

12% 

+b 

Westvaco 

36b 

-% 

Wejerharoser 

36% 


Whirlpool 

39% 


Whitman 

12% 

-b 

Willamette Ind.... 

36 

+b 

Williams Cos 

38% 

-b 

Winn Dixit Stares - 

66% 

-% 

Wheats* Elec Pur ... 

26 

-b 

Woo [worth 

32% 

-% 

Worth Ingtoa Ind .. 

22% 

-b 

Wrigley (Wnl Jr ._ 

33% 

-b 

Xerox 

7* 

-lb 

YeOav FrtkteSyst ._ 

26% 

-% 

Zenith ElKtroafs .. 

5% 

+% 
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Cam. S 

+ te- 


AWCW 

Agnlco Eagle 

Air Canada 

Alberta Energy ... 
Alberta Nat Gas .. 

AmreBarekkRes .'. 
BCE Inc 

Bask of Montreal.. 
Bank Nora Scotia.. 
Bombardier B .... 

BawVallra 

BP Canada Res .... 

Bramalea 

BrascanA.... 

BraakwaterRes .. 
Brit Colombia Tel.. 

Bro near Inc 

CAE Ind 

a Financial 

Cam War 

Cambridge Shop C .. 

Cameco — 

Can Imp Bank 

Cm Occidental 

Can Pacific 

Can Tire A 

Can Utilities A 

CanFor 

Central Capital .... 
□nenlex (Meon .... 

Comlnco 

Consumers Pack ... 

Coscan Dev 

CrowidC 

Denison Mina A .. 

Defasco 

Dominion Textile . 

Domtar 

Dn Poet Cafl A 

Echo Bay Mines ... 

EfflCQ.— 

FPIUd 

Four Season Hauls 

Galactic Res 

Gendls Inds A 

S5«aS,::: 

Heeslrtl Bancorp .... 

Hudson's Bay Co ... 

Imasca 

Imperial OH 

Into .._ 

Int Mure* Tech 

taterprov Pipe 

J encode 


.. 14b 
.. 5% 
.2.91 
- 15% 

- 136 

21b 
. 36% 

:S* 

.24%M 
.12b 
• 10b 
.15 
. 0A1 
.176 
. 0.27 
.21% 

. 20%M 
-5%rt 
.17% 
. 11 % 
- 12 % 

. 166M 
. 286W 
.28 
.14%rt 
.16% 
. 22 % 
25% 
.0.04 
. 230 

.4.60 
3. BO 
0.25 
9b 
7b 
5b 

F 

3 
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- 0.01 
— b 
40.01 
+b 


+b 

+b 

♦b 


- 0.10 


4030 

40.01 


Lahatt 

Lac Minerals 

LaJdlaw Trans A.... 
LaldlawTransB ... 

Laoreniton 

Lawmn MankmA.- 

LoUiawComp 

Maclean Hunta-.... 
Macmillan Bkwdd .. 

Magna hnlA 

Maple Leaf Fds .... 
Maritime Pgraph . 
(detail Mining 

MlmcrrJ 

MhclCorp 

MolsonCosA 

Moore Corp 

Natl Bk Canada .... 



_ CwnA 

Sceptre Res 

Soons Hasp 

5ragram 

Sears Canada Inc 
Shell Cauda A ... 
SHLSystemhowa 

CSr- 

Spar . 

SUlcoA 

TcckCora B 

Thomsoo Corp .... 
Toronto Dom Bk . 
Total PrtN Am.... 

Tranulta 

Trans Can Pipe .... 

Trimac 

TrliecA 

United Dominion . 

Unlra 

Westcoast Energy 
Weston (GeorgeT 
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INDICES 


DOW JONES Oct Oct Oct Oct 

29 28 27 26 : 

1992 

Since compUadan 

HIGH LOW 

HIGH LOW 

MvdrUh 324627 32SL40 3235 73 3244 U 

Home Bonds 10227 10230 L02.L8 10L97 

Trjnsxwt 136158 1356 14 135553 135634 

l/lrtue 219 70 218.14 218 14 21708 

34U21 3136.58 

(]/61 (9/10) 

10)20 <a.41 

(18791 (20/3) 

1467 68 1204 40 

00/2) (2ty83 

22559 200.74 

(3/1) |8/4) 

3413.21 4LZ2 

w 

nams wiopu 

153201 1232 

Sffi w 

a/i/W) a/ 4 / 32 ) 

DJ ML Dqrs Htrt 326896 (3262.481 ton 322435 
OagiTwgb 325464 0251401 tow 323 

1 (321034) (IbNiHkaiei 
681 (3224 J21 Mctoilg} 


Oct 


Oct 


STANDARD AND POOR'S 


Conwilu t 

krtnutah 

Fbuneui 

42086 

49335 

37.09 

420 13 

49266 

37 06 

418.49 

490 76 

36.95 

41 a 16 

49056 

3689 

425 27 
(14/9) 
503 JO 
114/9) 

37 09 
(29/10) 

39450 
0/4) 
470 91 
(8/4) 
3240 
18/4) 

42527 4 40 

04/9/92 0/6/32 

50330 3 61 

w w 

09/10/92) 0/10/74) 

NYSE Composite 

23142 

230 91 

23001 

229 78 

233.73 

21792 

233 73 

446 






U4/9) 


04/9/92) 

05/4/42 

4mo Mkt Vak* 

38129 

37900 

37665 

376.16 

418.99 

36485 

418.99 

29J1 






02/3 

19/101 

02/2/92) 

(9/12/72 

tl4S0*Q CoopiUle 

605 82 

60L39 

59695 

59892 

644 92 

54764 

644.92 

54 87 






020 

(26/6) 

(12/2/92 

(31/10/72 


Don toktarut On 'not 

Od 23 

Oct 16 

Oa 9 

year ago (approx.) 

324 

327 

3J1 

309 


oa za 

Oct 21 

oa 14 

year ago (appro*-) 

S & P (nbstrul dt « ririd 

268 

272 

2.76 

2.73 

S 5 PM P/E ratio 

27.52 

27.22 

2677 

2L17 

NEW YORK ACTIVE STOCKS 

TRADING ACTIVITY 

Stocks 

Closing Change 

t Volume 

Millions 

Thursday traded 

price on day 


Oct 28 Oa 28 Oct 27 


TrMIm 
■BN 
Triton 
Gen anon 
Merck 
Cwper lad 
RJ datura 
Spun 
Fort 


3.859.000 50V 
500 23% 

2.570.100 6b 
£555.800 38b 

2465300 31b 

2372600 43V 

1202.900 4bb 

2164 800 8% 

2105.700 246 

1927.900 376 


♦ 16 

• V 

• lb 

- 4% 

- b 

- b 

. bt, 

+ b 

• % 


New Ycrt SE 

Ann 

NASDAQ 


206300 201040 ZOL690 
15.663 12 1*3 12643 

214.474 208599 202574 


NYSE 

teas Traded 

V43 

2J52 

2.360 

Rhn 

964 

L016 

851 

Fills 

773 

718 

TO 

UKfcngrt 

606 

618 

606 

HrnHWn 

74 

66 

66 

tow tons 

29 

46 

51 


CANADA 

TORONTO 

Oct 

Oct 

Oa 

Oct 

1992 


29 

28 

27 

26 

HKJH 

LOW 

Metals & Minerals 

Conpeyv 

275363 

333600 

274596 
3334 71 

267637 
3286 44 

2729.47 

3Z760D 

3238 87 116/ 1) 
366600 116/11 

260382(15/10) 

319540(14/10) 

MONTREAL Ponioha 

1764 61 

1764 70 

173303 

172755 

1937 59 116/11 

1663 16 (14/101 


«... wwiliniJkllHMnilWH - M MHVXU r W 

roronto Composite and Metals- 1000. Toronto Indices bated 1975 and Montreal Portfolio 4/1/ 
83 » Excluding bondi.i Industrial, plus Utilities. Financial and Transportation Cd dated. Hi) 
Unirailaole * The DJ Indl Index theoretical day's nlgns and knn are the averages of the highest 
and low«t prides readied during toe day by each stock: whereas (he actual day's nhdts and lows 
".noolted by WAubi represent the highest and lowest values that the Index has reached during the 
•toy in* figures in brackets are pm laus day's). 
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29 

23 

27 

HIGH 

LOW 

AUSTRALIA 

Ah Ortfcaw (1/1/00 

All HMa 0/1/80) 

14258 

608-2 

1417 8 
6036 

14182 

6041 

14366 

615.7 

168450C22/S 
72630 0/7) 

1417.40 09/10 
59330(19/10 

AUSTRIA 

Dedk Mtin (3B/12/34) 
TraM Ms Q/U9U 

32689 

79848 

32770 

7952) 

32960 

801-10 

33265 
806 50 

45157(24/3 
109943 04/3 

291.41 QJ/S 
602.96 03/0 

BHOVN 

BO20O/W9U 

U3996 

1137 JB 

113521 

112996 

1235.40 0)6) 

104607 019) 

□SI1IAHK 

Oort— SE 0/1/831 

25221 

25L99 

25042 

25093 

36529 05/11 

2514200/10 

FMLAND 

KXGHBdcnunn 

' 7SL0 

7546 

7J7J) 

71h4 

935.90 04/3 

34100(7191 

FRANCE 

CACfiaurel 01/12/8U 

CK 40 Ol/U/87) 

4H91 

1742.40 

46532 

173087 

46537 

17*906 

46400 
1774 40 

5559)02/5) 
2077 49 (11/SI 

441 70(7/10 
BUM 8/10 

GERMANY 

F4Z Atafc* 01/12JSB 
Caaentart 0/12/539 

DU Q0I12/87) 

59L40 

16702 

149232 

S92J0 

167410 

149364 

60398 

170720 

151030 

60339 
170540 
1533 77 

72526 06/9 
204380 05/5) 
18U57 0S/9 

54961(12/10) 

U*WU2/Ui 

142030(6/10 

HONG KONO 

Ham Sou Bert <31/7/643 

629069 

611750 

612698 

621801 

032912 02/10 

43017800) 

MELANO 

EEOOwnll (4/1/80 

114486 

1154 77 

115068 

115316 

196437 117/D 

U* 88 09/10 

ITALY 

bate M. <1978 

NIB Gened Q/1/9Z] 

0903 

8710 

42851 

B480 

42705 

8440 

41819 
827 0 

ML 59(6/2 
100600 02 

354.93110/91 

MbMObn 

■AtelM 

nu (16/5/49) 
TrtieSEffocUISWB 
id SbW *4/1/6® 

16767.40 

127891 

1667.94 

1693771 

128713 

167587 

17068.41 

129239 

U62.U 

1718526 

12975) 

166L44 

Z3ML1B E6/D 
17U43E6/U 
245985 A/D 

14309.41 (U/B 
110250 08/® 
150277 09/8) 

MALAYSIA 

KLS Convent (4/4/86) 

64L31 

637 13 

63331 

63332 

641U (30/10) 

54663 Him 

NETTORIANOS 

CBS OUbnAnlErt 19831 
CBS Ml » CM 1989 

W3 

1918 

2861 

1928 

287 9 
1942 

288 2 
1943 

3149019/6) 
21530 06/9 

27*00 ffi/11 
18970 05181 

NORWAY 

Brit SE and a/I/89 

US 92 

Man 

61753 

62171 

772.74 00/9 

53243 05® 


I36L40 

135721 

133L15 

1)2214 

15609501/61 

lH3.il 117/3 

swaAROf® 
as MI-SMiarf E/4/75) 

36444 

36415 

36665 

36657 

41699(21/11 

35L41 (Zl/lffl 

SOUTH AFRICA 

JSE GeM (28/9/70 
ro umrU 0/9/78 

8164 

4011fi» 

6151 

40168 

B2L0 

40009 

822.0 

3995.0 

132700(21/11 

4689 00 MAI 

782.00 05/10 
393600 09/10 

SOUTH KOREA’* 
KmeCtepEx H/l/8® 

61009 

605.78 

58534 

584 IB 

69L48ffl/3 

45907 01® 

SRAM 

HtoflSEOWU/aS 

19847 

19662 

197 S3 

19874 

26631 WO 

1794815/10 

SWQXN 

jtftosnttaGv 0/207) 

7069 

71400 

■72510 

724 80 

10145601/5) 

63900(5/10 

SWITZERLAND 

Seta Bart W. 01/12/5® 
S8C Com) U/4/87) 

8436 

64L5 

08.2 

6396 

8393 

MU 

84M 

6952 

883. « 01/5 
6823001/9 

71850 8/D 
596.40 Q6/S 

TAfWAIT* 

WMkudPrttlflWte 

363L73 

3640 90 

3670 90 

364797 

539L630W1} 

335L63 (26/95 

TKABJWD 

BamkKTGOM/75) 

94635 

93136 

91789 

90146 

*035 00/10) 

66784 09/S 

WORLD 

H S. Mul Mr.fl/I/70 (9 

M64> 

4875 

4897 

484.6 

5CJDO/U 

467 50 130/10 

6n TBP-lOO cwm 

82271 

82026 

82633 

8)190 

9763505/5 

77252(5/10 


tetter 24- TalwaOWaMted Price: (cl. Rw Com Ea 55786 
id eHiclai iKikcMaB *CakxUad at 1560 GMT 

Batatas of nC IrtKri are 100 extent bsria Traded. BEL20. HEX Gbi. MIB Gra. CACJO&eo 1 Tso-UO. BBS 
hj^jjlirtDM-LOOO. J5E Gah-255 7. JSE 26 krtwlriah-2M3erd ArtialU Ml Ordwry Mi»reg-S00. 

(cl Deied. U ItotrtWfe 


AUSTRIA 

October 30 Sch 4- nr ■ 

Austrian Airlines ... 2.000 4-10 

CreouamtaltPf .... 439 42 

EA General 3,100 421 

EVN 789 45 

jungtmutouer 1U10 4-10 

OtMv 677 46 

Ptrtotoos er Zement .. 1, 100 -5 
RadexHenklltb ...420 -12 

RelnlnghaiB Brae .. 976 4-1 

Steyr Daimler 184 4-1 

Vctartcr M agnail .. 247 -7 

Veriwnd (BriA..... 415 4-3 

Vienna Int Airport ...466 4-1 

Wfenerberger 3,ioo»r .... 

Z-LieMettomk 1.034 -i 


FRANCE (CMthRMU 


GERMANY (cowHmdl 


NETHERLANDS (CHthuedl 


MLSrUM/LUXEIIBOURG 
October 30 Fra. 4_or- 

AG Group 2100 -5 

Ackermans 2450 450 

Almanll 6.140 .... 

ATOerf 2000 -120 

BBL 3.430 -15 

Bank Inti a Lax 11.500 .... 

Bug Gwi L» Pa ...12150 .... 
Baguc Nat BMg- 32.100 + 100 

GBR Qrrwil 7.420 -40 

CMB 1,620 -ID 

Cobq» 4.350 4-10 

CodeeHIIMv ll2 

Co I mrl - 5.140 .... 

DribataFrs Uan — 1.630 -5 

ETeetrabef AFVi'.’.’’ ?lfaO 440 

Electraflna ACT .... 2220 4-100 

GBL 2570 -35 

GSLAFV1 2540 -10 

GJB Croup 1,388 +18 

General* ianque ... 7.300 -40 

Gevaert - 6^60 +10 

Glaverbef 3.310 -» 

Kredietbai* IHZ §!6M 490 

Krcdbtbanfc AFV .. 5350 -40 

Mecaohrer 5joo .... 

Meson* 1368 -2 

Pan Holding Lux ...12100 425 

Petrofln* 8,080 +300 

Powerful 2?40 -5 

RecUcel 307 -3 

Royale Beige 3.630 -170 

Bq-aJtBdgctfVl — 3,950 +70 

SocGen Brioe ...— 1.820 +15 

See Gwi BetgeAFV .... 1.780 -5 

Soflna - lbjOO +150 

Solxac IJctO -10 

Solray 12625 .... 

TracttM 8,000 4220 

UCB 23,000 -75 

Union Mlnlere 2145 430 


DENMARK 


Kr 


+ WT- 


SjItJca Holding Reg - 

Blkubcn 

Carisbero A 

0/S1912A 

Danlsco 


Den OMN Bank .> 

East Astatic 

FIS Ind B.. 

Great Nordic 

ISS Inti SenB..... 
Jysfce Brafc Reg ... 
Lanrlurai (JIB.... 

NKTA/S 

Novo Nord 5 

Sophus Berend B - 
Soperra 

TopDanmark 

Unldanmarir A 


175 +20 

IBS +3 
268 -I 
73.250 4230 
615rt 4U 
193 45 

9225 +5.25 

a52_12 +4^5 
180 +4 

1.500 +10 

186 41 

519 

ffi * 

S HD 
42 


FIN LAND 


October 30 

Mka + er — 


HrtRamikl I Free . 
KoneBFree ." 

SSK^f*': 

Nokia Pref Free. 

BaWBT: 

Stockmann B .... 
Tlntpeila Free ... 
Urttts Bk C Free 


76.90 

71 

17.80 



FIANCE 


October 30 


ABF 

Accor... 

Air UouMe 

Alcatel Ahchorn 
Auxll Entrtpr 
Axa 


410 —11.90 

548 -6 

750 417 



CGI 

CapCemMS 111 


October 3D 


Fn. 


+ er- 


Canuadrnetalbox .. 181 44 

Carrefeur 2296 425 

Casino 146.10 40.30 

Chargeurs 1.150 -20 

CUUMItHraoee.- 374.40 4250 

Cogffl 300 

Cdparaxlat ...600 

CCF 203.90 +1.90 

CrFooc France 839 +5 

Cred Lwn (Cl! 400 -6 

Credit Rationale ... 1,070 +3 

Daman 3.000 +30 

Docks de France .... 400 
DolIfns'MIeg Qe — 287 JO 46.40 

EBF 793 -5 

EauxCleGeni 1.876 -50 

Ecco„ .. 

Elf Aouita toe 




.340 

+8 


350 


IS... 

.245 

43j0 


. 1.029 

-4 

y — 

fall 

-11 

O „. 

4T9 



370 

+86.50 


1.640 

V 1 Art 

+70 

•m 


1.140 

445 

+12 


78 

-OJ5 


375 JO 

+3 JO 

‘“I"! 

.105 

+1.50 


From _. 
GT M Cm repose. 
Gal Lafayette ... 
Gaumora. CSocN) , 
Grophyslqwe 

Hochette 

Havas 

I metal 

Intrude France .... 

Iirmtobanqu* 

Immob Pfrentx 

loerball 

Intertedailgoe ... 

LVMH 

Lafarge Coppee ..... 

L'Oreal 

Legrand - 

Legrb 

IfnEnOmt^ 

Matra 

MWtelhiB 

Moulinex _.... 

Navigation Mlxte 
NordEst 


.540 


. 3.280 +30 

267 -4-50 


L6B0 -133 
3>7 -2.90 

610 -20 
.106.30 -2J0 
.406.80 -4.90 
283.10 -3.90 
.700 -15 

. 582 

. 126.70 +1.80 
.380 +030 

.360 42 

3.579 +101 
293.90 42 
97B +15 

. 3.809 -54 

141M -7 
460 -6M 

197 

.19230 +130 
86rt +0-50 


Orsan _.. 
Paribas... 
Paris 


Pinruf Dlfr+rA 

rnifiAi rtrCduiJ 

Peugeot 

Plrault 

PrintempslAuJ ..... 

Promodes 

Radknechn 

Radoute 

Rhone Poulrac 13x ._ 

Roussri-Udaf 

SlUC.. 


. 791 
115 
115 
3Z6 
210 
419 
515 
306 
736 
529 
289 


iafatGobala 

Salni Louis .......... 

Schneider 

SebSA 

Seflmeg 

Slmco 

SkH Rasslgnol ..._. 
SocGaeraledeFr — 
Sommer-AIUbwt .. 
5p(r BaDartoUes 

SuulCteoel 

TalUIngar 

Thomson CSF 

Total 9 

UAP 

UFB Lora bail 

Uni ball 

Union Immob Fr... 
Valeo 


Vallourec 

rasCie 


-3 

+5.50 
-3 

-0.90 
-2.90 
416 
+3 

445 
-1 

5.710 -50 
511 -12 

410 +5 

506 -1 

2.070 +12 

492.90 +1.90 

5 a 0 

32830 -630 
409 +3 

417 -1 

679 429 

549 47 

1.070 +5 

216.50 +430 
243 +2.10 

2.000 -75 
U6.10 42 
243.10 45.90 

394.90 48 
181.20 -330 

ss ^ 

655 


124 -1.70 

244 -1 


(MANY 



October 3B 


Dm. 


+ pf- 


DreufoerBk 

^KuCfifbcher.. 

Gerretfieiiner” T.I.* 
GohBdunldt (THl . 

Hamburg EJekt 

HefdetbZem 

HenWPrf 

Hwliu 

Hochtief.. . 

Hotcltft 

Holanaw Pb 

Korteo 

iKBOeatschebM 
tadustrteWerice . 

Kali & Sait 

Karaadt 

Kaufhof 

KHO 

KloekwrWerke.... 

Uhmeyer 

Letfhril — 

unde 

Unotype-Hell 

Lufthansa 

Uftkaaa a/» Prl .... 

MAN 

MAN Pref 

Uannesmann 

Mannheim Vers .... 

Mercedes Hid 

Metal toesellschaft 
Hooch tettk [RbD _ 

PWA 

Philips Komrnan ... 

Porsche 

Preussag 

Rhrinriektra 

RteHrenaallBerilp .. 
Rhrinmeull Prf .... 
Rhrin WestEI _... 

HMaWtttEIPif 

Rosenthal 

Schertng 

Scf ami bach Lubeca . 
Slemeas 

BXS!*:- 

®ST:= 

Vetoa 

VEW 7. 


Vo _ 

Volkswagen Prf .... 

Write Prf- 

Zanders Ftlnpap ... 


.356 +240 

.125 -010 

420 -5 

21250 +0.50 
880 
.Ml 

8U7 -3 

58750 -3 50 
. 264 -2 

, 1.000 .... 

233.70 -230 

415 +15 

160 +030 

,240 -9 

229 *050 

, 104 +230 

518 -5 

436 -6 

. as - 0.10 

61 

555 +6 50 

354 -11 

67950 -13.30 
363 +3 

100.50 -1 

78 50 -L30 

250 50 -2.50 

221.50 -0.50 

204.80 +1 
60530 -5 

401.80 40.80 

304.50 -4 

2 480 .... 

flO 44 
493 *3 

449 -6 

303J0 +1 
854 -8 

235 +1 

169.80 40 80 

395.70 -2 

324 -110 

237 -0.50 

727 +7 

278 -630 

555.60 -4.40 
618 +10 
495 45 

150 80 -2.20 
266 40.50 

344 JO -0.60 
215 40.60 

303 

307.80 -0.20 

270 43.20 

229 +030 

670 +10 

219 44 


ITALY 


30 


Lire 


Bancs Comm 

BancaMazAgric . 
Sana dl Rama .... 

Banco Lari am 

BastogH R8S ... 

Benetton 

Bargo(Cartfere) . 

CIR 

CaffaroSpa 

Cement lr 

Ctgshotri 

CofldeFIn 

Credlw Itallano ... 

Danlril&C 

EnIChem 

. _.JZZl Fin 

FlatPriv 

Flat ; 

FMIs 

FlnsnAgrolod .... 
FondUriaSpa _... 

GeirtliB 

Generali AsHcet... 

Cllardlni 

IFIPrtv 

Kafcable 

Hilcamentl 

Italgas 

Lloyd Ad rl at Ico 
Magnet! Morel 1 1 .. 

Mediobanca 

Montedison .... — 
Olivetti 

p!3i! 

RMMMda'Z 

SASIB 

SIP 

SaffaA 

Sal pern 

San Paolo.™ 

SJrtlSpa 

SMI 

Snla BPD 

fora telcur *l!..."l.] 

oil Franco 

Unlcem 


1,001 


6370 


NETHERLANDS 


October 30 Fb. 

+ or — I 


m 

AEGON 

Ahofd 

AKZO 

AMEVDepita.. 
Brit lam Dates.. 
Bvetoxujwio DgRcs 
CSA4 DepRecs .... 


49.80 -0.20 

71.40 .... 

74.60 -0.10 
125 JO -1.70 
62.20)4 -0.50 
3730 40.10 

310 -1.20 
-L20 


October 30 


FIs. 


+ pr- 



, .1 Dutch 

Stark NV 
IMlewrOepRecx 

VNU 

Y* Oanerr* Dp fta _ 

WesapenOnlta^ 
Welters n Dee Ikes-- 


.. 9 30 -I 30 
.77 20 
. 132.60xf-l.lfl 
... 112 « 

...17 -0 80 

98 50 -1 
. 30 JO -0J0 
...168.50 -1 
... 20 -030 

, . 3b -1.60 
... B6 +1 
..50.10 -010 

. . 54 

23 -0.30 

29 50 -1 

. 34.80 -1.10 

. 34 40 -1.10 
74.90 -1.30 

11430 -0 30 
.3680 +020 
. 18.70 -0 40 

43 10 +0 70 
9280 -0 30 

43.40 -030 

9140 -0 30 

,77.40 +0.10 
.23 40 +0 10 

.. 143 60W-0 80 
. 24.90 -0.60 
.. 188.60 -2.10 
.. 80 -0.20 
. 31.70 +0.10 

. 91 50 -O.W 
8330 +020 


NORWAY 


October 30 

Kraoer + er - 


Aker A Free 

florgesenA .. .... 

Dec nonk Bk Free 
Dynolnd .... .... 

Elkem Free 

HafsMHjeAFw 
Kvaerner Free.... 

Leif Hough 

Norsk Data A ... 
Noesk Hydro... .. 
Harare Stag A Free . 

Orkla Free 

Saga ftl A Free ... 
Saga Pa 8 Free.. 
Skangend Ml... . 

StOMli 

Unitor 

vara 


38 

... 8830 -1 

„_5 

...82 +2 
. 17.90 -0.10 
. 151 +3 

151 

... 63 50 -0.50 

... L25 
.. 13250 . 

.. 62 +3 

.15250 -0.50 
69 

. 6830 

.1 

... 74 

... 57 -0.50 

... 34.50 -1 


30 


Ms. 


Alba (Corp Fin) . 

Aragoneses 

Asland 

Baaco Bilbao via 
Baaca Coral Htip 
Banco Extai or . 
Banco Popular . 
Banco Santander 

Banesto 

CEPSA.- 

Carbons Metal 

CtAlertas 

Dragados 

Ebro Agricolas . 


.. 3.500 +100 

.. 745 +35 

..856 -10 

.. 2,175 +23 
.. 2,880 +25 

.. 3.560 +30 

.. 9,450 +150 

.. 4,050 +85 

..2125 +5 
.. 26M +90 

.. 3,260 +10 

::^ 5 ' 

.. 97B 
..1340 -20 

.. 3.165 +10 
.. 539 

.. 925 +20 

:fcS" ^ 

750 


-5 

+10 

+1B 


+70 

2560 +20 

7.100 +150 


Gnrpo Duro Frig 
HMnoel Canute. 

Iberdrola 

Or=zz 

RSSSRBri..,.. r 

liri 

& as 

640 +19 

383 

IT +33 

8 S 3 

966 *24 


I Jfe:::::: 

Sarrlo 

Scvlllarm Elec ... 

Tabacatora A 

Triefonlet 

Tudor 

UoioaFeoosa .... 
Union y el Fcnle 

Urallta 

UrbisSer2 

VaUehermaso .... 
Viscofan 


SWEDEN 


October 3t 

Kroner 4 - or — 


AGABFree 

Asm A 

AseaB 

Astra A 

Astra B 

Allas Copco A .... 
Alias Copco B ... 

Custos Bfrec 

Electrolux B Free . 
Ericsson B Free . 

Esselte A 

Eortu B 

Gambro B Free ... 
HensesAM B Free 

Hufvwds A 

tocentive B Free .. 
Investor A Free ... 
Investor B Free ... 
m Oei Don B Free .. 
Nobel Free 


.. 253 
..322 
..320 
... 568 
..548 
...236 
...231 
.34 
.. 170 
.. 113 
..74 
.. 70 
..260 
..Ufa 
..20 
_ 142 
.. 76 
75 
- 115 
.. 9.20 


+e 

+2 

-6 

-8 

4030 

-4 

-1 


“2 

-030 

-1 

-5 

-2 

-0J0 


SWEDEN (optioned) 

October 30 

Kramr 

+ «- 

Procardia A . . 

.187 


Procoidia B 

180 

-5 

5CAA 

78 


SCAB ■ 

75 

4flJ0 

SKFAFree .. 

70 


SKFBFrae. ... 

60 

-5 

SandvikeoA. .. 

340 

-7 

Sandvtkni B .. 

3*0 

-7 

Skandla . ... 

78 50 


Scan Enskildx C 

11 


SkamkaBFree 

J8 


Store KoppA 

175 

-2 

Sura Hope B ... . 

170 

-3 

Srta Hacdl B Free 

26 


Trellrborg B 

bO ' 

40 JO 

Voftfl A Fra 

244 

44 

Volvo B Free 

241 

+1 


SWITZERLAND 


October 30 Frs. 

+ nr- 


AfliaiPtgCli' IB 25 

Adla IntltBr) . ..188 

Aluwhse-Lin Br 345 
AHHUlsje-uuRffl 332 
BaiolseiPtgCtsi .1.780 
Brawn Boxen IBf 1 3.470 
Brown Boren Pig 684 
CSHIdgsfBrl .. . 1940 
CUta GnaylBrl . 607 
caaGe+»i>iQsJ . 592 - 
CUwGeigyiReg) 593 
Elrictrowau IBr) .. 1.985 


1.525 

1500 


705 

-5 

1.680 

+10 

492 

44 

335 

1.280 

48 

264 


330 

4*0 

283 

-13 

465 


150 


490 

+id 

1,020 

+10 

1025 



1.110 

2440 


EMafReg) 

Ehla tPtg Cis) . 

Fischer Geo (Bri 
Forbo'Br! 

HohHrtMrtr iBrl 
HotvsHoUIRegi 
Jetmoll iBr> . . 
JelmolliPtg Css) 
Lmah&GyriReg) 

Leu Hold (Br) .. 
MagClcbmPtgCu 
Mikron [Reg) . 
Motor-ColunlBr) .. 490 
Nestle IBrl 
Nestle (Regl 
Oer-flaerhie (Brl . 375 
Pargesa Hid IBrl 
pharma Woo (Brl 

P belli (Br) 220 

Richemont A IBr) .. 1,100 

Roche (Brl 5,400 

RodtefGerass) . 3,680 

SMH (Rral 1.220 

Sandoe (Br) 2B40 

Sandai (PtgCts) .2,790 

Sandai (Reg) 2870 

Schindler (Brl ... 3.000 
Schindler (PtgCtsl .525 

SlkaRegA 750 

Sunrrillance (Br) ... 1.445 
SwissalrlBri .. . .515 
Swtos Bank IBrl .... 285 
Swiss Bask (Reg) . 270 
SwhsBartPtuCts. 269.50 
Swiss Relea (Brt.. . 2 630 
Swiss Reins IPtgl . .500 

Swiss Vollsbk 770 

Union Bank IBr) B24 
Winterthur (Br) .... 2 BIO 
WlnterthurlPtg).. 557 
Zurich Ins (Bri.. ..2010 
Zurich ins tPtg) ....942 


+050 

+2 

-1 

-5 

+40 

-60 

-11 

-5 

-2 

+1 

-3 

-5 


-15 

+10 

+20 

45 

-65 

+20 

+60 

+35 

+20 

+30 

+20 

-20 

+10 

+30 

+20 

-5 


+1 

+30 

+6 

-5 

-2 

-10 

+12 

+10 

+5 


SOUTH AFRICA 


October 30 


ABSA 

AECI 

Allied Tech 

Anglo Am Coal ... 
Anglo Am Corp . 
Anglo Ant Gold 

AnghiMal N 

Barlow Rand 

Buffets 

CNA Gallo 

De Beers/Ceatenaiy 
Deel kraal Gold .... 

Drlefontoin 

East Rand Gold.. . 
Elandsrand Gold . 

Engen 

First Nai Bank .... 
Free Suit Coos Grid „ 

Gencor 

Gold Fields SA ... . 

Hartebeest 

Htahvetd Steel 

Scaid....::. 

Kloof Gold 

UbertyUfeSA .... 
Malhotd 


Patebora Ung ..- 

Premier 6p 

Rembrandt Grp ..... 
Rembrandt Cntrl .. 
Run Plat 


Smith (CGI Ltd 

SA Brewers 

SA Man Amcor . 
Tiger Oats 

ssierr. ■■■; 

Western Deep 


. B30 -0.05 

.. 5.90 

iM 7 

. 84 -0.25 

159 +1 

69 

. 44.15 -0.35 
.20 
. 2L75 
4&75* 40 25 
. 4.25 .... 

iifao 5 2M 
1118-0= 
: 23.25 +0.75 
. 9.65 -0.05 

55 50 +0 50 
. 9.60 -0 10 

. 8.75 -0.25 

.0 69K 

.27 40.50 

24.25 -0.25 
. 49 

29 40 50 

. 1430 -0.15 

5.75 40.25 
. b7 

23Khd +0 60 
18. IM 40.10 
6430 -030 

83 -1 

123 -2 

53.75 -050 
24 25 

42 -1 

14.75 .... 

5f -0.50 


JAPAN 


38 


Yen 


AllraHR . 
Amxmo Brake lad 
All Nlypca Akwegs.. 

Alps Dearie 

Amada Co 

Amano Corp 

Aida Construction 

Aarltsi 

Acid Coro . . 
AeyanwTradlng . 
Arabireail CoLtd ... 

Asahl Bank 

Asahl Breweries . 
Asahl Chemical ... 

Asahl Glass 

Asahl Optical ..... 

Asks Corp 

Atsugl Nylon 

^^^harm — 

CSK 

CalptsFood 

Caboalc 

Canon 

Canon Sales ...... 

Casio Computer .. 
Central Finance .. 

Central Glass 

Chiba Bank 

Chlyoda Corp 

CMyodi Fire 0 N .. 

ChubuEIPvrr 

Chugal PTurm ... 
OwgokuElPwier 
a Oxen Watch .... 
Daitri Chemical- 

Da Ido Steel 

Dalel Inc 

Dalfuka 

DaUdUKregioBk. . 
Dallchl Pharm .... 

DaJIrln Inds 

Daikyolne 

Dalmara Inc 

Dal Nippon Ink ... 
Dai MppaiPtomK. 
Dal Nippon Print ... 
Dai Nippon Toryo .. 
Dalsbowa Paper.. 
DUTokvoFAM 

Dahva Bask 

Datwa House 

DatwaSec 

Denny's Japan 

(ton* Flrr&N» 

Dowa Mining Co .. 

Ebara Corp 

El sal 

Exakl Gliee 

Fame 

FadoConstracUon . 
Full Bank ... 

Full Electric 
Full Film ... 

Fuji Fire* 


(Heavy lad 

ra ISpInalng 

Fu Ikura 

Fu Kawa Pharm .. 

Fu iiaKanko ... 

Fa Hsu 

Fortflutwa Elea ... 

Gakken 

Got Seklyu 

GodoShuiei 

Green Cross 

Gun-El Chemical .. 
Gtutre 

HaidoaCoro 

HarSln El Rfwy ... 

Haseko 

HattorlSriko 

Manama Cora 

Hehra Real £st 

Him Motors 

Hi rase Electric 

Hiroshima (Bank) . 

Hitachi 

HI Ladd Cable 

Hitachi Credit 

HlUdH Kokl 

Hitachi Maxell 

Hitachi Metals 

Hitachi Sales 

Hitachi Zosen 

HrtkaWo Elea Pur .... 
Hokkaido Taknsfi .. 

Hokurllni El Pwr . . 

Honda Motor 

Honshu Paper ... . 
Home Food lod ... . 

Hoya Corp 

IHI 

I haru Chemical 

Ikegaml Tsrahlnkl . 

Ina* 

MtmBahkJapa* . 

hekl&Co 

Hetan — 

WilharaSangyo . 

Istuu Moure 

Itochu 

Itolvani Foods 

Korean & Co 

Ito Yotudo 

hntsuEtec 

Uetnlya 

JEOL 

JGCCorp 

AmiBe S wi g Mart— 
JAL 


... 1.270 
451 
.936 
...850 
... 963 
.. 1.140 
.. 635 

.55 

.. 510 
...7350 

- 998 
.. 575 
..961 
..340 
..489 
..536 
.850 

. 1.130 
.445 

- L990 

Zhn° 

.. 1,290 

::& 10 

,.270 

■ BC 

:^° 

:i«8 

.:1m 0 

.483 
..365 
.795 
,. 1.600 
. 1,490 

:b£° 

.715 

• 525 

392 

.. 1.120 

- 1.370 
4ia 

. 1.710 
.. 690 
. 857 
..1620 
..851 
.. 2.210 
.543 
.546 
. 1.300 
. 1,380 
. 1.200 
3.100 
.494 
1.780 
467 
2.560 
689 
348 
519 
529 
645 
1300 
560 
410 
641 
899 

558 

1.430 

4oe 

657 

549 

420 

565 

990 

525 

681 

558 

as* 

717 

565 

1,140 

722 

1J70 

715 

393 

517 

2.200 

487 

2.260 

1.270 

<40 

2.150 

1.530 

452 

480 

679 

870 

2.440 

293 

2JW 

370 

266 

433 

800 

86 

3.680 

292 

1.360 

548 

2.000 

297 

584 


-7 

-22 

45 

-12 

-20 


44 

-50 

-30 

+21 

46 

-5 

+io 

-41 

410 

+20 

410 

-60 

-3 

+10 

-20 

-15 

-7 

-3 

-50 

-6 

-io 

410 

-35 


-3 

+10 

-10 

-1 

46 

-5 

-6 

-10 

+20 

-15 


-20 
-21 
+10 
-5 . 
-14* 
-10 
+40 
420 
-50 
-21 
-10 
-3 
+40 


+4 

+1 

43 

+20 


+3 

-7 

-60 

-7 

+2 

-3 

-57 

-20 

-6 

-29 

-18 

+130 

+13 

45 

-15 

-3 

+110 

-11 

-5 

-5 

-9‘ 

-20 

+20 

-7 

+30 

+10 

-10 

-20 

•4 

-10 

-7 

* 

-5 

+13 

-1 

-4 


-27 

-20 

+6 


October 30 


Yen 


J^mMmts&Chna 
Japan Radio — 
Japan Steel Works 
Japan Storage flan 
Japan SynRubbw 

Japan Wool 

Ju)o Paper 

Jusco 


Kagonw 

Kajima 

Kalten Pharm 

Kandenka 

Kanebo 

Kaoekj 

Kanenutsu Carp . 
Kansal El Power , 
Kansal Paint 

Kao Carp 

Karaakl Heavy tof . 
Kawasaki Kteen .. 
Kawasaki Steel... 
KeDAiElecEiprew . 
KetoTettc El Rw .. 
Klkkoman ~ 
Khxfen 

lOrtlHtpp Rahway'. 

KlrlB Brewer 

Kobe Steel 

Kollo Man! 

Kekosal Electric 

Kokuyo 

Komatsu 

Konlca 

Koyo Seiko Co _, 
KubouCorp . ... 
KmoHiM . 
Kum la I Chemical 

Kurabolnd 

Kuraray 

Kurtha Chemical. 
Kurita Water 


661 -28 

... 1J10 +10 

77 . 802 -ib 
... 473 -2 

... 1J1D -10 
i- L3«0 -30 
-. 1.050 -20 

...8i» -22 

... 1,420 -10 

-42“ « 

... 540 -3 

™ 392 -8 

jt 

z&* -b- 

-600 +5 

... 560 -4 

.. 957 -17 

._ 1.890 .... 

690 -7 

... 1.100 +10 
... 3 I 4 44 

.„ 700 -10 

... 1J30 +20 


iShlryo 


. Hakto .... 
Kyushu El P mne r . 

Lion Carp 

Long Term OedK . 

MaedaCara 

Maklno Milling.. 
Makits Coro — 

Marubeni 

Marudal Food 

Marul 

Maroiehl Steel . .. 
M-riiiuEMnd 
M'shlta El Wk .... 

M'shlU Kou 

M'shfta Refrig .... 
Kaete Matte tap.... 

Meff? Milk - 

Meijl Srika... 

Mercian Caro 

UKvnJ Coca Cola ... 

Mtoebea 

Minolta Camera .. 
Ulsowa Homes .... 

M’Wshl Bk 

M'bHbiCoro 

M'bltfii Elec 

M'bMH Estate .... 
MtbMGasCbem.. 
M*MsH Henry lad... 

M'btah) Kasai 

M'bism Materials .. 

M'blriil OH 

M Ushl Paper ...... 

M'blstil Petchem ... 
M'bHhl Plastics ... 

M’blsfH Rayon 

M'bHhl Steel 

M’blshl Tr&Bk .... 

Pfbbhl Warehouse.. 

MKsubmhl Belting.. 

Mitsui CO 

Mitsui Eng Ship ... 
Mitsui Fuoosan .... 

Mitsui Marine 

NltsxJ MvgiSre ... 
Mitsui Osk Line .... 
Mitsui Petehem .... 

Mitsui Soko 

Mitsui Toatsu 

Mitsui Tr&Bk 

Mtanfcastil 

Mitsumi Elec 

Ulya] 1 Iron Worts . 
M lent Sporting... 
Moeblda Pharm . 

Mori saga Milk 

MorlSelkl 

Marata Manufact . 

NEC Corp 

NGK Insulators 

NGK Spark Plug ... 

NHK Spring 

NKKCorg 

KOXCOrg 

NSK 

NTH Toro Beartog .. 
Nachl Fpjhrosiil .... 

Kagase 

Nagoya Railroad... 

National Hose 

Nkhli 

Nieiurel 

Nihon Cement 

Nihon Ntsan 

HI hoi PprkpUlm ... 

Niigata Eng 

NlouSec 


669 
571 +3 

.557 4s 

.. 473 -3 

.. 455 -15 

_ 395 -1 

..992 -6 

..450 -5 

... 1,630 +30 

... 3.480 -50 
..398 

..990 45 

.. 930 -10 

.. 2,240 -40 

.620 45 

.836 

- 985 -25 

..516 -14 

,. L540 -20 

.374 -2 

.786 -1 

. 1.010 .... 

.. 1,470 -30 

-1° 

.1.440 460 

.560 -21 

.403 -13 

.926 -21 

.700 -12 

.731 -12 

.2070 +20 

439 -16 

.321 +8 

1,060 -40 

2.110 -30 
857 +7 


439 

825 

427 

528 

402 

439 

865 

523 

700 

503 

321 

644 

950 


-3 

-a 

46 

-10 

-11 

-1 

-15 

-14 

-5 

-17 

-17 

-h 

-3 


1,130 -30 
445 -14 

574 -7 

407 -2 

925 +10 

825 +2 

450 -5 

372 42 

582 -13 

600 44 

349 +4 

780 -7 

715 -6 

961 -20 

525 -15 

865 -19 

3.160 -20 

660 -13 

1,660 .... 

2.000 +30 

672 
955 
7Z2 -8 

500 -12 

260 45 

510 

495 -20 

451 -10 

375 -17 

1,060 -10 
656 -36 

505 45 

>960 ... 

S L8Q -«0 
11 -23 

766 -14 

390 -13 

730 

306 -4 

630 -20 


+2 


36 


Yen 


Nikon Carp 

Nintendo 

N lam Credit Bart 
Nippon Denko .... 
N ippon Denso ..... 
Nippon El Glaei . 
Nippon Express .. 

Nippon Fire 

hi mm Flour MINs.. 

Nippon Undo 

Nippon Kayaku ... 
NippovLMi Metal. 
N ippon Meal Pack 
Nippon Mining ... 

Nippon Oil 

Nippon Paint -... 
Nippon Road ..... 
NlppanSarao 


-3 


.. 603 -8 

.. 9,650 -80 

lK8 

... 7b3 
..601 
625 


... 2,160 -90 

...635 -16 

... 555 -10 

_ 1.620 -10 
.. 495 
..628 
..499 


MppoaSuet 

Nippon Sblrenn . 
Nippon Shlnyaku 
Nippon Soda — 

Nippon Steel 

Nippon Suisan .... 
jflyxuTVtoterek— 

Nippon Yakte™! 
Nippon Yusea .... 
NipponZeon — 
NtshlmatsoCow . 

Nissan Diesel 

Ntaan Motor 

Nteri Sangyo 

Ntssbln Flour 

Mlssblo Oil 

Nlsshlrttolnd 

Nlssho Meal 

Nlssin Electric 

NMn Food 

NlUuko 

NRto Boickl 

Nltw Denko 

Nomura S« 

Norltake 


+7 
42 

„ -16 
LMO -20 
...482 -8 

- ljOOO -10 
...450 -8 

.. 581 -22 

.. 1-280 -30 

..527 -22 

...286 -3 

..444 -8 

.. 13.900 -100 
.. 552.000 -17.000 
408 -7 

+5 
-19 


-14 


-486 
.661 
.. 1.110 
.362 
.563 
. 1,010 -10 
,lj040 -10 

;. - 901 
.361 
.800 


-6 
-34 
-30 
-25 
2J40 -10 
525 45 

.395 -10 

.1.000 -30 

. 1.440 -20 

. 8fl -5 


Odrty* Electric Spy 
OhbayastH-Gutnl 

0J1 Paper 

OKI Electric 

Okuma Cora .... . 
Okomora-Gtxnl . 

Olympus 

OmronCorp 

Onoda Cement ... 
Oxo Pharm ..._.. 
Onward Kashljarna 

Orient Corp 

Orix Carp . ........ 

Osaka Gas 


-2 

+3 

-22 

—14 

-25 

-15 


Pentt Ocean 

PtomreElec 

Prfma Meat Pack .. 


Ricoh 

Regal 

Ryobl 

Sakura Bank 

Sanden 

Santarn 

Satrlo 

Sanwa Bank ........ 

Sanwa Sbuuer 

Sanyo Electric 

Sanyo Kokusakn .. 
Sapporo Brews .„. 

Secon 

Sega Em 

SerOo Railway 

Svtno Transport ... 
Setyo FoodSys 

1 & Chemical.. 

Seklsul House 

Settso Corp 

Seven-Eleven 

Share 

aikokn Elect Pwr.. 
Shlmlro Corn . ... 
Shin-Elan Cnem ... 
SMonogl 

sai*wo 

Shochlku 

Shokusan Jutafeu .. 
Stxnra Afuxilpfsm . . 

Shorn Denko 

Showa Elgc Wilt... 
ShowaSangyo . . 
Sbowa Shell Sek ... 

Skylark 

Snow Brand Milk . . 

SOW 

Stanley Electric ... 
Sun Homo Bakdlu . 
Sumitomo Bank ... 
SumltantoCenm. . 
StanKowOwnlcai _. 
Sam Romo Corp .... 
Sumitomo Elect ... 
SmdRmm Heavy ... 
SuWureo Urtt M - 
Sumitomo Marlae . 
SwritoocMeulM... 
SurexaeiolMiillM... 
Somttohro Realb . 
Sumitomo Tr&Bk . 
SwritonpWerrtgree ... 

Surakl Motor 

TDK Carp 

Talsei Coro ■ . . 

"alsbe Pharm 

alyo Fishery 

Takaoka Electric .. 


..695 
.. 538 
..801 
..326 
..786 
.. 870 
.. 1.050 +10 

.. 992 -1 

.. 549 -16 

.. 5.230 -160 

.. 1.060 +10 
.665 -5 

. 2,010 -20 
. 425 -11 

. 704 -21 

.2.700 -50 
. 455 -7 

.415 +3 

.. 576 -4 

. jjjTO +20 
. 428 -12 


. 1, 130 
.507 -27 

. 2.290 -10 

. 1,080 -10 
1.390 -30 

via 
.365 
.475 
. 851 

. 5.590 .... 

. 9,140 —120 

. 2.190 .... 

. 1.460 -20 

.900 -10 

. 1,070 -10 

.813 -7 

. 1.150 .... 

.364 -14 

6,770 -60 

950 +6 

2270 +10 
. 852 -9 

1420 ... 

79a -22 

,1,360 -20 
1.000 “30 
.531 
.407 
.281 
.535 
530 
1J40 -40 

■.¥? ™ 
4,030 +40 
551 -9 

414 

L730 +20 


-20 

-7 

-0 

-6 


-19 

-5 

-5 

-18 

-5 


-10 

-11 

-18 

-17 

-6 

-4 

+3 

-2 


469 

789 
848 
434 
331 
843 
270 
679 
600 
942 
561 

790 
3.200 +20 
643 +3 

1,940 +10 
425 -5 

480 -11 


-12 


October 3P 


Yen 


+ QT- 


Takara Shu ro 

Takashimaya 

TakodaChem 

Tarube Seiyata ... 

TeCJIn 

TrikoknOII 

Tektee Corp 

TaaGoselChnntol _. 
Tobfshima Carp ... 

Tahu Railway 

Toel 

Toho 

Tahoku Eltri Power ... 

Total Bark 

Total Carbon 

Tokico 

Tokto Marine 

TakuyamaSoda 

Tokyo (Bank! 

Tokyo 8* casting ... 

Tokyo Dome 

Tokyo El Pwr 

Tokyo El ectroo .. . 

Tokyo Gas 

Tokyo Rope 

Tokyo Steel 

Tokyo Style 

Tokyo Car 

TokyuCorp 

Tokyu Land 

Tones Coro 

Toppan Printing ... 

Torn M 

Toshiba Elect 

Torttu Epg&CQflSlr ... 
Toshiba MadilMry . 

Toshoku 

Tosoh Ccrp 

Toto 

ToyoComtruct 

ToycdaAatomLooat. 

hyo Ink 

TayoKanetsu 

ToyoSHkan 

Toyota Motor 

ToyoTire&Rub 

Toyo Tst & Bfcg . 
TrtuktoOnMKa) ... 

Tsugaml 

UBEInds 

Unitlka 


.655 
.853 
. 1,240 
.869 
408 
658 
660 
608 
464 
571 
576 

S 100 
70 

1,110 

3&0 

342 

1.100 

407 

1J10 

925 

1.690 

2,500 

630 

2,740 

1.250 

451 

560 

380 

1,250 

1.060 

619 

583 

835 

530 

774 

374 

1,400 

446 

686 

2,990 

1.410 

407 

775 

475 

378 

358 

357 


+8 

-10 

-19 

42 

+6 

-12 

-e 

42 

-5 

-9 

-300 

+20 

+30 

-6 

-a 

-20 


-5 

-10 

+20 

-30 

-2 

-16 

-30 

-20 

-14 

-9 

-9 

-40 

-20 

-B 

+5 

-4 

-27 

-12 

-10 

-15 

-10 

-24 

-33 

-60 

+20 

-17 

-15 


Wacnal 

Yamaha Core 

Yamaha Motor ... 
Yaeal rill Seool Ues .. 

Yamanouch) 

YandrteHgpqwrtl 
YamatoKogyo ... 
Yanato Transport 
Yanuuakl Baking 

Yasuda Fire 

YastoJTst&Bkf ... 
Yasutcnra Else ... 
Yokogawa Elec .... 
Yokohama (Bank) 
Yokohama Rcbbw 

Yomluri Land 

Yashlnml Pharm . 
YoasaCOrp 


-1 

-13 

-16 

+14 


-20 

-15 

+5 


. 754 
.830 
895 
. 670 
.578 
. 2.440 -20 

. 980 -1 

. 1 J50 .... 

1.020 +10 
. 1.900 
. 711 
.805 
.428 
728 
927 
.543 
781 
.803 
.613 


-18 

+15 

-9 

+6 

+17 

-16 

-29 

-28 

-6 


Zexel Corp 472 


AUSTRALIA 


October 30 

AastS ter- 


AWA 

Aberfoyie 

Amcor .. ........ . 

Am point . 

Arnetts . ........... 

Ashton 

AMZBanfc 

Aust Gas Light 

AustNatinos .... 

Blip. 

8TR Mylex 

Bcral 

Bong' vine Copper 
Brambles bub .... 
Bridge on 

Srterininvs 

Burns Philp 

CSR 

CRA 

CaitexAust.... 

Chlitero Cap . , 

Coal Allied Ina . .. . 
Coca Cola AnuUI . 

Coles Myer 

Coma (to 

Comm Bk Aust .... 

Crusader 

Dominion Mm .77 

Email 

Energy Res 

f Al Insurances 

FleufwChltoge .. 
ftstos Brewing... 
GenPropTu . .. 

GIO Australia 

Goodman Fielder .. 

Hande (J). 

Highlands Gold 

Q Aim 

Jennlngi 

Kinston Gold 

Lend Lease 

MIM 

Mayne Nick less.,... 

Metal Mamf 

Mlnpra 


093 
380 
7.43a 
3.78a 
930 
1384 
2.78 
260 
156 
1108 
239 
2.49 
055 
15.10 
0.45 
0.61 
3 34 
3.74 
11.96 
2.02 
090 
8 45 
735 
10 34 
3.25 
586 
0.95 
0.36 
330 
1.16 
0.51 
1.24 
121 
2124 
2 

152 
2.35 
0.92 
465 
0.11 
1.40 
12.62 
262 
6 35 
1.884 
013 


+ 0.01 
40 06 
- 0.01 
40.01 


-0.04 
-0 03 
-0 03 
+ 0.10 
40.02 
40.01 

*008 


-0 04 
40 01 
+ 0.20 
+ 0.02 


+023 

-0.14 

-0.02 
-0 02 
40 01 
- 0.02 
+0.01 
40 01 
-0 01 
40 05 
+ 0.21 

-0.01 
-0.07 
+ 0.01 
-0 05 

-0.09 
+ 0.02 
40 03 
+0.03 

4001 


AUSTRALIA (certhroeri) 

October 30 

Amts 

♦ er- 

Nat Aim Bank .... 

.6.87 

-0.04 

Newcrest Mining. 

. 0J2 


News Corp 

. 25.90* +1.10 

Nmndy Pmridon . 

. lJLBrt 

40.02 

North BH Peko ... 

. 1.98 

+0.03 

Pacific Dunlap .. 

.4J5 

40.01 

Panoontinental ... 

.0.90 

40.04 

Pasmlnco 

. 1.21 

-0 09 

Pioneer Inti 

.2.55 

+0 04 

Ptmr Pad He .. . 

. 1.90 

+0.05 

OCT Resources .... 

0.94 

-003 

Ren Ison Gold ... 

3 6M 

40.25 

Rothmans Aust ... 

.6.10 

-005 

SA Brewing 

.280 

40.05 


. Z41 

-0.02 

Smith (Herd) 

447 

-0.03 

SonsofGwalla ... 

.4J8 

-0.02 


.294 

40 01 

TNT 

. 0.86 

+0 02 

Telecom Carp NZ 

.171 

-0 02 

Tycolnvs 

Wesfarmers 

.0.72 
. 5 JS 

-005 

Western Mining.. 

.4.18 

40.05 

Westfield Hdg .... 

4J0 


Westfield Trust .. 

IX 


Wotpac 

WooSidePet... 

.2.74 

.3.60 

-0.05 


HONG KONG 


October 30 

HJCJ + or — 


Amoy Props . . 
Bank East Asia 
Cathay Pacific - 


China _ „ . 

China Motor 
Cross Harbour .... 
Dairy Farm Inti .. 

Ererga 

Great Eagle 

Gnoeo 

HSBC 

Hang Lung Dev ... 
Hang Seng Bank . 
Harbour Centre . 

Hendervxi Inv 

Henderson Land . 
HK & China Gas... 
HK&Suopul Hold . 

HK Aircraft 

HK Electric 

HK Land 

HKRnHyfa If A ... 

HK Telecom 

Hopewell Hides .. 
Hutchison Wpa .. 

Hysan Dev 

Jardlne Inti Mtr . 
Jardine Math.. 
Jardlne Strategic 
Kowloon Motor .. 
Mandarin Orient 
New World Dm . 
Realty Dev A 

SHKPnres 

Shaw Bros 
Shell Elec Mlg .. 

Slme Darby 

Sun Hung Kal Co . 
Swire Pacific A .. 
Swire Pacific 8 .. 
Tele Broadcast . 
Wharf Holdings .. 
Wing On Co . .. 

Wlnsorlnd ... . 
World Inti 


730 

... 36 

... 11.104 ... 

.. 22.904 . 

... 36 
.. 36.25 
... 184 

... 12J0 .... 

3.23 
.. 3.80 

.. 3 70 40.10 

. 6250 +2 
. 12 

... 5350 *0.50 

.. 7.154 .... 

3 90 

. 17 BO ... 

.. 1530 . .. 

.625 

... 22204 +0 10 
.. 17 3tbd . 

.. 14 20 
. 11 
.895 
• 5 05 
16 904 . . 

- 15.40 +0.50 

.. 8.80 40.15 

..58 
..25.80 
9.40 
73S 

ia40 +0.40 
18.90 . .. 

_ 34.25 4050 

.. b 
.. 210 
. 4.20 
. 3.60 
. 36504 . 

..5 834 .. 

.990 

. 17.60 +0.10 

IfliO -0.20 
12 204 
.. 8.45 


MALAYSIA 


October 30 

ITfB + or- 


Boustead : 2.46 +0.03 

Hong Lmm Credit ... 4.68 +0 08 

Malayan Barwing 10.30 +0.35 

Malayan Did Ind . 2.70 
Multipurpose . ... 1.29 
Public Bank . . . 151 +0.01 

Slme Darby 4.78 


SINGAPORE 


October 3D 


SS 


Cold Storage . .. 

OBS 

Fraser & Heave _ 

Gening 

Haw Par 

Inclteape ..... 

£T C "’ : 

OUB 

S'pore Air Free 
Singapore Press 
Straits Trading 
Tat Lee Bank.... 
UOB 


263 
10.90 
.990 
.8954 
.221 
635 
595 
. 10.50 
438* 

15.10 
&50 
296 

3.10 
.645 


+0.04 

+0.05 
40.35 
40 01 
+ 0.10 
4010 
- 0.10 
-002 

“ 0.10 

-0.01 


Price dun sttppSM by TeMrun. 


NOTES - Prices on this page are as 
quoted on the indtfidoal exchanges 
and are mostly Iasi traded prices, (u) 
unavailable, fl Dealings suspended, xd 
Ex dividend « Ex scrip Issue, xr Ex 
rights, xa Ex all 1 Owing to problems 
al Tefckurs some Japanese prices were 
pre-clot* 
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WORLD STOCK MARKETS 




* 


ft 


ft 


AMERICA 

Election fears 
and bad data 


Toronto rushes to make up for lost ground 

Bernard Simon asks if the TSE can sustain the upward momentum seen since Monday’s referendum 


prompt 


Wall Street 


CONTINUED -uncertainty 
about next week's presidential 
election and bad news on home 
sales and from Chicago pur- 
chasing managers prompted 
heavy selling of US shares, 
writes Patrick Harverson in 
New York. 

By 1 pm the Dow Jones 
Industrial Average was down 
17.56 at 3,228.71. The more 
broadly based Stan- 
dard & Poor's 500 was also 
lower at the halfway stage, 
down 1.55 at 419.31, while the 
Amex composite lost 0.15 at 
381.14 and the Nasdaq compos- 
ite fell 2.31 to 603.51. NYSE 
turnover was heavy at 1 18m 
shares by l pm, and declines 
outpaced rises by 916 to 646. 

Share prices opened margin- 
ally firmer, but investors 
began to sell stocks soon after 
the Chicago Purchasing Man- 
agement Association reported 
that its index of business activ- 
ity in October had plummeted 
from 59.5 per cent in Septem- 
ber to 49.7 per cent. A reading 
below 50 per cent indicates 
that manufacturing industry is 
contracting. 

The decline steepened when 
the commerce department 
reported that single-family new 
home sales fell 0.1 per cent in 
September, the first monthly 
decline since April The market 
had been expecting a solid rise 
in home sales, so the sell-off 
after the figures was rapid. 

Both sets of data cast a 
gloomy cloud over the market, 
which was already unsettled 
by the ups and downs of the 
presidential election campaign. 
Although the latest national 
polls showed President George 
Bush catching up with Gover- 
nor Bill Clinton, the more 
revealing state-by-state polls of 
electoral college votes showed 
the Democratic contenders still 
maintained a decent lead. 

Among individual stocks. 
General Motors weakened fur- 
ther in the wake of its third- 
quarter losses and the 


selling 

upheaval at the company's top 
management. GM shares 
slipped $Va to $30% in turnover 
of lm shares. 

Ford, which also announced 
a big quarterly loss this week, 
eased $% to $37%. while Chrys- 
ler, the only one of the big 
three car manufacturers to 
report a profit, was unchanged 

at S27%. 

Aetna Life firmed $% to 
$42% after the insurer 
announced earnings from con- 
tinuing operations of $127tn for 
tbe third quarter, up sharply 
from the $72m earned a year 
ago. 

The ADRs in Glaxo fell $% to 
$25 in turnover of 2m shares 
after three US doctors linked 
the UK company's Zofran drug, 
used to reduce nausea after 
cancer chemotherapy, to the 
deaths of two patients and tbe 
oon-fatal cardiac arrest of 
another. Glaxo officials later 
rejected the findings. 

Imo Industries plunged $1% 
to $7 after the company, which 
reported a third-quarter loss 
following a charge and 
suspended its quarterly divi- 
dend, announced it would 
divest between 15 per cent and 
20 per cent of its assets. 

Atlanta Gas Light fell $1% to 
$34% on a ratings downgrade 
from the broking house Smith 
Barney, which also reduced its 
earnings forecast for 1993 from 
£2-50 a share to $2.35 a share. 


SOUTH AFRICA 

JOHANNESBURG ended 
mixed after a sideways drift 
for most of the day as the mar- 
ket looked for fresh factors. 
Trading picked np slightly 
towards the dose on month- 

wiH position-qq nwrliig - 

Some shares, like Pick 'n 
Pay and Amgold were also 
bought ahead of the last day to 
register for dividends. 

The overall index was 
unchanged at 3,017, down 
slightly on tbe week.. The 
Industrial index was 3 off at 
4,013 and the gold index was 
np 1 at 816. 


O ver the past six weeks, 
the Toronto Stock 
Exchange (TSE) has 
fallen into a deep trench and 
then dug itself out again. 

The TSE 300 Index plum- 
meted by more than 300 points, 
or almost 10 per cent, on the 
back of a surge in interest 
rates ahead of last Monday’s 
referendum on proposals for a 
new Canadian constitution. 

But with the referendum 
now out of the way, the market 
is rushing to make up lost 
ground. In the first four days 
of this week, the TSE 300 
soared by 88 points to Thurs- 
day’s close of 3,336. Trading 
volumes on Wednesday were 
the heaviest of the year. 

The question now is whether 
the market can sustain the 
momentum or whether it will 
flatten out between 3,350 and 
3,600 where it has been stock 
most of this year. 

Ms Barbara Taylor, vice-pres- 
ident for Canadian equities 
with tbe Ontario Hospitals 
Association (OHA) pension 
fond, says that the TSE 300 can 
“at least get back" to the 3,450 

EUROPE 


BOURSES closed mixed after a 
volatile week, writes Our Mar- 
kets Staff. 

AMSTERDAM, with the 
exception of Elsevier, closed 
the week sharply lower as Daf 
feu further and fears began to 
mount of more bad corporate 
news. The CBS Tendency index 
lost Ll to 1018, down 2.4 per 
.cent on the week. 

Elsevier rallied as revised 
terms were announced for its 
merger with Reed whereby the 
UK publisher will reduce its 
stake in the Dutch group from 
118 per cent to 58 per cent 
The revision has been neces- 
sary following the devaluation 
of sterling following its exit 
from the ERM. Elsevier's 
shares rose to a day's high of 
FI 115.70 before slipping back 
on profit-taking to close up FI 2 
at FI 112. 

. A foreign Institution was 
believed to have been behind 
the sale of a large pared af Daf 
shares and the price slipped 


mark. Even that, however, 
would be well below last Janu- 
ary’s peak of almost 3.700, not 
to mention the August 1987 
record of 4.112. 

Ms Taylor notes that many 
companies, especially in 
resource industries, are still 
trading at prices below their 
book value. The OHA took 
advantage of the recent seli-off 
to invest its entire fourth-quar- 
ter equities allocation in the 
first week of October. 

But a portfolio strategist at 
one Toronto investment man- 
agement firm says that tbe 
Canadian market, having 
recovered from its referendum 
jitters, is now unlikely to move 
much further ahead without 
some outside stimulus. “We’re 
now going to play to the same 
drummer as the US and 
Japan," he predicts. 

The best performers over the 
next month or two are likely to 
be concentrated In three cate- 
gories: the big banks, selected 
resource producers, and indus- 
trial companies whose earn- 
ings are starting to pick up. 

Bank shares normally bene- 


below FI 10, closing down 
FI 1.80 at FI 980. a fall of some 
13 per cent on the week. 

Investors were nervous 
about Akzo's interim figures, 
due- next week, following 
Thursday’s poor third-quarter 
results from DSM, which was 
unchanged at F177J20. Akzo 
lost FI 1.70 on the day to 
FI 12580. 

FRANKFURT took a 
breather after a week beset by 
bad economic and corporate 
news. The DAX index closed 
down 182 at 1,492.32, a 28 per 
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fit from felling interest rates, 
as loan losses shrink, margins 
improve and the economic 
turn round approaches. Lower 
returns on fixed-income invest- 
ments improve the attractive- 
ness of the banks' dividends. 

Mr Roy Palmer, banking ana- 
lyst at Bunting Warburg in 
Toronto, predicts that Bank of 
Montreal's share price, now at 
about C$47, could climb to C$55 
by the end of year. Rank 
of Nova Scotia could advance 


cent fell on the week. Turnover 
fell to DM3.1bn from DM48bn. 

There was little fresh corpo- 
rate news to excite interest and 
there waa further selling of 
some of tbe week's biggest los- 
ers. Porsche shed DM6 to 
DM455, a 3 per cent fell since 
Monday. 

After a few, disappointing 
days, banks went against the 
trend: Deutsche Bank rose 
DM120 to DM653.70, Dresdner 
Bank put on DM2.40 to 
DM356.00 while Commerzbank 
managed a rise of 70 pfg to 


from C$24 to about C$30. 

But his forecasts are condi- 
tional on the Canadian econ- 
omy getting up a strong head 
of steam in 1994, and Mr 
Palmer is starting to wonder 
whether tbe upturn may not 
take longer to materialise. Tm 
less confident about 1994 now 
than I was about 1993 a year 
ago,” he says. 

The drop In tbe Canadian 
dollar from over 89 US cents a 
year ago to just over 80 cents 
now has given a boost to com- 
modity exporters’ earnings. 
Hopes for a further rise rest on 
a US fiscal stimulus in the 
early months of a Clinton pres- 
idency, and on a European 
recovery as interest rates come 
down in Germany and the UK. 

For some resource compa- 
nies, tbe worst could be over. 
Abitibi-Price, the newsprint 
producer, posted a third-quar- 
ter loss of C$73m from continu- 
ing operations. But it noted 
that the low point for news- 
print and groundwood papers 
appeared to be reached in the 
second quarter. “Conditions 
are continuing to improve, 


DM240.70. 

RWE, which gave an optimis- 
tic forecast about current year 
earnings, dropped DM2 to 
DM395.70. 

PARIS rebounded slightly 
after Thursday's loss, as the 
CAC-40 index ended 11.53 
higher at 1,742.40, down L4 per 
cent on the week, in turnover 
of FFi2.6bn, bloated by month- 
end arbitrage. The market will 
be closed on Monday. 

Axa added a further FFr27 or 
38 per cent to FFr839 following 
its respectable interim results. 
There were also hopes that 
lower interest rates might help 
to enhance the bond portfolio 
held by its US subsidiary. Equi- 
table Life. 

Generate des Eaux fell 
another FFrSO to FFr1876 on 
reports that a leading domestic 
broker had taken tbe stock off 
its recommended list after its 
interim results. 

MILAN ended higher in 
lively trading on hopes of a 


with volume up and price 
increases being implemented 
in newsprint." Abitibi said. 

Mining analysts however are 
generally advising buyers to 
wait until the recent slide in 
base metal and gold prices is 
arrested. For the moment, 
their attention is riveted on the 
stampede for diamonds in the 
Northwest Territories. 

Mr John Hainey, an analyst 
at Can accord Capital, calls an 
investment in the junior 
resource companies which 
have joined the diamond rush 
“pure gambling”. But he notes 
that “the signs are so excep- 
tional that I’d be surprised if It 
peters out into nothing”. 

The leader of the pack, Dia 
Met Minerals, is trading on the 
Vancouver Stock Exchange at 
close to C$20, a 20-fold increase 
over the past year. 

Some market watchers say 
that they have begun to detect 
a consistent improvement in 
the performance of many 
industrial and retail compa- 
nies, based on third-quarter 
operating earnings. 

A prime example is Northern 


further cut in interest rates 
and short-covering ahead of 
rhe weekend. 

The Comit index rose 1082 to 
439.03, 52 per cent higher on 
the week, and turnover was 
estimated at a high L300bn 
after L190bn on Thursday. 

Fiat rose L195 or 5 per cent 
to L4.495 and Mediobanca was 
up L800 or 7 per cent to 
L 12 420. Generali gained L550 
to L28850 and Montedison rose 
L36 to L1240. 

STOCKHOLM lost ground in 
a shortened session ahead of a 
holiday weekend. The Affars- 
vSrlden Index slipped 7.1 to 
7068, a 2 per cent fell on the 
week. Turnover declined to 
SKr338m from Thursday's 
SKr484m. 

The announcement on 
Thursday that Sveraka Kredit 
had filed for bankruptcy pulled 
the hantring and financial sec- 
tor lower, even though the 
insurer’s main shareholders, 
Trygg-Hansa SPP Holding and 


Telecom, which surprised ana- 
lysts earlier this week with an 
11 per cent rise in net earnings, 
including a small gain at tbe 
operating level. Northern's 
share price has rocketed by 12 
per cent in the past week to 
almost C$48. 

I masco, the conglomerate 
controlled by BAT Indus- 
tries, saw its share price 
jump by more than C$2 on 
Wednesday to C$39 '4, its high- 
est level this year after report- 
ing advances in earnings from 

its tobacco, drug store and fast- 
food businesses. 

With political uncertainty on 
Canada's future pushed to the 
sidelines for the time being, 
investors are taking the view 
that they have more to lose by 
staying out of the Toronto mar- 
ket than by getting in. 

Share prices may not rise 
much further for the next 
month or two. but they seem 
less likely to fell. Those who 
decide to buy now, however, 
may need some patience until 
the business recovery finds a 
firmer footing. 


Skandia, were unchanged on 
ihe day at 3Kr31 and SKr78.50 
respectively. 

SKF B shares fell another 
SKr5 to SKr65 after its disap- 
pointing interim figures earlier 
in the week. 

BRUSSELS closed mixed in 
trading dominated by Petrofma 
and Kredietbank. The Bel-20 
index inched 2.61 higher to 
1,139.96, little changed on the 
week. 

Petrofina closed at the day's 
high, up BFr30G or 38 per cent 
at BFrS.080 ahead of news of 
planned safety investments 
demanded by the Norwegian 
government for the Ekofisk oil 
field. Kredietbank, which on 
Thursday announced a 15 per 
cent increase in first-half 
profit, climbed BFr90 to 
BFr5.630. 

ZURICH rose on short-cover- 
ing ahead of the weekend. The 
SMI index gamed 6.1 to 1,911.1, 
a fell of 08 per cent on the 
week. 


Continental bourses end mixed after volatile week 
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ASIA PACIFIC 


Nikkei average falls 2% on the week 


Tokyo 


JAPANESE equities fell on 
arbitrage-related unwinding, as 
corporate interim earnings 
announcements and uncer- 
tainty in the currency market 
ahead of the US presidential 
election depressed activity, and 
i antes Emiko Terazono in 
Tokyo. 

The Nikkei average fell 
17021 to 16,767.40, down 2 per 
cent on the week. The index 
moved between a high of 
16826.48 in tbe morning and a 
to w of 16.675.23 just before the 
close. Small-lot buying of spec- 
ulative theme stocks supported 
tbe index m the morning, but 
arbitrage- related selling and 
profit-taking by dealers later 
pushed the index to its tow. 

Volume remained low at 
1 90m shares against 169m, as 
arbitrageurs and dealers were 
the only notable participants. 
Losers outnumbered gainers 
by 719 to 217 with 157 issues 
unchanged. The Topis index of 
all first sections stocks 
retreated 822 to 187881 and in 
London the ISE/Nikkei 50 


index fell 3.75 to 1,027.79. 

Investors remained absent 
from the market while share 
prices were manipulated by 
technical factors. . The 
announcement that Hanint hart 
established a new land buying 
organisation, to purchase land 
collateral of non-performing 
bank loans was ignored by 
Investors. Traders noted 
mounting scepticism about the 
effectiveness of the new corpo- 
ration. 

Fears that the opposition 
may delay the approval of the 
supplementary budget unless 
leaders of the ruling Liberal 
Democratic Party testified in 
parliament weighed on. senti- 
ment However, a ministry of 
finance official said that a 
lengthy delay was unlikely as 
the opposition parties recog- 
nised the negative effects on 
the faltering economy if the 
measures were held up. 

Dealers took profits on spec- 
ulative theme stocks. Green 
Cross, the most active issue of 
the day, fell Y60 to Y1.430 and 
Aisin SeUd lost Y50 to Yl.140. 

Bank stocks were mixed. 
Industrial Bank of Japan fell 


Y10 to Y2.440, but Sakura Bank 
rose Y20 to YL130. 

In Osaka, the OSE average 
fell 24086 to 18,40183 in vol- 
ume of 118m shares . 

Roundup 

THE region's markets were in 
a positive mood yesterday. 

HONG KONG bounced back 
after a drop of over 100 points 
in the previous two days, and 
the Hang Seng index jumped 
73.19 or 12 per cent to 6,190.69. 
But the index was l.l per cent 
tower on the week. Turnover, 
swollen by Bank of East Asia’s 
HK$1.9bn placement, rose to 
HK$42bn against HK$2.1bn. 

Hutchison fell 30 cents to 
HK$16.60 while Swire Pacific 
and Janfine Mathesan gained 
HK$1 each to HK$37.50 and 
HKJ59. 

SEOUL rose for its fifth con- 
secutive session, as foreign 
buying interest in financial 
shares outpaced profit-taking 
following the recent sharp 
rises. The composite index rose 
481 to 610.09. up 68 per cent on 
the week. 

Ah of the Daewoo Group's 


listed shares hit their daily 
upper limits- Daewoo Corp and 
Daewoo Heavy Industries 
gained Won400 to Won9,500 
and Won9800 respectively. 

KUALA LUMPUR closed at 
another record high as the 
budget proposals were greeted 
warmly by investors. The com- 
posite index advanced 4.18 to 
64181, a L7 per cent rise on the 
week. Turnover surged to 
M$606m from Thursday’s 
M$35lm. Finance and property 
stocks showed the strongest 
gains. 

AUSTRALIA rose on good 
economic data and a good per- 
formance by News Corp. The 
All Ordinaries index advanced 
8 to 1,425, up 2 per cent on the 
week. Turnover was A$425.7m. 

News Corp rose A$I.Z0 to 
A$2580 on expectations of good 
third-quarter results which are 
due in the next two weeks. 
BHP was another heavily 
traded stock, rising ID cents to 
AJU.08. 

Among mining stocks, CRA 
put on 20 cents to A$1L96 after 
its production report showed 
increased output at Its mine in 
western Australia. 
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Thatcher may have had report, officer says 

MI5 told Iraqi exports 
‘were for military use’ 


By John Mason 

BRITISH intelligence was told in 
1987 that equipment exported to 
Iraq by a UK machine-tool manu- 
facturer was intended for mili- 
tary use and probably passed this 
information to other western 
security agencies, an intelligence 
officer said yesterday. 

Mrs Margaret Thatcher, then 
prime minister, may also have 
been given a contemporaneous 
report on the situa - , an officer 
of MI5. the UK’s internal security 
service. Indicated to an Old Bai- 
ley court yesterday. 

The officer, hidden behind a 
screen, remained anonymous 
throughout the proceedings, but 
is the first member of the Intelli- 
gence services to have given evi- 
dence In open court rather than 
In camera. 

Called “witness B", he gave 
evidence from behind screens, 
visible only to the judge, jury and 
leading lawyers. Gaps were hast- 
ily covered with brown wrapping 
paper and tape. 


GPA faces 
borrowing 
talks after 
fundraising 
effort fails 

By Roland Rudd 

GPA GROUP, the Irish aircraft 
leasing group which aborted Its 
international public flotation in 
June, has been forced to begin 
negotiations with Its banks on its 
borrowing arrangements after 
failing to raise new funds from 
the sale of 18 aircraft leases. 

This latest failure to raise 
money has caused the unravell- 
ing of the financial strategy 
which the group put together 
with its shareholders, lenders 
and aircraft suppliers In the 
aftermath of its shelved $800m 
(£490m) flotation. 

Mr Tony Ryan. GPA's chair- 
man and founder, said: “We are 
conducting a matrix of wide-rang- 
ing negotiations with a signifi- 
cant level of Interdependence and 
this will take time to complete.” 

GPA faces heavy financial com- 
mitments on aircraft that It has 
ordered. Its debt Is believed to 
have risen significantly since It 
issued its prospectus for its foiled 
flotation when it had borrowings 
of $2.7bn against shareholders’ 
funds of $L2bn. 

Its latest fund-raising efforts 
have been hit by investor fears 
that it might breach its banking 
covenants, and negative com- 
ments about the group published 
in the US. 

Standard & Poor’s, the US 
investment rating agency, yester- 
day lowered its rating on GPA’s 
commercial paper to A-3 from A-2 
and placed the rating on credit 
watch with negative implica- 
tions, suggesting a further down- 
grade is possible. 

These factors led GPA yester- 
day to postpone its plans to raise 
S752m this month from its second 
issue of securitised aircraft 
leases, known as ALPS. 

This in turn has delayed the 
group's S350m convertible prefer- 
ence share issue which GPA had 
hoped to complete by the end of 
the year. 

GPA confirmed it was renego- 
tiating its borrowing facilities 
but declined to give details. It 
said it was particularly disap- 
pointed by having to delay its 
share Issue because Nomura 
International, its Investment 
banker, was close to finding new 
investors. 


Giving evidence in the trial of 
three former Matrix Churchill 
directors, who are accused of 
breaching export regulations, the 
officer explained how he obtained 
information about the Iraqi 
defence procurement programme 
from Mr Mark Gutteridge. a 
Matrix employee. 

The contacts, usually made in 
Coventry hotels, started in 1986, 
with the MIS officer seeking polit- 
ical military and economic intel- 
ligence, he told Mr Geoffrey 
Robertson QC, for Mr Paul Hen- 
derson, one of the defendants. 

Individual Iraqis brought to bis 
attention by Mr Gutteridge 
included Dr Safa al-fiobobi, a 
director of the Nassr arms fac- 
tory in Iraq. Dr Fidel an Iraqi 
intelligence officer, a Mr Anls 
Wadi and a Mr Hanna Jon. 

In October 1987, Mr Gutteridge 
told him that contracts being 
worked on by Matrix Churchill 
included computer software and 
cutting gear specifically designed 
for the production of shells and 
projectiles. 


Japan’s fears 

Continued Gram Page 1 


by a series of government mea- 
sures to pour money into the 
economy. 

The cabinet approved a supple- 
mentary budget, to be debated by 
the Diet, which will implement a 
Y 10, 7 00b n emergency economic 
package announced in August. 
There will also be a 10.8 per cent 
increase in a special Y40,000bn-a- 
year investment programme, 
which lies outside the budget 
itself, and a Y3,000bn-Y5,000bn 
increase in spending by local 
authorities. 


“Do you remember t elling Mr 
Gutteridge that bis report would 
be seen by the prime minister?” 
Mr Robertson asked. 

1 may well have said that,” 
the officer replied. 

Earlier, the officer had said 
this kind of information would be 
passed on to MI6 and then, pre- 
sumably. on to other western 
intelligence agencies. 

When Matrix Churchill had its 
export licence revoked by the 
Department of Trade and Indus- 
try, Mr Gutteridge had got upset 
He had thought this was a conse- 
quence of the information he had 
given to MIS. 

The MZ5 officer wrote in his 
personal notes that - “with my 
nose growing ever larger” - he 
had persuaded Mr Gutteridge this 
had not been the case. 

Mr Henderson, Mr Trevor 
Abraham «iri Mr Peter Allen all 
deny breaching export controls 
by deceiving the DTI Into think- 
ing the exports were for civil 
rather than military use. The 
trial continues on Monday. 


Continued from Page 1 


Pennsylvania, Michigan. Ohio, 
and winding up In Georgia. 
Today he does Georgia again, 
before moving on to Wisconsin 
and back to New Jersey. All are 
critical “battleground” states. 

The consistent evidence that 
his popularity is foiling did not 
deter Mr Perot in an appearance 
on a television talk show on 
Thursday night. He predicted 
that he would carry every state 
and gave some indication of what 
a Perot administration would be 
like. 


French 
fume over 
curbs on 
smoking 
in public 

By William Dawkins In Paris and 
Robert Graham In Rome 

FRANCE, a country renowned 
for Its smoke-filled bars, Gau- 
loises and pipe-chewing detec- 
tives, wfil severely restrict smok- 
ing in public from tomorrow. 

Smokers will be allowed to 
light up only In areas expressly 
set aside for them - at present, 
smoking is allowed everywhere 
except where expressly forbid- 
den. Individual offenders will 
face fines of up to FFr1,800 
(£155), rising to FFr6,000 for res- 
taurants or companies that fall 
to provide proper ventilation or 
to set smokers well apart 
Similar measures have also 
been proposed by the Italian cab- 
inet presided over by Hr Ginl- 
iano Amato, an acknowledged 
smoker, and will be considered 
by parliament 

Why is France doing this to 
itself? Some 40 per cent of the 
adult population of France 
Kwinirps, more In most Euro- 
pean countries, and France even 
invented the word nicotine. Jean 
Nlcot, a 16th century diplomat 
introduced tobacco to Catherine 
de Media#, French queen of the 
time, as a cure for migraine. 

A recent poll shows 84 per cent 
support for the ban, despite 
intense criticism from employers 
and the restaurant trade. The 
poll also shows two thirds sup- 
port from smokers, suggesting 
many are keen to kick the habit 
The catch is that only a third 
of smokers is prepared to 
observe the ban. Everybody 
knows it is unworkable outside 
areas such as government 
offices, niHinw and railways - 
where the cleaners on Paris 
metro sweep up three tonnes of 
cigarette-ends a day. 

The restanrant trade is a bas- 
tion of resistance. It has asked 
for a two-year grace period while 
its members find the money to 
install smoke extractors — indic- 
ating a measure of compliance - 
bat few ate prepared to Insult 
their smoking clients. 

“If erne of my guests calls the 
police, it’s quite simple - I will 
pay the fine In the place of the 
smoker and let him go,” prom- 
ises Mr Alain Dutournier, propri- 
etor of the celebrated Carri des 
Fenfllants In central Paris. “It is 
a smokescreen, an idiotic law,” 
fames Mr Joel Robuchon, owner 
of tiie Jamin, another top class 
Paris restaurant “Some of my 
clients have said that If they can 
no longer smoke dgars, they win 
no longer come.” A cigar, says 
Mr Robuchon, is part of the of 
the joy of a fine meaL 
The Patronat employers’ 
organisation complains the ban 
is socially divisive, because priv- 
ileged people with private offices 
- not technically public places - 
will be allowed to smoke as 
much as they like, while those 
who work in open-plan offices 
will have to go to a special smok- 
ers* area. “It’s going to cause us 
considerable aggravation,” says 
one personnel director. 


He would, for example, some- 
what modify the US diplomatic 
service. 

Ambassadors, he said, “are as 
relevant as dinosaurs,” because 
heads of state talked on the 
phone to each other all the time, 
and should be replaced by “busi- 
ness tigers” with a sole mission 
of looking after US commercial 
interests overseas. 

He said he would embrace both 
parties in Congress In “a bear 
hug” until they agreed to do 
what the American people 
wanted. 



Ge rman chancellor Helmut Kohl (front) applauding a speech In the 
new parliament building in Bonn yesterday. Mr Kohl saw his politi- 
cal fortunes recover tills week at the annual conference of his party, 
the Christian Democratic Union Man in the News, Page 8 


Bush encouraged by poll 


THE LEX COLUMN 

Going Dutch 


Reed International will have to work 
hard to live up to the 20 per cent rise 
in Its share price since the merger 
with Elsevier was announced last 
month. An interest In the Dutch pub- 
lisher’s recession-resistant earnings 
from scientific journals is certainly 
attractive. But Reed makes no secret 
of the fact that there is limited scope 
for cost saving. At least a lower tax 
charge should recoup within a couple 
of years the startling rewards earned 
by the advisers. Vague promises of 
synergy hardly justify the rates of 
growth which the market now seem to 
be anticipating. 

A stronger credit rating for the 
merged group may increase the temp- 
tation to embark on a spree of debt- 
funded expansion. The Official Air- 
lines Guide looks almost certain to be 
the first target Even a bid for OAG. 
though, will leave Reed Elsevier with 
plenty of spare borrowing capacity to 
swallow up smaller targets in Europe. 
On the evidence of yesterday's pro- 
forma figures, the combined group 
could raise up to £ibn from banks or 
the bond market and irtill maintain 
comfortable Interest cover of four to 
five times. 

The novel structure of the merger is 
meant to avoid the pitfalls of 
Anglo-Saxon style takeovers and the 
derision-making vacuum which ran 
result from continental-style mergers. 
Nothing, flwng h, ran guard a gainst 
the kind of boardroom bloodshed 
which has followed other, initially 
friendly, international mergers involv- 
ing UK companies. One can only hope 
tiie two sides are as agreed on strategy 
as they claim. 


UK markets 

Judging by Thursday's Mansion 
House speech, the gradualists are still 
in charge at the Treasury. Having 
been too optimistic about recovery for 
two years, policy makers now think 
that the recent foil in starting ami cuts 
in interest rates are annw gfr to give 
the economy a good kick. Interest 
rates will be reduced further, but no 
chances are to be taken with inflatio n. 

Of course, part of that can be dis- 
counted as rhetoric to support sterling 
on the foreign exchanges, but the 
chancellor may once a gain have too 
complacent a view of events. Confi- 
dence has been hit badly in tha wake 
of sterling’s departure from the ERM, 
and businesses are mice more vigor- 
ously cutting staff and capital expendi- 
ture. Sentiment in the housing market 


FT-SE Index: 2658.3 ( + 16.0) 



remains very poor - depressing con- 
sumers and encouraging them to save 
rather than spend Allied to this is the 
heavy debt burden which both groups 
still carry. AH of this implies caution 
about the prospects for the UK stock 
market Analysts, who are often over- 
optimistic about earnings growth, 
expect dividends to grow by Ires than 
2 per cent this year, and perhaps 8 to 5 
per cent in 1993. Even these figures 
are based on the questionable assump- 
tion that the economy will grow by 
some 1.5 per cent next year. The 
recent rise in the market discounts 
much of the devaluation boost. 

Overall dividend figures also hide as 
much as they reveaL Sectors such as 
the utilities and some consumer 
groups have good cover and can man- 
age real dividend increases. In some 
capital goods sectors, though, more 
dividend cats are on the way and 
cover wiH remain low until the mid- 
1990s. While dw chancellor may pro- 
tect some construction projects, pros- 
pects for private sector construction 
remain grim. Capital goods shares 
have been hit badly this year, but 
there Is little reason to expect much 
recovery. Despite devaluation, defen- 
sive 9togks may still be the best bet 

British Airways 

Judging by the market’s calm reac- 
tion investors are remarkably san- 
guine about Bill Clinton’s threat to 
block BA's investment in USAir. Per- 
haps bis comments really were just 
end-of-campaign rhetoric which will 
quickly be forgot te n once the race for 
the White House Is over. But if the 
British airline's meticulously laid 
plans ultimately unravel - and one 


senses a growing air of worry at BA - 
its shares are almost certain to suffer 
in the short term. 

There is little doubt that rival US 
carriers such as Delta, United and 
American have cleverly exploited the 
USAir issue. Their specific objections 
to the BA deal hardly stand up on 
close inspection, but they have played 
the jobs and level playing field cards 
for all they are worth. Naturally they 
do not stress that BA's support iriZJ 
effectively underpin a competitor 
which they would be much happier to 
see going out of business. The real 
lever, though, is the bilateral negotia- 
tion between the US and UK govern- 
ments over access to the UK market 
Talks were suspended yesterday until 
November 10, but it remains far from 
dear that the American side will be 
satisfied with the gradualist “open 
skies" plan currently on tbe table. 

From BA’s point of view, the $750m 
which it is splashing out on USAir 
may only be justified if it can retain 
and consolidate Its strong profitable 
position on the North Atlantic routes. 
Given the sums involved, moreover, 
BA can hardly abandon the condition 
which effectively gives it a blocking 
minority on key issues. Assuming Mr 
Clinton wins, there is still some tough 
dealing ahead. BA shareholders can 
only hope that the company has 
squared the Democrats as effectively 
as it has lobbied the Republicans. 

Oil prices 

Yesterday's decision by Shell Ofi to 
cut its US workforce by 20 per cent 
underlines the tough conditions for oil 
companies. Overall Shell is better j 
placed than most, yet the management 
of the US subsidiary still felt enough 
heat to act before the Anglo-Dutch 
parent stepped in. With the oil majors 
having to pay dividends and finance 
massive capital expenditure pro- 
grammes through the recession, cost 
control and improved productivity are 
the obvious ways to control cash flow. 

A weakening crude oil price only 
makes matters worse. Tbe market 
seems bemused by the recent fall 
below $20 a barrel, given that there is 
no obvious over-supply. In part this 
may reflect scepticism that Novem- 
ber’s Opec meeting will give a positive 
lead. Indeed, with tensions between 
the Gulf producers growing, there is a 
risk that Iran, Kuwait and Saudi 
Arabia will continue to pump near full 
capacity into the spring. A sustained 
foil below $18 might start to threaten 
some capital projects. 
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MAKE TOUGH 
ECONOMIC CONDITIONS 
WORK IN YOUR FAVOUR 


4-20% Returns 

Not many investors have earned 20% growth on 
their money over the last year. Tough economic 
conditions and foiling interest rates have resulted 
in poor returns for equities and for deposit 
accounts. 

However, low growth and low inflation 
worldwide have been ideal for Bonds. The 
Salomon World Bond Index which gives an 
indication of die returns available from Bonds has 
increased by 20% over the last year* 

What are Bonds? 

Bonds are a form of "IOU" and are normally 
issued by governments and companies to finance 
growth. Investors lend money in return for the 
fixed rate of interest on offer. Bonds provide a 
good level of income and capital growth if Bond 
prices rise. 

Good conditions for Growth 
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World 
Weather 

UK Today: England 
and Wales will be 
mainly bright after 
inland mist and log, 
some of which could 
be freezing. Cloud and 
rain will push 
northwards. Scotland 
will be cloudy with 
rain preceded by 
snow on hills. 

Temparanna M midday yesterday r Noon GMT wmoerahnos G-Ctoudy or-Drtzzto F-F«ir Ffl-Fog H-H*n a -Rein S-Sunny Si -Steel Sn-Snow T-thunder 


We believe that over the next 2 to 3 years 
worldwide Inflation will remain subdued creating 
ideal conditions for good performance from 
Bonds. 

Why invest with Schroders? 

Schroders has approximately £28bn under 
management, with over £3bn In Bonds. Specialist 
teams of Bond analysts in London, New York and 
Tokyo give us the expertise to manage a Global 
Bond fund and you will benefit from Schroders' 
Low 3% initial charge. 

Act Now - Fixed Offer November 5th and 6th 
Order details now by returning the coupon or 
ringing ClientLine. You only need £1,000 to 
invest 


"SomceMkxofal Solomon Worid Bond Index over t jar 1.10.91 to 
28.09.92 Offer to Offer with Income reinvested. 
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SECTION II 


I T IS 130 pm in the members 
lobby of the House of Com- 
mons, the marbled . inner 
sanctum at Westminster 
where MPs and ministers 
gather oh the threshold of the 
debating chamber. 

Sprawled on a green leather 
bench just outside the office of 
Richard Ryder,- the government 
chief whip, four of the Tory party’s 
most ardent Euro-sceptics are plot- 
ting against John Major. They are 
oblivious of the steady stream of 
- ' colleagues visiting the man charged 
with delivering the votes of the 
Conservative party to its prime 
minister. Instead they are noisily 
confident that come next Wednes- 
day’s crucial vote on the Maastricht 
treaty, Ryder will fail and Major 
will be defeated. 

- Just a few paces away a loyalist 
knight from the shires is admonish- 
ing a new boy - one of the 61 Tory 
MPs who first entered parliament 
after the April general election - 
about the “enemy within". The 
“venomous Thatche rites" opposing 
Major, he declares gravely, are out 
to destroy the government and the 
party. They must be beaten, once 
and for all 
A glance over their shoulders 
adds a third dimension to the sur- 
real tableau. Another Tory knight is 
negotiating with a television 
reporter over an appearance on the 
evening news bulletins. This one, a 
member of the executive of the pow 
erful 1922 committee of backbench- 
ers, is ready to offer a soundbite 
telling the prime minister to listen 
more to his backbenchers. The deal 
is struck. 

As the bell rings to announce the 
daily prayer session with which 
MPs start each day’s political mud 
slinging, a cabinet minister scurries 
by. He dodges questions from the 
political reporters charting the lat 
est twist in the government’s strug 
gle with its own supporters. An 
anxious countenance provides its 
own answer. A Tory Parliamentary 
Private Secretary, one of the unpaid 
bag-carriers on the first rang of the 
ministerial ladder, breaks off a con 
versatlon to head for the chamber 
Tm going in. I want to pray. I 
think it might 'help". 

He will not be alone on his knees 
during the next few days. Major has 
turned next week’s debate on the 
Maastricht treaty into an issue of 
confidence in his premiership. A 
defeat at 10 o’clock on Wednesday 
evening would fulfil his worst 
nightmare, stripping_him of ‘what 
remamsofhia clOtMugdr sutfibrityT' 
He might well resign, forcing the 
second Tory leadership battle in as 
many years. Like that of Margaret 
Thatcher, the defeat would not be at 
the hands of the opposition,' but at 
those of his own supporters. The 
proximate cause - Britain’s place 
in Europe - would be identical, but 
with a bizarre twist In 1990- the 
party would not be led by a Euro- 
phobe. Now it would be deciding to 
reject her successor’s pragmatic 
Europeanism. 

The prime minister is gambling 
that the fever will abate. By the 
time the Commons division bell 
sounds, the party will have come to 
its collective senses. It will recoil 
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from a course which would threaten 
an end to the longest period in gov- 
ernment since Lord Liverpool’s pre- 
miership 160 years ago. 

■ They may wen be right The noisy 
cheers which ; greeted Major when 
he* issued a personal appeal to the . 
backbenchers on Thursday night 
suggests that loyalty still finds a 
place in Tory party politics. 

Thatcher's demise was an occa- 
sional exception. More frequently 
the noise and smoke of the party’s 
private wars have left the antago- 
nists bloodied but still standing on 
the battlefield. The modem Conser- 
vative party has learnt that the 
price of being divided is opposition. 
It is more than 70 years since the 
struggles over Imperial Preference 
kept the Tories put of office for a 
generation. It is 150 years since the 
repeal of the Cora Laws split irrevo- 
cably the party then being shaped 
by Sir Robert Peel- 


Lord Whitelaw, the elder states- 
man who steered Thatcher away 
from many a disaster during her 
first years in Downing Street, is 
convinced the party can be held 
together. He blames the present 
malaise above all on the economic 
recession. Sterling’s enforced depar- 
ture from the European Exchange 
Rate Mechanism was a significant 
national defeat The plan for large- 
scale closures in the coal industry 
during the recession was a bad mis- 
take. But with sensitive handling of 
his supporters Major can retrieve it. 
“He needs now to calmly and qui- 
etly assert his authority . . . But let 
us never forget that It was this 
prime minister who won the elec- 
tion for us". 

Part of the problem is simply the 
arithmetic. Large Tory majorities 
during most of the 1980s allowed 
the luxury of occasional rebellions. 
They accommodated the irreconcil- 


able anti-Europeans who have 
never accepted Britain’s entry into 
the European Community; and the 
dozen or so bloody-minded MPs who 
never need an excuse to rebel. 
Major has a majority of just 21. So ■ 
as Sir Norman Fowler, the party 
chairman puts it, Tory MPs must 
adjust “It isn’t the case any more 
that they can vote as they like just 
as a demonstration. It is very much 
for reaL" 


T he new intake - most 
of them professional 
rather than part-time 
politicians - has still to 
adjust to the reality of 
life on the backbenches. They find 
It hard to accept they have no exec- 
utive powers, that they will have to 
wait years rather than months to 
secure the most junior post in the 
government Over time they should 
settle down. 


But Major meanwhile has to live 
with that arithmetic. A batch of 
headlines on Thursday morning 
declaring him the victor in the bat- 
tle over Europe may not be enough. 
The Autumn Statement next-month- 
will bring further harsh decisions. 
The economic recovery remains a 
distant prospect. The past few 
weeks have left the Conservatives 
and the government in sickly shape. 
It will take more than a single vote 
to restore them to health. Major's 
enemies are not alone in drawing 
parallels between the ERM defeat 
and the crippling blow which the 
Suez debacle delivered to Sir 
Anthony Eden's government in 
1956. As Lady Thatcher returns to 
haunt her successor they recall that 
after Suez Eden could never escape 
from the shadow of Winston 
Churchill 

The change in the mood at West- 
minster in six short months is 


breath-taking. In April Major had 
defied the pundits, the opinion polls 
and the odds to deliver a fourth 
election victory. He had confirmed 
his personal authority over the 
party. 

Now the Conservatives look like a 
party that has lost its way, lacking 
ideological purpose, unsure of its 
will to sustain its prime minister in 
office, fractious and rebellious. 
Britain feces the deepest political 
crisis since the winter of discontent 
in 1976. But the question being 
asked in the corridors of power is 
not whether the country, but 
whether the Conservative party is 
governable. 

Lady Thatcher scents blood. This 
week she took a break from the 
lucrative international lecture cir- 
cuit to encourage the rebels from 
her oak-panelled office in the House 
of Lords. Her friends report she now 
regards her chosen successor as a 


resh from its victories 
in driving David Mellor 
from the cabinet, in 
obliging Major to put 

the issue of ERM 

re-entry firmly on the backburners, 
and in forcing the U-turn over the 
coal industry, the executive of the 
1922 has begun to behave like an 
alternative government. 

Led by Sir Marcus Fox, a 
garrulous and straight-talking 
Yorkshireman with a weakness for 
the media, the executive numbers 
12 knights and one dame among its 
18-strong membership. In a careful 
coup last May the executive was 
captured by the right. The 
constitution of “The 22" is 
unequivocal as to Its role: “To 
render every assistance to the 
government and party whips in 
their efforts to carry on the affairs 
of the nation upon the sound basis 
of Conservative" principles". 
However, its behaviour recently has 
drawn more inspiration from its 
antecedents 70 years ago, when it 
was born of a 

■ Continued on page XI 
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WHERE IS Europe 
going? I spent a fasci- 
nating few days last 
week In Paris at the 
congress of the Euro- 
pean Federation of 
Financial Analysts' 
Societies, a meeting 
originally planned to 
focus upon the integration of Europe's 
capital markets but condemned In the 
event to rake over the half-dismantled 
debris of the exchange rate mechanism. 

Yet the view from Paris is very differ- 
ent to that from London. Per Wester- 
berg, the Swedish minister of indushy 
and commerce, gave an impressive 
exposition of the determination of a 
small non-EC country (but aspiring 
member) to stay with the DM at any 
price and to retain international credi- 
bility. “Our currency must be defended 
by any means necessary,” he said, not 
quite the attitude of onr own Norman 
Lament. Elsewhere the French finance 
minis ter Michel Sapin was cocky and 
triumphaUst as he declared final vic- 
tory in the battle of the franc. But 
French companies, it should be said, 
were becoming quite apprehensive at 
the thought of what the victory might 
cost them. 

It is a. short five months since the 
dream of convergence was unexpect- 
edly shattered by the Danish referen- 
dum result. Suddenly the politicians 
and the Rnanrial markets were forced 
to look at the facts, and it was clear 
that too many EC member states were 
not converging at all Now the UK and 
Italy are out in the cold and Spain 
hangs in the ERM only with the aid of a 
devaluation, exchange controls and 15 
per cent interest rates. 

You can argue that the mid-Septem- 
ber crisis was just the first step towards 
a more or less complete breakdown of 
the ERM. Once the true consequences 
of over-valuation of * the DM become 
clear even France will be forced to 
stand aside, leaving only a few small 
countries bordering Germany - and 
more or less integrated into its econ- 
omy - linked to the DM. The historical 
parallel would be with the 1930s when 


France obstinately stayed on the gold 
standard until 1936 bnt suffered griev- 
ous economic damage as a consequence. 

A quite different interpretation, how- 
ever, is that the ERM is actually much 
stronger for having got rid of its weaker 
participants. Convergence among the 
remaining nine members may now pro- 
ceed much more rapidly, and effective 
monetary union could be attained even 
more quickly than has been suggested 
by the Maastricht timetable. The Bund- 
esbank, on this line of reasoning, will 
now be much more responsive to the 
needs of Germany’s remaining partners 
than it ever was to Italy and the UK 
which, with some justification, it placed 
In the second rank. 

However, the ability of Spain, Portu- 
gal and Ireland to stay the course most 
be in doubt Moreover the populations 
of the UK, Italy and Spain together add 
up to nearly half the EC’s 840m total If 
Germany, France and the rest go on to 
the monetary fast track there would be 
a clear risk of splitting the EC in half, a 
division that would be accentuated if 
would-be members like Sweden, Swit- 
zerland and Austria were subsequently 
admitted, helped by their close- to-im- 
peccable monetary credentials. 


ered to notify, let alone justify, to the 
Bundesbank, next time we shall enter 
on our knees and humbly accepting a 
string of conditions. It is unlikely to 
happen in less than four years, and will 
depend upon a substantial fall in Ger- 
man short-term interest rates, but 
sometimes events can move faster than 
you expect Suppose that there is a fur- 
ther big fall In the value of sterling, and 
interest rates have to go up sharply to 
prevent a collapse of confidence? It 
might be necessary to look around for 
external support Remember that after 
sterling was floated in 1972 it took just 
four years of economic mismanagement 
to take us to the door of the IMF. 
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F or the time being, unlike Italy, 
which is in a still worse eco- 
nomic plight, the UK has been 
able to cut short-term interest 
rates. But we cannot reduce long-term 
rates, which remain higher - in some 
cases substantially so - than in Ger- 
many, the US or Japan. There is the 
risk or a public sector funding crisis 
next year which foreigners will not be 
at all keen to assist in solving; there are 
few natural overseas holders of sterling 
any more, now that it carries no ERM 
badge of quality. City estimates of 1998- 
94’s public sector borrowing require- 
ment are creeping up past £50bn, and 
that is without reckoning the cost of 
the industrial or financial bailouts 
which are becoming all too likely. 

For the international financial ana- 
lysts the UK has now become periph- 
eral Global investors like to simplify 
their task by dividing the world into 
blocs, and countries which stand out- 
side them may have to bear a risk pre- 
mium. In the case of Italy this is 
already large, and Italian government 
securities are coming to be regarded as 
junk bonds. 

Britain Is a long way farther up the 
creditworthiness league table, but ana- 
lysts in Paris. Frankfurt and Zurich will 
note that Norman Lament is “rebalanc- 
ing” policy away from the control of 
inflation and towards growth. They win 
understand what that means in any 
language. 


T he prospects for the UK rejoin- 
ing the ERM look pretty slim, 
and the nationalists in the 
Commons (and the Lords) are 
enjoying a spell of intoxicating public- 
ity for their anti-Continental prejudices. 
After all life does not seem so uncom- 
fortable outside the ERM club. What 
the Treasury said only a few months 
ago was impossible has happened: inter- 
est rates (the short-term kind, anyway) 
have been reduced outside the mecha- 
nism, and are lower than in Germany. 
People have not yet been hit by higher 
prices and higher taxes. 

Nevertheless, I think that the UK will 
eventually rejoin the ERM for the same 
reason that we originally entered in 
1990, that life had. become too difficult 
outside. The big difference will be that 
whereas last time we joined almost as a 
favour to the rest of Europe and at an 
exchange rate which we barely both- 
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London Markets 

Private lives 
and public 
money 

By Peter Martin , Financial Editor 



Serious Money 

In search of the 
perfect Pep 

By Philip Coggan, Personal Finance Editor 


“A s Noel Coward might have 
said, cheap money is not as 
potent as cheap music.” 

Norman Lamont 
Mansion Bouse speech 

T he Scene is the terrace 
of a grand building in 
the City of London. It 
is evening. Tall 
French windows at the back 
open on to a hall where - from 
the sounds that drift out - a 
banquet is in progress. Bigot 
and Amanda enter from the 
rear; he is wearing tails, she an 
evening dress. 

Elyot: Something dreadfully 
depressing about bankers en 
masse , I always think. 

Amanda: Rather vulgar to be 
so openly unhappy. 

Elyot: One should keep one's 
sorrows to oneself. Unless one 
can find someone else to blame 
for them, of course. 

Amanda: That’s what 1 said to 
Norman only the other day. 
You're not Jealous that we're 
still chums, are you darling? 
Elyot: Baffled, rather. No one 
else admits to being a Mend of 
his, except Robin. They bring 


out the worst in each other. 
Amanda: Well, I think it's a 
match made in heaven. Just 
think of all those billets-doux 
they’ll be sending to each other 
now they've decided to come 
clean with the world. 

Elyot Too common: "Dearest 
heart, inflation’s doing nicely, 
don’t you think?" "Yes, sweet- 
heart whatever you say." 
Amanda: And: "What a dear 
little forecast!" 

They laugh canspfratoriaUy. 
From the orchestra in the hall 
behind, we hear the opening 
bars of “M3 becomes you’. 
Amanda and Elyot hum along, 
before breaking off and looking 
guiltily at each other. 

Elyot: Extraordinary how 
potent cheap money is. 
Amanda: Not as potent as 
ch e ap music. 

They drift into each others’ 
arms and start dancing slowly. 
The lights dim. but we can Stitt 
see them dancing in the gloom. 

On the other ride of the stage; 
the tights rise, revealing Greg, a 
chisel-featured man in his mid- 
40s wearing a silk dressing 
goum, with the ward TOMKINS 


•'Sen see Fr<a»sp«s * 
embroidered on the pocket He is 
rifting in an armchair, talking 
an the telephone. 

Greg: Well, James, I think it’s 
foolish of yon to get so worked 
up about it. Ranks Hovis 
McDougall - what a preten- 
tions name! It’s only a little 
bread company, after all. 
(Pauses, to allow the other per- 
son to reply.) 

Oh. don’t be like this, don’t 
be like this. You never used to 
do this when we were together 
all those years ago. /Pause; 
during which Greg becomes visi- 
bly irritated.) 

No Z don't think a one-for- 
two rights issue is "going it". 
Yes. I know our shares fell 19 
per cent on the news. Well, If 
that’s the way you feel, Fm not 
going to argue any more. But 
Td advise you to think twice 
about upping the stakes. My 
offer's quite breathtaking 
enough - and I’m young 
enough to enjoy sorting out a 
bakery. (Pauses.) 


Yes, of course you taught me 
everything I know. But really, 
you’re far too experienced and 
shrewd to be anything other 
than philosophical about it 
Now, if I may make a sugges- 
tion, isn't it time you thought 
again about Id? This week's 
results were simply ghastly, 
and I have a strange forebod- 
ing about the plan to split the 
company. If I were you . . . 

(Bis voice trails qff as he disap- 
pears again into the gloom and 
the lights pick up Elyot and 
Amanda on the other side of the 
stage. The music stops and they 
drift apart clapping sound- 
lessly.) 

Elyot: There’s something wild 
about you tonight, something 
strained. 

Amanda: Wild! Oh, Elyot, I’ve 
never felt less wild in my life. 
A little strained, I grant you, 
but that's the current atmo- 
sphere; you can't expect any- 
thing else. Devaluation is a 
very over-rated amusement. 
Elyot: You say that because 
you had a ghastly experience 
before. 

Amanda: There you go again 
Elyot It couldn’t fell to embit- 
ter you a little. 

Amanda: The devaluation 
wasn't such a ghastly experi- 
ence really; 1 hummed in my 
bath for days. It was after- 
wards that was so awfuL 
Elyot Well, I intend to make 
you forget about the economy 
altogether. 

Amanda: How can I when I 
keep reading all those head- 
lines? (She picks up an imagi- 
nary newspaper and pretends to 
read from it) 

"British Steel to cut produc- 
tion 20 per cent CBI reports 
further drop in business confi- 
dence. Manufacturing Industry 
to cot 25,000 jobs a month for 
rest of year. Lack of orders lim- 
its output" 


Elyot Very fiat demand. 

(A speech has started in the haU 
inside. We start to hear it mare 
distinctly, and Elyot and 
Amanda pause to listen to it) 
Speech: Economic confidence 
is an elusive quality; it cannot 
simply be drawn like a rabbit 
from a conjurer’s hat I may be 
dressed as a magician, but I 
am, in feet Just the Chancellor 
of the Exchequer. 

Amanda: Worse luck! 

Speech: In judging whether we 
are on track to meet our infla- 
tion objective, we will take 
account of the behaviour of the 
monetary aggregates, narrow 
and broad; of asset prices, par- 
ticularly house prices; other 
indicators of inflationary pres- 
sure; and of course, the 
exchange rate. Prospective, not 
current inflation will be our 
guide. 

We are moving from a 
largely rules-based system to 
one that is more discretionary. 
The need for judgment is obvi- 
ously greater outside the ERH, 
which makffg it all the more 
important that it Is exercised 
in a consistent way. 

Elyot: Consistent? Or consis- 
tently political? 

Amanda: Monetary p o li c y is no 
use unless it is wise, and stem, 
and un dramatic. Something 
steady and stable, to smooth 
your nerves when you’re over- 
excited. Something tremen- 
dously Germanic, unflurried by 
scenes and jealousies. That's 
what I want, what I’ve always 
wanted really. Oh my dear, I 
do hope It's not going to he 
dull for you. 

Elyot: After the last few weeks, 
dullness is all 1 crave. We’d 
better go hack in, or well miss 
the Governor’s speech. 

They leave through the win- 
dows. The orchestra strikes up 
m Somewhere over the Rainbow ■ 
THE CURTAIN FALLS 


T HIS week produced 
a breakthrough in the 
world of personal 
equity plans - the 
guaranteed Pep. 

A lot of people have been 
disappointed with their Peps. 
Devised by the then chancellor 
Nigel Lawson as a means of 
encouraging wider share own- 
ership, the first schemes were 
launched in 1967, just in time 
for the Crash and for five years 
of meagre profits for equity 
investors. 

In the early years of PEPS, 
unit and investment trust 
plans had very small maxima, 
so most people were directed 
into "managed" plans, in 
which stockbrokers chose a 
limited number of shares. Per- 
formance has been mixed. 

Unfortunately, many people 
leapt at the “tax-free” element 
of Peps without considering 
too carefully what those tax 
advantages might be. The 
exemption from capital gains 
tax is handy for high net worth 
investors, but only 165,000 
made enough profits to pay 
CGT in 1991. 

The income tax exemption 
may also be not as good as it 
sounds. If a portfolio yields a 
gross 4 per cent, a basic rate 
taxpayer saves just 1 per cent 
in tax in the first year from the 
exemption. Even on a full 
annual allowance of £6,000, 
that represents a gain of just 
£60. 

That gain could be wiped out 
in (me hoar’s share trading - 
and it can also easily be swal- 
lowed up by charges. Small 
wonder that dissatisfaction is 
widespread. 

But the good news Is that the 
industry seems to be trying to 
offer investors better value. 
Over the last few months, a 
number of fund managers have 
cut initial charges. One of the 
most recent was Murray John- 
stone. which has an initial 
charge of only 1 per cent on Us 
unit trust PEPs, with no extra 
fees; and an initial charge on 
its Investment trust Pep of £35 
plus VAT. 


Legal & General joined the 
throng this week with a cut in 
its Initial charges to 3 per cent 
on a range of plans, with five 
profiles: recovery, income, 
growth, worldwide and smaller 
companies. Each is based on 
an individual unit trust except 
for the growth profile, spilt 50 
pa- cent between Legal & Gen- 
eral’s equity and recovery unit 
trusts. 

The annual charge on Legal 
& General’s trusts is L5 per 
cent, higher than some other 
managers’ plans. This could 
hamper performance over the 
long term, which might cancel 
out the benefit of the lower ini- 
tial charge. 

H ow have the trusts 
performed? Over 
the one, two and 
three years to Octo- 
ber 1, the Recovery fund has 
been in the top quartile (best 
25 per cent) of the UK growth 
sector. The smaller companies 
fund has been in the top half of 
its sector over all the periods 
from one to seven years. 

The equity Income and 
worldwide growth funds per- 
formed less well: they have 
below average performances 
over one, two. three, five and 
seven years. The equity fund is 
in the middle with mostly 
above average performances, 
but a poorer record over the 
last year. 

But the more innovative de- 
ment of Legal & General’s 
package Is the guarantee. This 
plan Invests In the Recovery 
trust and Legal & General 
guarantees that, after five 
years, if your holding is not 
worth the amount you origi- 
nally invested, it will pay you 
the difference. 

Most of the guaranteed prod- 
ucts sold to date have had 
three flaws. The first is inflexi- 
bility'. the investor can be pen- 
alised if money is withdrawn 
before the guaranteed date. 
The second concerns tax. In 
some cases, all the gain has 
been suhject to income tax; in 
other cases, higher rate taxpay- 


ers will face a charge equal to 
the difference between the two 
tax bauds (currently 15 per 
emit). Profits on conventional 
equity investments are subject 
only to capital gains tax. 

But possibly the biggest snag 
with a guaranteed product is 
lark of income. Not only do 
most products pay no income 
at all during their lifetime, but 
they usually aim to meet only 
the capital appreciation of the 
index. The running yield on 
the market is currently around 
4.7 per cent gross, which an 
investor in the guaranteed 
product misses. That com- 
pounds into a net 19 per cent 
or so over five years. 

The Legal & General plan 
gets round most of these prob- 
lems. An investor can sell his 
holding without penalty at any 
time , although the guarantee 
only applies at the five year 
anniversary. All profit and 
income is tax free. And the 
investor benefits from the yield 
on the trust, currently 3.71 per 
cent 

But life is never perfect. 
Most guaranteed products use 
fixtures or options to track the 
index; so an investor is bound 
to get a performance close to 
that of the market (minus the 
income). Legal & General's 
Recovery trust could perform 
badly and an investor’s return 
could be well below average. 

On the other hand, this is 
precisely the risk that Inves- 
tors take when they invest in 
all other non-index tracking 
Peps. 

The second snag Is that the 
guaranteed Pep carries an ini- 
tial charge of 5.5 per cent, 
rather than the 3 per cent on 
the rest of the range. There are 
no other charges, however, and 
5.5 per cent is not out of line 
with much of the rest of the 
unit trust market. 

We have not quite reached 
my ideal. That would be an 
index-tracking Pep with no 
front end charges, a low 
annual charge and a guaran- 
tee. But, step by step, we are 
getting there. 


HIGHLIGHTS OF THE WEEK 



KflCG 

/day 

Change 
on week 

1992 

High 

1992 

Low 


FT-SE 100 Index 

2658.3 

-11.4 

2737.8 

2281.0 

Merest rata uncertainty. 

Blue Circle Inds. 

107 

+9 

28412 

121 

Hanson bid spec. 

British Steel 

47 

-1512 

88 

46 

Production cuts 

Croda 

218 

+ 12 

218 

142 

Company seeing shareholders 

Delta 

385 

-31 

506 

331 

KMnwort Benson downgrade 

Grassby 

141 

-15 

227 

128 

Broker downgrade 

HSBC 

510 

+ 30 

514 

238 

Hong Kong market raffles 

Lloyd Thompson 

231 

+ 17 

2S8 

180 

BZW buy recommendation 

M sites A Spencer 

322 

-21 

348 

268 

Disappointing margins 

Pearson 

348 

-38 

45912 

287 

Capet downgrade 

HHM 

275 

+ 26 

27S 

130 

Tomkins bid 

Standard Chartered 

485 

-28 

537 

364 

Broker downgrades 

TSB 

135*2 

-71* 

153 la 

115 

Smith New Court downgrade 

Tarmac 

90 h 

+ 8 , 2 

161 

51 

Takeover speculation 

Tomkins 

212 

-55 

279 

20212 

HHM bld/rights Issue 


AT A GLANCE 


Sterling HongKong 

against the Dollar ($ per £) Hang Seng Index 



Sterling falters as base 
rate rumours grow 

Those who managed to switch from sterling Into dollars in 
August, when the rate was $2/£, will have made a profit of 
more than 20 per cent by now. The pound continued Its decline 
this week os the markets speculated that further interest rate 
cuts were on the way. Yesterday afternoon, the pound had 
fallen to around 51.56. The bad news Is that those planning a 
US holiday will find that prices are no longer quite such a 
bargain. 

Hong Kong gets the Jitters 

The extreme political uncertainty suddenly afflicting Hong Kong 
is reflected in the performance of its stock market, which is 
measured by the Hang Seng index. The index mounted a 
strong recovery at the beginning of this month after a patch of 
volatility, as marketeers reacted favourable to a Sino-US trade 
agreement But since then some of the gains have been rubbed 
out as sentiment was hit by the sparring match between new 
governor Chris Patten and the Beijing authorities. The volatility 
seems likely to continue. 

Unit trust Peps take off 

Unit trust personal equity plans seem to have taken off at last 
in the third quarter of this year, with new share Issues flopping 
almost daily, regular doses of dreadful economic news 
including Black Wednesday Itself, and end-ol-year tax-planning 
still months away, sales of unit trust Peps still managed to 
surge. Net inflow (or the quarter was £319m, compared with 
only £141m (or the same quarter in 1991. The total value of unit 
trust Pep funds under management Is now £2.62bn, more than 
triple its level of two years ago. 

For September, the number of trusts continued its Inexorable 
increase, from 1,423 to 1,428, while the number of unitholder 
accounts fell from 4.4m to 4.38m. 

PIBS portfolio launched 

Johnson Fry has launched a "personal PIBS portfolio" 
investing in the permanent interest bearing shares issued by 
building societies. The portfolio will Invest only in PIBS issued 
by the top ten societies. As of October 21. the fund would have 
offered an 11.42 per cent gross yield (yields will probably have 
changed since then). The minimum investment is £20,000 and 
income will be paid quarterly. There is an Initial charge of 4 
per cent but no further charges for four years. A £20 per 
quarter administration lee wilt be charged thereafter. ■ Exeter 
pibs fund, page ui. 

Lower rales for savers 

Halifax and Nationwide, the UK’s two largest building societies, 
announced cuts In rales for savers yesterday. Halifax now pays 
8.20 per cent on Its Tessa (down from 9.20 per cent) while 
Nationwide pays S.10 per cent for amounts of £3,000 or more 
(down from g.io per cent). Both are now offering a maximum 
gross interest rate (or a 90-day notice account of 8.50 per cent 

Fillip for smaller companies 

Smaller company shares have continued to benefit from the mare 
cheerful tone of the markets, In the waka of recent interest rate 
cute. The Hoare Govett Index (capital gains version) rose 0.9 per 
cent over the week to October 29 from 1075.58 to 1085.44. 

Meanwhile the County Index also rose 0J per cent from 631.03 to 
to 838.71 over the same period. 


Wall Street 

Traders indulge in a little trick or treating 


Dow Jones Industrial Average • • 



T HE AIR on Wall 
Street was thick with 
political rumours 
this week as stock 
market traders indulged in a 
hit of early Hallowe’en "trick 
or treating". 

They included rumours that 
President Bosh had overtaken 
Governor Clinton in the polls 
(he had not, but the gap had 
narrowed), that more damag- 
ing evidence about Clinton’s 
subversive anti-war activities 
in the 1960s would be released 
(it was not), and that new, nas- 
tier revelations about the 
Democratic candidate's past 
love-life were being prepared 
by the tabloids (they were not, 
at least, not yesterday). 

Stock markets are always 
vulnerable to political specula- 
tion during an election cam- 
paign, never more so than in 
the final few days. 

This year’s election, how- 
ever, has been particularly dif- 
ficult for investors to calL 
Apart from an especially fickle 
electorate, modi of the blame 
for this lies with Ross Perot. 
The Texan billionaire’s Influ- 
ence on the race has been 
almost impossible to trade. His 
ratings rise after each debate 
appearance and every “teach- 


er-knows-besf television com- 
mercial, only to foil sharply 
after every paranoid complaint 
about armed attacks on his 
house, computer-doctored pho- 
tographs and Republican dirty 
tricks. 

The markets are not worried 
that Perot will win, but they 
are worried about the uncer- 
tainty his up-and-down candi- 
dacy brings to the race. Hav- 
ing gradually become 
accustomed to the prospect of 
a President Clinton - and 
even come to rather like the 
idea - equity investors are 
having to grapple with the 
thought that a last-minute 
desertion of Perot supporters 
to the Republican camp could 
let President Bush in through 
the back door. 

’nils might ex plain why the 
stock markets did not greet 
the reports on Wednesday and 
Thursday that Bosh was rally- 
ing in the polls with much 
enthusiasm. In normal circum- 
stances, a sharp improvement 
in an incumbent Republican 
president’s standing in the 
polls would be a cause for cele- 
bration. 

But this Is not a normal 
year. A Clinton victory was 
almost fully priced into stocks 


. SovfCsr FTGrapWte 

about two weeks ago, and the 
market was poised to celebrate 
a Democratic win. Bush’s 
revival has threatened to upset 
those carefully laid plans. The 
pharmaceutical stacks that 
institu t ions sold, on expecta- 
tions that a President Clinton 
would introduce drug price 
controls, may have to be 
bought back. Construction, 
heavy equipment and trans- 
portation stocks, bought in 


hopes of big increases in the 
country's infrastructure 
spending, may have to be sold. 

Judging by the erratic per- 
formance of stocks in the lat- 
ter half of the week, some 
investors were doing just that, 
frantically shuffling their 
assets In a final attempt to 
position their portfolios for 
the big day. 

The markets were not helped 
by the confusing array of eco- 


nomic statistics released by 
this week. Ironically, the most 
poHtically-senatrve number - 
tiie 2.7 per cent rise In third 
quarter gross domestic prod- 
uct - produced the most sub- 
dued reaction. 

While the President seized 
on the GDP report as evidence 
that the economy was turning 
around, investors barely 
blinked. Pew trusted the fig- 
ures to be accurate because 
GDP data is often substan- 
tially revised. Philip Braver- 
ntan, chief economist of DKB 
Securities in New York, and 
the king of the Wall Street 
bears, may have summed it up 
best when he sneeringly 
J labelled the report "pre-elec- 
tion statistical racketeering.” 

The measure of the coun- 
try’s output may have looked 
good for the economy, but 
most the week’s other figures 
painted a bleaker picture. Con- 
sumer confidence was down 
again, as were new home 
sales, durable goods orders 
and manufacturing activity in 
the industrial Midwest, while 
jobless claims were up. 

The week’s quarterly corpo- 
rate earnings reports were 
also less than promising. Chief 
among the disappointments 


were was car makers. General 
Motors’ 5752.9m loss in the 
third quarter may have been 
slightly smaller than expected, 
but turmoil in GM’s top man- 
agement - chairman Robert 
Stempel was ousted on Mon- 
day and other managing direc- 
tors are expected to go soon - 
point to an uncertain future 
for the country’s biggest man- 
ufacturing company. 

Ford may have a more stable 
manag ement, but like GM it Is 
suffering from a serious 
decline in its European mar- 
kets, which contributed to the 
915B.9m loss the company 
reported for the third quarter. 
The extent of Ford’s problems 
in Europe - where afl the big 
economies are in trouble - 
surprised the market, and led 
to a sharp downward revision 
in Wall Street’s estimates of 
fourth quarter earnings. As 
one analyst put it: "It wasn’t 
the size of the loss. It was how 
they lost it” 

Patrick Harverson 

Monday 3244.11 + MAI 

Taesdar 3235.73 - &S8 

Wednesday 325L40 + 15.67 

Ttamday 8246-27 - 6.18 


The Bottom Line 

S sticks to its formula 

. Marks, tk !%»oiicor.' v . ' .. € < ' . 



HEN THE late, 
great Sam Wal- 
ton was asked 
how he built 
Wal-Mart from one store in 
Bentonvflie, Arkansas, into the 
biggest retailer in the world he 
often replied by recounting 
how he sold satin ladies' pant- 
ies in the 1950s. 

"I found that by pricing the 
Item at $1 I could sell three 
times more of it than by pric- 
ing it at SL20. I might make 
only half the profit per item, 
but because I was selling three 
times as many, the overall 
profit was much greater,” he 

recalled in his autobiography. 

That simple maxim was one 
of the prime reasons that Wal- 
Mart’ s sales grew In five 
decades from next-to-nothing 
to $44bn (greater than the 
gross domestic product of New 
Zealand). But it is a retailing 
truth practised - if less spec- 
tacularly - by many other 
companies around the world. 

This week, Marks and Spen- 
cer, the most notable exponent 
of the art in the UK, proved 
that the formula still works 
even in the depths of a severe 
recession which has left almost 
every other retailer reeling. 


M and 


Interim pre-tax profits were a 
sparkling 20 per cent higher at 
£257.lm. Even when the effects 
of the previous year's excep- 
tional charge were stripped 
out. the company still showed 
an 11 per cent gain. 

Because of the vast volume 
erf goods that M and S buys 
across a relatively narrow 
range, the company is able to 
operate on a very low gross 
margin of about 34 per cent 
ensuring that its clothes are 
competitively priced. 

But, because of exceptionally 
low operating costs, which 
stem from its £2bn freehold 
property base and its effi- 
ciency, ft is also able to retain 
a high proportion of that profit 
at the net level. 

So, for example, if M and S 
sold a pair of pants for £1 It 
would take 84p in gross profit 
and, after paying all staff and 
occupancy costs, would keep 
almost I2p to reinvest in the 


business and distribute to 
shareholders. 

When you multiply that sum 
by a factor of several million it 
is easy to see why M and S 
single-handedly accounts for 
about 25 per cent of all the 
earnings generated by the 34 
biggest publicly-quoted stores 


companies in the UK (exclu- 
ding food retailers), and why 
its shares account for 30 per 
cent of that group's total mar- 
ket capitalisation. 

M and S clearly benefits from 
its colossal size relative to its 
competitors In the clothing 
indukry. Hs 12 per cent market 


share Is almost twice that of its 
nearest rival. Burton Group. 

A similar profit equation 
also holds true - although to a 
lesser extent - on the foods 
side of M and S’s business, 
which accounts for 40 per cent 
of sales. Although it is a small 
player compared with J. Sains- 
bury and Tosco, M and S sells 
very high volumes of very few 
lines. 

But, although sheer size 
gives M and S tremendous 
economies erf scale, it also cre- 
ates several strategic chal- 
lenges: the most obvious being 
bow does it keep the growth 
momentum going? 

Although M and S’s latest 
results were undeniably 
impressive, Its City critics 
gathered ammunition from the 
fact that Its UK food -and 
clothes sales were virtually flat 
while group sales - depressed 
by retrenchment in Canada - 
fell by 0.8 per cent to £2.64bn. 


The recession Is clearly the 
central factor, bnt the bears 
argue that In the UK, M and S 
is dose to saturation point. Its 
diversification into North 
America has proved a bitter 
and costly disappointment. 
And while its organic expan- 
sion into mainland Europe is 
progressing well it win still be 
several years before it contrib- 
utes a significant share of 
group profits. 

Sue*, concerns fuelled a 6 per 
cent fall in M and S’s share 
price this week to 322p as it 
began to lose some of its lofty 
premium to the market When 
the long-awaited consumer 
resurgence eventually arrives, 
the company's shares may 
again suffer as investors move 
out of riaaair* defensive stocks 
into more cyclical retailing 
Plays- 

But M and S has confounded 
such doubters in the past and 
Sir Richard Greenbury, the 
company's pugnacious chair- 
man, delights in the. challenge 
of doing so again. Many people 
have repetted betftogagainst 
the mighty M and S. 

John Thornhill 
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Interesting alternative to building societies 


Philip Coggan considers the advantages of bond funds which invest in government securities and corporate debt 


I NTEREST rates are fell* 
ing rapidly and savers 
will inevitably be looking 
for alternatives to the. 
building .society. . 

In tbe US. one option which 
is commonly favoured by 
investors is a hood fond, which 
invests in government securi- 
ties and corporate debt Bond 
funds make up a substantial 
proportion of the US mutual 
funds (the equivalent of unit 
\ trusts) market 
. In Britain, the market is 
.much smaller. There Is some 
£670m Invested In UK bond 
funds, out of a £50bn plus unit 
trust industry. .. 

But unit trusts have high 
hopes that bond funds -are a 
key route to attracting inves- 
tors who still have memories of 
the 1987 stock market crash 
and are accordingly frightened 
of investing In equities. 

Indeed, tbe graph shows- that 
gilt and fixed interest funds 
have performed rather bettor 
than their , equity rivals over 
the short term. The average 
gilt unit trust beat the average 
UK equity growth trust .over 
tbe one, two, three and five 
years to October l. It is only 
over seven and 10 years that 
equity fluids pull ahead. 

So what are the characteris- 


tics of a bond fond? A manager 
puts together, a portfolio of 
bonds with the aim of provid- 
ing a steady income, and some- 
times modest capital growth. 
The investor hopes that the 
manager's, stall in handling 
this portfolio will justify the 
charges. 

The prospect of charges may 
put off those investors who are 
aware that gilts can be bought 
cheaply through the post 
office. But initial charges have 
been felting across the sector, 
with Abtrost, for example, 
launching two funds without 
any Eront-end charge in Sep- 
tember. Fidelity, Guinness 
Flight and Invesco MIM have 
all cut charges- on bond funds 
this year. 

A further potential disadvan- 
tage of gflt funds is that profits 
made by a unitholder are sub- 
ject to capital gains tax, unlike . 
direct holdings in gilts which 
are CGT-free. However, since 
few investors realise enough 
profits to breach tbe annual 
£5,800 (after indexation) CGT 
allowance, this is not a prob- 
lem which will deter many. 

. Bond funds divide into three 
rough categories; those which 
invest in UK gilts; those which 
invest in preference shares or 
other fixed rate 'instruments; 


Chasing the 
base rate 


S AVERS who are reluc- 
tant to pot their 
money into either gilts 
or equities, but want 
bettor returns than a high 
interest building . society 
account, can turn to the 
money markets. 

These are markets where 
b anka and other financial 
institutions lend and borrow 
money. Rates in these markets 
are normally very close to 
base rates which means that 
funds based on the money 
markets can offer a very com- 
petitive return. 

There are a number of foods 
based on the money markets, 
some of which quote interest 
rates every day in the second 
section of the Financial Times. 

Some building society 
accounts may occasionally 
offer higher rates than these 
funds. But building society 
savers can be attracted into an 
account by Ugh rates, only to 
suffer when rates are suddenly 
cut to much Less appealing 
levels. 

. A variety of funds otter 
money market rates: 

■ Cash unit trusts 
Your money buys units in the 
fund, and tbe value of the 
units (and thus your holding) 
goes, up in proportion. 

There are more than 30 cash 
unit trusts but not all are tar- 
geted at the private Investor. 
For example, GovettMK Cash, 


Scheherazade 
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the second largest in terms of 
fund size, requires a minimum 
investment of £100,000 and is 
used mainl y by brokers. 

Tbe largest cash unit trust, 
with £68m under management 
is ran by Fidelity investments. 
Recently renamed the Easy 
Access Cash Account Fidelity 
has aimed the fond at private 
investors, rebasing the price of 
units in the fund to £1, with 
the unit price remaining a sta- 
ble £1. This makes it immedi- 
ately apparent to investors 
how much they hold. The min- 
imum investment is £1,000 and 
those who keep £5,000 are 
issued with a cheque book 
(cheques must be for a mini- 
mum of £250). 

-On Wednesday, Fidelity's 
cash unit trust was yielding 
9.1 per cent gross and Morgan 
Grenfell's cash account, 9 per 
cent gross, both on a minimum 
of £1,000. There are few banks 
or building societies offering 
rates as high as this on £1,000. 

Both these accounts operate 
like a postal account, with 
withdrawal slips, provided and 
you should receive a cheque 
within three days of posting 
the withdrawal slip. 

Most cash unit trusts carry 
an annual management change 
of .0.5 per cent, which is 
deducted from the trust's 
income. The rates quoted 
above are net of this. 

The main risk- with a cash 
unit trust is that your money 
could be Invested In a bank or 
financial institution that col- 
lapses. However, fund manag- 
ers screen banks carefully, and 

spread their investments 
between the banks. Investors 
with cash unit trusts are pro- 
tected by the investor's com- 


pensation scheme.' 

■ Trust Funds 

If you do not like the idea of 
buying units, a money market 
trust fund operates almost 
identically to a bank account 
by holding your money In 
cash. There are only a small 
number of trust funds and 
most deal at the wholesale aid 
of the 'market.- that is with 
companies and diyiti**- 

Gartmore (which also man- 
ages a cash unit trust), offers a 
number of funds, fadmHng a 
call fond and a?! seven-day 
fond. The minimum deposit is 
£5.000 and-. the interest rate 
being paid oh the call food on | 
Wednesday was &98 per cent i 
gross and 8.55 per cent gross 
on the seven-day account 

You can withdraw money by 
telephoning Gartmore which 
will transfer the money .either, 
electronically,/ or .If the 
amount requested Is under 
£1,000, by cheque. As Its name 
suggests, the can fond allows 
instant access to your money. 

Anthony Myers, managing 
director of Gartmore, says that 
there are no charges on the 
account because It Is cheaper 
to run than a conventional 
bank account 

These funds are covered by 
the Deposit .. Protection 
Scheme, which' will refund 75 
per emit of the first £20,000, 
that is, a maximum of £15,000. 
U Bank Accounts 
The Big Four clearing banks 
- Barclays, Lloyds, National 
Westminster and Midland - 
all offer, money » market 
accounts. Money can.be depos- 
ited at a fixed rate for a spe- 
cific term. The interest rate is 
fixed but since these are 
money market funds, the fixed 
rate you are offered will vary 
on a daily basis. The maxi- 
mum. deposit Is usually 
£250,000. Rates quoted below 
are an gross. 

If you have a minimum of 
£5,000 at Midland,, you could 
have deposited tins on Thurs- 
day fox six months at a fixed 
rate of 6.25 p er cent or for one 
year at' 5.94 per cent. Ton 
would have needed a mini- 
mum of £10,000 for a seven- 
day notice period fixed at 7.19 
per cent gross, while with 
£25,000 you could have locked 
into a one month fixed rate of 
7.31 per cent gross or 6.13 per 
emit for five months. 

Lloyds, which requires a 
minimum deposit of £10,1)00, 
was offering 6.12 per cent 
fixed for one month, 5.87 for 
three months and 5^7 for six 
months. Rates for the same 
fixed periods on £25.000 to 
£49.999 were 6.5 per cent, &25 
per cent mid 5.75 per emit. 

Barclays operates its main 
money market accounts off- 
shore through Barclays Bank 
Finance Company in Jersey. 
Fixed term deposits are for 
periods of one. three, six and 
12 months. The minimum is 
£5.000. On Thursday you 
would have been offered a 
fixed-term interest rate of 6. 13 
per cent for one month, 55 per 
rent for three months and 4.69 
per cent for one year. 

Rates are higher on larger 
sums, for example, deposits of 
£25,000 to £49,999 were 
attracting Interest of 7 per 
rent for one month and 6.38 
for three months. 

.The lower fixed term rates 
on longer term deposits: ate a 
reflection iff the banks' expec- 
tations that base rates are to 
fall farther. 


and international funds. 

The process of choosing a 
fund tii us involves several 
stages. First you have to decide 
on the type of fond you want 
Gilt funds are probably tbe 
most straightforward, since 
there is-no read credit risk - 
you can be certain the govern- 
ment will repay its debts. If the 
fnwri is an onshore unit trust, 
then the Investors Compensa- 
tion Scheme would cover 
£48.000 Of the first £50,000 
should the manager fail 

That is not to say that tbe 
bond fund cannot decline in 
price, either due to managerial 
incompetence or perhaps a rise 
in interest rates. 

With a preference or non-gilt 
fund, you also have a credit 
risk that the company involved 
might fail; with an interna- 
tional fund, . you have the for- 
eign exchange risk that other 
currencies might fall against 
the pound (it may seem 
unlikely in the wake of recent 
events, but it could happen). 

A further key factor is the 
yield. Do not be seduced into 
thinking that tbe trust with 
the best yield is necessarily the 
best investment. The fund 
could be investing in gilts with 
a high running yield, but 
which are trading well above 
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par value. So the high yield 
could be at tbe expense of capi- 
tal loss in the future. 

The yields on onshore gilt 
unit trusts are shown each day 
in the Managed Funds section 
of the Financial Times. For 
example, the Commercial 
Union preference share fond 
(top of the UK sector over 10 
years) yielded 8.67 per cent 
gross on Friday morning; 
Abbey Capital Reserve (top of 
tbe sector over five years) 


yielded a gross 7.26 per cent. 

If you want a regular 
income, then you should pay 
careful attention to dividend 
payment dates. Guinness 
Flight offers a portfolio which 
pays monthly dividends, using 
three trusts - Premium Fixed 
Interest, EMU (which invests 
in European bonds) and Global 
High Income. The average divi- 
dend yield works out at 69 per 
cent, net of basic rate tax and 
expenses. 


For non-taxpayers, offshore 
bond funds have the advantage 
that they can pay income 
gross. The funds frequently 
invest in Eurobonds, which are 
not subject to withholding tax. 
But Barlow Clowes illustrates 
the dangers of the offshore 
route; Investors may want to 
restrict themselves to manag- 
ers with household names, or 
in countries such as Bermuda, 
Guernsey, tbe Isle of Man and 
Jersey which have investor 
compensation schemes. 

Past performance is at best 
only a guide in fund selection 
and even then, one should not 
assume that the top fond in 
the sector over one time period 
will do as well in the future. 
Consistency is a very impor- 
tant factor. In the UK gilt sec- 
tor, the following funds have 
an above average performance 
for the sector over one, two, 
three, five, seven and* ten 
years; Aetna Preference; Bar- 
clays Unicorn Gilt & Fixed 
Interest; Invesco Mimstar Gilt 
& Fixed; Kleinwort Benson 
Gilt; Legal & General Gilt and 
Swiss Life Fixed Interest. 
Abbey Capital Reserve 
Account, Eagle Star UK Prefer- 
ence and Whittingdale Short 
Dated Gilt have not been run- 
ning for ten years, but all have 


above average performances 
over all periods from one to 
seven years. 

In the international fixed 
interest sector, few fluids have 
been running for more than 
five years. Abbey Worldwide 
Bond is top of the sector over 
five and ten years and second 
over one and three years. S&P 
International Bond is top over 
seven years, and above average 
over all periods from one up to 
ten years. 

The final important factor to 
remember is charges. In the 
long run, a good performance 
should outweigh higher 
charges but of course, future 
performance is unknown 
whereas charges are clear at 
the outset. So, if two trusts 
have similar performance 
records, tbe odds favour the 
one with the lower charges. 

The bond fund sector is par- 
ticularly active at the moment 
with two current fund 
launches. Schroders is launch- 
ing a global bond funds which 
will have an estimated gross 
yield of 625 per cent The ini- 
tial charge is 3 per cent and 
the annual charge is 1 per cent. 
There is a minimum invest- 
ment of £1.000, or £25 a month 
for regular savers. 

A new trust from Exeter 


Fund Managers, ExBal, will 
invest in a different sector of 
the market - permanent inter- 
est bearing securities. These 
are issued by building societies 
and tend to offer a higher yield 
than gilts, although, of course, 
this reflects a higher risk. If a 
building society goes bust, 
holders of PIBS would be 
behind depositors in the queue 
for repayment. 

Exeter claims it can pick and 
choose the best PIBS. which 
will form around 60 per cent of 
the trust’s portfolio, the 
remainder will be invested in 
zero coupon preference shares 
of investment trusts, which 
will provide capital growth 
and. via reinvestment, the 
prospect for a growing income. 

ExBal will have an initial 
gross yield of 6.5 per cent The 
initial charge is 525 per cent 
and the annual charge 1 per 
cent. The minimum invest- 
ment is £750. 

Meanwhile. Framlington has 
combined its trusts which pre- 
viously were first and third In 
the sector over three years. 
The combined trust is man- 
aged by Alpha Global Fixed 
Income Managers, which says 
it manages the trust for total 
return (a combination of 
income and capital growth). 


FIRST Option Bonds offer a 
/ ?IRST \ 

X bonds ^ oss ratc °* 8 67% guaranteed 
. for the first 12 months. We pay 

the tax on your behalf at the basic rate. 
. Assuming basic rate tax stays at 25%, 
you'll get 6.5% net. 

You can invest any amount from £1,000 
to £250,000. 

On individual bonds of £20,000 ot- over 
held for a full 12 months, you get a bonus 
which pushes the net rate up to 6.8%. 

At each anniversary of the purchase 
of your bond we write and tell you tbe 
rate for the next year. 

Then you have the option of taking your 
money, or sticking for another year. 

Use the form below to buy FIRST Option 
Bonds by post — we pay the postage. 

Your crossed cheque should be made 
payable to ‘NATIONAL SAVINGS (FIRST 
OPTION BONDS)' - using CAPITAL letters 
for this part of the cheque. Write your 
name and address on the back. 

Post to National Savings (FIRST Option 
Bonds), Freepost GW3276, Glasgow G58 IBR. 

If, before applying, you would like a leaflet 
and prospectus, pick them up at your post 
office or call us free, 24 hours a day, seven 
days a week on 0800 883 883. 


First Option Bonds arc sold subject to the terms of the 
prospectus. They may only be purchased by postal application. 
When we receive your newspaper application and cheque we will 
send you your FIRST Option Bond together with a prospectus, 
normally within two weeks. If on receiving the bond and 
prospectus you wish to cancel your purchase, tell us in writing 
within 28 days and we will refund your money. No interest is 
payable on a cancelled purchase. Please note that the 28 days 
option to cancel applies only to purchases made by newspaper 
applications. 

At each anniversary of purchase we will write and tell you the 
guaranteed ratc for the following 12 months and also the 
bonus rate if applicable. You then have the option of leaving 
your money invested for a further 12 months, in which case 
you need take no action. Or, if you prefer, you can cash in 
your bond. There is no penalty for a repayment, or part 
repayment, at an anniversary date. If you cash in between 
anniversary dares you will be repaid the most recent anniversary 
value of your bond plus net interest at half the fixed rate for the 
period from rbe fast anniversary. No interest is earned oo 
repayments before the first anniversary. 

We pay the tax on your behalf at the basic rate. Higher 
rate taxpayers will need to pay whatever additional tax is due. 
If you arc a non- taxpayer or pay tax at a lower rate than the 
basic ratc you can apply to your tax office for a refund. 

' FIRST Option Bonds with these terms can be withdrawn 
from sale without notice. We can only accept yout application 
if the above terms we still on offer at the time we receive 
your application and cheque. 


'{Chets twist again, like 
we cf;d \<*st summer.. 


'KUS 






Turn £10,000 into £10,650 
tax/'paid in one year. Then decide 
whether to twist or stick. 


n Please send this form to: National Savings, FIRST Option Pw N»nana] Savagi mc oni, 

Bonds, Freepost GW3276, 

I Glasgow G58 IBR. 1— 

Or to ensure rapid delivery, attach a first class stamp. 

t I/Wc apply fot a bond to the value of £ | 1 tWwmntt puitW ciooo) 

2 Do you already hold FIRST Option Bonds? {pkaw.kki Yes J^J No Q] 

If you do. please quote your Holder's Number | I 1 I I I I 

3 Surname M (Mr ft 

AD forenames. — 

Permanent addr ess 

Postcode. Date of birth — — — 

If the bond is to be held jointly with one other person complete section 4. — 1— — 

4 Surname— M (MrJ 

AD forenames ... 

Permanent address 

D», Month Yar 

I Postcode Date of Birth i — 


(Mr Mrs Miss Ms) 


Day Mamh Yfcll 

1 1 19 

(Mr Mrs Miss Mi) 


5 I understand the purchase will be subject to the 
terms of the Prospectus 

Signarure(s) 


NATIONAL 
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SECURITY HAS 

7 7 2 u NEVER BEEN SO 

Daytime phone number = (-*-*• 1 

TUiImwm h toepen • urt W4.(. Pkuf wrlw » FIRST Opt. a. BwmU, NanJ Sarinfi. Glap*. INTERESTING- 
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FINANCE AND THE FAMILY 


Pension fears increase 
nearly threefold 


P ENSION worries io 
the wake of Robert 
Maxwell’s baud have 
helped to push up the 
level of inquiries to the Occu- 
pational Pensions Advisory 
Service nearly threefold in the 
year to March, 

Opas, which offers free 
advice to those with problems 
about their pension said 
inquiries had risen from 7,240 
last year (March 1990-March 
1991) to 20,034 in the year to 
March 1992. 

Apart from the Maxwell 
effect, Opas attributed the rise 
to the establishment of the 
Pensions Ombudsman in April 
1991. The Pensions 
Ombudsman refers cases to 
Opas first. 

In its annual report, Opas 
said the largest Increase in 
inquiries this year related to 
difficulties following the 
wind-up of pension schemes. 
These queries accounted for 4 
per cent of the overall number 
last year but increased to 14 
per cent this year. 

“Much of this is due to the 
many employer insolvencies 
during the recession but some 


resulted from employers 
choosing to discontinue their 
final salary pension schemes,” 
said Opas. Some wind-ups 
Involved Instances of clear 
malpractice. 

One deferred pensioner 
contacted Opas after his 
pension, already nine months 
overdue, had not been paid. 
Opas discovered that his 
employer had gone Into 
liquidation and the trustees 


pensions payment 

Margaret Grainger, president 
of Opas, said that for the 
Individuals involved, sucb 
cases were “just as disastrous 
as for a Maxwell employee." 

Opas will be submitting 
recommendations to an 
Independent review of 
occupational pension schemes 
headed by Professor Roy Goode 
in the aftermath of the 
Maxwell affair, but Grainger 


Scheherazade Daneshkhu considers 
the rise in queries to Opas 


had wound up the scheme. It 
then emerged that a large 
proportion of the money from 
the pension fund had been 
invested in the employer 
company and other ventures, 
when these were already In 
financial difficulties. 

Opas said the prospect of the 
employee receiving ids pension 
was not good, since the 
remaining assets of the fund 
were unlikely to be adequate 
even to meet the existing 


mid; “No amount of regulation 
will ever stop the rogues." She 
said Opas would not welcome 
over-regulation which would 
increase the burden of costs on 
honest trustees, while failing 
to stop the crooks. 

The largest numbers of 
inquiries, this year as last, was 
about transfer values and the 
level of benefits on leaving 
service. Many complaints were 
about delays in the payment of 
transfer values. 


In one case, an employee 
who left his public sector job in 
1988 did not get receive his 
transfer payment until 1990, 
when it was £8,000 below the 
amount quoted to him when be 
left. After intervention by 
Opas, the scheme authority 
agreed to improve the transfer 
value by over £3,000. 

However, Grainger said 
many of the inquiries Opas 
hadreceived arose because 
employees became worried 
after the scheme authorities 
failed to respond to letters 
from them. 

Don Hall, Opas chief 
executive, said that in the vast 
majority of cases, complaints 
to Opas were made from people 
who did not understand their 
pension policy. 

For example, some 
complaints were from those 
who had been sold a policy 
requiring annual premiums 
but thought they had bought a 
single premium policy. The 
report emphasised the “need 
for better communication so 
that scheme members more 
readily understand benefits 
and how they are calculated.” 



The Week Ahead 


A sal* Future lor thatr pension*? 


Fidelity’s alternative equity strategy 

Philip Coggan weighs the pros and cons of a new way of investing in shares 


M ANY PEOPLE like the 
idea of investing in 
shares bat are fright- 
ened of the risks. They 
remember the effects of the 1987 
Crash and ace wary of a repeat. 

So the marketing slogan of the 
moment is: equity investment with 
reduced risk. One approach has been 
taken by the guaranteed funds (see 
page II), which protect investors 
against falls In capital if they retain 
their holding for a set period. 

An alternative strategy was 
unveiled this week by Fidelity, the 
US fund management group- Its new 
set of unit trusts - the Stabiliser 
Growth Range - uses futures and 
options to try to reduce the risks 
involved in equity investment 
Futures and options tend to be 
associated In the public mind with 
speculation, and indeed they can be 
used for that purpose. But they also 


have a use as a form of insurance 
against disaster. 

Suppose an investor has shares in 
British Telecom. He believes that in 
tiie long run. BT shares are a good 
investment but fears that in the slant 
term, the price might fall sharply, 
perhaps because of some bad eco- 
nomic news. 

He could sell all his shares with the 
aim of buying them back If the price 
fails. Bnt that method would be 
costly and he would risk missing out 
on any BT share price rise, instead, 
he could buy an option on BT shares, 
giving him the right to sell at, say, 
360p. He would pay a premium of a 
few pence per share to do so. 

If the share price drops to 300p, he 
could exercise his option and sell his 
BT shares at 360p. Alternatively, he 
could sell his option to someone else. 
If BT shares are at 800p, an option to 
sell at 360p is obviously worth at 


least 60p. This profit would offset the 
loss on his BT holding, and would 
allow him to retain his shares in the 
hope of a rebound. 

However, If BT shares Increased in 
price, he could simply lei the option 
lapse. He would have lost the pre- 
mium but he would have benefited 
from the rise in BT shares. 

By using such methods, Fidelity’s 
aim is an Investment which does not 
fall as precipitously as the index in a 
bear market, but does not rise as 
quickly as the index in a bull market. 
A rough guide might be that if the 
index falls by 50 per emit. Fidelity’s 
fund will drop by IS per cent 
The bulk of the trust holding s — 
between 60 and 90 pa cent - will be 
held in cash, with the manager hold- 
ing the rest in various combinations 
of shares, futures and options. 

There will be four funds, based In 
the UK, America, Europe and Japan 


respectively. The UK fund will have a 
gross yield of around 5 per cent per 

ann u m. Thu minim mw investment is 

£1,000, with an initial charge of 5.25 
per cent (1 per cent discount between 
November 2 and November 23) and 
an annual charge of 1.5 per cent 

So will these new products appeal 
to investors? There are a few snags. 
Unlike the guaranteed products, 
investors are not certain that their 
capital is safe. They do not even have 
the comfort of knowing that their 
maximum loss is, say 50 pa cent Of 
course, the same Is true of investors 
in an conventional unit trusts - but 
that is precisely the problem Fidelity 
is trying to address. 

One really has to rely an the man- 
ager’s skill to ensure that the 
assumed benefits of the trusts - in 
terms OTredntiaf- risk - will accrue. 
Fidelity * lfla been running the funds 
for institutional Investors for 15 


The unit trust performance 
no one could catch. 



HYPO FOREIGN A COLONIAL. US SMALLER COMPANIES FUND 


This Fund is the best performing of all 
891 authorised unit trusts with a five year 
record.* 

£1.000 invested on 1st October 1987 
would be worth £1,397* today. IWe haven't 
hidden behind post-Crash statistics.) 

However, had you invested £1,000 
on 1st November 1987, it would today have 
grown to £2330* 


Pre-Crash or post-Crash, these figures 
have clearly demonstrated the power and 
authority of Hypo Foreign 8 Colonial's 
investment managers as long-haul perfor- 
mance speciafro. 

For information on Hypo Foreign & 
Colonial US Smaller Companies Fund end 
our range of unit trusts, please telephone 
071 454 1434 or send In the coupon. 


PWM art m irimMon an H«pg Fcrt*n a HMi US Sato 
tertarti tad ail iu mg, Umm no h«i tempi • Crtml 
WMM*I U4 Eafaqp Pm Sm. Latta tt» wr 


Celebratory 1 % discount until 30th November 1992 


I TT ) , _ 

if"! Hypo Foreign & Colonial 


*Souiar Mcnipsl At bfumoitotflOffsr.iMaats nsmsMsd l**upd —Id sppuwsd by UffioFornyn ft Eoiawil {Msitetmgl LM- An «ppflirtMd rtpi w i lMu i ii at Fonrapi a CoiQrel Ma mwili t Ltd, m 
recrtwi nt IMHO ind nt fomgn & CtftyWI Unit Mwiawwi Ufl, i Mffnfar at MW. LAUTHQ id Bn LIT A. Put Mifamn n Kl il no flWH tOlllB triwv- Tilt whit nt mil md tht wanna ham Urn* can 
bn ai vwtf ai im ant Iwanon mar wt y*t back ttw hum* mvttBd. An faurchvBt at up to4* sf tte ntwcflpSon price may b« duigsd fttha Mwugw w Its tew ol iwfa.AcwnSn|ly,«i 
■went* mm wndrawi tram Ms mM m rears nay not fi* tart the M BmMirmnwl Hypo Forego * Morn* fMvtMmg] Ud.EjnhaoacHoiniPnivoMS*tei London EC2A2NY 


Test of strength 
for life offices 


M any of the 
UK’s Insurers 
bad reason to be 
very relieved 
when base rates began to fall, 
suggests the latest survey of 
life office strength by Money 
Management, an FT magazine 
tor financial advisers. 

Had 15 per cent interest rates 
persisted, the magazine 
believes many offices might 
have found their liabilities 
exceeded their assets. That is a 
terribly insecure position for a 
life office. 

Assessing the strength of a 
life insurance company is as 
complex an exercise as it 
sounds. But the exercise is also 
worthwhile, as it can help to 
spot future strong performers. 

The simplest measure is the 
free asset ratio. This subtracts 
total liabilities from total 
assets, and then divides this by 
total liabilities. This crude 
measure can then be adjusted 
to take account of how much 
offices have reserved for termi- 
nal bonuses, or increased mor- 
tality because of AIDS, or other 
factors. 

Differences in accounting 
policy make direct compari- 
sons of ratio from one office to 
another very dangerous. But 
the trend for an individual 
office tells an unmistakable 
story. Or the 41 companies sur- 
veyed, 21 saw their ratios drop 
In 1991 and five stayed the 
same, but 15 did manage to 
rise. 

This was In spite of the 
extremely poor year, 1990, 
when equity markets ended 
lower than they bad started. 
That delivered a substantial 
blow to life offices’ assets, and 
their free asset ratios. For 
example, Scottish Amicable 
saw a drop from 27 pa cent to 
9 per cent, and Scottish Wid- 
ows from 49 per cent to 22 per 

cent 

Norwich Union dropped from 
34 per cent to 14 per cent, and 
dropped still further this year 
to ll pa cent. The office admit- 
ted at the end of last year that 
it was suffering capital strain, 
as it decided to withdraw its 
with-profits bond from general 
drcolation, and also made a 
substantial switch into fixed 
interest from equities and 
property. 

What does this mean for 
policyholders? The question of 
strength goes beyond the basic 
issue of whether your life 
office is going to go bust Such 
things do happen - the fete 
befell UK Provident Institution 
in 1988, only a couple of years 


after it had been topping some 
performance tables - but they 
are rare, and the industry is 
usually able to patch together 
some for m of rescue. In the 
case of UKP1, Friends Provi- 
dent took ova the funds, and 
investors received returns 
which may not have been the 
Industry leaders they once 
hoped, but were certainly ade- 
quate. 

Strength is more Important 
because it defines an office's 
freedom for manoeuvre. The 
more reserves an office holds, 
the freer its hand to invest in 
more speculative investments 
and, potentially, deliver a 
greater profit. If its free asset 
ratio is falling, it may need to 
bolster its strength by switch- 
ing to fixed interest Particu- 
larly with indications that the 
government is now “going for 
growth", this could be totally 
against the best long term 
atTna of the fund manag ers. 

Less adventurously, a strong 
office has more scope just to 
nmtntetn bonuses during years 
of poor investment returns, 
even if it is not going in for 
aggressive countercyclical 
fond management 

One argument against 
“strong" offices is that they are 
in reality “mean" offices which 
hold on to reserves rather than 
paying them to policyholders. 

But a look at the highest 
pay-outs achieved this year 
suggests that this is a fallacy. 
In lean periods, the strongest 
offices become the most gener- 
ous. 

Offices with high ratios 
include Pearl (48 per cent). 
General Accident (39 pa cent), 
Commercial Union (38 per 
cent), AXA Equity & Law and 
Royal London (36 per cent). 
None of these has a traditional 
reputation for high endowment 
pay-outs. 

However, in the latest Money 
Management survey of 25-year 
pay-outs, CU are in first place, 
with GA third. Royal London 
fourth and AXA Equity & Law 
ninth. Pearl, which aims to be 
competitive over shorter peri- 
ods, is fourth over 10 years. 

Other offices, feeling the 
strain, have felt obliged to cut 
pay-outs, tearing the stronger 
offices nearer the top of the 
pile. As life assurance would 
appear to be for the risk-averse 
only in any case, then, the lat- 
est guide to life office strength 
arises as an invaluable tool for 
any would-be investor. 

John Authers 


J. SAINSBURY, which earlier 
this year wrested the crown 
from Marks and Spencer as the 
UK’s most profitable retailer, is 
likely to present an encourag- 
ing set of numbers when it 
reports its interim results on 
Wednesday- Analysts suggest 
that Sainsbury’s will be able to 
stretch its profits by about 16 
pa cent to £380m. 

Associated British Foods, 
reporting its preliminary foil- 
year results on Monday, will 
highlight again the value of its 
purchase of British Sugar. 
With milling ami hairing prof- 
its under great pressure in 
spite of ABF’s 30 per cent 
share of the bread market, 
sugar will have contributed 
about half of the group's prof- 
its. In spite of that profits are 
likel y to be down sharply from 
£332m the year before to about 
£290 to £300m. 

British Petroleum, the UK 
ofl group, arninimra its third- 
quarter results on Thursday. 
Although its shares have out- 
performed the UK market since 
their fell following the halving 


of the dividend in August, ana- 
lysts say it is too early for any 
of the strategy changes and 
cost-cutting measures 
announced then by BP to be 
reflected in the results. 

Forecasts for net income on 
a replacement cost basis range 
from £l00m to £l70m, but most 
are between £i00m and £12Qm. 
little changed from £l07m 
before the £lbn of exceptional 
items in the second quarter of 
this year, or from £12Sm in the 
third quarter of last year. 

Unilever will continue its 
stately progress on Friday. 
Third quarter profits are likely 
to be around £580m (£525m) for 
a nine-months total of £L48bn 
(£1.39bn), despite adverse cur- 
rency translation. 

Wm Low. reporting foil-year 
results on Thursday, is one 
supermarket chain which has 
lost its way. After the Scottish 
group warned a few months 
ago that its operating margins 
were “below expectations", 
analysts cut their forecast to 
about £20 m pre-tax against 
£23.6m a year earlier. 


COMPANY NEWS SUMMARY 

TAKE-OVER BIDS AND MERGERS 


Company 
bid lor 

Value of 
bid per 
stars** 

Market 

pctei** 

Price 
bald re 
bid 

Value 
ol bid 

Cots'* Bidder 

Blystadt 

Prices la pence unless otherwise Indicated 

6.4 2h Ah 7.50 Abbot Mdgs 

CahM May Bob. 

92 

83 

54 

1 £24.39 AAH HMga 

Continuous StaLi 

40* 

38 

34 

6.80 Premia print 

RHM 

220* 

274 

175 

7822 Hanson 

RHM 

260*58 

274 

2S1h 

790,0 Tomkins 

TVS Entertainment 

25 

21 h 

18*t 

15.60 lot Family Ent - 

Do. Prof. 

45 

42 

38t 

22.50 tnt Family Ent 


'All cash offor.tlCash alramaUve. 5For capital not already held. ^Unconditional. 
‘-Baaed on 220 pm prices 30/1092. HShares & cash alternative- t Price at 
suspension. 


months - with some success. The 
Japanese fund, for example, has 
shown a modest rise even though the 
Tokyo market ime fallow 

The tax position of investors Is the 
same as on any other unit trust - 
that is any gain is subject to CGT and 
any income subject to income tax. 

Fidelity funds are thns more tax-ef- 
ficient and flforihlp than most guaran- 
teed products, with Investors able to 
invest and withdraw at any time. 

It will be interesting to see whether 
tiie idea takes off. Fidelity says: “Our 
aim is to give investas most of the 
benefit of equity investment whilst 
<mahHng them to sleep at night” - 
but it is important to remember that 
these funds can lose money. Investors 
could be forgiven for waiting to see 
how the trusts perform ova the next 
yea or two before backing this rela- 
tively new concept 


PRELIMINARY RESULTS 


Company 


Year to (COM) 


Eaiulugs* 
(P) 


(Pi 


Blenheim Group 

Aug 

37.300 

(28,300] 

27.8 

(24.1) 

92 

(723) 

Bolton Qroup 

Apr 

202 

(250 L) 

221 

(-) 

- 

(-> 

Bridport-Gundry 

Jul 

751 

(785) 

6.32 

(8.06) 

41 

(4.1) 

Butlers 

Juni 

3J3X L 

(4.770 U 

- 

(-) 

- 

M 

Govott Strategic Mr 

Sept 

9230 

(10.480) 

728 

(723) 

6.75 

(8.75) 

GB (Holdings) 

Jun 

549 

(1.820) 

1.4 

(8.5) 

27.0 

(2.15) 

tafl Modi a Comma 

Apr 

378 

(715 L) 

0.18 

(-) 

- 

(-) 

Lmrarcrast 

May 

755 L 

(364 L) 

- 

(-) 

- 

(-) 

Mafadtebw 

Sept 

- 

(-) 10.07 

(9.81) 

82 

(9.0) 

Morgan Gran EguBy 

Mar 

922t 

W 

3.7 

(-) 

3.45 

(■) 

New Frontiers Dev Tst Sept 

1.490 

(1.110) 

0.84 

(0.83) 

02S 

(025) 

Oversees tar Tst 

Sept 

1290 

(1.870) 

323 

(3.3) 

2.8 

(*5) 

PacMc Horizon 

Jul 

97# 

(29#) 

024 

(007) 

0.14 

(0.73) 

Pressac Holdings 

Jul 

1.840 

(1.820) 

4.7 

(52) 

2.4 

(2.4) 

WeUcome 

Aug 

505,000 

(402200) 

382 

(292) 

132 

C10-0) 

Wiggins Group 

Mar 

9210 L 

(2540 U 

- 

(*) 

- 

H 

WtttsMre Brewery . 

Nov 

1390 L 

(578 L) 

- 

« 

- 

(-) 


INTERIM STATEMENTS 




t ulus fall 

HUN Mil 


Hatf^ear 

PrMax profit 

dividends* 

Company 

to 

(EOM) 

per state (p) 


AbtrustNew Thai 

Aug 

1295 

(f63SJ 

- 

(-> 

AH led Ratio 

Sept# 

1,010 L 

(945 L) 

- 

H 

Automotive Prods 

Jun 

8.700 

(3200) 

- 

(*) 

Babcock tall 

Sept 

16.600 

(23.700) 

1.0 

(1.25) 

Bertam Holdings 

Jun 

3S4 

(418) 

- 

(•) 

Blacks Leisure 

Aug 

580 

(2210 

0.75 

(1.1) 

Btystad Group 

Jun 

4,620 L 

(579) 

- 

<*) 

Bradford Property 

Oct 

11200 

(11200) 

2A 

(2-0) 

Bridgend Group 

Jun 

295 

(403) 

0.2 

(0.4) 

BriMi Syphon 

Jun 

3,020 

(2,710) 

2.0 

(-) 

Casta MB 

Jun 

948 L 

{913 q 

- 

(-) 

Cotargen 

JuiW|k 

928 

1378} 

- 

(-) 

Conrad Continents! 

Jun 

297 L 

(398 L) 

- 

(-) 

Crsan (James) 

JunM 

7,780 

(7.070) 

7.86 

(7-86) 

Cullens HoMtags 

Aug 

18 L 

(370) 

- 

(-) 

Davenport Knitwear 

Jun 

374 

- (214) 

- 

H 

Downlebran Hldga 

Jun 

152 

(241) 

. 

(-) 

Drayton Korea Tst 

Sept 

227 

H 

- 

(-) 

Gened Income brv 

Sept 

866# 

(797#) 

325 

(325) 

Gleuctiewtoa 

Jun 

489 L 

(528) 

- 

(-) 

GofatanHta Group 

Aug 

1280 L 

(2.090 L) 

- 

<1.51 

IC1 

Sept* 

513.000 

(703,000) 

- 

(-) 

Jackson Group 

Jun 

386 

(292 L) 

. 

(1.0) 

Jarvts 

Jun 

1.720 L 

(71) 

- 

(025) 

Jupiter Tyndall 

Jun 

3,160 

(455) 

3.0 

(2.0) 

Landu Holdings 

Jun 

46 

(174 L) 

_ 

H 

LEP Group . 

Jun 

14,200 L 

(1.900) 

. 

<-) 

Marta A Spencer 

Sept 

257.100 

(215200) 

22 

(2.1) 

Marshall* Universal 

Jun 

997 

(753) 

_ 

(-) 

Mfcftmd Ind Norn 

Jun 

3.470 

(3.150) 

. 

(-) 

Moss Bros 

Jul 

354 

(102) 

.1.5 

(1.5) 

Pahna Group 

Jul 

405 L 

(180 L) 


f-j 

Rowe Evens bnr 

Jun 

926 

(443) 

- 

(-) 

Sec* Tat ol Scotland 

Sept 

6.790 

(6,790) 

1.08 

(128) 

Shiloh 

Oct 

201 

(380) 

0275 (0275) 

Tatepraph 

SeptG 

30200 

(27.500) 

. 

W 

Uabome 

Jun 

833 

(3.750 L) 

02 

(0.1) 

Warnford hw 

Jun 

3270 

(4,170) 

2.75 

(2-75) 


Jul 

684 L 

(248 L) 

_ 

(-) 

Wilton Group 

Jun 

753 L 

(68) 


(-> 

Yoridyde 

Jul 

1270 

(1.060) 

4.0 

(4.0) 


,1 IM BW unru&ponaing panoa.) 

■Dividends ara shown not pence per share, except where otherwise indicated. L - 
taajJJ - This years ififlfure (or IB months. T - Available revenue. • - Rgur« 
quoted m Irish pounds & pence. § - Net revenue. A * Figures quoted in US 
dollars. « “ Figures lor nine months. § = Attributable revenue. 


WIGHTS ISSUES 

HaamoeeB fat to raise fiB.lm via a 14or-4 rights issue at I50p. 
Tomkins Is to raise £653m via a one-tor-two rights issue at 200p, 


RESULTS DUE 


Company 


Dividend tp)* 


ML 


•ar TMs year 

Final tnL 


Aahiey Group 

As sociate d British Foods 

Beltway 

British Empire See A Sen Tst 

China a E a s tern In* 

Cooper ( F rederick) ,„ 

Finsbury Grown Trust 

Fle ming Japanese Inv Tat 

Keystone fc» w... 

Leeds Permanent Du ri d n g Soc 

Low (Win) & Co 

NHTT C om put in g 

Scottish Metropottan Prop 

Scottish National Tat 

i(J)* Co 

StaUi 
TV Europe . 


BAT Indust rie s ..... 

BOA Holdings 

BtecMand Ofl 

BP 

B u tto n wood Brewery 

First Ireland bar Co 

Garwan Sm alle r Co's hw Tat , 

Holmes Pro to rtton 

Jrayn Mr Co 

Monanhis Capital 1 hie 

• tafl 


Sstasbory (J) 

Sktdsl (WHOSO) . 


Tie 

Unilever 

WeaSMoy 

WMbrnadfcw 



0.75 

12 

0275 

Monday 

AJS 


0.5 

Thursday 

40 

7.0 

4.0 

Friday 

025 

0.81 

025 

Tuesday 




TvtaOay 

12 

2J5 . 

1.5 

Wednesday 

9-0 

202 - 

02 

Thursday 

. 

1.0 


Tuesday 

4.0 

10.0 

S.O 

Thursday 




Thursday 

2.7 

5.7 

27 

Thursday 

1.0 

22 

1.1 

Tuesday 

253 

1JS7 

12 

Tuesday 




Thursday 

2.15 

5.8 

2.3 

Monday 




Tuesday 

0.56 

126 

0.64 

Wednesday* 

11.8 

112 

142 

Friday 

. 



Thursday 

. 

. 

. 

Thursday* 

4-2# 

4.2T 

42$ 

Thursday 

0.7 

3.75 


Thursday 

. 

1.18 


Tuesday 

- 

1.1 


Monday 

- 



Monday 


IS 


Monday 

„ 



Tuesday 

1.7 

42 


Friday 

1.7 

13 


Wednesday 

2.4 

6.35 


Monday 

12 



Tuesday 

BA 

122 


Monday 


OJ5 


Friday* 

5.03 

13JJ1 


Thursday 

3.29 

5.75 


Thursday 
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FINANCE AND THE FAMILY 


M ore than so 

per cent of 
employees will 
retire on sub- 
stantially less than a full pen- 
sion, yet only one in ten takes - 
positive steps to improve their 
position. ■ - 

The most tax efficient 
method of topping up ,a lack- 
lustre occupational pension is 
through the company's, own 
additional voluntary contribu- 
tion (A VC) scheme or through 
a free-standing AVC (FSAVC) 
available mainly from life 
offices . 

AVCs and FSAVCs can only 
be taken out by employees who 


A minority of occupational 
schemes are run on a money 
purchase basis, where contri- 
butions are invested to provide 
a fund at retirement which is 
used to purchase an annuity. If 
you are in one of these 
schemes (known as contracted- 
out or cohtracted-in money 
purchase schemes) the pro- 
vider win advise you the need 
for AVCs although you should 
always seek a second opinion 
from an independent source; 

There are several reasons fin: 
a pension shortfall: 

■ Career breaks due to periods 
of unemployment or time out 
to have children. 


are members of an occupa- 
tional scheme. If you are self 
employed, . or an employee in 
non-pensionable employment, 
you can invest in a personal 
pension. 

Traditionally, AVCs have 
appealed to those employees in 
the run-up to retirement, but 
FSAVCs in particular are now 
being sold to younger people. 
These employees . should 
remember that normally AVC 
and FSAVC funds are locked 
away until retirement If you 
want a tax efficient investment 
but need easier access to your 
money, you should look at Tes- 
sas and Peps. 

AVCs and FSAVCs benefit 
from most of the tax breaks 
granted to occupational and 
personal pensions, namely full 
tax relief on contributions, tax 
free growth of the ftind and, 
with some AVCs, tax free cash. 

Employees can contribute up 
to IS per cent of salary to their 
main pension and AVC com- 
bined. Since most schemes 
require employee contributions 
of about 5 per cent, this leaves 
plenty of scope for top-up pro- 
vision. Employers cannot con- 
tribute to your AVC. 

Some employees will be 
caught by the earnings cap, 
restricting main pension and 
AVC contributions to 15 per 
cent of a maximum salary of 
£75,000 for the current tax 
year. The cap applies to 
employees who joined a new 
occupational scheme set up 
after March 14 1989 and for 
new members who joined an 
existing scheme after June 1 
1989. 

Before considering ah AVC. 
it is important to understand 
how a company pension works. 

Under a typical final salary 
scheme your pension builds up 
at the rate of 1/G0tb of final 
salary Jo r each year of service 
up toa maximum of 40/60ths or 
two-thirds final salary (subject 
to the cap, where applicable). 


■ Pension transfers following 
a job change tend to reduce the 
value of the benefits. 

■ Poor accrual rates - for 
example where a scheme 
builds up at the rate of l/80th 
per. annum rather than l/GOth 
- can leave a pension short- 
felL Employees in the public 
sector should note that , under 
their “80ths" scheme the tax 
free cash lump mm is in addi- 
tion to the pension. This makes 
it equivalent to a private sector 
“60ths" scheme where the tax 
free cash is deducted before the 
pension is calculated. 

■ Integrated schemes include 
the. value of .the state pension 
in the two-thirds maximum. If 
you want to receive the state 
pension, on top of your two- 
thirds final salary pension, you 
will need AVCs to achieve this. 

■ Non-pensionable earnings: 
company schemes commonly 
base, an employee's pension 
Contributions »wl final pwiiann 
on basic salary and do take 
into account overtime, 
bonuses, commission etc. If 
these form a significant propor- 
tion of your total remuneration 
you may need AVCs to bring 
your pension more in line with 
your eamlng g. 

■ Early retirement: if your 
company pension, scheme 
assumes a normal retirement 
age of 65, and you plan to leave 
early, you are likely to suffer 
an a^hiarifli reduction in your 
pension for each year of ser- 
vice missed. 

Company- AVC schemes 
By law. with a few minor 
exceptions, all occupational 
schehies must offer AVCs. This 
is usually the simplest and 
cheapest option. Tax relief is 
awarded immediately at the 
individual's highest rate while 
the administration is HmuHIaH 
by the employer, who may also 
* absorb any provider's charges 
involved.' 

Most company schemes - 
whether run. on a final , salary 



Planning Your Pension 

Tax-efficient ways of 
topping up income 


or money purchase basis - 
delegate the AVC arrangement 
to an insurance company or 
building society. Generally, the 
AVC provides a money pur- 
chase fund at retirement but 
some schemes, particularly in 
the public sector, provide 
“added years”. Added years 
provide extra pension which, 
in the. public sector is index 

ilnlcptf. 

Until April 1987, employees 
who wished to take out AVCs 
bad to commit themse lves to a 
fixed contribution for at least 
five years. Now, in theory at 
least, there are no restrictions. 
Moreover, in the past if you 
overfunded your scheme you 
lost your contributions but 
since 1989 excess contributions 


have been refunded, less a tax 
charge. 

The benefits you can take 
under a company AVC scheme 
have changed over the past 
five years. Where AVC contri- 
butions began before April 6. 
1987 the whole fund can be 
taken as tax free cash. This 
means that the pension from 
the main scheme is not 
reduced to provide the tax free 
lump sum. However, where 
contributions started after this 
date the whole of the accumu- 
lated fond must be used to pur- 
chase an ann uity - there is no 
tax free ra«h. 

FSAVCs . 

Free standing AVCs were 
introduced in October 1987 to 
provide a more flexible alterna- 


tive to the In-house scheme. 
Most of the features for AVCs 
apply to the free standing vari- 
ety but there are important dif- 
ferences. In particular since 
the contract is between the 
employee and the provider, the 
employee has to bear all the 
charges. Also, while basic tax 
relief is awarded at source, 
higher rate relief must be 
claimed through the end of 
year return. 

On the plus side, however, is 
privacy. Unless you are contri- 
buting over £2,400 to your 
FSAVC, your employer is not 
involved. FSAVC providers 
reckon this is useful if you are 
-quietly planning for early 
retirement 

But probably the most 


important advantage of 
FSAVCs over the in-house vari- 
ety is investment scope. Tradi- 
tionally employers have pro- 
vided deposit-style building 
society accounts where the 
contributions build up tax free. 
Deposit-based AVCs are ideal 
for an employee with just a few 
years to go to retirement and 
seeking maximum security, 
but they are not so good for 
longer term investments. 

Some of the big occupational 
schemes run a choice of AVCs 
- often a deposit account and 
a with-profits or unit-linked 
option - but for many employ- 
ees this choice is only available 
through FSAVCs. 

There are now about 100 pro- 
viders of FSAVCs offering 


almost 250 funds on a with- 
profits, unitised-with-profits 
and unit-linked basis. The 
choice is complex and should 
not be made without the help 
of an independent pensions 
provider. 

Under a with-profits fund, 
the life office provides a guar- 
anteed minimum sum at retire- 
ment to which annual bonuses 
are added. These bonuses, 
which smooth out the invest- 
ment performance, cannot be 
taken away once they have 
been awarded. 

Under a unit-linked or unit 
trust AVC, the performance or 
contributions mirrors the per- 
formance of the underlying 
fund. Few of these funds offer 
any form of guarantee and per- 
formance can be volatile. 

Over the past five years 
with-profits hinds - and the 
more recent unitised with prof- 
its funds - have performed 
well against unit-linked and 
unit trust AVCs. But bear in 
mind that with profits bonuses 
will be cut back over the next 
few years while equity returns 
are unlikely to repeat the gen- 
erally poor performance of the 
period since the 1967 crash. 

Top with profits AVC per- 
formers in the latest survey 
from the FTs sister publica- 
tion Pensions Management are 
Clerical Medical, Cooperative 
Insurance, and Prudential. Top 
unit-linked managed funds 
were run by National Mutual 
Life and Scottish Mutual. 

FSAVC Funds have not been 
running for long enough to 
give meaningful performance 
results but projected figures, 
which show the impact of 
charges on a fund's growth, 
will reveal that on projected 
unit linked results, fee charg- 
ing Professional Life does well 
while Equitable Life, Roths- 
child Asset Management and 
Skanriia Life also offer consis- 
tently good returns. 

Finally, if you are consider- 
ing taking out a FSAVC, check 
for flexibility just as you would 
under a portable pension. In 
theory, you can take the same 
FSAVC from job to job and a 
well-designed plan will allow 
you to to switch from FSAVC 
to personal pension to cover 
periods when you are in non- 
pensionable employment 

If you are in doubt about 
your long term employment 
plans follow the golden rule of 
flexibility and pay single con- 
tributions rather than commit 
yourself to a regular plan. 

Debbie Harrison 


Dogs 
begin 
to bark 

W ATCHDOGS 
closed in on the 
secondhand 
endowment mar- 
ket place this week. 

The market for unmatured 
endowment policies has 
boomed In the last three years. 
Making a market in these com- 
plicated products is a new dis- 
cipline requiring complex actu- 
arial calculations, and does not 
fit easily into any regulatory 
category. It was in danger of 
slipping through a loophole. 

Have the regulators found 
the right balance? Fimbra, 
which regulates independent 
advisers and brokers, now 
insists that when a secondhand 
policy with more than five 
years to run before maturity is 
sold, any projections of how it 
will perform in future must 
conform to the growth rates 
prescribed by Lautro. the life 
assurance regulator. 

This puts projections for 
secondhand policies on the 
same footing as projections for 
policies at the beginning of 
their term, which makes sense. 
However. Lautro rates are not 
known for their subtlety - 
they allow two different projec- 
tions, on annual growth rates 
of 7 per cent and 10.5 per cent. 

The machinations of a with- 
profits policy tend to be com- 
plex which these projections 
could miss. Terminal bonuses 
are under great pressure, while 
reversionary bonuses could 
also be under threat 
It therefore makes sense to 
quote potential maturity val- 
ues given a range of assump- 
tions on future bonuses - for 
example that they are main- 
tained at their current level, or 
drop by 10 per cent, or drop by 
50 per cent. 

What some market makers 
now seem likely to do is aban- 
don quoting any projections at 
all. Instead, they wUl quote a 
price and provide background 
Information on the bonuses 
paid on the policy to date. 

The ruling will save inves- 
tors from being misled, but 
may divert them from being 
given any useful guidance. 

John Authers 


WHERE IN THE WORLD IS THE 
BEST PLACE FOR MY MONEY RIGHT NOW? 


Like many investors, you will be 
wondering whether you would be better 
off putting your money into shares, 
or fixed interest, or cash. 

But where in the world should you 
put your money to produce the long- 
term capital growth or the extra Income 
Char you want? And who can you turn 
to for help? 

^ Who better than Barclays, one of 
the world's major financial institutions, 
with many years of experience of inter- 
national operation. 

Through Barclays International 
Funds, we offer a comprehensive range 
| of Funds, including equity, fixed 
I interest and cash Funds, 
i And, if you wish, we can provide 
a personal investment recommenda- 
tion tailor-made for your needs, 
taking full account of current economic 
conditions around the world. 

To receive more details of our range 



Ip of Funds, just send the coupon below 


Please send me informative about Barclay* 
International Funds. 

Richard Roberts, Barclays lncenndoaal Audi, PO Box 
No. 152 , Rue des Miefles, Sl Helin; jersey; Qannel Islands. 

Name 

Address ! 
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BARCLAYS INTERNATIONAL FUNDS 


* 
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currencies at extremely favourable 
races of exchange, without charge. 

For extra security, your 
money is only spread among banks 
chosen and monitored continuously 
for their creditworthiness. 

There is no minimum 
investment and when you need your 
cash, usually it can be remitted 
electronically to your bank account 
anywhere in the world, free of 
charge, within three business days. 


Wherever you find yourself, you'll find that 
Fidelity Money Funds offer a flexible, tax-efficient 
offshore alternative to a deposit account. 

The Fidelity organisation looks after over $60 
billion in cash products worldwide and is committed 
to providing high returns on your money. 

We offer wholesale interest rates on any of 15 
major currencies, paid out or accumulated gross. 

And you can buy, or convert between. 


rc.an*sc:':R>»r>a-' 
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The distributor of Fidelity Money Funds is 
Fidelity Investments Distributors, Bermuda. For more 
detailed information, including current interest rates for 
each currency, just contact one of the Fidelity offices 
below, or return the coupon. 

United Kingdom Tel: 44 732 361 144 Fax: 44 732 838886 
Jersey Teh 44 534 89888 Fax: 44 534 34244 

Hong Kong Tel: 852 848 1000 Fax: 852 845 2608 

Luxembourg Teh 352 250 404 231 Fax: 352 250 340 


To fiUeitylmwEneVs&iiepMlSewicaCsnli* 3rd Ffoflr, Karats Haea. Pace derBofo. BP 2174. L-1Q21 Luwnbourg. Please send ma more Wormeticn on Fklcfty Money funds. 

Name (Mr/Vfrs/Mfes}; — — 

Address: 


Postcode 


Coufty 


.Tel No. 
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PERSONAL 
PENSION PLANS: 


THE AGE OLD 



ANSWERED. 


Should how old you are affect your investment? We think so. 
Cartmore can automatically shift your portfolio mix from 
higher-risk, higher-recurn equities to safer bonds and cash deposits 
as you approach retirement. So your pension plan reflects your age. 
Send off the coupon today or call us 


free on 0800 289 336 for more details. 


Please tend me mote tnforauckm. 


. Telephone No. . 


Goanoao Poofcd Pemtooa limned, Gaftmote House. 16-18 nonunion Street. London BC3RSQQ. 
Tbe Wonmloa provided may be used for our maikedns putpaoea. 




Choosing a PEP?.... make sure you 
look at both sides of the coin 


-Performance- 


Charges 


However low the charges and however 
vahiaNv the ux idJcf, its the performance 
of the underlying investment which 
will determine the value to you of 
your PKP in the long term. 

That's where Murray Johnstone's near 
century of Investment experience 
comes into its own. 


The charges for the Murray Johnstone 
Investment Trust PKP are among the 
lowest you will find. 

A straightforward initial £35 (+VA.T), 
and the same amount annually (or 
1.25% + VAT if this is lower). 


The Murray Investment Trusts have a 
solid record of achievement In capital 
and income growth. 

Your PKP can be in one of three Trusts: 
Murray Income Trust PLC 
Murray Spilt Capital Trust PIC 
Murray European In v e s tment Trust PIC 

For example, £1,000 invested in 
Murray Income Trust ten years ago 
would now be worth £6,378*. and the 
last year's dividends would have been 
£296-48 or 29.65% of the original 
investment. 


And rememlKT. as a PKP 
investor future dividend 
income and capital * 
gains would be / 

tree of all tax. 


There arc no redemption or exit 
charges. 

All of which will ensure that more of 
your money is working for you, tax free. 

How to Invest 

You can invest up to £6.000 (£12,000 
for married couples), in any of the 
three Trusts by lump sum from £3.000 
(with £1,000 top-ups) or through regular 
saving of £100 - £500 per month. 

You can rake out only one PEP per 
year, but you can exchange an exist- 
ing PKP- or stocks and shares - Into 
the Murray Johnstone Investment Trust 
PKP through our Transfer Facility or 
Share Exchange Scheme. 

For further Information, call us free on 
0800 289 978 or Freepost tire coupon. 
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MANAGEMENT BUYOUTS 


The FT proposes to publish this survey on 
December 1 1992. 

The FT is read by 54% of Chief Executives in 
Europe’s largest companies.* 


If you want to reach this important audience, call 
Maria Bevis 
Tel: 071-873 4052 
Fax: 071-873 3078 


Data source:* Chief Executives at Europe 1990 
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Ray of hope for home owners 


A 


John Authers looks at the options for dealing with mortgage arrears 


A PAINT light for 
home-owners glim- 
mered this week 
from the Lord Chan- 
cellor's office - the number of 
repossession proceedings 
reaching court has declined 
slightly in the last quarter. 

The rash of job losses over 
the same three months suggest 
that this has little to do with 
any improvement in the econ- 
omy. Rather, lenders are exer- 
cising more discretion before 
opting for the last resort, 
repossession. 

Lenders are prepared to 
accept that what is an accept- 
able lowered mortgage pay- 
ment today may not have been 
acceptable two years ago, 
when repossessions began to 
multiply. 

However, the Lord Chancel- 
lor's figures do not include 
those who voluntarily surren- 
der their keys and leave the 
house. This move never made 
any sense, as you remain liable 
for mortgage repayments on 
the house whether or not you 
happen to occupy it Therefore, 
those in trouble with arrears 
may as well continue enjoying 
their house until the last possi- 


ble moment 

Many more people may now 
be in arrears, but at least the 
options facing them are much 
broader than they used to be. 
This is particularly the case if 
you do not have an endowment 
mortgage. 

■ If you have a repayment 
mortgage, you can lengthen 
the term, which may not have 
a great effect on outgoings, or 
switch to repaying interest 
only. 

■ Interest can also be deferred 
for a period, which makes 
sense if your shortfall in 
income is likely to be tempo- 
rary. 

■ If there has been a build-up 
of arrears, some of the out- 
standing interest ran be capi- 
talised, so you then resume 
paying interest on a higher 

amo unt 

■ Those stuck with endow- 

ment mortgages could as a last 
resort sell the endowment to a 
marketmaker, which will be 
easier the longer the policy has 
been in business, and then 
malm repayments on a capital . 
repayment, or even interest- 
only basis. * 

All of these measures can be I 


Directors’ Transactions 
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As da directors have been 
buying small numbers of 
shares consistently over the 
past year. The latest transac- 
tion by Patrick Gillam, the 
chairman, results in his hold- 
ings being doubled. 

At Ewart the Belfast prop- 
erty company, there was an 
attempt to oust three directors: 
from the board; this failed, 
with directors showing their 
confidence with a stock pur- 
chase. 

Another Northern Irish com- 
pany, McLaughlin & Harvey 
has, along with most of the 
construction industry, seen a 
sharp fall in its share price. 


Charles Yuiil, a nonexecutive 
director has purchased stock 
for the third time in five 
months. 

Rhino Group, previously 
known as JMD, is being run by 
the duo who were in charge of 
the video hire company, Cltyvl- 
sion. They are using it to build 
a national c fono of home enter- 
tainment stores. The shares 
were acquired In the placing 
and open offer. 

Apologies to CrestaCare, 
where last week’s share pur- 
chase was incorrectly noted as 
a sale. 

Angus MacDonald, 
Directus Ltd. 


DIRECTORS 1 SHARE TRANSACTIONS IN THEIR 


Company 

Sector 

Shares 

Value 

No Of 
directors 

SALES 

Allied Leisure ... 

Hotl 

100,000 

24 

1 

Bern rose 

Pack 

20,000 

41 

1 

Border TV 

— Med 

10,000 

11 

1 

Las mo 

— 04G 

9,999 

17 

1 

Rhino Group 

Misc 

800,000 

100 

1 

PURCHASES 





Anglia TV — 

— Med 

10,000 

18 

2 

ASDA Group 

._FdRe 

50,00 0 

20 

1 

Berry Birch & Noble-.. 

— InsB 

25,000 

23 

1 

British Aerospace - 

...EngA 

25,000 

35 

1 

Edinburgh IT 

.... Intr 

9,350 

21 

2 

Ewart . 

— Prop 

125.000 

60 

2 

Friendly Hotels Prf 

Hotl 

100,000 

68 

1 

Kleinwort Overs IT 

. — InTr 

35,000 

56 

1 

McLaughlin & Harvey.. 

.... cac 

110.000 

45 

1 

dim Conv IT 

.....InTr 

37.600 

22 

1 

Rhino Group — 

— Misc 

4,200,000 

535 

4 

Wholesale Fittings 

— Etas 

50.000 

77 

1 


Value expressed m DOOO*. Companies must notify the Stock Exchange wtttrin 5 
working days of a share Irene action by a director. TNa list contains all 


bensacdom. including Km exercise of options n H 100% subsequently sold. wlto 
s value over £10,000. Information messed by the Suck Exchange 1M3 October 


don massed by toe suck Exchange 1&-23 October 
Source- Ofreraus Ltd. Edinburgh 


Footsie growth 
or your 
money back. 


With stockmarkets and interest rates con- 
tinuing to fluctuate, there's never been a better 
time to invest in a secure, risk-free product such 
as the Guardian Bond. 

This long-term investment offers the 
potential benefits of investing in the 
stockmarket - but with none of the risks. 
Because, after a minimum Five-year period, we 
guarantee the very least you will receive is your 
money back. 

This limited offer for the Guardian Bond 
must close on 30th November, with bonds 
allocated strictly on a "first come, first served" 
basis. 

So call us now on 0908 249175, complete 
the coupon or contact your financial adviser. 

The Guardian Bond is issued by Guardian 
Assurance pic., a member of Lautro. 


lb: Guoidi.in Royal Exchange* pic., 

Dcpl. 1064, FREEPOST, Snowdon Drive, 
Milton Keynes, MK6 1HY. 

PiiM*. 1 send me information on (lie 
‘Guardian Bund'. 


Title 

Address . 


Postcode 


Name of Financial Adviser Of any) . 


IJ3UARDIAN RO/AL EXCHANGE j 


executed more smoothly if you 
stay in regular contact with 
the lender. Borrowers are often 
nervous to do this, but repos- 
session is such a severe- prob- 
lem for building societies now 
that they will be quite as keen 
as you are to avoid resorting to 
taking control of the property. 

Most of the big lenders have 
organised free debt counselling 
for borrowers In trouble, and it 
Is foolish not to ask about Ibis 
possibility. 

Then there are the mortgage • 
rescue schemes. Most of these 
have been introduced in the 
last year, and none should be 
regarded as an easy option. 
They typically involve selling 


the property back to the 
lender, or to a housing associa- 
tion. You would then become a 
tenant (or perhaps part-owner 
part-tenant) and pay a rent, for 
which housing benefit might 
be available. 

These schemes may not be 
available in many cases, and 
die Council of Mortgage Lend- 
ers suggests they should only 
be consided by families who 
have suffered a severe reduc- 
tion in income and have no 
entitlement to income support 
But they are better than repos- 


Those still nervous about 
talking to their lender could 
look at the following, recom- 


mended by the Council of 
Mortgage Lenders: 

■ SHAC (the London Bousing 
Aid Centre) 189a Old Brampton 
Road, London SWS QAR, (tel: 
071-378-7876) offers advice on 
housing problems m the Greater 
London area. 

■ National Debtline 
(021-359-8501) offers confidential 
advice. 

m The Child Poverty Action 
Group, 1-5 Bath Street, London 
ECl(07l-253-3406) offers help on 
welfare benefits, 
m Free line Social Security 
(0800-666555) may be able to 
help with queries on your pre- 
cise income support and hous- 
ing benefit entitlements. 


Laurentian policies 
under Lautro’s eye 


P rentian Life, the life 
assurance company, 
have fallen undo- the 
scrutiny of the Life Assurance 
and Unit Trust Regulatory 
Organisation (Lautro). 

Lautro has sent in a firm of 
consulting actuaries - Tfliin- 
ghast - to review a sample of 
3,000 policies on suspicion that 
some people may have been 
sold unsuitable policies. 

The problem centres on 
“factfinds” which are client 
questionnaires drawn by the 
agent. The adviser gathers 
information about the Client’s 
financial circumstances to 
gauge his investment needs 
and enters this info rmation on 
the factfind. He is then in a 
position to recommend the 
most suitable type of product 
for the client 

The review at Laurentian by 
TiUtnghast followed a prelimi- 
nary investigation of several 
hundred policies by Lautro ear- 
lier in the year, which raised 
doubts that best advice had 
been given to customers. 

Recent Lautro reviews of 
several insurance companies, 
including Scottish Widows, 
have found that the amount of 
information on the factfind has 
been insufficient to justify any 
kind of advice being given. 

Lautro has been active in 
monitoring the techniques of 
tied agents, following concern 
in the industry that unsuitable 
long-term policies are being 
recommended for the rich com- 
mission that is earned on their 
sale. An inadequate factfind 
would suggest that the adviser 
was more interested in selling 
products, such as wbole-of-Iife 
policies, to earn commission 
than in finding out what ids 
client’s needs were. 

Paul Stott, head of communi- 
cations at Laurentian Finan- 


Scheherazade Daneshkhu on the probe into 
whole-of-life and mortgage endowment plans 

OLICIES sola by Lau- not necessarily the answer. 




Barry Sherlock of Lautro 


rial Group, said that the only 
policies under investigation 
are whole-of-life and mortgage 
endowment policies. Lautro is 
concerned that these may have 
been sold to young people with 
no dependants. 

Laurentian has two main 
sales outlets; Laurentian Mil- 
Ldon, a wholly-owned member 
of the -Laurentian group, with 
about 550 salesmen, and Lau- 
rentian Financial Advisers. 
Laurentian Milirin n had been 
the company's only tied agent 
outlet until earlier this year, 
when Lauren tian’s direct sales 
force set up Laurentian Finan- 
cial Advisers as a separate 
company within the group. 

Laurentian says that if the 
review, which is due to be 
completed by the end of 
November, shows that any 
clients have been wrongly 
advised, it will offer an 
alternative policy or 
compensation in the form of a 
refund of premiums. Lautro 
says that in cases of 
mis- selling, compensation is 


“We want the investor to 
have the right type of policy, 
said Mike Abrahams, chief 
enforcement officer at Lautro. 
He added; “That need not mean 
compensation.” It is up to the 
company and the individual to 
reach agreement in cases of 
mis-selling but if an impasse is 
reached, the investor can taka 
his case to the Insurance 
Ombudsman. 

Paul Stott said it would be 
highly unlikely that the 
company would be asked to 
check any more policies. 
However, Mike Abrahams said: 
“Where we have cases in 
which doubts have been raised 
about best advice, we ask that 
a full review be taken by 
independent actuaries. 
Depending on the results of the 
review, we may ask for a foil 
review of 100 per cent of the 
business during the period 
concerned.” 

Policies sold before 1988 are 
exempt from Lautro’s scrutiny 
since that is the year when the 
Financial Services Act, which 
established the self-regulatory 
authorities, was implemented. 

Barry Sherlock, chairman of 
Lautro. said in Lautro’s 
recently published annual 
report that more cases than 
ever before were going through 
the disciplinary process. 
Lautro has also been using its 
power to fine, which was 
granted to it last year. 

The tighter Lautro measures 
on the selection, training and 
supervision of salespeople have 
been biting, with the number 
of tied agents falling by 14,000 
in the year to June 1992. There 
has been a farther fall of 3,000 
since then. Kit Jebens, chief 
executive of Lautro, said the 
decrease was also a reflection 
of the recession. 


Living Away From Home? — 

Now 

There’s An 
Easy Way To 
Trade In 
Markets Worldwide. 


Fidelity International Investor Service 


Fidelity's new International Investor Service is unique and well suited to die needs of expatriates and 
international investors. It often; firdependent-minded Investors access to a broad range of mutual funds plus 

Stiairitia trading woikhi^^ihrot^ one convenient brriter^accounL And all this at a discount over full cost 

stockbrokers. 


Uninvested cash balances are automatically swqjt into a Money Market Account and earn competitive Interest 
rates in the currency ofyour choke. 


As pan of one of the US’s hugest Investment management groups, you cat trust Fidelity 
Brokerage to have the resources and expertise you need. 1 ) 


Discount commissions over foil cost 
brokers 


Seouities and mutual fond trading 


US, UK, European and other major 
stockmarkets 


Mufti-auTency Money Market Account 


Dedicated dealers 


Call (44) 732 838811 

IK Call free 0800 ilU91 
9am - 9pm l K time days) 
l;t\ (-14) -*32 85X91 1 ami inn.* 


To: Hdeflty Brokers^ Senfces limited, 7 _ 
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FINANCE AND THE FAMILY 

Diary of a Private Investor /Kevin Goldstein-Jackson 

A step ahead of the trackers 


WEEKEND FT VII 


S HARE PICKING while 
watching an index can 
be profitable. As a. pri- 
vate investor, I wel- 
come the Introduction, earlier 
this month, of two new FT-SE 
indices. 

The FT-SE mid 250 Index 
comprises, as its. name 
suggests, 250 large to medium 
size UK companies which rank, . 
1 in market capitalisation terms, 
below the 100 companies 
included in • the longer 
established FT-SE 100 Index. 
The new FT-SE 850 index 
combines the companies in. 
both farilroq 

in recent years there has 
been a rapid growth in 
“tracker funds” where some 
unit trusts and other 
institutional fund managers 
have “tracked*! art . index, 
buying shares in companies 
that are included in that iratex, 
If the market suddenly falls, at 
least tracker fund managers 
can teU t hei r clients that thmr 
performance has not been very 
much worse than the fautex. 

In the .US, tracker funds 
account for mote than 25 per 
cent of institutional fund 
investment and in the UK an 
increasing number of pension 
funds have at least part of 
their assets in funds which 
track an index. 

This has meant, for example, 
that shares in companies that 
are removed -from the FT-SE 
100 Index tend to suffer a 
further drop in their share 
price as tracker fund managers 
sell them. Similarly, there is 
sometimes a useful “bounce" 
in the price of shares in 
companies which are promoted 
to the index. 

For example, in October 1890 
Dalgety’s share price increased 
by 6p when tt was announced 
that it was being included in 
the FT-SE 100 to replace the 
then-suspended Polly Peck; 
while Burton Group fell 6p.on 
being demoted. 

Companies are removed from 
the FT-SE 10O Index when their 


market capitalisation has 
fallen by so much that it 
appears they are no longer 
likely to be regarded as one of 
the largest UK companies. 
Others are promoted as their 
share prices rise, increasing 
their market capitalisation to 
the level of acceptance within 
that index. 

Some companies that are 
removed from the index never 
recover - like British and 
Commonwealth and Maxwell 
Communications. Others 
manage, eventually, to bounce 
back into the index or at least 
remain profitable and well 
regarded:. 


bottom end, like AMEC, Simon 
Engineering, Laura Ashley and 
Leigh Interests, which have 
market capitalisations of lees 
than £i5Qm. tt would not take 
huge amounts of buying and 
selling to affect their share 
price. 

Even more interesting is the 
reserve list of companies which 
are being monitored by those 
responsible for compiling the 
indev with a view to including 
them should any of the 
existing members have to be 

removed. 

It seems to me that this 
reserve list provides 
opportun ities for profit by the 



The current constituents of 
the FT-SE 100 Index range 
from Glaxo in first position 
with a market capitalisation of 
more than £23bn to BET at the 
bottom, with a capitalisation of 
more than £900m. It takes a 
substantial number of shares 
to change hands in companies 
of this size for the share price 
to rise or fall sharply. 

But look at the lower reaches 
of the new FT-SE mid 250 
index. While S G Warburg is in 
first position, with a market 
capitalisation of over £lbn and 
likely to be promoted into the 
FT-SE 100 Index, there are a 
number of companies at the 


astute private investor. If a 
company on the reserve list is 
promoted to the it ought 
to attract the attention of 
tracker fund managers who 
will have to buy shares in it to 

match thp index. TnrimHnn in 

the index also brings extra 
attention to the company 

Which Wig ht a l«n to be initially 
helpful to the company’s share 
pride. 

the organisers of the FT-SE 
mid 250 index stated, after 
their quarterly review meeting 
on September 9, that the 
fallowing companies were on 
the reserve list for possible 
future inclusion in the index: . 


Betterware, EIS Group, Cray 
Electronic, Waddington, 
Wagon Industrial Holdings, 
Temple Bar Investment Truk, 
Daejan Holdings, TT Group, 
Renisbaw, Scholl, American 
Trust and Davis Service Group. 

Not all of these companies 
will necessarily make the 
index, but 1 will certainly be 
keeping an eye on them and 
folio wing the details of their 
market capitalisations as listed 
on the share price pages of the 
Financial Times. I am hoping 
to spot the companies next in 
line for promotion in the hope 
that if they make the <n<i<wr 
their share price will rise by a 
useful percentage. 

Initially, such share price 
rises may not be too great as 
there are not many tracker 
funds following the FT-SE mid 
250 index. But as the number 
of such funds grows, so the 
opportunities of making a 
profit increase. 

The existence of this new 
index ought also to bring more 
attention to companies already 
in it, such as Fentland Group 
and Photo-Me. in which my 
personal pension scheme 
already has holdings and 
harbours hopes that they will 
progress. 

However, it should be 
remembered that not all 
companies included in an 
index may stay there. A 
company could be badly 
nmnagpd and initially have its 
share price sustained by a 
small number of fund 
managers following an index, i 
rather than looking too closely 
at the underlying value of the 
company. At least the FT-SE 
mid 250 index focuses more 
attention on some companies 
where growth may well 
out-peiform the average. But 
why buy shares in all 250 
companies when you can pick 
and choose the best A tracker 
fUnd will have the excellent 
performance of a few 
considerably diluted by the 
poorer performance of the rest? 


Jim Slater’s share guide 

Philip Coggan on an intriguing book from a former stock market guru 

E VERY private inves- . late 1960s, the. heroes were things? And there is another dyne. There Is also one para- 
tor would like to fi n ancial ■ wheeler-dealers like angle. Readers might not recall graph which begins *T man- 
know how to pick Slater. ; ■ that, back in the 1970s. Slater aged to anticipate the two beat 

profitable shares. Many of these heroes fall was prosecuted under section markets of 1978-74 and LW ’ a 


E VERY private inves- 
tor would like to 
know how to pick 
profitable shares. 
Americans lap up tomes with 
titles like How to Get Rich with- 
out Trying-, in Britain, books 
on the subject are compara- 
tively rare. 

So a book* by Jim Slater, one 
time stock market gam. Is 
bound to intrigue any private 
investor with a good memory. 

The business media have a 
tendency to bufid up heroes 
who have the “Midas touch”. 
In the 1980s, it was retailing 
stars like Sir Terence Conran 
and George Davies; back in the 


• . - «>x-v. -t- 

late 1960s, the herpes were 
financial ■ wheeler-dealers like 
Slater. 

Many of these heroes fall 
from grace and such Is the case 
with Slater. He was once a 
finance director of Leyland 
Motor and occasional newspa- 
per share tipster. He later 
formed the conglomerate 
Slater Walker which went 
spectacularly bust In the mid- 
1970s. In the ensuing crisis, be 
became, in his own description, 
“a nriwuii millionaire”. So any- 
one who reads his book for 
profit is. entitled to ask one 
question; If he is so smart, how 
come he made such a mess of 


things? And there is another 
angle. Readers might not recall 
that, bad in the 1970s, Slater 
was prosecuted under section 
54 of the Companies Act 1948, 
which prohibited companies 
from financing purchases of 
their own shares. After acquit- 
tal by Guildhall magistrates, 
the DTI appealed and Slater 
was eventually convicted on 15 
charges, and fined £15 for each. 

The publicity for the book 
refers only to Slater Walker as 
the “legendary financial con- 
glomerate” and Slater himself 
skates over his history in the 
text There are two references 
to Slater Walker, both ano- 


HKUHSST RATES FOR YOUR MONEY 


INVESTMOIT A/C* awl ROMPS (Prow) 


Scarborough BS First Post 

Bristol & West BS Balmoral A/C 

Scarborough BS First Post Plus 

Teachers BS Minster 90 

Stroud & Swindon BS . High Rate Bond 

Chelsea BS Premier V 

TESSAs {Tax Reel 

Julian Hodge Bank 
Allied Trust Bank 
; West Bromwich BS 
National Counties BS ' . 

HMH INTEREST CHEQUE A/Ce (Pro—) 

UDT Capital Plus 

Caledonian Bank - HICA 

Chelsea BS Classic Postal 

OFFSHORE ACCOUNTS (Oram) 

Woolwich Guernsey Ltd - Inti Gross 

Halifax Int (Jersey) Ltd ' ' Deposit Inti 

Yorkshire Guernsey Key Extra 

; Bristol & West Int) Ltd Inti Premier 

OUAWAWTEED INCOME BONDS (Wet) 

AHeo FN 

Prosperity FN 

Liberty Life FN 

Financial Assurance FN 

Reliance Mutual FN . 

HATfOHAL SAVWOS A/Cs A BOHPS (Press! 


0800 590578 
0800 100117 
0800 590578 

0800 378688 
0483 757011 
0800 272505 


0009 220800 
071 828 0879 
021 525 7070 
0372 742211 


0734 660411 
031 556 8235 
0242 521891 


0481 715735 Instant 
0534 59840 Instant 
0481 719898 180 Day 
0481 7206096 Month#* 


081 680 7153 
0800 521548 
081 440 8210 
081 367 6000 
0892 510033 


(8.00% wef 5.11.92) 


NAT SA VINOS CERTIFICATES ; 


Investment A/C 
Income Bonds 
Capital Bonds F 
First Option Bond 


1 Month 
3 Month 
5 Year 
12 Mths 


£250 9.00% Yly 
£2.000 9.66% Yly 
£26,00010.10% Yly 
£60.00010.15% Yly 
. £1,000 890% Yly 
£2,00010.0%# Yly 
£10400 10.754 Yly 


£20 11.00% Yly 
£9,000 10.58% Yly 
£150 1050% YTy 
£3,000 10.50% Yly 


£1.000 7.25% Qfy 

£1 7.50% Yly 

£10.000 8.60% Yly 

£25.000 9.10% Yly 


£600 7.78% Yly 

£10.000 9.00% Yly 

£25,000 9.40% Yly 

£5,000 9.05% Yly 


£50,000 6.05% 
£251000 5.55% 
£50.000 7.35% 
£5,000 B25% 
£25.000 6.75% 


£5 7.25% Yly 
£2,000 9.00% Mly 
£1009.00%F OM 
£1,000 8J37%F Yly 


39th Issue 5 Year £100 6.75% F OM 

5th Index Linked . 5 Year £25 450% OM 

■Hnfln 

Childrens Bond D S Year e2S9.10%F OM 

This table covets major banks end Building SoctoHe* only. AS rates (except Quamtoed Income Bonds) are 
itiewh Gross. Fixed — Fixed Rale (AD other rates are variable} OM** M a r es t pa id on maturity. N= Net Rata. 
B ■= Bond. # =■ Maximum Investment £25,000, rate tired only unto 1.1.88, 4“ Rato fixed only untti 1.243. 
4= After 6 monfii qualifying period. Source: MONEYFACTS, The Monthly Guide to Investment and Mortgage 
Rates, Laundry Lake, North Walsham, Norfolk NR28 08 D. Readers can obtain a complimentary copy by 
phoning 0692 500677. 

THE BANK TESSA TO BEAT 

Invest the maximum of £9,000 at the outset and enjoy an 
exceptionally high tax-free return from oar Premier TEi$ A. 

• Maximum annual amounts transferred from Feeder 
Account toPremter TESSA automatically. 

For foll details telephone.071 626 0879 at any time. 


10 - 58 % 

a. (,mi^ i lam i’Ki'.Mit i: i !:>- \ 


hmmm bns&ncd to Renter TESSA. Itar U QfiOtk y«» 2 
* fcO,8Wf year Si fiOOL Total 6*000. P^der Sonant jwp 
W* pa png, 4.17% pi n>L late real rates nujrary.- 
AttadTriMl Bank, 97-U>fCMM» Swt London £C4N SAD. 


ALLIED TRUST BANK 


putting your interest first 


dyne. There Is also one para- 
graph which begins “I man- 
aged to anticipate the two bear 
markets of 1978-74 and 1987.'’ A 
few people might raise their 
eyebrows at the first claim. 

Slater has rebounded. By the 
late 1980s, he was once again 
being ranked among Britain’s 
richest people. His views on 
Investing must be worth con- 
sideration. 

And provided the reader 
regards the book with a cau- 
tious eye, there is plenty of 
useful material. Although 
Slater deals with turnround 
situations and shells, the main 
focus is on growth stocks. 

He cites 11 key criteria for 
selecting growth stocks which 
are worth repeating; 

■ a positive growth rate in 
earnings per share in at least 
four of the last five years 

■ a low price earnings ratio 
relative to the growth rate ■ 

■ the chairman’s statement 
must be optimistic 

■ strong liquidity, low borrow- 
: togs and cash flow 

■ competitive advantage 

■ something new 

■ small market capitalisation 

■ high relative strength of the 
shares compared with the mar- 
ket 

■ a dividend yield 

i ■ a reasonable asset position 

■ management should have a 
significant shareholding 

One key ratio, Slater says, is 
to divide the price-earnings 
multiple by the estimated 
growth rate for the earnings 
per share. So if the p/e is IS, 
and the expected eps growth 
rate is 20 per cent, then the 
ratio is 0.75. Slater dubs this 
ratio the PEG (price earnings 
growth foqtor) and says you 
should look for shares where 
the PEG is not more than 0.75 
and preferably under 0.66. 

He Illustrates the criteria 
with examples and dissects a 
few balance sheets to help 
investors spot companies with 
debt, or cashflow, difficulties. 

In a recession, finding stocks 
with strong growth rates, 
healthy finances aid low share 
prices, is a difficult proposi- 
tion, tt will require research. 

Even then, you could get it 
wrong. Referring to Body Shop 
Slater says that in July 1992, 
with the shares at 278p, the 
prospective PEG was 085, “rel- 
atively attractive for a leading 
supergrowth share.” The 
shares are now 179p. 

So the book Is not a surefire 
guide to riches, any more than 
buying shares in Slater Walker 
was. On the other hand, it is 
lucid, contains plenty of 
detailed analysis and general 
advice for those who want to 
invest in shares. And it fills a 
gap in the market 
* The Zulu Principle: Making 
Extraordinary Profits from 
Ordinary Stores, published by 
Orion Books, £18.99. 




xBAL (eksbal) 1. new 
balanced fund. 2. investing 
in PIBs and Zeros. 3. giving 
growth of income and 


Exeter Fund Managers introduces the new 
Exeter Balanced Fund (ExBAL). created for the 
discerning investor. ExBAL is the first unit trust 
to invest in the Permanent Interest Bearing 
shares of major Building Societies for income, 
and Zero Dividend Preference shares for secure 
growth. ExBAL aims to provide security of 
capital and an attractive and rising level of 
income. 

Exeter Fund Managers has unrivalled 
experience. ExZERO, the first unit trust 
committed to investing solely in Zero Dividend 
Preference shares, is a top performing fund in its 
sector*. 

We are now offering, for a limited period 
only, a: 

1% Discount 

Offer closes 22nd November 
Fixed Launch Price 100 pence 

Launch Period ends 13th November 1992 


For further details of the new Exeter 
Balanced Fund and an application form call 
Stephen Hiods on Freephone 0800 807807 or 
post the coupon below. 
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EXETER 

Exeter Fund Managers Limited. 
23 Cathedral Yard, Exeter EX 1 1HB 


Please send me fun her details of Exeter Balanced Fund and an application form 


Exeter Fund Managers. 23 Cathedral Yard. Exeter EXI 1HB 


Rim 311092 


'Source Mtcxopel 3.6.95 - 24.9.92 offer l© offer wnh nei tacoree reinvested. Exeter Fund Mangers arc members of IMRO. LAUTRO. and Ibe VJTA 
Pail perfor ma nce is not necessarily a guide lo future success. The valor of investments and the inc om e derived from than can go down as well 
as up. and the investor may dm get bade the amount originally invested. 



IF YOU’RE 
GETTING INTO 
BUYING 
AND SELLING 
SHARES, 
GET DOWN TO 
THE MIDLAND. 


Whether you’re new to the 
stock market or an experienced 
investor. Midland’s share dealing 
service has plenty to offer. 

Every Midland branch offers 
a persona! dealing service, and at 
our 125 Sharcshops we have 
direct links to the stock market so 
you can sec the latest share prices 
on the screen. 

Our charges start from as 
little as ,£20, even less for some 
sales, and we will deal in any 
stocks and shares listed on the 
London market. 

If you’re a Midland 
customer, deals can be settled 
directly through your bank 
account with a minimum of 
paperwork. And, even if you 
don’t bank with us, you'll be 
made welcome at any of our 
SharcShops. 

For more information, 
contact your local Midland 
branch. Or for details of your 
nearest SharcShop telephone 071 
260 5595. 

Dealing with Midland 
couldn't be easier. 


t • 

• r >Vr— ' • 

•Ms 

MIDLAND 

The Listening Bank 

member HSBC .group 
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On top at flie worl± Benigo Martinez at La Monde, one of Ms restaurants in Card Id 


Spanish recipe for 
recession-proof success 

Colin Pressdee on a restaurateur from humble beginnings 


A BOTTLE of Taittin- 
ger costs just £19.95 
in a most stylish 
restaurant in Wales’ 
capital city. The list of over 120 
Rioja s, vintage Vega Sicilia 
and vintage ports shows the 
Iberian connection. The wine 
cellar contains over 25,000 bot- 
tles, and there ore 200 cases of 
en primeur claret in Bordeaux. 
This is a very serious business. 

The menu offers a wide 
choice of fish which regularly 
includes sea bass, oysters, lob- 
ster, turbot, parrot fish, bara- 
mundi and cod. Prices start at 
£3 for a simple meal of a bur- 
ger and jacket potato and rise 
to about £15 for baked sea bass. 

Here shoppers may sit along- 
side the local tycoons, and 
enjoy the food and atmosphere. 
Le Monde, in St Mary's Street 
Cardiff, owned and run by 
Benigo Martinez, is a smooth, 
sophisticated and highly suc- 
cessful operation. 

Martinez, who has just 
turned 50, is the son of a fisher- 
man from the village of Carino 
in Galicia in north west Spain. 
His little empire includes a 
three- restaurant complex in 
Cardiff, with Champers and La 
Brasserie below Le Monde, La 
BraserLa, 40 miles away in 
Swansea and the recently 
revamped Caesar's Arms at 
Creigiau, north of Cardiff. 

Last year turnover was 
around £4m, a far cry from the 
£150-a-week the Blue Anchor 
pub took before Martinez 
turned it into Casa Martinez in 
1974. He employs over 100 and 
is looking for just one thing in 
the recession - expansion. 

In 1964 Benigo Martinez 
(known to all as Martin), came 
to Cardiff to work in the Model 
Inn, a pub-steak house. 

His first venture in 1970 was 
a late night drinks bar, the 
Club Incognito, which catered 
to late night revellers for over 
a decade. He started expanding 
in 1974 when he converted the 
old Blue Anchor into a wine 
bar, Casa Martinez. A little 
later he revamped the adjacent 
pub, the Royal Oak. into a sim- 
ilar theme bar called Matisse. 
Both were late night disco 
drinkeries, financed by a bank 
loan or a Uttle over £20,000, and 
takings approached £400,000 
after two years. 

As other cheaper dives 
entered the late-drinks trade, 
Martinez Identified a market 
niche left open when the sher- 
ry-and-steak Berni Inns fell 
from fashion, in 1981 Casa Mar- 
tinez was inexpensively trans- 
formed into a Spanish style 
bodega called Champers. 


Champers is crammed with 
paraphernalia from Spanish 
villages and has the warm 
atmosphere of a Mediterranean 
tavema, filled with the aroma 
of food cooked on an open grilL 
Steaks are served sizzling on 
an iron slab, with relish and 
jacket potato. The Spanish 
wines are plentiful and cheap. 

Martinez piles the many bar- 
gains on the bar. Including 
champagne, at prices below the 
retail in nearby wine shops. 

It took almost a year to 
popularise the steak theme, 
and two years to reach again 
the turnover the clubs had 
enjoyed. By 1983 the style was 
established and popular and 
Matisse became La Brasserie, 
with French decor and vines. 

In the 1980s Martinez noticed 
a growing demand for fish. The 
success of Harry Ramsden's 
fish and chip empire, inspired 
a reiiraiiateri g amb le to intro- 
duce the dish to a stylish “all 
black" restaurant wtth a night- 
club atmosphere, Le Monde, 
which cost more than £ 100 , 000 . 


The success led to a wider 
range of fish and cooking 
styles: seafoods grilled on a 
large pariUa became familiar 
large fish baked entirely buried 
in sea salt, a speciality of his 
home village. These dishes 
brought a theatrical style of 
presentation. 

In spite of the surge in the 
number of customers, Martinez 
has held prices at a modest 
leveL A fat sirloin sells for 
under a £10, most fish costs 
£6-£8 and house wine, from 
Man fmi v, is only £6.95 a bottle. 
Over 100 dozen are sold 
weekly, and 350 cases of cham- 
pagne are slur ped annually 

Although turnover soared 
mark-ups remained modest, 
particularly on wine, averaging 
48 per cent Few restaurants 
would survive on such slim 
margins - most aim for 6865 
per cent The prices and effi- 
cient service means seats are 
tamed over two and a- -half 
times in an evening. This rises 
to almost four on a busy week- 
end. At an average of £20-£25 a 


head the seat yield is healthy. 

The high turnover means 
that the relative level of fixed 
costs is low. The highly profes- 
sional level of service, brings a 
wage bill of over £20.000 a 
week but this amounts to only 
25 per cent of turnover. Fixed 
overheads are 12 per cent, leav- 
ing a healthy bottom line of 
around 10 per cent The level of 
profits has encouraged the 
group to expand while so many 
others are winding down. 

In 1966, Martinez snapped up 
a run-down pub In a prime spot 
on the main approach route to 
Swansea, the second-largest 
city in Wales and turned it Into 
La Braserla following the same 
formula. 

Three years ago the group 
redeveloped Le Monde at a cost 
of more than £500,000. The all 
black decor seems to bold some 
strange attraction for the capi- 
tal city of the rugby fraternity. 
It is rarely other than packed; 

The latest venture is Cae- 
sar's Arms In the tiny and 
remote village of Crelglan. The 


previous owners straggled on 
takings of around £1,500 a 
week. Martinez rebuilt the pub 
at a cost of £100,000 adding a 
heated terrace. The rural for- 
mula. with al fresco dining is 
drawing a clientele from the 
wealthiest outposts of Cardiff 
and the villages around it 

Martinez says he has pro- 
vided what the market has dic- 
tated. Perhaps he never 
believed he would be as 
up-market as Le Monde, and 
Caesar’s where weekly he sells 
several hundred oysters, over 
100 lobsters and over ten atone 
of sea bass and dover sole. 

Marttnpg r uns a tight ship 
with regular stock controls. He 
could step into any of the jobs 
at any of the restaurants and 
believes that personally over- 
seeing the operation is a vital 
Ingredient to its success. His 
working week is rarely less 
than 60 hours. 

■ Casa Martinez, 62, St Mary 
Street Cardiff CPl 2AT.0222- 
398036; Le Monde 0222-387376: 
Champers, 0222-373363 


MINDING YOUR OWN BUSINESS 


CORRECTION 

Fairshares plus 

SATURDAY October 17U» 
Minding Your Own Business page 
gave an out-of-dale number and 
address for ISL Software, the 
supplier of Fainhana Plus. 

The correct address is 5 West 
Street, Epsom, Sumy KTI8 7RL. 
The telephone number is 0372 
74 1969 or Fax 0372 7398X3 


YOUTH 
SPONSORSHIP 

Outstanding established event 
available for 1993. Ideal vehicle to 
reach hundreds of thousands of 
I3-24's across the regions 
and nationally to promote your 
name and products or services. 
Contact Box A4S76, Financial 
Times. One Southwark 
Bridge, London SEl 9HL 


SPRING WATER 
FOR SALE 
from high on 
Brendon Hills, 
Somerset. 

Plentiful clear supply. 
Write to Box A4635, 
Financial Times, 
One Southwark Bridge, 
London SEl 9HL 


UNIQUE LEISURE 
OPPORTUNITY FOR 
INVESTORS 

Top Class Management publicly 
acknowledged within ihrir Industry. 
Established Business in 
Central London. Guaranteed 
returns available. 

For details write in confidence to 
Box A 4580, Financial Times, One 
Southwark Bridge, London SEl 91 1L 


READERS ARE RECOMMENDED TO 8B3( APPROPRIATE 
PROFESSIONAL ADVICE BEFORE ENTER MG INTO COMMTMStTC 


BUSINESS SERVICES 


Problems Over There? 
American Company offers 
preventive and remedial 
services. Taxes, customs, 
debts, licences, immigration. 
Confidential effective help 
solving problems, civil or 
criminal matters. 

UK Agent's Fax: 0638 510967 


SPECIALIST TUBE 
MANUFACTURING 

Well established West 
Midlands based business 
with annual sales of 
approximately £0.5 million 
and gross margins of 
£0.25 million. 
Prestigious customer base. 
Suitable for re-location. 
Principals only to apply in 
confidence on Company 
Ictierhcading to: 

The McGallan 
Partnership, 

3 St Michael's Court, 

St Michael's Lane, 
DI-IRRY DEI 3JD 


TOUR OFFICE M LONDON From Top ■ day 
Accom/Tul XnWTlK/Faic/Mall Box eta. 
omca Bax r«c 071 «3G 0766 Fax: 071 530 
3729 


Appear In (he 

Financial Tines on Tuesdays. 
Fridays and Saturdays. 

For further information or to advertise 
In this socOon 
please contact 

Karl Loynton on 071 873 4780 
or Melanie Milos 071 873 3308 
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LEGAL NOTICES 


kttatEfafaGo.aatJu'kB. No. 001033* of 1991 

IN THE MATTES tSF 
AVONSIDEGBOUPFLC 
AND Of THE MATTER OF 
TUX COMPANIES ACT IMS 
Nailee fa ten by given ItuJ ■ Anfisa n a* 
72ni OdaUr IWp— fal to tier Msjwqft 
Cam of Jinlw In iba coafi mult a n of Ifa 

cacdlitina of Iho Stare IWa Amvaffl of 
Us ibave-auml Company a at 11* fifamy 
1992. AND NOntat IS FURTHER GWEN dm 
tba «id hekfaa a Erected M ba bawl baton 
Mr. Rsgatnr Baddcy at Iba Roysl Cam of 
Julies, Stnad, Lssrfm WC2A 3LL, <n 
Wednesday ibo Utb day of N o vemb er 1992. 
ANY Creditor or 5 lure holder of Ibo said 
Company dniriag to offOn tba making of oa 
Oidor far tba cWunarfo- of (bo Mid 
« miH i i o n of Stem fta dn AwtdnU 
Xfn m do rino of tea bnri^ te psma or by 
Cosmd far tba palpate. A copy of Iba Hid 
Pet i tio n wU ba tarnUad to any aach panoa 
nqalring Ob uma by lbs xndama w loBod 
Wkitw Wfqiaatatfa agfaod dmejp tor 

do HO. 

Pwddw 31 mhy of Po o l er 19tt. 

Mmiaao Skiiniv. 530m Victoria Sdost. 
Loodaa BC4N *5T, RoC KMD/BFP 

Ear be toinum l r.i ^m y 


BUSINESS SOFTWARE 

To advertise in this section please telephone 071-4Q7 5752 or write to Alison Prin at 
the Financial Times, One Southwark Bridge, London SEl 9HL or Fax 071 873 3065 


UNIVERSAL EXOTICS, 
OPTIONS, SWAP, YIELD, 
ZERO-CURVE ADD-INS 

Additional opioariahael function* lor 
Capital Marital Proton I on ala using 
Loots 1-2-3 arm Eacal (Windows. OS2. 
Mac). European and American style 
options and wurarta on bonds, eoro- 
moiMaa. currencies, future and sharaa. 
Avstiti day Mat. 


a London Wen BUO iga, ECXM Sf> P 
Tel 44 71-029 4200, Far 44 71-000 2710 


NEURAL NETWORK 
MODELLING AND 
FORECASTING 

4lhgugltfs aUto-o(-th*-jrt business m ode ls 
ease ddllcufl business docfalana, a^i 

- (Vicing. quantifying tha pneo/demand 
CUM. 

- advertising and promotions, showing 
which laeiieo sol. 

- boot practice analysis, rovoahng each 
branch's bvo cost structure. 

Has to be seen! 

Tot 0273-771885 Fax 0273 20160 


ICE 1992 INTEGRATED 
MULTICURRENCY 
ACCOUNTS PACKAGE 

wMi multicurrency nominal, sates and 
PweftaM Mean and cash books, no*, 
^company capability-. muUHfaigual doc- 
ument production: cheque 
rsooncMation; ahnpio bwatiatian; easy 
to use: quauty rahting and support: 
ponartm report generator, database, 
spreadsheet and word«racessor Inter- 
lacas. Jam our astisfled cfluot base. 
FCC8 Untiled, nonet 071 000 3000, 
Fasten 250 lies 


TRADED OPTIONS 

STRATEGIES ANALYSES 

SimuRanoouaty cafcutatoranatpos 

muRigosfions and s pateglea on 1*20 

separate underiymg oompaidas. Mfarart 

vaoionsltevele from C88 

Probably the besL Oort pay more lor lees. 

For Demo Cell 

Grant 081 480 4748 

Anytime (inc VA1) 


PAY & FILE 

In 1993 the Wand Revenue wRsnoaiho 
Pay 6 Ftia LegMation. which w» aJgnScontiy 
effect your coffgian/a lax compliant* costs. 
Control tiiese by congadorbing your Tas 
Admimaredon and Corporation. Group and 
Defatted Tn Slay post cAectne -Cafl 
TasscR. 

Tel: 001 8771411 
Fh: 081 874 3842 


WORKING FROM HOME 
PERSONAL CASHFLOW 

lor (he PC irocko your laa-deduetlbla 
household expenses and sofaas yo er boms 
budgeting need*. As recoommondod In I he 
Fl eonwuling column- Only CSS or send far 
our FREE toaUal - Manage your money with 
a PC. 

Mafattge Software Ltd 
3 Kadetfa Grok. Codtetmoutii Gurtwi CM 3 
SRJ Td: 0900 824045 Fan: 0900828937 


1-2-3- TAKEOVER 
Analyse tha Hnandal health el any 
company. Domontme Its eontmerolal 
and llnanda! strengths. Develop on 
acqulslllon/plan. Price CM ilnoivdea 
VAT). tSkVCotnpatlUes. Clear manual. 
Ofak sire? 30 days monay-bas* guaran- 
is*. 

K bow —— Paw 0*42 20 101 

MJUSOU. MMflHMO LUUT®, 

THE VANGUARD SUITE. 

BROADCASTING HOUSE. 
MD0LS8BN0U0H. Til SJA. 

Tel (0042) 330077. 


COMPUTER AIDED 
SALES & MARKETING 

BraakThrough. a comprehensive sales 
8 marketing productivity system. Han- 
dles, Baaosc w . prospects, diems, deal- 
ers products A sendees. Produces torn 
letters, mailshots, sales action lists. 
Report generator Included. Manage 
sources, campaigns, coaling, raagonea 
eva l ua tio n, notes, t a t aahone scripts 8 
much morel DEMO DISC available, 
sooa, FBC6P09T. Lo n don mi IBP 

TEL 0S1-4S3-S1M 
FAX 091- 


ASSET MANAGEMENT 
SOFTWARE 

Ol course the praEfeialfan of small, 
expensive heme of office equipment PCs. 
Seftwwe. Telephones, Fas machines ate. is 
a nightmare to manage and control Cal us 
and wo wff Introduce you la 
CA-NETMANIPC Hie asset management 
and helpdesk system lor compa n i es Bte 
yows. weft even shew you how to painlessly 
suds them ati. Ask tor our demo dfao as weL 
Brown and Company 


BANKING SYSTEMS 

technically adv an ced* 

■User Handy' 

-Delivered en time* 

■To spedflcntJon- 
■wwim budget* 

Ctoe ol the Biro* taiga* burning 
•octanes' oom m ere s. 

Mtdb Currency 
Mutt Ungual 


SHARETEXT for 
WINDOWS 3 

Scan Ceefax A Oracle whilst using your 
■rod processor, spread sheet ado. Features 
comp re hensive fUlering, Sector analysts, 
Moyers, Moving avetages. Graphs. 
Port! oSos * pries alarms. Automatic news 
gaheringripdating ole. 

Price Cl SO * VAT 
Call for free dome dish 
FM Ltd. oat 90Z 3900 

DATA FOR TECHNICAL 
ANALYSIS SOFTWARE! 
..MARKET ORIGIN-. 

The UK's No 1 Daiateed - eunaneies, 
equfies, bfluras. Moss and options far ALL 
major world markets • available on Ire via 
modem. Fail dmmd oa d times, accurate and 
ratable dote, easy to use cm unu ideations 
softwwe, converts data fate all popular tfata 
famuli - ASCII. CSL bideria, MelaStodt, 
Synergy, efc. 

MARKET ORIGIN... No.1 lor data. 
Mflriouupport and VALUE FOR MONEY! 
TEL : 0134 972638 
FAX: 0734 668778 

APPLIED BUSINESS 
PLAN V.2.I 

Loaves other plans stendng 
Most comprehonslva plan available. 
Accurate eccotmting base. Used by 
manegeratecceuntem in major UK 6 
Inti Go's User Maretiy far Lotus. Excel. 
SuperCole. Ouattro, Symphony. Ser- 
vica fManiitachiriagJDlstriMtlon vet- 
nlons. From El 70. Free Information 
pack: 

APPLIED BUBNCCT SOPTWAK LTD 
Qaoen Ante Has. OuriaOe 8L 
Bate BA1 3NE 

Tel: OSSS 337992 Fmq 020 3T1982 


SYNERGY SOFTWARE 
The Complete Package 

Technical analysts, mortal scanning, 
portfolio mat fundamental analysis, 
optimisation, trd options evaluation, 
channel analysis, updating services, 
data histories and now erabting. 

For ALL your Investment software 
needs contact She pralseslonals - 8YN- 
EH GY SOFTWARE. Our advisory ser- 
vice to bee and with 9000 users In 46 
countries we've helped tits smallest 
Invssmr ta 0 m toigsat Inetttutton. 

Lnten 9S92 

rni i ti m nd i i 


ACT! THE CONTACT 
MANAGEMENT SYSTEM 

* Tracks 49 Chart Contact 
‘ Prompts oil actions 

* Pull WP, Modem. Fax oiqipoil 

* 008. WINDOWS. NETWORKS, MAC, 


* Training Consultancy. Support 
Prod act 

" Only tor titoee «*o «Wi to continoa lo 


FASTER AND BETTER RESULTS FOR 
YOU AMD YOUR CUSTOMERS 


I 488444 Pa* 901 499331 


BOOKS BY BRIAN 
MILLARD 

* Profitable Charting Techniques 00.96 
‘an enlightening book' - investors 
Chronicle * Traded Options SttnpflRed 
CTOS ‘ good han dbook to h ove by your 
side' - investors Chronicle 

* Channel Anefysta 0446 

* The Brian Ml Hard Investment Course 

CM 

Also Mara price data, investment oott- 


TECHNICAL ANALYSIS 
TRAINING COURSES 
Ursa, practical mining which can be 
under s t o od and applied quteUy. Cover- 
ing aitijeoto not found to the M a tt o c k* , 
are reveal which signals are raMabli 
and which ara iml THE COURSE 
MATERIAL IS SIMPLE BUT POWERFUL, 
and vtifl be ol value tor laers and ncx> 
ueers el Synergy products 
by STA dlaancoan holder. 

CM 081 429 1099 lor dattlto. 


ROWEN TECHNICAL 
ANALYSIS WORKSHOPS 
(TM) 

23 years experience is passed on to you. 
Find out which nbatara woA bast and why. 
Easy to understand prasenufion. Leave wtih 
A UNIQUE TRAOWQ SYSTEM dirt you can 
confldonfly use tovnadhUaly. BeneKI humour 
S yearn experience In practical workshop 
I raining. S graded workshops le ehoose 
tram, hundreds cl saifafiod rlrlgnrtes. 

Tol: (0932] 220348 

TECHNICAL ANALYSIS 
Home-Study Course 

Lsarn TedmeaJ Analysis w3h INDEXIA's 

Home-Study course. Comes wtth a powerful 

Charting computer program oo rt afaing-up-to- 

dais data to you can pracEee os y«u loam. 

Prititt: CSe VAT 

IN0EXIA Rncerefa, PO Bax 543, 

Beridwmsled HP4 3YJ 

TeL 0442 878015 Fix. 0442 870S34 

DIVTRAK Ver ID. 

A MttptelteMivt pttytnmt ItacMng laifavara 
package analysing actual and profact od 
returns on all dhrMend and I fated Income 
earning* seoutitfae, Contkag spreadsheet 
ease of use. powerful database search 
fad s b os . Extol feed and detafad r spots in 
on attractive objected orientated - GUI 
onvi torment 

Aipha-Numerle Developments, 

LUIto MBlon. 

Oxfordshire. 

OX9 7QP 
Tel 0844 Z78227 


As They Say In Europe 

Germany’s magic 
debt mountain 


I T IS unfortunate that the 
economic history of the 
late German Democratic 
Republic is something of 
a minority interest As a result 
the east German origin of 
many of oar current discon- 
tents Is not folly appreciated. 
Some newspapers went as far 
as carrying Chancellor Kohl’s 
remarks about debts last Mon- 
day at his party conference in 
Dusseldorf but none reeled in 
astonishment at foe disclosure 
that east German debt would 
reach DM400bn - or S265bn. 

How 17m industrious Prus- 
sians ami Saxons create 
liahiiMRti of *hi« magnitude is 
one of the great untold stories 
of oar time. By comparison, 
Latin Americans of the 1970s 
awrf Afi giiLSammw of the 1980S 
seem mere pygmies of the debt 
creation indnstry. One of the 
causes Is to be found in the 
casual approach of the West 
towards East Germany and the 
astonishing manner in which 
nonsense was accepted as 
troth. 

It started in 1976 when the 
World Bank misgnidedly 
attempted to create compara- 
ble national income figures for 
every country in the world. 
Throngli a series of heroic 
assumptions about production 
and purchasing power. East 
Germany was given a figure 
for income per head which pot 
It above Britain. 

Realising the absurdity of 
this result, the Bank never 
Indulged in the same exercise 
again. But the damage had 
been done. Thus in 1977. a 
book appeared. Socialism with 
a German Face, by Jonathan 
Steele of The Guardian. It was 
partly inspired by the World 
Bank’s statistical error and 
foiled to reflect folly the visual 
and olfactory evidence of the 
bankrupt slum that was East 
Germany. 

Steele concluded: "The emer- 
gence of the GDR as a viable 
state against all odds ought to 
be an intellectual warning 
that from the most., inauspi- 
cious beginnings worthwhile 
results can come. Socialism in 


the GDR is as much a part of 
the socialist tradition as any 
of its oilier national manifesta- 
tions elsewhere in the world.” 
Which 18 hard lack on 
socialism. 

So there was a certain pre- 
disposition to believe that the 
GDR had polled off a sort of 
mirror image of the the west- 
ern Wirtscahfiswunder. Having 
gained this reputation. East 
Germany could not only bor- 
row abroad bat amid also fal- 
sify its statistics unchallenged 
even though they were rub- 
bish. Had they been true, the 
GDR would have appeared as 


James Morgan 
asks how 17 m 
industrious 
Prussians and 
Saxons could 
have built a 
national debt of 
$15,500 a head 


some kind of spntced-up Swit- 
zerland by. the time it col- 
lapsed in 1989. 

Shortly after that, I spent a 
fflociiiatlng conple of hoars 
with Professor Hllmar Kroger 
of the faculty of the business 
management of Humboldt Uni- 
versity In (East) Berlin. He 
told me how productivity fig- 
ures bad been rigged in the 
super new robot-run plants in 
the GDR. In reality these were 
expensive investments that 
never paid off. But the statis- 
tics showed huge profits. This 
was achieved by counting. Into 
the production of the robots, 
the assumed output of the 
employees who were displaced 
«wnl found work elsewhere. 

Once false revenues had 
been magically created they 
were then snatched from the 
enterprise by a measure called 
"the centralisation of profit" 
That meant all industrial prof- 
its were remitted to the gov- 


ernment which in turn osed 
them to balance what was a 
fantastically unbalanced 
budget 

This of course left enter- 
prises without funds, so that 
shortage was made up by 
loans from the Staatsbank der 
DDR, the East German central 
frutiir. As a result, every East 
German enterprise bore a crip- 
pling level of debt - DMl30bn 
at unification. 

When the Trenhandanstalt, 
or privatisation agency, came 
to sell off the enterprises that 
debt could not be written off 
and was assumed by the Treu- 
hand. Unpaid interest plies op 
and it will almost double to 
DM250bn by the end of 1994. 

Many of the problems could 
have been dealt with had East 
Germany been better under- 
stood in 1990. Bat Instead a 
conspiracy of silence had 
wrought its fearful work. 

The West German govern- 
ment refused to criticise. 
Bankers who knew what was 
going on kept their months 
shot for fear of rocking the 
Ostpolitik boat The West Ger- 
man public took more interest 
in the economy of Nicaragua 
titan that of East Germany. 
And today we are all paying 
tite penalty. 

But should we? The old East 
German debts were owed to 
the Staatsbank der DDR. 
Therefore they were the 
Staatsbank's assets. Now, 
guess who took over those 
assets at the time id unifica- 
tion. That’s right - Treohand. 
In other words Treohand owes 
the money to itself. I am sore 
there Is an explanation as to 
why taxes have to be raised in 
Germany to pay off the debt, 
bat I know I won’t understand 
it Nor do I understand why 
German, and, pari passu, Euro- 
pean, monetary and fiscal pol- 
icy has to be tom apart by 
so-called debts that result 
from East German fiscal jug- 
gling and statistical fraud. 

■ James Morgan is diplomatic 
correspondent of the BBC World 
Service. 


Age- old question : 
in or out of Serps? 


EARLIER this year the 
Financial Times paper 
repeated what I have heard 
before, namely that women 
over 40 and men over 45 are 
better off opting back into 
Serps. I took this tip with my 
financial advisers but they say 
the FT is working from the 
wrong premise and that the 
ages are 46 and 53 for women 
and men respectively. 

■ The article was merely 
quoting the opinion of one 
actuary in one insurance com- 
pany on the optimum ages for 
contracting-out. As your 
adviser has explained there are 
differences of view based on 
the method used. 

There are other consider- 
ations such as the nature of 
your own arrangement Some 
schemes provide better bene- 
fits than others. There is also a 
political risk in Serps. It has 
been cut once and the escalat- 
ing cost to Government of pro- 
viding future Serps benefits 
without corresponding 
increase In revenue fit is pay 
as you go) could well lead to 
further cut backs. If you are 
already In a good scheme of 
your own there is a strong case 
for keeping it going. You are 
building up a fond of real 
money which many experts 
believe will provide a more 
secure guarantee of future 
income than paper promises 
from the state which can be 
altered by any future Govern- 
ment in a tight financial 
corner. 

Tax on life 
policies 

I UNDERSTAND that life 
policies retained by the origi- 
nal policyholder to maturity 
are exempt from CGT by vir- 
tue of the Taxation of Charge- 
able Gains Act 1992. 

However, on the recent 
maturity of two Scottish Wid- 
ows lifo policies taken out by 
me in 1969 and 1972, the com- 
pany Issued to me copies of a 
certificate of chargeable event 
which they had sent to the 
Inland Revenue, showing an 
amount of chargeable gain in 
each case. Does the issue of 

SUCh a eertifliate mean that 

they are chargeable to CGT? 

The two policies were paid 
up by me hi 1977. Would tills 
make them liable to CGT. 

■ The gains shown on the 
certificates are chargeable to 
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income tax, not CGT. under 
sections 547 and 550 of the 
Income and Corporation Taxes 
Act 1988. However, the rate of 
tax cannot exceed 15 per cent; 
it may effectively be 12% per 
cent (on part or all of the 
gains) if you were bom before 
April 6 1927. If the gains plus 
the rest of your income of 
1991-92 do not take you beyond 
the basic rate limit (and you 
wore bom after April 5 1927), 
there will be no tax to pay on 
the gains themselves. 

It was the foot that you made 
the policies paid-up within 
their first ten years which 
brought the maturity proceeds 
into the income tax net, in 
accordance with the rules now 
reenacted in section 540(lXb)(i) 
of the Income and Corporation 
Taxes Act 1988. 

Furthermore, although the 
gains do hot attract CGT in 
themselves, their existence 
could increase the potential 
CGT Liability on any charge- 
able gains in excess of the 
exempt amount (££500), but we 
gather that you did not in foct 
have any gains liable to CGT 
in 1991-92. 

■ This reply was given by 
Barry Stillerman of Stay 
Hayward 

Charity at 
one remove 

I PROPOSE, in certain circum- 
stances to leave a huge pro- 
portion of my estate to my 
brother, In trust for his use 
and enjoyment during his life- 
time, and eventually on his 
death to be divided among sev- 
eral nominated charities. In 
view of their ultimate destina- 
tion, will these funds escape 
inheritance tax (a) on my 
estate and (b) on my brother’s? 

■ If you leave any foods to 
your brother on your death, 
then this will be charged to 
inheritance tax subject to the 
available ail rate band of up to 


£150,000. 

Similarly if you leave funds 
in trusts for your brother, an 
inheritance tax charge would 
arise. It would be normal to set 
out the terms of the trust in 
your will so that your brother 
may enjoy the income during 

his lifetimp_ 

You may wish to ensure that 
the trust enables the trustees 
to advance capital to him at 
their discretion. In this type of 
“life interest" trust you need 
to carefully consider who will 
be the trustees because if your 
brother is a trustee, this could 
lead to all the capital being 
appointed to him. 

The trust deed should state 
that on your brother’s death, 
the funds would be left to nom- 
inated charities and this event 
would be free of inheritance 
tax. 

■ This reply was given by 
Barry Stillerman of Stay Hay- 
ward 

Pensions 

allowances 

MY WIFE and I recently sur- 
rendered a single pension pol- 
icy held in our joint names. 
The difference between the 
premium and the surrender 
value is several thousand 
pounds, will my wife’s half 
affect her over 65 age allow- 
ance? 

Without her half of the 
profits her Income does not 
exceed her “personal 
allowance” limit for the age 
allowance. Therefore, 
although she would .not be 
liable to pay tax on her half of 
the profit directly would she 
Indirectly have to pay tax on 
whatever position exceeds the 
age allowance limit? 

■ Yes: the whole of your 
wife’s share of the chargeable 
gain is taken into account in 
calculating her age-allowance 
clawback, so there may be an 
effective 12 'A per cent tax 
charge. You will be eligible for 
topslicing relief in calculating 
shy 15 per cent higher rate 
liability, but there is no 
topslicing for age allowance 
clawback. 

If you provided die fends to 
pay the premium, it may be 
that section 547(lXa) orsection 
674A of the Income • and 
Corporation Taxes Act 1988 
requires the whole of the 
chargeable gain to be treated 
as your own Income. 
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He also waits who only 
stands and serves . . . 


I N THE old days the perfect 
wine waiter was just like the 
stereotype wine waiter - fran- 
cocentric. heavily accented, 
impenetrably aloof, his role to 
reduce customers to Bateman car- 
toon fodder with the drop of an eye- 
lid. Except that the best did actually 
know something about wine. 

But just as wines have been 
changing, so have restaurants and 
their customers, and there is now 
an entirely new breed of wine 
waiter. 

These guys, just for starters, may 
not even be guys. But whether male 
or female, will almost invariably be 
young, enthusiastic, knowledgeable 
in a truly international sense, and 
completely, alm ost unsettlingiy, 
unfettered by tradition. Fishcakes 
with Cabernet? You got it Cloudy 
Bay, with chilli? You got it 
Etcetera. 

So what does make the perfect 
wine waiter nowadays? He, or she, 
has to combine a pleasant modesty 
with flexibility. He has to satisfy 
the everyday, non-wine-fanatic 
customer by reliably recommending 
good buys at the cheaper end of the 
list But he also has to be able to 
hold his own with the increasing 
number of wine maniacs who now 
roam the world and enjoy torturing 
sommeliers with tricky questions 
and absurd boasts. 

He has to satisfy his employer by 
generating sufficient profit from the 
declining number of bottles ordered, 
especially at lunchtime. Finally, so 
that he can be fielded at any time 
for the role, of wine waiter in a 
sitcom, he should have a strong 


French accent and an Inspector 
Clouzot moustache. 

I know the very chap. Gdrard 
Basset, posing as a Frenchman 
working (extremely bard) at 
Hampshire's' famous country house 
hotel, Ghewton Glen. So perfect Is 
he that be has just, very nearly, 
been voted the Best Sommelier in 
the World. 

At what are. effectively, the 
sommelier Olympics, held every 
three years, Gerard Basset was 
beaten into second place by one 
point, by talented Philippe. 
Faure-Brac of Paris. Faure-Brac is 
very French, and is expected to 


Perhaps on the other hand, he 
really was bom in St Etienne (fork 
lefi for Cdtes da Fores) in 1957 and 
fell in love with England via a 
football, match in Liverpool, 
unlikely as may seem. Other 
talented French sommeliers have 
deliberately chosen to make British 
hotels such as the Manoir, the Inn 
on the Park, the London 
Intercontinental and . the 
Lanesborough their base for 
learning about wine, because the 
chances to learn about non-French 
wines are. so much greater (even if 
the ma triring of specific wines and 
foods Is largely ignored in the UK). 


Jancis Robinson goes in search of that 
elusive animal, the prefect wine waiter 


make as much of his new title as 
his countryman who won it back in 
1983 and has virtually built a 
business empire on it 

But Basset surely cannot be 
French. Quite apart from his 
natural modesty and caricature 
French accent there is what be 
says. Foe example: "England is 
fantastic - a far better place to 
learn about wine than France. The 
more I learn, the more I realise I 
don’t know. A lot of sommeliers 
forget to respect the customer. 

“The only customers I’m not 
overkeen on are the French. 1 used 
to try to sell them wines from new 
regions such, as California. Now I 
say. “Unless you’re open-minded, 
don't bother*." 


Certainly the World Sommelier 
Championship, held this year in 
Brazil. requires truly 
non-chauvinist wine knowledge. 

The questions Gdrard can 
remember from the written exam 
on the Friday included pairing the 
names of .10 of Italy’s arcane 
" Supertuscans with their producers, 
and ranged from California wine 
nomenclature, through the 
Luxembourg appellation system to 
the role of vitamins in grapes. The 
practical part of this qualifying 
round involved serving a Brazilian 
Cabernet Sanvlgnon correctly. 

This reduced the 35 finalists to 
five who had to perform in public 
on the Saturday, describing and 
recommending wines (and spirits) 


from an 800-bin list they had only 
half an hour to study, and 
answering such nasty questions as: 
“What do you think of Michel 
Lynch 1986?" (Some contestants 
were so nervous they managed to 
stumble out an appreciation of this 
wine, which did not exist at that 
time.) 

Basset is lucky. Both his 
employers at Chewton Glen and his 
fiancee Nina Howe (an AA hotel 
inspector) actively support his 
dedication to a series of vinous title 
fights. Priestlike, he studies theory 
religiously each morning before 
furthering his practical mastery of 
wine waiting at work. 

His next ambition is to pass the 
Master of Wine exams, the highest 
academic qualification in the wine 
trade. Nina will continue to test 
him with mystery glasses served 
during their two evenings a week 
together, since the MW also 
Involves practical as well as 
theoretical exams. And they have 
advertised in the local paper for 
someone to coach him in the 
necessary essay writing. 

He says, rather touchingly, that 
his aim is to motivate others to 
become sommeliers by helping to 
change their arrogant image. "But 
you know,” he said conspirator-tally, 
"the worst are some of my young 
French staff. 

“One of them, a 19-year-old, told 
me off the other day for decanting a 
Pinot Noir. So I waited until after 
service and asked him to explain 
exactly why I shouldn’t And do you 
know the only reason he could give 
me? ‘Because, in France we don’t’." 
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Not u sniffy as they used to be: sommelier GArard Basset 


W HEN YOU walk 
through War- 
saw’s small dip- 
lomatic market 
with Kurt Scheller. executive 
chef of the Hotel Bristol, you 
quickly realise what frnmmisA 
power a man in his position 
can wield. 

Everywhere hands reach out 
to offer foods otherwise 
unavailable in the Polish parts 
of the city. But Scheller looks 
deeply unimpressed as he 
strides through the stalls piled 
high with tins of caviar and 
dried mushrooms, occasionally 
stopping, only to turn, up his 
nose at cream-coloured smoked 
salmon, a few eels, some 
uneven bundles of white aspar- 
agus, an undersized leg of 
lamb, or some poor Polish 
cheese. He, more than anyone, 
is aware of the problems of 
running a quality dining room 
to the east of the old Iron Ctnv 
tain. 

The Bristol is closed for the 
time being: it was due to 
reopen tomorrow, but when I 
was there in May, few of the 
hotel’s staff thought they 
would meet the deadline. Now, 
l bear. It is to open in Decem- 
ber. Now franchised, to Lord 
Forte, the Bristol was War- 
saw's smartest hotel before the 
last war and had the good for- 
tune to survive the destruction 
of 78 per cent of the dty by the . 
Germans by virtue of the fact 
that it was their military HQ- 
After the war it was run by 
the state hotel chain, Orbis. 


Grand hotel 


A culinary 


a sea 


Predictably, standards dwin- 
dled and nothing was. done to 
make the place suitable, for 
international visitors. Forte's 
first move was to gut the hotel 
so that bathrooms, could be 
installed In all rooms. Sane of 
the old interims will then be 
put back to please the local 
equivalent of the MiiSstry for 
National Heritage. 

Had the Bristol been ln West- 
ern Europe, Scheller might be 
the happiest of cheffc, seeing 
his dream rise about him. With 
a team of 50 (10 of them non- 
Poles), Scheller will have a 
smart cafe complete with pave- 
ment terrace; an upmarket Ital- 
ian restaurant; and a main din- 
ing room serving “new Polish 
cooking" to play with. And this 
does not include the usual pan- 
oply of banqueting rooms. 

SCbeller’s vision is troubled, 
however, by problems with the 
supply chain: can be rely on 
Poland -for raw materials or 
must he import everything 
from the west? 

ScheUer’s experiences had 
not been without their comic 


lary oasis m 
of drabness 


side. He told me a story about 
a roguish farmer who brought 
him a chicken which, he said, 
was the best iu Poland. 
Scheller cooked the super 
dricken for four hours, but the 
beast was still unbearably 
tough. The next time the 
chicken farmer turned up 
Scheller kicked him out Oth- 


Coming soon , 
good food in 
Warsaw , hopes 
Giles MacDonogh 


era brought him ducks the size 
of geese covered with impene- 
trable layers of fat 

In the main, the rivers, 
and ponds were so polluted as 
to render the pike, carp and 
zander untrustworthy. 

The han g in g of meat had dis- 
appeared under co mmunis m 
and, although beef was cheap 
and plentiful; the meat was 
Impossibly tough. 


One glimmer of light had 
come from an unlikely source: 
a fellow Swiss who for one rea- 
son or other had come to 
Poland to farm. Here he was 
producing eggs, milk, cream 
and cheese as well as fruit by 
ecological methods. Scheller 
had signed a contract to take 
jail the small farm’s produce 
but it fell well short of his 
requirements. 

Meantime, the fanners in the 
three villages closest to the 
Swiss had “been impressed by 
the prices fetched by his pro- 
dace and had asked him to act 
as a consultant The result is 
that all three villages are now 
supplying Scheller with the 
best dairy produce. 

Scheller has also been hav- 
ing second though t s about the 
“new Polish cuisine” he had 
intended for his *»»»« firing 
room. Some Ideas lent them- 
selves to adaptation: the tradi- 
tional stuffed carp could be 
rendered as an aspic with carp 
and pickled vegetables. Others 
were simply too rustic to 
please the businessmen most 


likely to use the restaurant: 
Regional recipes had proved 
very hard to come by. 

Poland’s shifting borders 
after the second world war had 
made a nonsense of Polish pro- 
vincial cookery. The few 
remaining practlcioners of 
Pomeranian, Silesian or East 
Prussian cookery were more 
likely to be across the borders 
in Germany; huge population 
transfers had dealt a fatal blow 
to local folklore; the departure 
of the nobility had meant that 
the secrets of the great aristo- 
cratic kitchens were lost to the 
modern Pales. 

Where they could be traced 
from did manuals they proved 
essentially derived from 
France anyhow. 

Kurt Scheller is an intelli- 
gent and hard working man 
and I feel certain that he will 
get it right on the day. In the 
run up to the launch, however, 
my heart goes out to him in his 
kitchen: it cannot be an easy 
job injecting a feeling for qual- 
ity into a people starved of 
such considerations for more 
than 50 years. 

It will take a long time 
before Poland becomes the 
pleasant place it must have 
been before the war. Until 
then, it is likely that the Bris- 
tol will remain an isolated 
instance of excellence among 
the omnipresent drabness. 

■ Information: Hotel Bristol, 
Ul, Krakowskie Przedmieficie 
42/44, 00-325 Warszawa. Tel: 
(48) 22J6J 2. 13. 


P ASTA IS a natural 
choice when time is of 
the essence - and. 
since it frequently is, 
pasta tends to feature on many 
household menus at least once 
a week. 

Whether this is gastronomi- 
cally depressing or good tid- 
ings may depend on the shop- 
ping. For there are some 
extraordinarily nasty confec- 
tions sold in the name of pasta 
and pasta sauces, a few that 
are good, and one or two gems. 

To my mind. Cipriani is by 
far the best brand of pasta 
available to British home 
cooks. A great deal more appe- 
tising than the socalled fresh 
pasta generally on sale, it is 
better than the home-made 
pasta of all but the best home 
cooks. Cipriani's range of 
shapes is limited, but this dried 
pasta is exceptionally eggy «nd 
light, and it cooks quickly. 

Pasta this good does not 
need dressing up. Melted but- 
ter, a grinding of pepper and a 
smattering of freshly grated 
Parmesan is enough. Or fruity 
olive oil warmed and infused 
with crushed garlic. Those pre- 
pared to indulge In a little 
more culinary effort, however, 
may care to consider making 
the sauce recipes I give below. 

Easier still, in theory at 
least, is unzipping a can, jar or 
tub of ready made sauce - if 
you can find one that passes 
your tastebud test Sauces 
made by itaiwmB for the Italian 
market and imported here are 
probably the best bet 
I like, rather than rave 
about, Cipriani's latest canned 
pasta sauce: Ama trice, the con- 
sistency and nuggets of smo- 
key bacon are as they should 
be. 

Althea's tomato sauce is 
excellent, pure and barely 
cooked' so it is remarkably 
light and fresh tasting. Equally 
suitable for add pasta dishes 
and hot ones, this could be 
used also for dressing cour- 
gettes, leeks and other cooked 
vegetable salads. 

I also recommend La Traf- 
feta by L'Aqulla, a smoothly 
pureed blend of porcini and 
white truffles, small spoonfuls 
of which make a rich treat sim- 
ply stirred into thick hot 
cream. This is good for saucing 
escalopes of veal as well as 


Cookery/ Philippa Davenport 

In praise of 
perfect pasta 


Eating Out /Nicholas Lander 

Count on 
Snow this 
winter 



S ebastian snow left 

school at 16 with five 0 
levels and the encour- 
agement from his 
careers master that he might 
make a good estate agent 
Melissa, his wife of 18 
months, abandoned a Politics, 
P hilo sophy and Economics 
course after two years and 
then swapped a city, secretarial 
job to work behind the bar at 
Chelsea Arts Club. 

They eventually met work- 
ing at 190 Queensgate, a fash- 
ionable London restaurant 
and, in December last year, 
opened their own place. In 
spite of recession, it became 
profitable In its sixth month 
and turnover will exceed 
£600,000 by the end of its first 
year. Their business plan, 
which was rejected by five dif- 
ferent banks, . projected , a 
breakeven" figure of 60 covers a 
toy - today they serve more 

than 100. 

Life is not all rosy. The 
hours are long and hard and 
Sebastian described married 
life as “a business partnership 
but we live together.”. Melissa, 
wakes Sebastian at 7.15am so 
tiiat he can get to the kitchen 
and he welcomes Melissa back 
tt l dr 2 in the morning after 
.tee has checked the till and 
Jackal up. 

Sensibly, In-terms of fashion, 
health, cost and his relatively 
limited , experience, Snow’s 
cooking eschews the sauces 


and reductions of haute c ui s in e 
for the more rustic food of the 
Mediterranean, in particular 
Provence and northern Italy, 
where he spent school holi- 




Bruschetta, brandade cros- 
tiui, a gratin of mo z z ar e lla , 
aubergine and tomatoes, 
braised knuckle of pork with 
sage, chartreuse of partridge 
with cabbage and a daube of ox 
cheeks with nmaheri potatoes 
are just some of his dishes. All 
are interesting, well prepared 
and sensibly priced with most 
main courses under £10. But 
for me at the moment the cook- 
ing' is hot punchy enough, 
although this may change as 
Snow gains In experience. 

The wine list too would bene- 
fit from more professional 
counselling. Prices are not 
excessive — nothing more than 
£20 - but it is not ’exciting 
enough given the increasing 
number of good value wines on 
offer . in London and. there is 
too little by the glass. Most 
personally, I would welcome an 
off switch on the cassette 
player. 

Nevertheless I have enjoyed 
my four’ meals there - .not 
o nly for the food and friendly 
service but because this restau- 
rant is more than a sum of its 



The Snows: partners bi business and marriage 


Both Snows have thrown 
their combined experiences 
Into it Although he started 
cooking 14 years ago he floun- 


dered for a long while. A chef 
he worked for seven, years ago 
remembers that Snow had 
.trouble butchering a duck. 
Then in 1988 he went to work 
far Antony Worrell Thompson 
and be was transformed. 

Since, he has combined con- 
fidence with a desire to learn. 
Financial rewards have helped 
- as a sous chef at 27 he was 
earning £26,000 pa - .but the 
chance to wear a chefs jacket 
with the name of his own res- 
taurant-embroidered on it 
seems the biggest thrilL 

Melissa's most salutary work 
experience - as assistant man- 
ageress of a plush restaurant 
that went into, receivership 
after just throe months - left 
her In no doubt that as well as 
looking after her customers 
she must take can of staff, too. 

Such common sense proved 
invaluable when they decided 
to open their own restaurant 


When it came to selling their 
homes to finance the purchase 
she insisted on keeping some 
cash for a “rainy day”. And 
their ideas on decor have coin- 
cided neatly, successfully and 
economically: rag-rolled walls, 
pots of lavender on tfle- topped 
tables, generous jars of olive 
oil infused with garlic and 
rosemary and a Large, colourful 
mural to brighten -the base- 
ment An artistic family helps 
- the eye-catching photos of a 
girl picking lavender are of 
Melissa’s sister, taken by her 
photographer brother. 

The gratitude that residents 
of Shepherd’s Bush and Brook 
Green most feel at the Snows’ 
arrival, as well as office work- 
ers who make up a good lunch- 
time clientele. Is more than 
matched by the Snows’ grati- 
tude at the opportunities the 
restaurant trade has offered. A 
meritocratic industry, it can 


repay, even in a recession, 
those who can see through the 
early, poorly paid years of the 
necessary apprenticeship. 

The Snows recognise this. 
Partners in their own success- 
ful business they realise that, 
because of their choice of 
career, they lost touch with 
many friends who, during the 
1980s, pursued more conven- 
tions!, and at the time, more 
financially rewarding careers. 

Today this prospering busi- 
ness Is theirs and they hope to 
make longterm plans - per- 
haps, a restaurant with bed- 
rooms. More immediately, they 
have made many friends 
among customers who have 
crossed the threshold. 

■ Snows on the Green, 166 
Shepherds Bush Boad London 
W6 7PB. Tel: 071-603 2142. 
ifini-h- Mon-Fri «nii Sunday 12 
to 3pm. Dinner: Mon-Sat 
7-llpm. Set lunch £12.50. 


added ahead, they say, the 
sauce may ferment in storage. 

Stockists: London stockists 
of Althea (A), Cipriani (C) and 
Roi (R) products include: The 
Knightsb ridge Pantry (A, C 
and R); Tom Conran's (A, C 
and R y. Panzers (A, C and Rk 
Justin de Blank (A and C); Har- 
vey Nichols (A and R Y, Par- 
tridges (A and C); Fortnum & 
Mason (A Y, Selfridges (C). For 
stockists of Althea, Cipriani 
and Roi products outside Lon- 
don, ring Danmar 081-844.1494 

La Truffata is stocked by 
Waitrose, selected branches of 
Sainsbury, House of Fraser and 
Lewis department stores, as 
well as many delicatessen 



Last but for from least, look 
out for pesto by Roi. Most 
ready-made versions of this 
lovely sauce bear little rela- 
tionship to the real thing; none 
holds a candle to this. 

Made by a small Ligurian 
producer steadfast to tradition, 
it includes nothing but basil, 
extra virgin olive oil, garlic 
and pinenuts. No cheap substi- 
tutes. No extras. Not even salt - 
as the soil in which Ligurian 
bps ii grows seasons the herb 
with salt enough. 

What about Parmesan and 
Pecorino Sardo? Surely they 
are classic Ingredients of 
pesto? Quite so, but they are 
absent from the jar for the sim- 
plest and best of reasons. In 
Liguria, I am told, cheeses are 
never incorporated into pesto 
until the day of serving. If 


shops, where L'Aquila truffle 
oils (concentrated and light) 
and whole truffles may also be 
available. For your nearest 
stockist ring L'Aquila Import- 
ers: 071-837.5555. 

TA GUARDI WITH 
LEMON AND HERBS 
(serves 2-3) 

The important thing here is to 
steep the herbs and lemon In 
olive oil for 12-24 hours before 
using so the oil becomes 
impregnated with their fla- 
vours. 

8 oz green tagllardi; 1 
lemon; 1-2 tablespoons chop- 
ped lemon thyme leaves; 2-3 
teaspoons chopped fresh rose- 
mary; 3 tablespoons fruity 
olive oiL 

Grate all the lemon zest, mix 
it with the herbs and olive oil 
Cut half the lemon into thin 
slices, discard the pith and cut 
the flesh into small triangular 
wedges. Add these to the oil 
mixture and leave to steep 
overnight 

Just before serving, place the 

aro matic mix ture in a flame- 
proof casserole over low heat 
When warm, add the juice of 
the remaining half lemon. 
Swirl to mix and remove from 
the heat. Quickly add the 
freshly boiled and drained 
pasta and toss to mix, adding 
sea salt and pepper to taste. 

Serve alone or hand round 
also a little bowl of freshly 
grated Parmesan • but be cau- 
tious: too much Parmesan Is a 
mistake. Its savoury richness 
may detract from the sharp 
dean taste of citrus and herbs. 

PASTA WITH ORIENTAL 
(.REES 
(serves 2-3) 

East meets West in this light 
and pretty dish. 

6 oz penne or other small 
pasta shapes; 6 oz leeks 
(cleaned and trimmed weight); 
1 teaspoon finely chopped gin- 
ger root; 1 slightly heaped 
tablespoon sesame seeds; a 
couple of spoonfuls each of 
olive oil and chopped corian- 
der leaves. 


Slice the leeks across as 
finely as possible to make rib- 
bony shreds. Chop the ginger 
and coriander, and toast the 
sesame seeds. 

Warm the oil in a flameproof 
casserole. Add the ginger and 
leeks and stir for half a minute 
or so until glistening. Cover 
and soften gently for 2-3 min- 
utes. Then add the sesame, 
coriander, cooked and drained 
pasta and a seasoning of salt 
and pepper. Draw the dish 
away from the heat, toss to 
mix well and serve. 

POOR MAN'S FUSILLI 
(semes 2-3) 

Fried breadcrumbs, which add 
agreeable crunch to this recipe, 
are sometimes called poor 
man’s Parmesan, hence the 
name of the dish. 

6 oz fusilll or other pasta 
shapes; 2 oz breadcrumbs; 2 
garlic doves, finely chopped; 
2-254 oz celery leaves and ten- 
der young celery stalks, finely 
chopped; a handful of chopped 
parsley; the grated zest of a 
lemon; l Vk oz unsalted batter 
or 3 tablespoons olive olL 

Heat half the butter or oil in 
a flameproof casserole. Stir in 
the crumbs and fry, stirring 
now and then, for several min- 
utes until golden and crisp. 
Remove and keep hot. Melt the 
rest of the tat and fry the garlic 
and celery. 

Draw the casserole away 
from the heat Add the cooked 
and drained pasta and the 
parsley and toss to mix. Add 
the lemon zest, a seasoning of 
salt and pepper, and the 
savoury fried crumbs. Toss 
again and serve without delay 
while the crumbs are still 
crunchy. 


CHILE 



apple and tropical fruit, dry 38 AO 

CabentrtSanvigQoa&Ma9iec 
1988/89 - Strawberry jamfebeny 

brandy aroma. .3&40 

Sanvlgnon Blanc 1990/91- 

Ou Islanding dry white wine. S94IQ 

Cabernet Sanvlgnon 1990- 
“Ahnost St. Emilion in character 
with plenty of pudding-y (hut-* 

Wine March 1932. 42J» 

Cbarihnnmy 1991 - Concentated 

butler and oak aroma. 49A0 

Private Reserve Cabernet 
Sauvlgnon 1984/SS-Smootfa, 
babnctewine.cinplexinS^~52J0 
Chardommy 1990 • Wonder- 
fully dean and fresh, in a 

dass of its own 54 A0 

Chilean Cate - One bottle 
each of tbe two Chardonnays 
& two bottles each of the mat -44J0 

Prices tndude WI and UK mahiLenl tengy 
for orders of two or more rasa. Fur we case 
Ortas, please add £3JD IreMt. DiacttUU* 
per case H0 eases leeEMO. Cheque or 
debit card (DeRaCoaoect) onlas less a 
Further JSOJS) per cast 

WINES OF WESTHORPE, 
Marcungum, Staffs, STM 8P0L 
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FASHION 



As naked as the day 

that he was born . . . 


A CUTE embarrassment. 

That awful knotting of 
the muscles of the solar 
plexus. The cold sweat 
The desperate search fora 
route of escape, knowing there can’t be 
one. The rapid rehearsal of multiple 
excuses; anything to deflect the pitying, 
amused, slightly startled glances of fel- 
low guests. It’s the stuff of nightmares, 
but this is reality. I have come in the 
wrong clothes! 

Yes, I have arrived for the party in a 
suit and tie when all my fellow guests 
are in dinner jackets. But was there? 
wasn't there? a little note in the corner 
of my invitation, "lounge suit” or 
"black tie”, or (much the smartest) 
“don't bother to dress*? Biding behind 
a large Appeal court judge who looks 
me up and down and turns his back on 
me I swig my dry, oh so dry, sherry, 
and take a surreptitious peep at my 
invitation card. Nothing. Thank good- 
ness! It’s not my fault I have been 
tricked, deceived by my hostess’s care- 
lessness. I mii explain. 

But then the awful truth dawns. 
These people, all these loud confident 
people in their blade ties and these loud 
confident women in their extraordinary 
asymmetrical dresses, they know with- 
out being told. They are all instinctively 
wired for the nuances of dress appropri- 
ate at the time, the place, the hostess. 
They know by instinct. And now they 
know I do not belong. I am not one of 
them. And they are so kind, so under- 
standing. I wish I could die. 

But next time. Ah, next Hmn i will 
get it right 1 will dig out my 1954 din- 
ner jacket, brush off the verdigris, hunt 
desperately among the screws and pap- 
erclips for my studs and arrive - yes, 
once again to find everyone else in pas- 
tel polo-necked sweaters and pale, pale 
trousers sipping Campari and orange 
from long thin glasses. 

Getting it wrong. That's what clothes 
are all about It must be just about as 
old as Adam. (My dear, did you see 
Cain's fig leaf? At this fima of dayl 
Really I don’t know what will become of 
the fellow. And isn’t Abel dishy?) 

A huge amount of h uman time and 
attention has been devoted to the 
demarcation of social groups and to the 
devising of indicators of status, wealth 


or profession. The courts of the Mancbu 
emperors had hundreds of grades of 
hierarchy signified by buttons or tas- 
sels or rosettes on those amazing hats 
or on the sleeves or hems of their gro- 
tesque robes. 

Men were executed for getting it 
wrong. It Is a process of natural selec- 
tion. The chap who doesn’t know his 
tassels isn't the sort of chap to make an 
12 th Grade Mandarin. Not reliable. 
Wont toe the line. Bad genes. Off with 
his head . 

In any hierarchical institution know- 
ing one's place is essential if the 
machinery is to work. Institutions func- 
tion with roles which have designated 
tasks allotted to them, regardless of 
who may be occupying the role. 'Hie 


ordering of the institution, so any tam- 
pering with even the smallest part of 
the signal system threatens to disman- 
tle the whole complex edifice. Hence, 
the seemingly ridiculous resistance of 
the judges to abandon their wigs and all 
their 18th century paraphernalia. Take 


the human being, the quirky, passion- 
ate, vulnerable, prejudiced and all too 
human being. 

That man (or woman) under the wig 
had odd Ideas, eccentric intuitions and 
deep feelings, but not the Judge. He and 
she (but not His or Her Honour the 
Judge) has sexual longings, despairs 
and hatreds. She had a father who 


spitting image of this girl up before him 
now. The institution need the role, the 
role needs the clothes, the clothes must 
cover up the human being. 

Uniforms defend the institution 
against the vagaries erf the human 
heart Only those with supreme confi- 
dence in the tightness of their own per 
sonal vision can afford to care nothing 
about clothes. They are usually mad- 
men. geniuses, or, according to PG 
Woodhouse, peers of the realm, espe- 
cially earls. 

Eu my own calling are curi- 

ously important 1 am , after all, a “man 
of the cloth”. I may deride the nobles of 
the splendid courts of eastern emperors 
in all their meticulous finery, but sarto- 
rial signals of hierarchy litter the eccle- 


Welsh wizards, wear funny hats (if we 
are top persons) and embroidered 
duvets. 

We keenly eye the exact length of 
lace on the surplice or cotta worn by 
the cleric in front of us in the proces- 
sion as a sure indicator of it’s wearer’s 


The arrival of women on the scene 
has added delicious complications. They 
have to have specially cut shirts and 
stocks, and the pin-striped assistants in 
the ecclesiastical outfitters perspire 
pinkly as they circle those glorious but 
unfamiliar contours with their trem- 
bling measuring tapes. But within those 
limits the uniform remains austerely 


swinging above the cassock and high- 
heeled shoes peeping out under the hem 
has been considerable. But it is soon 
dispersed by the recognition of the uni* 
form which designated a familiar role 
- the vicar. The uniform Is unisex, 
androgynous. 

Here is not just a man, not just a 
woman, hut a minister of the Church, 
yes, in many places now a priest, whose 
private feelings, sex and personality are 
veiled, to give place and power to the 
role. That accounts for the lubricious 
shock-horror which always accompa- 
nies the disclosure in the tabloids that 
sex still goes on under the cassock. But 
it equally accounts fin: the feet that the 
ministry of women clergy is readily 
accepted once it has been experienced. 
What it will be like when we see a mass 
of auburn curls under a mitre I am not 
sure. 

There are dangers too. Tyrants put 
their subjects into uniform as prisons 
do and give them numbers not names. 
It is a form of depersonalising control, a 
step towards robotics. Wearing a uni- 
form is a sign of submission as well as 
membership. Individual choice of bright 
colours of personal style are, like laugh- 
ter, a sign of freedom. Tyrants and 
authoritarian institutions forbid them. 

Men and women in professional roles 
in hierarchical institutions can easily 
get eaten up by their roles. The judge 
becomes judicial at home, the school- 
master a domestic didact, tin priest' a 
professional Good Man whose implaca- 
ble wnmUinfiKs becomes intolerable to 
his spouse who longs for some good 
red-blooded Inst or rage to prove the 
man is still alive frmida the doth. ' 

As some great civic services 1 some- 
times let my eye wander along the rows 
of judges, mayors and generals, the 
lords lieutenant, sheriffs, bishops and 
archdeacons in all their amazing, dotty, 
ceremonial robes, and think what fun it 
would be to invite them all to a party in 
a sauna. What human truths, what 
unexpected delights would crane babbl- 
ing to the surface In the tranquil 
steam? And what fun to write in the 
corner of each invitation “Don’t bother 
to dress." 

Well, why not? After all that's the 
kind of Invitation God has extended to 
all of us from Adam onwards. 


abased her (but cot the judge) who hap- 
pens to look just like this nasty fellow 
in the dock. He (but not the judge) had unchanged, 

a daughter who left home and was the The cultural shock of seeing earrings 


Clothes often denote one's role in life . 
Would we be better off without them? 
asks Hugh Dickinson , Dean of Salisbury 


subtle diffe rentiatio n of uniforms and winaHraii wardrobe both in out of 
their trimmings come to represent the church. In church we. all dress up like 


away one curl from a red judge's top- 
knot and it seems as if British Justice 
will collapse. 

But there is more to ft than silly 
traditionalism. The wig denotes the 
role. Beneath the wig hides the man, or, 
aha! the woman. Inside the role lurks 


theological position or status. Buttons 
down the front of cassocks are High, 
but not as High as birettas (a hat, not 
007*8 gun); but high collars are Low. 
Grey stocks axe liberal; a white-knotted 
tie and soft shirt is Oxbridge agnostic/ 
radical. Sandals are social-gospel Fran- 
ciscan; brown suede shoes socialite 
HTB charismatic. Fun, isn’t it? 





In hard times it pays to 
be a second-hand rose 

Sasha Jensen scours the racks and rails for some designer bargains 



Designs, at 60 Rosslyn Hill, 


I F THE price of a new 
autumn wardrobe seems 
liable to cause irretriev- 
able damage to your bank 
account then perhaps you 
should consider buying second- 
hand. 

Not only does it make eco- 
nomic sense; It also fits in with 
these recessionary times. 
Whereas it used to be smart to 
buy a glamorous, glitzy and 
dramatic suit, nowadays it is 
much more subtle to create a 
less manufactured, more indi- 
vidual look. 

Many clothes these days are 
designed to look second-hand 
before they leave the shop. 
Seams and stitching have been 
purposely carved to create a 
warm, worn feeling. Besides 
which, designer pieces can be 
given a lift and new life by 
mixing them with second-hand 
items. 

There are a few second-hand 
shops in London which speci- 


alise in only the very best high 
fashion designer labels. But 
second-hand clothes shopping 
is difficult - you have to know 
where to go and how the sys- 
tem works. It is not the same 
as buying something from a 
store that has several different 
sizes of the same outfit If you 
see a design you like it is a 
matter of chance whether It 
comes in your size or not 


Second-hand clothes shop- 
ping is a business In itself. The 
name of the game is recycling. 
People with clothes to sell 
bring them in to the shop hop- 
ing to receive a decent price 
for their once-loved garments. 
Shop managers inspect the gar- 
ment for any marks or stains. 
If the Item has been worn 
before, it must be cleaned. 

Most second-hand clothes 
shops operate a cash-on- sale 
policy. Mark-ups vary. Some 
managers will discuss with the 
customer how much she/he 
wishes the articles to sell for 
and then agree a mark-up. 

The most important feature 
of the second-hand trade is the 
quick turnover that it 
demands. Clothes can change 
hands from one owner to the 
next in a matter of minutes. 
The best buys are usually 
found by those who pop in 
often to their favourite shops. 

Pandora, at 16-22 Cheval 
Place in Knightsbridge, is a 
good place to start looking for 
top designer labels at second- 
hand prices. Its clothes range 
from cat-walk couture to Levi's 
501’a and T-shirts, from hats to 
two-piece suits. 

The shop has a clear, organ- 
ised layout which makes it 
easy for the shopper to find her 
way around. Clothes are organ- 
ised according to particular 
designers, types of material or 
season of the year. 

There is a section for Chanel, 
for example, a silk group with 
blouses and skirts, a rainwear 
and coat section (with names 
such as Valentino and Georgio 
Armani), a waistcoat section 

end many more. 

Pandora has been in 
business for more than 40 
years and has a wide circle of 
customers; buyers and sellers. 

“The customers rummage 
through their wardrobes and 
bring anything they think is in 
good condition and is worth 
selling and will no longer be 
missed," says manageress Fay 
Hutchcroft This keeps the 
shop constantly busy. As the 
larger department stores move 
into autumn shades and 
patterns, so does Pandora. 

Items available this month 
included a Karl Lagerfeld 
tweed two-piece suit (last 
season’s); a Nichole Farfai navy 
blazer and skirt that you might 
wear to work; a Nichole Farfai 
wool and fake fur coat which is 
In other shops this year but is 
half the price at Pandora, 


Hampstead, north London, is a 
second-hand shop which caters 
for everything that looks 
designerish but does not 
necessarily sport a known 
label. The clothes are all in 
excellent condition with blue 
tickets for the new Clothes and 
white for the neariy-new ones. 


There are lots of blazers and 
coats. This month, for example, 
there was a beautiful tweed, 
black check Jacket with 
matciting trousers by YSL 
(£199.00); a Donna Karan silk 
trouser suit (£199.00); Giorgio 
Armani herringbone tweed 
jacket (£169.00). There are some 
cheaper buys by names such as 


Whistles and Joseph. There are 
waistcoats and skirts, shirts 
and trousers - a whole rail for 
each. Designs also stocks some 
exciting evening wear, gowns 
for balls, frocks for dinner 
parties and cocktail dresses for 
elegant Hampstead soirees. 

Sometimes clothes brought 
in in tiie morning are sold by 
the afternoon. Manageress 
Dominique Cussens says that 
with the recession there is 
much less stigma attached to 
buying second-hand. “Why 
spend £100 on a Next suit when 
you can quite easily have your 
alwaysdreamed-of high quality 
Yves St Laurent suit for £150?” 

The Dress Box. Cheval Pirns, 
Knightsbridge is next door to 
Pandora’s. This small but 
captivating shop specialises in 
haute couture clothes and. big 
designer names. It is 
sophisticated and more 
expensive than most 

“Many people don’t even 
realise that we are a 
second-hand shop until they 
see the shoes," says Michael 
Lynn, the manager. Most of the 
clothes are in remarkable 
condition. Some look as if they 
have never been worn at alL 
Nothing over one year did is 
accepted and everything is 
impeccably cleaned. 
Alterations can be made. 

Pamel a, of 93 Walton Street, 
London SW3, has been around 
fix- 20 years and is a legend in 
the business. Pamela’s policies 
for selling clothes are much 
the same as those of The Dress 
Box: designer labels only, not 
more than 18 months old, kept 
no more than six weeks and 
the prices depend on the seller. 

Some clients have a mice in 
mind, others rely on the shop's 
advice. At Pamela you are 
likely to find all the currently 
fashionable labels: Valentino, 
Chanel, YSL (which usually 
lasts no more than half a day 
once on the racks), Ungaro and 
plenty more. 

It Is round about now that 
the second-hand shops are at 
their busiest, when those who 
wish to sell are sorting out 
their wardrobes and deciding 
what can go and what should 
stay while those who are 
looking to buy come nosing 
around fin: bargains. So, if your 
wardrobe needs a lift and you 
cannot afford full retail prices, 
there is no time to lose. 

■ Additional research by 
Harmah MacGibbon. 
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Soccer /Peter Berlin 

'-minute act 


L AST week I did. penance. I 
referend a football match, 
it was cold and windy and 
It rained hard. I was 
sworn at and my deci- 
sions were disputed, often, with- good 
reason. Still, it could have been 
worse. It did not hail and no-one hit 
me. 

After the game most of the players 
came up and thanked me. There is no 
contradiction in this. They winanpri at 
me non-stop for 90 minutes hut they 
knew that without me the gawiA could 
have been much worse (and, under 
the rules of the Southern Olympian 
.l eagu e , it would not - have counted.) 
That is why I refereed. Next time my 
team plays at home I shall be playing, 
one of my team-mates will referee and . 
I will moan, at him when opposing 
forwards beat our offside trap. 

The most depressing aspect of the 
refereeing was not the abuse, it was 
the inescapable reminder of my own 
fallibility and poweriessness. I started 
well enough. I blew my whistle hard 
and waved my arms emphatically , for . 
every decision. I was a man. who had 
done this before, at least five times. I 
was in control and could afford to let 
the game How. (Although, the SOL 
Mino r division E is not known for 
dirty play). When things go well, says 
David Ellery, a top international ref- 
eree, “you are like a conductor of an 
Orchestra; just makin g thiu g?« flow. 1 * 
That was me. The Leonard Bernstein 
of Clitterhouse playing fields. - 
But discordant notes began to creep 
in. I was . 40 yards away, miy lenses 
smeared with rain - refs cant win, 
either it's “get glasses” or “you blind 
four -eyed git" - when one team 
stopped obviously thinking the ball 
was out The other team carried on. 
By the time I noticed, it was too late. 
Suddenly, the throw-in I missed had 
turned into a long hall npfleld had 
turned into a cross into the penally 
area bad tamed into a goal and oh- 
dear-me I’m pointing at the centre 
spot, filled with doubt and guftt 
Worse, is the abuse of trust by file 
players. There are always some who 
try to undermine the referee’s fragile 
self-confidence; claiming every 
throw-in, arguing with every fees 
kick. 2 am here for their benefit trying 
to stay unnoticed while they play 
footbalL Suddenly they want tofight 
instead. Onr creative midfield player 


is taking the law Into his own feet 
. and kicking and shoving his robust 
opposite number. It Is difficult not to 
... fed betrayed. 

In some respects I have it easy. Our 
solitary fan offers me his advice: 
“Send him oft" At least I am not the 
object of relentless scrutiny from tele- 
vision cameras, synchronised abuse 
from 30,000 fans and sly comments at 
p ost-m atch press conferences by man- 
agers. 

Nick Homby, author of Fever Pitch, ■ 
a book about life as an Arsenal fen, 
tDc l ude a among ids conditions far a 
great game: “Outrageously bad refer- 
eeing decisions: I prefer Arsenal to be 
the victim . . .Indignation is a crucial 
ingredient of the perfect footballing 
experience; I cannot therefore agree 
with match commentators who argue 
that the referee has had a good game 
if he isn't noticed. I prefer to notice 
them and howl at them and feel 
cheated by them." 

Ellery says: “The crowd doesn’t 
bother me. It. is easy to block out 
- 40,000 people, by the time you hear 
their reaction you’ve given adecL- 
sum.” 

But he accepts that file Wwfigman, 
trapped on the touchline dose to the 
crowd, takes more abuse, especially 
from determined hecklers, the strange 
cases . who pepper e v er y soccer crowd 
and use the match as 90 minutes of 
psychotherapy.. . 

A t Arsenal two years ago, 
when Liverpool were the 
visitors, the opening kick- 
off was lofted down the 
wing. Two players collided and the 
hall bounced off the field. The lines- 
man Indicated a Liverpool throw. The 
match was fore seconds old, the ball 
had been touched thrice and a smart- 
ly-dressed middle-aged man behind 
me was . on his feet and bellowing. 
“You get that {swear word) wrong 
you (swear, word swear word), lines- 
man.. Youll feel a right (swear word) 
when yon see that on the (swear 
' word) video.” He sustained this rage 
without a break until half time, when 
I moved seats. . 

• At Luton last season, I watched a 
game against Everton. listening to a 
man in a suit berating officials. One 
.stretch of duU play was interrupted 
by a! throw to Luton, his This 

did not deter -him. “LinesmanT he 


shrieked. “You’re holding the flag in 
the wrong hand.” 

“They pay their money,” says 
Ellery. “If they want to spend £9 to 
scream at me that’s fine.” 

But what about the players? If my 
.- - division E amateurs, give me such a 
hard time what about professionals 
whose livings depend on the result? 

“Scene games are continuous battles 
between players and yourself;” says 
Ellery- With players “complaining 
about decisions. Plus there is the 
increasing over-reaction to foul tack- 
les; the 'diving and the conning.” 

Even top referees are amateurs - 
«Tthrm gh even at SOL level it is con- 
sidered good manners for the home 
team to give them £20 or so in 
expenses. 

This gives professional footballers 
and manag ers ano t he r stick to beat 
them with. “Bringing hi professional 
referees would be one of the best 
things to happen in football,” said Joe 
Kinnear, the Wimbledon manager. 
“Theywonld appreciate how players 
feel and react If they worked at it 
seven days a week and their liveli- 
hoods depended on it.” 

So why do referees do it? Are they 
power mad? *T would be worried by 
anyone who wanted to control 22 peo- 
ple,” said Ken Ridden, the Football 
Association’s director of refereeing. 

Ellery renounced playing for refer- 
eeing at 13. “I wasn't a gifted player. 
Because I was young I got some pub- 
licity. At university It provided a 
■malt source of income to an impover- 
ished student I enjoyed the physical 
involvement and set myself high tar- 
gets.” He has met those targets, even 
if they are not measured in winners 

mwlala 

“I get a greater buzz because of the 
atmosphere, the crowd and the stan- 
dard of play. Yon get a great buzz 
being on the field with great players 
in your own right” 

Ellery referees 40 professional 
games a season. He is a house master 
at Harrow, the prestigous public 
school In north London. He says the 
refereeing gives him a break from the 
pressures of his job and his work 
keeps his mind off football But he is 
incorrigible. On his free Saturdays he 
even referees school rugby g aman 
Naxt time Fnt. down to referee . at 
CUtterhouse I think HI give him a 
call to see if he is free. 



Basketball 


Dreamers go 
back to work 

R EMEMBER the Blackman could be the missl 
"Dream Team"? ingredient to turn the Knic 
The superstar into the championship cc 
American basket- tender New York has dream 


Conductor on a big stage. David Ellery at this year’s Charity Shield at Wembley 
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ARY Tlayer was 
face down on, the. 
floor of ftis hotel 
room- He had rate 
. hand resting Inthesmall of his 
hack while the other supported 
him as be did one-arm press 
ups. His mouth was no more 
than an inch or' two -from the 
fsrpet as he talked. “When you 
do a ane-axm press up you 
have got to have your belly 
button and your nose on the 
gmmd at the samev tzme." Up 
Aw down went the-figure oh. 
fefifloor as if it was fife easiest 
axafccise in . the world. "You 
must keep your back straight 
otherwise it does not do you 
any good.” % ■ ■ ■. ; 

- Then Player sprang to Ms 
feet, a blob of colour in his 
cheeks betraying the exertion* 
He -win be 57 tomorrow but he 
wolfed tea' years younger. He 
$tf-dh the edge of his bed and 
peered critically at the break- 
feat that had just been brought 
-to Ms room. He did not Kte 
What be saw. "Did I ask for 
butter and while toast? X was 

g l wanted wholewheat 
And cornflakes and 
banana." He idghed. “At 
they did not bring' me 

^Food is a fetish with Player, 
not the quantity but the qual- 
ity. "Many people eat so much 
junk food they might as well 
poison themselves," he said. *1 
avoid animal fats, bacon, sau- 
sages, ice cream. I eat meat 
once' every three weeks/ Same 
with butter. If I do not stay fit I 
cannot play golf. X have a beer 
every two months and a 
whisky every three months, I 
drink herbal teas. At 50 I 
vowed I would start to lose 
wright, not put it on. And I • 
M done that I weighed 
I83ba in 1965 and lSOlbs last 
yeat” 

On his visit to London' his 
facer was tanned from a brief 
at a coastal. resort In 
Africa, ffis black hair, . 
its high, parting, was 


■ FnaaJPagel 


successful rebellion-' against 
Austen Ghamberlaln’b 
coalition with the Liberal 
Lloyd George. 

Now Sir Rhodes Boyson, the 
populist MP for Brent North 
and one of those in the 
forefront of tbe "rebellion over 
pit closures, is unapologetic 
about the- - executive's 
outspoke ness.- 1 Boyson was 
elected* to paxifament in 1974. 
He jpajg to that the Whitehall 
CBcoom has left Major's 
gmn f W iiTaant out 'Of tOUCh With 
tiEjfe -mood in thb country - 
slave. ill with '"the despair 
caused ’by the ' “disastrous 


‘ -J r : si'- 


- •' . Golf/ John Hopkins 

Breakfast with a champion 
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OM master: Gary .Mayer, 57 tomorrow; has. woe 


neatly combed. He looked 
dated, like a 1950s film star. 
His dark brown eyes were 
dear, his bawds as leathery as 
a worn saddle. 


Palmer and Jack Nicklaos once 
formed the Big Three in golf 
and Player was by no means 
overshadowed by the 
Americans; He Is one of only 


Player was on his way to the four men to have won the US 
IIS' for a long tilt at the' US Masters, US Open, US PGA and 


-Senior tour, which has proved 
such an attraction for so many 


the Open titles at least once. In 
all, he has won nine 1 major 


golfers once they pass their titles.- Somehow, though, the 
50th birthday. Player, .Arnold ov er r id ing image of him is erf a 


small, determined man who 
has had to fight for everything. 

Player has such a positive 
view about life he could almost 
be Norman Vincent Peale rein- 
carnated. Nothing is ever 
wrong In Player’s world. There 
is some merit in everything. 
Every golf course he has ever 
played on has something good 
about it He once said that the 


flagsticks on a certain course 
were the finest he had ever 
seen. 

Aphorisms and homilies and 
plain Old wives' talk all tumble 
from Player’s mouth. In crises 
be quotes Psalm 23 to himself, 
particularly the section about 
walking through the valley of 
the shadow of death. He reads 
and rereads the Book of Prov- 


Major’s Tory nightmare 


.Thera Is a greater divide 
between the government and 


its backbenchers than I have 

ever seen”. Ministers "had 
better listen ' to • their 
backbenchers” 

The anonymity guaranteed 
by . conversations in the 
members’ lobby encourages a 
right wing minister to offer a 
blunter assessment: “Major 
bears fall responsibility for 
titis- crisis. If he fells It win be 
no one’s fault but Ms own”. 

Others on the right speak of 
betrayal, a sense that during 
the leadership election two 
years ago Major offered a false 
prospectus. They thought, in 
Margaret Thatcher’s phrase, 


the prime minister was "One of 
Us". He turned cot to be One 
of Them, more comfortable in 
the company of Chris Patten or 
Kenneth Clarke than the likes 
of Thatcher or Norman Tebbit 

T here is nothing new 
in a dislocation 
between a Tory 
cabinet and its foot 
soldiers at Westminster. In 
government, the party has 
always been divided mto three 

(fjf jrfinM oognwrta- the flCtlvfetS 
in the country, their 
representatives at 
Westminster, and their 


representatives in Whitehall's 
ministerial offices. The role of 
the cabinet frequently is to 
tame the wilder instincts of the 
rest of the party. 

But Major’s opponents 
believe the gap had gro wn too 
wide. Many of the new boys 
(and girls) are Instinctive 
Thatcherites, true believers. In 
the words of the left-wing, and 
semi-detached, MP for 
Aldershot, Julian Critchley, 
the "loyal, dull and 
deferential'' Tory party of old 
has been replaced by “the floor 
of the party conference 
bro ug ht inland and mustered 


at Westminster”. The red feces 
on the platform during the 
outbursts of populist 
nationalism at the Brighton 
conference earlier this month 
underlined the cabinet's 
discomfort. 

There Is also a problem of 
ideology. The certainties of the 
1980s - the reflex confidence 
in markets. In privatisation, in 
liberalisation - have been 
shattered by the harsh realities 
of the recession. But a 
Conservative party reborn 
during the late 1970s as a party 
of ideas is finding it hard to 
revert to its once traditional 


erbs. 

“There is no gain without 
pain” is one of his favourite 
sayings. 

“If you don’t stay fit you 
can't perform" is another. 

"Don't write me off" has 
practically become his battle 
cry. 

"Golf is a friend-making 
machine,” he says. 

"It’s funny isn’t it that tbe 
harder I practise, the luckier I 
get." 

If this suggests a man who 
sees his life as a series of chal- 
lenges that he has to over- 
come. then that is not far from 
the truth. Indeed he admits as 
much. “When I go to the firet 
tee I am getting into the ring," 
he has said. “I am climbing 
through the ropes. There is no 
difference between me and a 
champion boxer.” 

Player has been travelling 
for 33 years and estimates he 
has covered 8m miles. He has 
won nearly 200 tournaments 
around the world. He has 
always been a driven man; he 
remains a driven man. "I 
employ 150 staff worldwide. 
That Is quite a pay cheque for 
a little old country boy," he 
says. He has a design company 
building courses around the 
world, owns farms in South 
Africa and has horses in train- 
ing. A company of his makes 
golf dubs bearing the legend 

The Black Knight". 

Much of the success or other- 
wise of these ventures rested 
on the shoulders of this man in 
a blue blazer and flannels sit- 
ting in an hotel room near Lon- 
don airport “When I first 
started travelling we had 32 
pieces of luggage, an English 
nurse and we needed three 
taxis to get us afl around.” He 
smiled and stood up. His break- 
fast lay untouched. One suit- 
case and a big bag of chibs 
stood near the door. Another 
aeroplane was waiting. 
Another journey was about to 
begin. 


role as "the stupid party”. 

Major’s best hope now is that 
the party retains enough good 
sense to pull back from the 
brink. There are signs this 
weekend that the loyalist and 
pro European majority is at 
last raising its voice. The 
Maastricht rebels show signs of 
crumbling. Another interest 
rate cut is on the horizon. 
Economic recovery would bind 
many of the party’s wounds. 
The prime minister, however, 
desperately needs a breathing 


R emember the 
"Dream Team"? 

The superstar 
American basket- 
ball players who dazzled the 
world on their way to a gold 
medal in the Barcelona Olym- 
pics are back at work. The 
“Dream” is just a distant, if 
happy memory of three weeks 
in Spain, and the Team” is no 
more, just a collection of indi- 
viduals preparing to face the 
rigours of the 82-game National 
B as k etball Association season 
that opens this week. 

The memory of the Olympic 
gold has faded fast 
The way the Dream Team 
has been treated since the 
Games suggests that the Olym- 
pics and professionalism 
remain awkward bedfellows. 

The swimmers, divers and 
gymnasts who captivated audi- 
ences in August are still cele- 
brated. In contrast, after a 
brief flurry of chat-show 
appearances, the basketball 
stars returned to their tradi- 
tional summer pastimes of 
golf, Ashing and more golf. 

For amateur competitors, 
Barcelona was the peak of 
their careers. The same cannot 
be said for the Dream Team, 
for whom the Games were as 
much about spreading the bas- 
ketball gospel and selling 
sneakers as they were about 
personal athletic achievement 
It is too early to tell if the 
Olympics will effect the perfor- 
mance of Dream Team players. 
The Olympics meant they had 
barely two months’ rest, so 
fatigue could be factor later 
this season: perhaps in the 
playoffs next spring. 

A few players enter the sea- 
son carrying injuries from 
their Spanish adventure. Pat- 
rick Ewing, the towering star 
of the Knicks, is suffering the 
most He damaged his ankl e at 
the end of last season, carried 
the injury through the Olym- 
pics and has yet to recover 
fully. A weak ankle is not 
something a 7ft, 2401b athlete 
wants to nurse through a long 
season that gives teams little 
more than 24 or 48 hours' rest 
between games. 

Ewing has other problems - 
such as remembering his team- 
mates' names. The Knicks' 
management was busy during 
the off-season. Only two of last 
season's starting five have sur- 
vived the shake-up, and nearly 
half a dozen back-up players 
have been replaced. 

The key signing Is Rolando 
Blackman. He is reknown ed for 
his defensive qualities, Michael 
Jordan - the league's best 
player - says Blackman is the 
toughest defender he has ever 
faced, and he is a scoring 
threat from long range. 
Ewing's strength means oppo- 
nents have to pack their 
defence under the basket to 
stop him. The one thing the 
Knicks lacked last season was 
someone who could exploit tbe 
space Ewing created and score 
with shots from distance. 


Blackman could be the cussing 
ingredient to turn the Knicks 
into tbe championship con- 
tender New York has dreamed 
of since the early 1970s. 

Two others who will have to 
learn the names of new team- 
mates are Christian Laettner, 
the Dream Team’s token col- 
lege player, who is starting his 
professional career with the 
lowly Minnesota Timber- 
wolves, and Charles Barkley, 
who has moved from the 
under-achieving Philadelphia 
76ers to the Phoenix Suns. 

True to form, Barkley was 
the bad boy of the Olympics. 
He elbowed a tiny Angolan 
opponent and then joked that 
he was scared his victim might 
have been carrying “a spear 
somewhere", in spite of his 
thuggery, Barkley is a great 
player and could make the 
Suns contenders. 

At the time of the move 
Barkley was unusually 
restrained. He said: “Phoenix is 
not a bad place. I could play 
golf every day." 

But he sounded a note of 
caution: The only thing that 

Patrick 

Harverson on the 
new season facing 
the Olympic stars 

worries me is the people out in 
Phoenix. They are so excited. 
They're already ordering cham- 
pionship rings. Slow down!" 

Barkley started his Phoenix 
career in typical style: thrown 
out of his first exhibition game 
for excessive violence. 

Among the other Olympians. 
Larry Bird, the lanky, lumber- 
ing genius who played for Bos- 
ton, has retired because of a 
bad back. Jordan returns to 
lead the champion Chicago 
Bulls, chastened only by the 
embarrassing experience of 
being called as a witness in a 
drug and money laundering 
trial, and admitting to the 
court that over the course of 
one weekend a year ago he lost 
$57,000 at golf and poker to the 
defendant. 

Probably the biggest 
short-term impact of the 
Dream Team, was the lift it 
gave to Earvin “Magic" John- 
son. Delighted as he was to 
win a gold medal, Johnson won 
something more in Barcelona 
- the confidence to return to 
the NBA after retiring last 
year when he found he was 
HIV positive. 

Although there are still 
doubts over his ability to cope 
with the physical demands of 
the league's schedule, Johnson 
will once again lead the Los 
Angeles Lakers this season. He 
has. however, agreed to take it 
relatively easy. If all goes well, 
he should appear in 50 or 60 
games, bringing that special 
magic which the NBA missed 
so much last season. 



The Programme for Belize, with the support of the public 
David Bellamy, many International Conservationists, and the 
Government of Belixc.lias acquired and preserved over 
200.000 acres of pristine tropical forest in the last Tour years. 

That's a rate of only 6 acres eveiy hour. For your sake help us 
improve it. 


For only £25.00 you cun 'purcha^' und endow an acre to 
the Programme and receive a certificate of appreciation, 
or just send a donation and show that you care. „ 

IT MAY BE YOUR LAST CHANCE FOR POSITIVE ACTION 



Please MKfiktt the coupon or phone 0728 7T771 tor ireuo tntana*jn. 
Programme tor Betize. P.0 Box 99. Sunuratoam. Suitolk IPT72LB 

| |Endosadisa donoton tor£_ far acres, 

payable by cheque/P.O. to Programme tor Beam. 
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Namo of CutfnUor 


On the day he was elected 
leader two years ago a cabinet 
colleague described Major as “a 
symbol of our exhaustion". He 
may yet be proved right - not 
so much about Major, but 
about his party. 
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Why sheets should be all 

white on the night 

You can't beat plain cotton and linen , says Lucia van der Post 


W HEN IT comes to 
bedlinen I take 
the unfashion- 
able view that it 
Is hard to beat white. I can see 
that this is not inspiring news 
for the designers and manufac- 
turers who go to such ener- 
getic lengths to ravish the eye 
and seduce the purse with pat- 
terns and hues which would 
have been rich and diverse 
enough to tempt the ancient 
rulers of Sarmarkand. 

Furthermore. I take the even 
less attractive standpoint, from 
the view of manufacturers, 
that old is much nicer than 
new. Finely- woven, smooth as 
silk, old linen sheets cannot be 
beaten for Imbuing the nightly 
ritual of bed and oblivion with 
a sense of luxe and well-being. 

I know, I know... they are 
murder to launder and after 
just one night on the bed they 
look as if they had witnessed 
much more than a sedate 
night's sleep. Yon may be as 
surprised as I to learn that at 
The Mandarin hotel in Hong 
Kong, where staff change the 
linen sheets daily. If you crum- 
ple them by enjoying an after- 
noon snooze the housekeeper 
changes them again in the 
evening. 

For those, like me. who enjoy 
fine linen, antique fairs and 
markets often yield happy 


finds. I have picked up embroi- 
dered linen bedspreads, cotton 
woven Marcella bedspreads 
and embroidered sheets all at 
prices way below those in the 
smarter shops. For those who 
do not have the time % do not 
enjoy scrummaging around 
antique stalls there are quite a 
few specialist shops where 
antique textiles of all sorts can 
be found. 

In London, Lunn Antiques, 
both in its original shop at 86 
New King’s Road, SW6 and its 
brand new one at 21 Cucumber 
Alley, 11101038 Neal’s, Covent 
Garden, has built up a reputa- 
tion for being a sure source of 
marvellous old bedlinens. 

When it comes to sheets 
Stephen and Juliette Lunn 
only deal in linen. A good indi- 
cator of quality, according to 
Stephen, is the thread count - 
the larger the number of 
threads used per square inch 
in the weave, the finer the 
thread, the better the quality. 

In much modem linen die 
thread count has become less 
in order to keep the price down 
(an honourable exception Is 
the Irish Linen Board which 
ensures standards — and that 
also means thread counts - 
are kept up). 

If the linen feels floppy, it’s 
a sure sign of a worn-out 
piece,” says Stephen. “Linen 


should have body and some 
dealers pack it with starch to 
give an impression of body. 
Each time linen is washed it 
loses some of its molecular sur- 
face so careful washing is 
essential.” 

In grand old country houses, 
where most of the second-hand 
and antique linen sheets 
started out in life, one person 
used to be in charge of the 
linen cupboard and sheets 


From Liberty, a whtte-on-wtiHo Jacquard single duvet cover, ESS, pWowcases, £ 18 - 95 . Small lace cushion 
cover by Truaaaau ot Nottingham, £29.95. Pure cotton Portuguese bedspread, single aba, £39.95 


G tOC RAPHIQl/E. 

AROUND THE WORLD IN 24 HOURS. 


The world I IAS 

NEVER SEEN A 
WArci i ooirE like 
THE MECHANICAL 
GEographioue 
B&fOKt: FASHIONED 
IN IS K COLD. IT 
AUTOMATICALLY 
SHOW'S THE LOCAL 
TIME AND DATE AS 
WELL AS THL TIME 
IN EVERY OHItR 
ZONE AROUND THE 
WORLD. A MAS TER- 
PIECE OF SUCI I 
DISTINCTION. 
WHICH EVEN FEA- 
TURED A MAINTAIN- 
ING power display. 
COULD ONLY 
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CRAFTSMEN OF 
jArCFR-LECOULTRL. 
nit Watchmaker 
WIFI | 150 YEARS OF- 
TRADITION. 


SETTING NEW STANDARDS IN 
simplicity. Turn the left- 

HANO CROWN UN TIL ONE OF THE 
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THE HANDS ON THE LOWER 
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JAEGER-LECOULTRE HJK> LTD. 1 24 A MANOR ROAD NORTH. 

THAMES DITTON. SURREY KT7 OBH. 
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CALLOWAYS - LKUntUL 5TEFFAN - NORTHAMPTON AND MARK* ( HAMOROUGH. 


were numbered and used care- 
fully in rotation. 

So munificently stocked 
were these linen cupboards 
that many of the sheets that 
come on to the market have 
□ever been used. 

At r.unn Antiques a pair of 
plain, hem-stitched, linen dou 
hie sheets with good hand-fin 
ished hems costs about £125 
Single size ones are more plen 
tifhl and cost about £65 a pair. 
Lavishly embroidered ones 
start at about each. ' 

At the moment there are 
four truly exceptional sheets - 
“the best I’ve ever stocked," 
says Stephen fjmn , no doubt 
to explain the price of £ 500 

patch. 

They are 9 ft by 12 ft each, of 
the smoothest linen, with fine 
handwork, deep borders of nee- 
dle and bobbin lace and 
embroidered with the coronet 
and monogram of the Countess 
of Westmoreland who married 
in 1892. The 12 ft length is to 
enable the sheet to be turned 
back to reveal the beautiful 
handwork. To put the price 
into perspective it is worth 
knowing that at The Irish 
Linen Shop, in the Burlington 
Arcade, a pair of plain, linen 
double sheets with a two-row 
cord finish sells for £310, while 
a hemstitch finish is £395. 

If yon cannot run to those 
prices even a pair of hand- 
worked pillowcases gives an 
air of luxe to almost any bed. 
At Lunn Antiques a pair would 
set you back anything from £38 
for plain hem-stitched ones to 
about £95 for very lavish ones. 

Most towns sport a good sup- 
plier of antique textiles. Hand 
in Hand, for instance, at 3 
North West Circus Place, Edin- 
burgh has double linen sheets 
that range in price from £60 to 
£140, standard size pillowcases 
range from £35 and linen bed- 
covers with intricate embroi- 
dery or drawn threadwork 
start at £75. 

In Bath, Avon, there are two 
marvellous shops which seem 
to me to have friendly prices - 
Collectable Costume at 6 Bla- 
dud Buildings had, when I was 
there, beautiful plain white 
quilted 18th century Marcella 
bedspreads, fine embroidered 
pillowslips and lots of embroi- 
dered and lace-trimmed bed- 
spreads. 

It is also worth looking in on 
Penny Philip, at 5 London 
Street, Bath, who has a lot of 
French homespun linen, 
including 19th century double 
linen sheets for £45, tum-of- 
- tie-century pillowcases with 
cotton lace and white embroi- 
dery at about £35 eacb and 
double Jacquard, woven, 
white, cotton counterpanes for 
£65. 

After linen, next best has to 
be 100 per cent cotton. The 
cheapest ones 1 could track 
down come from - you’ve 
guessed - Marks & Spencer. 
At £1159 a time for singles and 
£15.99 for doubles, in pure 


Right from Cologne & Cotton, 
deep Muo and white check 
bedding, £1945 for a single 
duvet cover, £29.95 double, 
£8.50 for the pillowcase 

Left from the Damask ranges 
— Natalie, an embroidered 
nightdress with lace, £47, and 
a Wheatsheaf embroidered 
cushion cover, £21 


white cotton, they are com- 
mendably pi«i» and fthwp ia. 

If you like a more old-fash- 
ioned style Cologne & Cotton is 
a company worth knowing. 
Just three years old it has 
started "to reintroduce the 
pleasures of. ..two completely 
natural products, 100 per cent 
pore cotton bed and table 
linen, and a range of eanx de 
colognes based on original 18th 
century formulas.’’ 

Ail the bedlinen is in pure 
cotton, much of it beautifully 
hand-embroidered and prices 
are very user-friendly. For 
those who cannot get to the 
shop at 74 Regent Street, Leam- 
ington Spa or the two conces- 
sions at 3 Broad Street, Bath or 
9 Little Clarendon Street, 
Oxford, the complete range is 
available by mail order. 

There is a pure white collec- 
tion - a double duvet cover 
with drawn-thread work and 
cutwork detail is £464)5, double 
sheets, classically plain but 
beautifully hemstitched are 
£39.95, Jacquard cotton bed- 
spreads, woven in Damascus, 
start at £44415 for the single 
size and go on up to £64^5 for 
the King size. 

Photographed here (below) is 
a crisp blue and white check 
range - duvet covers start at 
£19.95 for a single, standard pil- 
lowcase are £8410. Tel: 0926- 
332573 for a free catalogue. 

M ore nostalgic 
charm from 
Damask - any- 
thing from abso- 
lutely plain white cotton nap- 
kins with drawn threadwork 
edging to pukka old-fashioned 
eiderdowns. For those who like 
the sweet simplicity of pure 
white there is a whole range of 
white, cotton, hand-embroi- 
dered sheet sets. The Athene 
range, for instance, includes a 
hand-embroidered sheet with 
fine drawn threadwork, at £70 
for a single sheet and similarly 
embroidered pillowcase. 

There is a big range of pil- 
lowcases - every shape from 
traditional oblong to continen- 
tal squares and bolsters. There 
is a creamy woven ootton bed- 
spread and the enchanting 
reversible eiderdown In 
old-fashioned cabbage rose 
prints (£225 for the single size, 
£270 double). 

The Damask range is widely 
available from: Harrods of 
Knightsbridge, London, SW1; 
The General Trading Com- 
pany, 144 Sloane Street, Lon- 
don SW1; And So To Bed, 
638-840 Kings Road, London 
SW6; Homework, 12 Swan 
Street, Wilmslow, Cheshire; 
The Hamhledon Gallery, 42-44 
Salisbury Street, Blandford, 
Dorset; and Woods of Harro- 
gate. A brochure is available 
for £2450 from Damask Furnish- 
ings & fineries, Unit 7 & 10, 
Sulivan Enterprise Centre, 
Solivan Road, London SW6 (or 
tel: 071-731-3470). 

At Liberty, of Regent Street, 
the onslaught of winter has 
brought a rash of tnddng-up 
ideas - on the third floor a 
beautiful collection of hand- 
forged iron bedsteads and 
bases made by a blacksmith in 
Cumbria are perfect props for a 
collection of outrageously 
pretty bedlinen. For purists 
there is Nimble Fingers' range 
of crisp, white cotton and linen 
mixes, most of the pieces hand- 
edged. 


Putty reversfeto Cabbage Rose bedspread in deep ted, pink, yellow, green and blue (£225, single size) over 
plain white band-embroidered AngeUque sheet eel (£100, single size). AH by Damask 


WORLD CLASS 

SHOPPING 

WITHOUT LEAVING YOUR DESK 

If you seek a distinctive but 
appropriate corporate gift, 
our present ideas will 
surprise and delight you, 
because shopping is our 
business. 

We’re world class 
shoppers, with a network of 
wholesalers and craftsmen 
right round the globe. But 
we’re world-wise too, with a 
keen eye for the right price 
and the experience to 
achieve It 
For your corporate 
Christmas gifts, call our 
no -obligati on consultancy 
service on 0707 50818. 
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A Cymric sfhnr tankard, gilt taskfe, protoaMy designed by ArcMbaU 
Knox around 1902, and typical of liberty’s adventurous approach 



role in 




Why Baccarat remains 
a cut above the rest 


M ANY OF those- who have col- 
lected and loved glass will 
Know the twtub of Baccarat. 
Its wares have been sought 
after by tsars and princes, kings and 
counts, ever since it was first created by 
royal - French, bien sur - decree in 1764. 

For those who are used to ogling Bacca- 
rat's expensive wares in London's finer 
emporia, and wondering how and why any 
single glass could cost quite so much, a 
sumptuous volume pntttied simply Bacca- 
rat reveals all 

Baccarat's history Is long and honour- 
able, an industrial adventure that began in 
the little village of Baccarat in the Vosges 
Forest in eastern France and took its 
wares to the finest tables in the world. 

What this beautifully illustrated volume 
reveals Is the role that innovation, creativ- 
ity and design play In the development of 
any great company. Just as Arthur Las- 
enby Liberty forged creative partnerships 
with the movers and shakers in the Arts 
and Crafts Movement, and created pieces 
that design students still study to this day, 
30 Baccarat commissioned work from 
designers such as Georges Chevalier, Sal- 
vador Dali, Robert Bigot and Thomas 
Bastide. 

“ Besides encouraging design innovation 
any great company needs to be alert to 
changes in society, in the way we live and 
here Baccarat shows itself to be very nim- 
ble-footed. As women went out into the 
workplace and as cosmetics became 
increasingly important in their daily lives, 


so it started working with the great beauty 
companies like Elizabeth Arden, for whom 
it produced a stunning white opal crystal 
hand holding a gold and enamelled per- 
fume bottle with a rose-shaped stopper. 
For Guerlain, besides the famous 1912 Mit- 
souko bottle with its “gendarme's cap” 
stopper it made a butter fly shaped bottle 
in gilded cobalt-blue crystal with an 
emery-finished stopper. 

For those who associate Baccarat almost 
exclusively with a sumptuous, highly -dec- 
orative style, involving cut lead-crystal or 
ornate engraving this book makes riveting 



A cream Jug dating from 1855 


reading. Some of its designs are indeed 
sumptuous, way beyond the tastes of any 
modem home, but others are remarkable 
for their austere simplicity. A look at some 
of the ranges produced in the 1930s shows 
wine and cocktail as timeless, as 

classically simple as anything that was 
produced in the post-war years. Indeed, 
way back in 1855 Baccarat produced a 
water jug that looks as contemporary as 
anything our finest glass-blowers are pro- 
ducing today: a simple curving shape in 
white opaline glass with a single strip of 
bright blue it is sends out loud and clear 
the message that fine design whilst Ideally 
of its time always in some way stands 
above and beyond its own time. 

The book seems to me an Indispensable 
tome for those who care about truly beau- 
tiful glass and its visual historical record 
of the finest work that Baccarat has done 
is of interest to all who ever have to con- 
sider the every day matter of which glass 
to buy and why. 

■ Baccarat By Jean-Louis Curtis, pub- 
lished by Thames & Hudson, £65. 

■ An exhibition. Baccarat American Col- 
lection & Bestiary, is on until November 7 
at Harrods of Knightsbridge, London SWL 
The works do not, to my mind, represent 
Baccarat at its finest aesthetic hour, but 
they are of undoubted historical and techni- 
cal interest. If you heme a taste to see what 
a 300 kilo crystal American Brown Bear 
sculpture looks like, now is your chance. 

Lucia van der Post 



A richly decorated Baccarat waterglass dating from 1858 


L IBERTY has always rather like Sir Terence Conran 
been one of London's with Habitat, determined to 
most idiosyncratic share his enthusiasms with the 
stores. It has that great British public. 
Inestimable quality that can fn its heyday Liberty's was 
neither be bought nor artifi- at the centre of this country's 
dally applied - personality, aasthgtto life. At the time of 
liberty has always been a one- the Arts and Crafts movement 
off, part of London's folklore. Liberty became a major patron. 
Speak to many Londoners commissioning and filing on 
•' and you will find that liberty the shop floor pieces by such 
holds a special place in their distinguished designers as 
affections. John Lewis may be C.FiA.Voysey,. Leonard 

cheaper and more sensible, Wyburd and George Walton. 
Harvey Nichols swankier, Har- It nailed- its cultural colours 
rods bigger, but no other store to the mast with its declaration 
offers that magic combination in favour of “fitness for pur- 
which comes from a mock pose and the merits of sLmpllc- 
Tudor building, exotic mer- ity in furnishing, not.. .false 
chandise and quintessential taste and folse luxury." 
Englishness. It is London’s It expanded from Importing 
very own theme park. Like exotic Eastern textiles to 
Bail Grey tea, it may .he orien- commissioning new ranges 
tal in origin, but it is today an especially for the store and 
integral part of upper-crust became the store that anyone 
life. with any interest in the visual 

The roots of Its qulrkiness he aits had to visit 
in Its remarkable history end - It would only be lair- to ' say 
anybody Interested not only hi that while -today Liberty no 
the store as it is today but its longer stands at the cutting 
extraordinary role in the aes- edge of modem design it has 
thetic life of Britain will be retained an adept feel for 
interested in The House of Lib- changing tastes and moods, ft 
erty. Masters erf Style & Decora- also still manages to imbue the 
tion (published by Thames and commercial - realities of 
Hudson, edited by, Stephen Cal- retailing with a sense of 
to way, £28, 224 pages), which is excitement 
a history of the store and the Every trip to the store is 
. rale it has played in the aes- something of an adventure, 
thetic life of this country. Where will their buyers have 
Founded by Arthur Lasenhy been this time? Indonesia? 
Liberty in 1875, it started life Yucatan? The Gold Coast? As 
as an emporium, the outlet for one enters the doors, a sense of 
Arthur Liberty’s many enthusi- excitement rises. What wifi one 
asms, in particular for oriental find today? ft is a sad comment 
textiles. on the state of retailing today 

Arthur Liberty was passion- that that alone makes Liberty 
ately Interested in the decora- outstanding, 
tive arts, a great believer in 

style and craftsmanship and, L V d P 



OF.Voysey produced some remarkable work for Liberty- This settle, c. 
1905, embmflea much that Is typical of furniture of Urn period 


Sound of music 
in the City 


T HOSE Who either live 
or work in the city 
might like to know 
that a large new shop 
entirely devoted to selling 
serious, high-quality music- 
recordings has Just opened. 

Music lovers who regularly 
visit the Royal Festival Hall 
on the South Bank will ' 
probably already have come 
across Farringdons shops in 
the Festival Hall. Farrlngdon's 
also has branches in High 
Holbom and one in Cheopside 
which is dosing down and has 
already stopped selling 
classical music. The City shop 
is its latest venture. 

Now that quaffing 
champagne in the lunch-hour 
is seriously demodi {let alone 
too expensive) the ardent 
music-lover, of which the City 
seems to have an extremely 


. large number, will be able to 
spend a more sober, 
less- fattening, lunch-hour 
listening to music in one or 
other of the store's "listening 
posts*. 

Besides the recordings of 
classical music, Farringdons 
Records will be organising a 
whole host of music-related 
activities. This week there was 
Julian Lloyd-Webber in 
conversation with music critic 
Andrew Stewart On Thursday 
l&th November Franz 
Welser-Most will talk with 
Martin Kettle of The Guardian. 
Other lunch-times will feature 
music played by students from 
the Guildhall school of Music. 

The new store is at 64-72 
r^arianhaTl Market, London 
EC3V1LT. 

LvdP 


If you’re looking for a genuinely English cut to your jib, don't flounder 
around on the high streets. Set a direct course for Simpson, 
Piccadilly. And, once safely inside, spare a thought for those 
rather sad and shabby people who helplessly float straight past. 
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Stately homes saved from the ruins 

Many owners of listed houses do not look after them. Gerald Cadogan looks at ways in which local government can safeguard history 


I T WAS an imposing village 
house, listed Grade H, In an 
awful state. After thieves 
had stripped the lead from 
the roof valley, the rain 
poured in. 

“I had never seen such virulent 
dry rot", said Mike Pearson, conser- 
vation officer of South Northamp- 
tonshire Council, “It was a textbook 
example". 

But the council thought the build- 
ing worth saving. It tried to deal 
with the elusive owner and eventu- 
ally served a Repairs Notice in 1988, 
requiring him to do the necessary 
work. When the time limit on that 
expired, they took a deep breath 
and served the sequel - a Compul- 
sory Purchase Order - deciding to 
do the job themselves. It was a rare 
move in the light to keep a fine 
house, but they will soon be 
rewarded. 

The Elms at Eydon, a pretty 
upland village between Banbury 
and Daventry, is now safe and 
sound, and on the market at 
£225,000 with Savills (0295-263535). 
The new owner will get a handsome 
family house, 17th century with a 
smart 1830 front added to make a 
show on the main road to the 
important village of Woodford 
Halse. There is also a large old bak- 
ehouse that will make a fine place 
for grandmother, or a couple, and 
an overgrown garden best decribed 
as an opportunity. 

What matters is that the house is 
now rot-free, resisted, re tiled, and 
watertight. It is hard to guess what 
bad shape it was in when the coun- 
cil decided that, as the planning 
authority, it should not just tell oth- 
ers what to do but be seen to be 
doing it. “An excellent example of a 
local authority putting its money 
where its mouth is”, said Charles 
Wagner of English Heritage which 
gave a £80,000 grant under its Build- 
ings at Risk scheme. 

The first job was to clear the rub- 
bish fill from the cellar, revealing 
the wine bins. Then architect 
Andrew Brookes of Rodney Melville 
in Leamington Spa and contractors 
Marriott from Rushden, who both 
specialise in historic buildings, set 
about undoing a rabbit warren of 
little rooms that the reclusive 
owner had forced into the house. 
The partitions went up as he 
retreated from the world." 

The house gradually returned to 
its proper self As the smell of rot 
dispersed, a diversity of spaces and 
heights appeared which wRI make it 
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Saved by order: The Eima at Eydon, in Northamptonshire, was purchased by the local council, rebuilt and is nowon the market 


an gyrating place for the new owner 
to finish, the council has wisely left 
it a shell building. All the important 
work has been done to the highest 
standards, and checked by both the 
cooncil and English Heritage. Now 
completion and decoration await It 
is an unusual opportunity to 
reclaim a period house as you want 
it, rather than gamely enduring the 
previous owner’s notions. 

Repairs Notices are rare, but 


councils are using them more under 
the Planning (Listed Buildings and 
Conservation Areas) Act 1990. If you 
own a deteriorating listed building. 
It is wise to know what is involved. 

The philosophy Is simple. Owners 
have a legal obligation to keep 
listed buildings in good repair. If 
they let them fall apart, the council 
can issue a Repairs Notice. This is 
two-fold: it requires specified works 
to be done forthwith to restore the 


building to its state when listed, 
and it Is the preliminary in law to 
compulsory purchase. Usually the 
council does not serve the Notice 
until after it has tried every other 
way of persuasion- The threat of the 
Notice is an effective weapon. And 
if it is served, most owners comply 
quickly for fear of losing their prop- 
erty , though they can appeal to the 
magistrates court If the list of jobs 
seems excessive. 


An alternative is the Urgent 
Works Notice, which does not lead 
to the ultimate sanction of compul- 
sory purchase. As it may mean a 
smaller commitment and fewer 
legal costs for the council, some 
councils see them as the better solu- 
tion. Their Intent is to provide 
essential repairs for vacant build-, 
mgs. -Cherwell District Council is 
preparing one for Grimsbury 
Manor, a superb building on the 


edge of a Banbury industrial estate 
near the M40, which has planning 
permission to make It a corporate 
headquarters. But no work has been 
done and vandals are wrecking the 
place. It is essential to protect it 
now against the weather, or it will 
suffer as badly as The Elms. 

If the council issues a Repairs 
Notice and the owner ignores it, the 
next relentless step is a Compulsory 
Purchase Order which the Secretary 


of State for the Environment must 
confirm, perhaps after an appeal 
(public inquiry). The council then 
acquires the building at a market 
value determined by the District 
Valuer on the basis of its use and 
condition. If the council shows that 
it has been deliberately neglected, 
compensation is minimal. 

T he owners lose their 
building, and can do lit- 
tie about it, as the 
House of Lords con- 
firmed in the case of 
WHIesboroogh Windmill near Ash- 
ford in Kent In 1969 the owner 
bought this 100-year-old windmill. 
In use till 1938 and listed in 1951, to 
turn into a house. By 1983 it had 
deteriorated so badly that Ashford 
Borough Council issued a Repairs 
Notice. Little was left of the sweeps 
and the catwalk round the base of 
the mill had gone. When it came to 
the public Inquiry, the owns 1 said 
he was taking steps to preserve the 
building. As the Inspector con- 
cluded that that was not the case, 
the DOE confirmed the Order. The 
owner went to the High Court. 
Appeal Court and House of Lords, 
and lost each time. 

If the council acquires a building 
in this way, it usually passes it on 
to a Building Preservation Trust, or 
sympathetic developer or individ- 
ual, as Bob Kindred, Conservation 
Officer for Ipswich Borough Coun- 
cil, shows in his recent report on 
Listed Building Repairs Notices. 

the council may be unique in 
doing the whole coarse itself from 
attempting negotiations, through 
Notice and Order, to repairs and 
sale. It is a lengthy process which 
'trill not be able to cope if too many 
of the owners of the 37,000 listed 
buildings English Heritage sees as 
“at risk” renege on the obligations 
of ownership. But at present it is 
dear that the councils have no lack 
of powers to safeguard listed build- 
ings - though the money they need 
may be another matter - and have 
the backing of English Heritage. 

Neither the DOE nor National 
Heritage has ordered any copies of 
Kindred's report, but National Heri- 
tage 1ms Issued a Repairs Notice, for 
a terrace building that was part of 
the Baths at Matlock in Derbyshire. 

Owners, be warned. Look after 
what you own. 

■ Listed Building Repairs Notices 
by Bab Kindred £4 from die Associa- 
tion of Conservation Officers, 4 All 
Saints Sd, Ipswich £Pl 4DG. 
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HANOVER TERRACE, REGENT’S PARK 
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LASSMANSi 

071-493 3434 


25 Jermyn Street, 

St James's, SWL 

Prices of the last few remaining one bedroom 
apartments slashed by approx25% 

Example. 

Flat 11 was £240,000 now £1 75,000. 

Flat 14 was £210,000 now £160,000. 

All studios now sold JTMlrfJt&fllikf 

071-493 0676 071-499 9344 


WANTED 

Fob Occupation End op Month 
1 OR 2 BSD FLATS IN CENTRAL 
London or Crrr /Docklands 
Secure Company Lets. 
TBU 07t 483 2128 
EUROKEY MANAGEMENT 


NR LEICESTER SQ, SW1 
Large well kept 1 bed fit 
with S. facing balcony in 
P/B block. £105.000 
E.A. Shaw: 

Tel 074 240 2255 
Fax 074 834 4012 


ASTON -Cl I AS E 


C* (he b w na a mrn of Mw iB ay n 

Portland Place, 
London W1 

A nut) omknafcvdnlfci 
■nrnwafncr the irotoiiiistl inter (in 

buifa* 



)uM Safe Asm 
Unu Ewa ■ 4W7 


Fully fitted Paula Rosa kitchen and Neff 
appliances, full gas central heating, 
ample private parking, indoor pool. 

THE RIDGEWAY 

Hornsey Lane, Highgate, N6 
Showhomes open 7 days a week 

Lovell Homes /A 

24-hour enquiry Kae 0*71 "“281 9094 


£269.950 


071-724 4724 


KENSINGTON Elegant. Spacious (3 .SCO 
Mi ft.) Lfctsd Hows*. B Bed, 4 BaOi, 3 
Rec, Shimming Pool. Urgs Front and 
floor Gardena and Root Tarrocs. Fufl 

Security Systems. £390.000 Freehold. 
Toft 071 371 1872; Fu: 071 371 2089. 


THE CITY 

ON YOUR^DOORSTEP 


There b now the opporlunty to rent ai two outstanding developments 
only a tew minutes waPc from the CJfy. 

Scotts Sufferance Wharf SE1 
and Hermitage Court El 

Wed appointed. ), 2, and 3 bedroomed apartment* with potletaga, 
secure underground parking and courtyard garter*. 

Prtcot steal Awn only £105 p/w. 

Foe further Mormoflon t otophone 
071-237 5260/07 1 -4S1 2457 (24 hours} 


LONDON RIVERSIDE 

Fine Grade II listed Georgian 
House overlooking Thames in 
unique Hammersmith Terrace. 
Sympathetically renovated to 
give kitchen, large 1st fir drawing 
room, dining room. 6 bedrooms 
(2 en-natc), 3rd bathroom, utility 
room, 50ft s. facing garden with 
direct river frontage. 

FREEHOLD £845,000. 
TEL: 081 74891 21. 



RESIDENTIAL PROPERTY 

Every Saturday the Weekend FT Residential Propmy section reaches an International market of 

approximately 

ONE MILLION READERS in 160 COUNTRIES 
Capitalise of the FTs connections to sell or rent your property or land. 

Advertising is available every week in 
Full Colour, Spot Colour, & Mono 
For further information please contact 


Emma Stevenson 
07 1-873 >4 396 


Private Advertisers 
Stinja MacGregor 071-873 4935 

Fan: 071-873-3098 


Julia Copeland 
071-8733307 


Financial Titncs,0ne Southwark Bridge, London SKI 9HL 


CLUTTONS 


LONDON RESIDENTIAL AtJfiNCT 

ST. ALBANS STREET, SWI 

Two anTurmsbod flits m tbe bent 
Of PiccwflDy. 

Comprising 2 bedrooms, reception, 
kitchen & bathroom. 

£180 per week. 

CHELSEA LETTINGS OFFICE 
Tel: 0715817922 


LANDLORDS 

Quality properties 
required urgently in 
Covent Garden, 
Bloomsbury and Soho 
for tenants. 

EL A. Shaw & Partners 
Tel 071 240 2255 
Fax 071 831 1012 


LONDON RENTALS 


ST JAMES SWI 

2 bed, 2 bath, kitchen, lounge, 
dining room, fully furnished. 
Excellent condition £57S/Wk 
Available immediately. 
Daytime Tel: 081 446 6306 
Evening Tet:Oai 341 5216 


UNFURNISHED 
MAYFAIR FLATS 
TO RENT 

Superb new pied-a-terres to 
let near the Ritz. 

All flats with Entrance Hall, 
Reception, Fully Fitted 
Kitchen, Double Bedroom, 
New Curtains and Carpets. 

Rents from £250 p.w. 
Inclusive amenities Porter, 
Video Security, Lift, Heating. 

TEL: PEARSONS 
071-499 2104 


City, Barbican, 
Holbom. Select Fum. 
& Unfum. flats from 
£125 pw. Min 6 mths 
Frank Harris & Co. 
071 600 7000 


COVENT GARDEN, WC2 

LTght contemporary style 
2 bed fum fit on 2nd fir. 
Lift F/F kit and bath. 
£275 00 pw. 

E.A. Shaw: Tel 074240 2255 
Fax 074 834 4012 


BEST GAPP FOR 
BEST RENTALS in all 
areas of London. For 
new list of properties 
for let contact 
071-730 9253. 


Humberts 



Aa imposing Grade D* Mansion Uooss recently restored sad and 
as coanpaay headquarters. Approx. 9745 Sq Ft 
Rcoqaioa Hall, Boardroom, 2 Conference: Room, Quitman's Office 
n*c, 30 Office*. Comfortable 2 bedroom On. Coach and subtc block 
strinNe for coovmsiaa. AeraxiAiI faauii pnf-ns sod cstcrurve views 
averihe Qevebsd I&Q*. A quality c o nve r sion smu h l c for i variety of 
nm to include Residential, Confcrence/Training Centro, Health Caro, 
HoccUHealih Spa. 

Io an about 9 acre*. For Safe as ■ whole or In two lots 
DataHar Yortc Office Tel: (0944) til 1828 
Kef: 21/1 694/RAHS 


West Yorkshire 

Leeds city centre 3 mile*. Hxrogaui 15 miles. 
York 25 mile*. Ml 3 I D. miles 



A prominent Georgian House and Estate aimaUf Med u a 
reridcntU conference centre. Approx. MM Sq Ft 
ftmdpal House. Gardens and Lodge. Gardener's cottage overlooking 
original wal l ed ki tc h e n and herb garden. Farmland (lot) and woodland. 
In all about 94 acre*. For Sale Freehold aa ■ whole or In Tour lots 
Details: York Office Teh (0H4) CUfCS 
Ref: 21/1628/RAH5 


071-629 6700 

25 GROSVENOR STREET • LONDON W1X 


PAUL JACKSON 

9 •■■Z'Ltl 

BEAULIEUR1VER 

-HAMPSHIRE 


Bcamfim River oriifi ontming view 
md over access. Principal hoosc, 

2 Hoff couoges, 23 seres of garden 
*nd gmmds. Jetty and 100 ft 
poatoca. Borihoose and slipway. 
Price end brochure nponreqncn- 
Pfcase contact Peregrine Lclcber, 
M Quay HU, Lymtogton, Huts 
S041 9AR. Td (0590) 574411 


near aussu - rETWORTH Impeshw 
To*i House wfth sodudsd waned golden! 
3 reception roans. 5 bods. 2 baths, 
garaga phn o(f tin ausot parking lor 2 
cars. FumbbetVuiJumhhed. £1,600 par 
calendar month. « oiontlts/l year. 
Barrington A Company 079* *23*> 


"«-ES,NRY3TRAD«UIE BeeonBaacwo 
NJ*. DetHouw.aucape.igldLcdes.^becb, 
OB C.H, panoramic risers. 2 mhsgol. S 
min) waterfalls & cam. <0 mbts Card® & 
Swansea nOMOO ojm. (0633) 722232. 
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A GREAT deal of natural 
biological control of 
insect pests goes on in. 
the garden quite natu- 
rally and without any particular, 
help from the gardener, except the 
obvious one of avoiding the use of 
chemical or other treatments 
might be harmful to the beneficial 
organisms. 

This is now well understood, and 
the great reduction in the usage of 
garden chemicals is partly due to 
the desire to preserve “friendly" 
creatures - such as ladybird larvae 
and lacewing ftiwa - that are valu- 
able scavengers in the garden. 

What is not so well Known is that 
some methods of biological control 
actually involve deliberately introd- 
ucing organisms to the garden or 
greenhouse. 

One or the oldest of these Is the 
white fly parasite. Encarsia for- 
mosa, a tiny wasp which lays its 
eggs in the white fly scales that are 
attached to the leaves of infested 
plants, sometimes in great num- 
bers. The encarsia eggs hatch into 


GARDENING /MOTORING 


Beating pests the natural way 

Arthur Hellyer discovers a friendly way of dealing with unwelcome visitors 


larvae which devour the scales, so 
preventing more adult white flies 
appearing from them. 

This parasite is not a native of 
Britain and must be ar tificially 
introduced to the greenhouse in 
which there are white fly infested 
plants. 

This is usually done by hanging 
up leaves that bear white fly scales 
already infested with encarsia and 
leaving them to develop into adult 
wasps, which will then cany on the 
good work. . . 

In winter, due to lack. of warmth 
and also of white fly scales to keep 
larvae fed, thin parasite usually di e s 
out and has to be reintroduced the 
following year. Of course, a parasite 
of any kind is dependant on its prey 
for -its own. survival and so can 


never eliminate a peat altogether 
but, hopefully, it -can restrict it to 
tolerable levels. 

A second predator that has been 
used with considerable success to 
control the greenhouse red spider 
mites is called Pytoseiulus persimi- 
lis. It is itself a mite, though of a 
different kind - one might say one 
that lives on meat rather than on 


Both the stage of this mite 
and the nymph devour adult 
nymphs and eggs of the greenhouse 
red spider mite. Again, if they do It 
too successfully, they will automati- 
cally destroy themselves since they 
have no other food supply. 

More recently, a third predator 
has been added to this list of organ- 
isms that can be used to control 



pests. This is a minute nematode - 
what gardeners often refer to as an 
eelworm. Some are quite large but 
this one, which feeds on the grubs 
of the vine weevil, Is too small to be 
seen with the naked eye. Unlike the 


other two predators this one Is 
native to Britain but is not present 
everywhere and most likely will 
have to be introduced. 

The method of introduction is 
quite different The nematodes are 
despatched in a moist, inert carrier 
and on arrival are mixed with water 
and applied as a drench to the soil 
that is Infested with vine weevil lar- 
vae. These nematodes are as exclu- 
sive as encarsia and pytoseiulus in 
their feeding habits and present no 
hazard to any other organism, 
including human beings and their 
pets. 

This parasite is marketed as 
Nemasys by Defender, a company 
that can supply other predators and 
parasites. The address is PO Box 131, 
Ashford, Kent TN25 5TQ. Defender 


is a branch of Biological Pest Con- 
trol, which supplies growers 
throughout the UK and Europe. 

Both the adults and the grubs of 
the vine weevil damag e vines and 
many other plants. The weevil eats 
the edges of leaves, giving them an 
unsightly, notched appearance, but 
the damage done by the larvae is 
much more serious, though largely 
unseen. They work underground, 
gnawing away at roots, and they 
attack many other plants beside 
grape vines. 

This pest has been on the 
increase since the withdrawal of 
effective soil insecticides and so the 
introduction of the parasitic nema- 
tode is a real step forward. It needs 
a temperature of above 14‘C to be 
fully active. It is effective outdoors 


until the end of September and 
under glass for a much longer 
period, even throughout the winter 
if there is adequate beating. 

With most methods of biological 
control it is advisable to 
supplement the treatment with 
chemical control in certain 
circumstances. 

Thus, with white fly one could 
use a pyre thrum spray or aerosol to 
reduce the number of white dies 
before introducing encarsia 
formosa, but there should be an 
interval of about seven days before 
the parasite is introduced. 

The adult vine weevils are not 
directly attacked by the parasitic 
nematode but can be reduced in 
numbers with a spray of gamma 
HCH or pirlmiphos methyl. 

An excellent leaflet on these 
matters has been prepared by I Cl 
Garden 1 roducts and should be 
available at most gaTden shops or 
direct from ICI. Dept. PF, 
Femhurst, Haslemere, Surrey, GU27 
3JE. Tel: 042^645454. 


F our wheels 







two 
wheels bad 

Stuart Marshall on the merits of 
getting a grip on winter driving 


T HERE IS nothing like 
the first Bnowflakes 
of winter to turn a 
motorist's thoughts 
to four-wheel drive. Tyres lose 
grip. Wheels spin uselessly. 
Cars pirouette pr slide slowly 
into kerbs. 

Family care with fairly nar- 
row tyres fore better than high 
performance models with ultra 
low profile tyres. Their treads, 
meant to resist the severe abra- 
sion and heat build-up of very 
fast driving, can be next to use- 
less in snow. 

The really high performers 
also benefit year-round from 
all-wheel dnve. It has a won- 
derfully calming effect when 
driving them on roads that are 
merely wet and winding, not 
covered with ice and snow. 
Strangely, many buyers who 
really need all-wheel drive only 
when their local roads are 
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jESte For more deadend 
13 prtrote view i n g ring 
10803) 311728 or (0752) 794049. 


MORPETH 

NORTHUMBERLAND 

Alowkk B mdex Newcastle 25 mite 

( An o u t sta n di ng mixed farm with 
a Jure Manor II oust and oilfield 
elate to the AX trunk rood 
within easy commuting distance 
of Newcastle. 

191 ACRES 

1 17 * Camay Grade ULitlod Motor House 
' Pair of semi-detached cottage* 

Two aircraft hangar* with airfield 
Modem and- traditional fimn buildings 
Fck Sale as a whole or or 7 Lcnx 
or Privat* TMaty 
• - Apply:. 

GEORGE F. WHITE 
8 Mattel Sued. Alnwick 
0665 603231 


W SUSSEX, KURSTP1ERPOMT Reduced 
by C19JHO u> n so. ooo for quick sale. 
Charming 3 bad parted village Ma. 
Gaatot Parking. Cetor. (0Z73J 834323. 
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STRUTT 

PARKERW 


TO LET - 

HAMPSHIRE DOWNS 
WBwOwy TSmtoK. 
Cridnt55m/a£ (Woietbo 45 mins) 

BOno pared country residence ki 8 

erb rural location. 3 Recaption 

w*. JGfcftM. UUBjr 8 Bool Reams. 5 

roans, 3 Batfwoams. Statta, Garagft) 

Swimming PooL Paddock ouafebte. 

rad In awaken: order ttaroutfioin. 

capo* and curtate, on an Assured 

rflidd Tenancy far up to 10 yMri, 

rbury Office: 55 Northbrook 

at. Tab 0835 521707 
1400483 


htCLAND - PROPERTY TO LET 
wag or Sira n Tartu. Wing of Superb 
Qftorglan Mansion. County Moaih. 

. 2** Hour Frno DuMbi and Airport. 
5*U-coimIn*d Unit of Three Large 
"•wpsoe and Three Bedroom* £/t- 
*ge. Modern KftehiA. O.F.C.Hm 
I ffy F urnkBad. Hutting. Shooting. 
£**Wflg. Ho no Racing fe Vicinity. 

Financial Times, One ■ 
Ss Wnrarfc Bridge. London S6i 8ML- 


&y Order of Phoatix Relocation 

ISLE OF MAN 

Drama tica By reduced from £149900 


to Best Orfm over 1700.000. 

AUraedvo detached residence superbly 
sbnMod in dented position andenjoyfag 
magniOreacoaaal rod rural views. 2 Roc. 
Kkchea - 18IL 4 Bods. 2 Baths. Oil e/h. 

OPEN HOUSE VIEWING - 
SATURDAY 7TH NOVEMBER 
It us. - 3 p-m. 

No Inhcriiaore/Cnpiial Gains Tax. . 
Income Tax 1 5-20% 
Chrystals Royal Life Estates, 
Tel: 0624 812236 


BEST C.G.T. 
ROLL OVER RELIEF 

Beautiful Woodland Lodges 
in Tenby or Cornwall" 

MARK^l^G 0626 776988 


RARE HOUSE 
OVERLOOKING LAKE. 

kalian view fully exploited by 
balconies, terraces, patios. 2 ff* 
acre*. Total seclusion (noisy 
owl). Inti. airport 10 mins drive 
through leafy lanes. Between 
Baib and Bristol. Hall, sitting 
room (with log fire) son room, 
dining room, 2 studies all 20'+. 
Beds: master -4- 2, small kitchen, 
4 ablutions (1 luxury). Gas cJl 
electronic security. Double ggc. 

Offers over £300K. 

Phone 0275 333699 


BQTTCEY, LSCESTERSHIRE -Wlndyridgo-. 
SO The RkJgoway. An knpreaslvn SpO 
Uni DeL Ree. h Mature Grounde Appro* 
2 Acres kid. spfcvwy. G.CJL. Obi Glaring. 
Thro* Lnga. Dining Rm. F.F. Breaklast 
Kit. * DW Bads foe Master A Dress Rm, 
Blhnn/WC, 2nd Bthrm, FMzad Snooks/ 
Rm. Lakwra Complex Inc Indoor SuftnfflMo 
. Pool, Sauna, Lge Lnga. Far Sala by 
Informal Tender. Offers by 30.11. 92. 
Tat SpencereEdHe Agents 0533 538711. 


RETIREMENT 


DRAINS: 'NOT ANY MORE’ 

IT you vMsn «T i 



d c r tl 

aeofita. To tod am 

■are abaci there and Mki p w p re t fa 

'nraSaglsh Courtyard AandMIoa 

SHoRwdSInrt 

Loretee W84LT 
ntSEPONK 8SM 228851 


. For the finest 
. Retirement Developments 
throughout England & Wales 
Phone Pegasus, 

The Retirement Specialists, 

for details. 


CALL* FREE 0800 526386 






snowy for a week or two every 
winter go for the knobbly 
tyred, on-off road kind of 4x4s. 

These are a compromise. To 
go well across country they 
must be high slung, have sus- 
pensions with a lot of vertical 
travel and transmissions with 
two sets of gears - one for the 
road, one for the rough stuff. If 
you think none of these fea- 
tures is of much use for driv- 
ing on normal roads, whether 
snow-covered or not, you 
would be right 
If you are going to drive on 
rutted farm tracks, massive 
ground clearance is essential. 
But if not, most buyers would 
be better served all year round 
by one of a number of other- 
wise normal cars with 
part-time or full-time 
four-wheel drive. - 
There are' a lot of them 
about, with prices starting 



from mound £7,000 for a small 
Subaru Vivio or Justy hatch- 
back. They go from front-wheel 
to four-wheel drive at the 
touch of a button on the gear 
lever knob. 

One of the latest to reach 
Britain is the BMW 5251X Tour- 
ing — “X” because it has an 
advanced and fully automatic 
four-wheel drive system. Rou- 
tinely, the power is split 38 per 
•cent to the front wheels, 64 per 
cent to the rears. But sensors 

GLOUCESTERSHIRE 


Cotswoids 

- BROADWAY - 

Liouay Rcumneni Penthouse Apertmrai 
with optwn.il /'ujnbhmjp 
• 2 Bedrooms • 2 Bjlhroom* • 
fntwUAn WE CAN IUY YOUR HOUSE 

TVIrphonc iur hiithii tJvurf. 

Ufiaamuicano MreMWSOllMW 

PcgrfMn *dirt»T»TW t tamm 


FISH1NGS TO LET 

River Spey Salmon Fishing 1993 
Spring and Anumn fishng 
oo ihc Rochca/AJhcnway 
and Canon •& Liggm Bou 
PGnhun 

046371558S 

Bitiwtdh- EtiveHouao 
Beec h wood Part ■ Inrcmcre 


COUNTRY 

PROPERTY 


[BLACK HORSE 


HASLEMERE, SURREY 

A luxury tmt i floor Apartment with 
speckxzutor views Set In 45 octet at 
private) grounds. Private facttltos 
Include: indoor Swimming Pool. 
remb Court SqucBh Court. 9 Hots 
' Pilch A Puff. Accommodation: 2 
Bedrooms. 2 Bathrooms. Triple 
Aspect Drawing Room. Kitchen/ 
Breakfast Room . Cloakroom. 
Double Garage wtth electric door. 

pace Guaxaiaooo 

AfsnquHss HASLEMERE OFFICE 
Telephone: 0426 061363 
Fax 0428 6SB2B7 Reference: NFS 


SKJPTON, NORTH YORKSHIRE 
a^mo4n£lm. Bkky 12 

A 2 

Listed cowmy boai«v2 fmnhaiaa, 3 

couages. Modem and traditional 
Crnnbcrildinga. 772 ACRES 
396 acred With Vacan t Poaacarioa, 376 

Far Safe by Privale Treaty 
' aa a Whole or In S Lola . 
HARROGATE OFHCE (M2J)523C3 


ROTHLEV, LEICESTERSHU1E "PtigiM*. 
UTbafUdgmy. In Mafurs Grounds 
of 2 Acres, a Fine a'DIailngulvhed 
Rastdanca ol Ouuundlng Charadar. 
G.C.H.. OU Glazing, Alarm ate. Ramp. 
Cik/WC, 26 It. Drawing Rm, Luge. 
Dining Rm, F.F. Btaaklaat Kit.. 
. Gaflaifod Landing, 6 DM Badraa, 2 
Balha, Clk/WC. Gamas Rm/Lga. 
Garaging for S Cara. (Poianila) for 
Granny/Taaragar Sulla). For Sala by 
Informal Tandor. Off art by 30.I1.B2. 
Tab SpancanEaMa Agania0639G3B7il. 


LONDON PROPERTY 


CLIFFORDS INN, ECl 
RfifesUsbed 3rd Floor Studio FUl 
M odem P/B Block. Lift. Boiler. 

■ BARBICAN EC3 
Large Z Bed, Sth. Facing Duplex. 

NO OFFERS. £80,000. 
WiLUAM H. Baoww 071-636 2736 


monitor road speed and indi- 
vidual tyre grip. They can tell 
if the driver is accelerating or 
braking, instantly varying the 
power distribution to favour 
the tyres, front or back, left or 
right, with most grip. Full ASS 
braking is retained. 

Hie £27,350 525IX with man- 
ual transmission has the mus- 
cle and refinement one expects 
of a BMW. Tyre grip was so 
good ' that brutal acceleration 
on wet and muddy roads 


caused no wheelspin. As a 
bonus, it clung to slippery 
bends as though stuck to tte 
surface. 

It would have been nice to 
have tried it on snow but I 
have not seen any in the south 
east of England for two winters 
and I pray this one makes it 
three. But four-wheel drive 
BMWs have been sold on main- 
land Europe for several years. 
When I was driving a Renault 
Espace Quadra over some 


exceedingly slippery alpine 
passes some time ago, the only 
car to overtake me was a 
Swiss-registered BMW. I was 
puzzled why a car with only 
rear-wheel drive was leaving 
me for dead. Then 1 glimpsed 
the 325TX badge on tte boot lid 
as it stormed by in a cloud of 
snow. 

The BMW 525iX Touring 
estate car with manual gear- 
box gave me 24£ mpg (1L53 If 
100km) during a week of 


motorway minor road driv- 
ing. A 5-speed automatic trans- 
mission is a £1,150 extra. 


Driving tte new £39,995 Range 
Rover LSE to Paris for the 
motor show earlier this month 
confirmed impressions 
received when I sampled it 
briefly in Wiltshire (this col- 
umn, October 3/4). It was splen- 
did on the autoroute, though a 
slight rumbling vibration at 
around 80 mph (129 kzoh) dic- 
tated an equally quiet cruising 
rate of either 75 mph (121 kmh) 
or 85 mph (137 kmh). In the 
anarchy prevails around 
Arc de Triomphe and on the 
dreaded boulevard peripteri- 
que, its bulk, solidity and com- 
manding outlook were great 
assets. 

Tte seats were comfortable, 
there was ample power to out- 
accelerate speeding small fry 
and I have no doubt It would 
have kept its end up on an 
autobahn. Due to its high gear- 
ing (only 2,750 rpm at 80 mph / 
129 kmh) the fuel consumption 
was 1&3 mpg (17.3 1/100 km). 
That was much closer to Land 
Rover’s claim of a 17 mpg (16.6 
l/ 100 km) average than I had 
expected. 

This time the pneumatic sus- 
pension made no heavy breath- 
ing noises; the level-maintain- 
ing air compressor ran silently. 

The ride on smooth motor- 
ways was beyond reproach and 
it brushed aside the stretches 
of cobblestones still found in 
Paris. But I did not like its 


wriggly restlessness on the 
country roads between my 
home mid Dover docks. 1 was 
surprised the cover had to be 
taken, out before I could stow 
two golf bags in their trolleys 
in the load space. It is not as 
big as it looks. But the length- 
ened wheelbase provides rear 
seat legroom like a London 
cab’s. 

Land Rover says a lot of peo- 
ple buy a Range Rover instead 
of a BMW 7-Series, Mercedes 
S-Class, Jaguar or Toyota 
Lexus. I am sure they do, but 
let us be clear about one thing. 
A Range Rover is an a/fema- 
tme to a luxury executive car, 
not a direct substitute. What- 
ever its virtues - and it has 
many - it simply does not 
drive like one. For me, unless 
you intend to make use of its 
off-road cap ability or at least 
pull a two-horse trailer, it loses 
much of its point 

MOTORS 


MG METRO 1300, 

WHITE. 1989. CENTRAL 
LOCKING, SUNROOF, 
STEREO, REMOTE ALARM. 
LADY OWNER. ONE YFARS - 
M.O.T, TAXED. TRULY 
IMMACULATE. ANY TRIAL 
£3995 O.N.O. 

TEL- 081 551 0b3S 


SAAB IN WARWICKSHIRE Tha lul rang* 
ol now Saabo and probably iM largest 
selection of superior used Saabo In Tha 
Midlands. Lime Garago Lid, Royal 
Leamington Spa. Tel: 0926 423221. 


INTERNATIONAL PROPERTY 


La Manga Club 
Spain 



Spain’s most successful propertyrosort 
Apartments from E75.C00. vSas tram £105,000. 
Quarter freeholds from £25,500. 

Interest tree Harms available. 
INSPECTION VISITS 

i Chib for 3 nis 
(Refundable to i 


BOVIS ABROAD 

0800 252235 

FAX 071-225 0696 


SWITZERLAND C 3 

Solo to forotgneira Gutfrorfoed 

Lake Geneva & Mountain resorts 



You can own a quaSty APAHTMENT/CHALET in: MONTREUX, VRIARS, 
IB MA METS, LEYSM. QSTAAD VMfor. CfMMS-MONTANA, 
VEIBMSL ole. from SFr. 200 DOO.— cnA ladHaa. 

52, nxrde Montbrtanf - CH-T202 GENEVA 
TbL 41J227734 15 40 - Fax 734 T220 


REVAC&A. 


CASTLE FOR SALE 
FRANCE 

Bosdcaua, 18lh Century, 
Excellent Condition. 
Exceptional Period Furnishings, 

4 Hectares, PpoL 
To View Photos Please Contact: 
Mrs Max-cool- Riots 
071 4938000 
(Park Lane HD too Hotel) 
(Nov 6-9 1992) 


EXCHANGE Nnriy Renamed Vila, Cotta 
Dorada. Qulei location In protaetad 
vBago: 4 Bads, 3 Raeep„ Ifod. mt, Fufl 
CH. lor UK Praparty VaJua £175,000. 
Til; QMS 212288 or Fax; 0903207131. 


SOUTH OF FRANCE. VAN English 
Properly Searchers offer vineyards, old 
■lone houses, mine to restore, vlfias. 

Wfcto selection vfett advice md bsfe. Tit 

+33 04044237. Fax: *3394044075. 


COSTA DEL SOL PROPERTIES. Marbalb 
offices. For Information and price Un 
ring 081 903 3781 anytime, we Iran 
a wide (election of Injury resale vfflu. 


PARS BENVENUE Short term whh sente 
studios and fata. Furnished rentals, hi 
Central Paris. 1 Week »2 Ya«ra. .T#l; 
(331)47838081. Fax: (331)47537299 


SWITZERLAND Layebt, VWva Lae MMOTN, 

| Lein em I Dftra^kaa fa ™iinml 

ftOTMBor LKWi, ttnew vumranu, 
Tat (0562)885181. Far (0662)886724. 


IS . A RKAL KSTATK 


Opportunities throughout U.S.A. 
Frae details conlnrn: Realco, 
PO Box 520217, Laagwood, 
Florida 32752, U^A. 

Teh (407) 767-4125 (24 hours) 
Fax: (407)330-1996 


GUERNSEY - SfcMda WlgWraan A Co Ud 
4 Saudi Esplanade, Sl P. Port. Tba 
Mandi higw MspantiM EMU AgaiiL 
TEL: 0481 714445. FAX: 0481 719811. 


FOR SALE • PALM BEACH, Florida. USA. 
BaautfrL candy Ross home. M amankfa. 
Warm A sunny wool hot year round, 4 
bedrooms. 4 bathroom*. Sfanming pod, 
security, alarm system. Island serosa 
ooean. Gall. EueHant Looailon. 
bitemaHomd airport nearby. For details. 
Fax attention C.CA USA 407-588-8794. 
Tsl:407-5B8«0* USA 


GAMES -2 SUPERB Usury wanmx* 25m 
horn saa nr. Palm Beach. Stunning views 
BhxMon. 1N8«iHAIrCondPsd,CUne- 
P*A Tcpsacuty. (1) 2 BsdGNh B Bale. (2) 2 
Bedi/2 Bodis, 3 Bake. Greedy reduced la 
dsar. FrJrrs 25m, Frit* 16 m isspeffwohr 
T«b0B3630l-075 Fao071-flBl-3l 10 


FRENCH PROPERTY NEWS. Free llentMy 
CM, nsw and sU prep^ legal eotnao etc. 
Ask lor your tree copy nnr 081-042 0901. . 


CYPRUS Fkrmbouaes, villas, land 
Ira* £20.000. Free Bet THEOW ARIA, 
Box 4282, UawuaoL Tel: (010) 387 
6 372917. Fax: (010) 367 5 377740. 


Southeastern United States 

OAK ISLAND 

A 30-Acre Private Retreat Connected 
By Bridge To A South Carolina 
Residential Community 

Oak Island is adjacent to Dalaw bland, a residential 
community on the South Carolina Coast Ideal for a 
private estate, family enclave or secure retreat 

— Spectacular marsh and water views 
— Deep-water dock suitable for an oceangoing 
yacht 

— Access to Dalaw Island's amenities, including 
goU, tennis and a iuLFservice marina 

Entry lo Dataw island is controlled by a security 
gate. The owner of Oak Island may install further 
security at the bridge, if desired. 

Offering Price US$3,500,000 

For further information and a videotape ol Oak Wand, conma 
Arthur F. Levin. Vice Preaient, Dataw bland Realty, One Chib 
Road, Dahnr Island, SC 29920, USA Telephone 803-838-3838. 

ACw»«ifcTt» he .5. 


Hie World of Property Omm r ee e Property 

EXHIBITION : JL3TH - 15TH NOVEMBER 
SAN DOWN EXHIBITION CENTRE, ESHER, SURREY 
(FofewsttBtoSandomR^^ ULOO -ROOftWay t Satniay 1AOO -MO Stmfy 


FREE ADMISSION AND PARKING 


CM <4Eanp«Ttawa(>MnaBntmeM4taidhlMdligiBnialdMiopn(flm%pet]u«liystoW 
■ SPAR • KBTUtHL • CW8M • ROUM 8 HUNCE • ItfSIM • l«LW ■ AMXHM60BMLTM 
• OOUXADO • niBET t SKIBHUND • BPEBT WBCRL A LB»LAWCE*«aKW150a 
Orcamsed by Overteas Property Match MPK 0B1 543 4332/081 542 9068 


NAPLES FLORIDA 

If your planning an visiting Naples 
this Winter, call a AiD services Real 
Estate Co. ID help you find that 
spedal property calh 

Dave Hills Realty 
at 813 592 5225 OS A) 
or Pax 3 13 592 7363 


HUGO SKILLINGTON 
Estate agents in France rinee 1972 
A COTTAGE TO A CASTLE 
Your property transactions in the 
Var ap to 60kms from Si Tropez 
Telephone 33 94 43 69 79 
Fax: 33 94 43 64 70 


BARBADOS - ST LUCIA - ST KITTS 
tads EiglaBb in Ifat CARIBBEAN 

OW97 (USS32395) • C69J6S (USS1 1 1 .950) daponu fan OSSS 0JSS9JS1S) 
Monmei op n 8 jon 

BUIIXHNO PLOTS: Cl W (USS22J95) - 015595.000) ’ 

PLOTTS WITH 3 BHDAOOM I IOUSES; (USS»l95(D 

aiATTEL HOUSES: (USSUJWS)^ ‘L47/US (USS7SfiiS) 

BEAaiaiALETS&MAIUNAVaiAS: HSJMS(USSU15M> 
Aati»ibo<nibsw2v3bgdnxmB •PhwtaSi.KtoiBBiqMiayftraPii^eii 
KAO FRONT VILLAS: n 35J35 (USSMSjftOI) m 3 m £180,933 (US$289 JXB) 
CORAL-STONE RLANTATEW HOUSES; Ideal (aati up-amto 'mat boncT: 078,135 
(USra5,OCO) £156^50 (liswionco 

PUBritESTAURANT PREMISES; C12W25 (USS20Sjn»n39J75(USS23SjMO) 
COWORATB OPRCES/BCCUBIVE MEMBERS CLUfcM^torat 
CdreU bow b Imiac* bade E2WJS8S (USS479^0Q) 

Alia Ma BcadiliCTa Land tot fafouaWlelBl P unl n tlwM 


WEEKBKO tNSPP.CnON HJC0 fits ■ £com099(Krundilfc). Ex. UndancrPNii 
PHONE NOW: 0273 6810IS (tojinD (34 artel 027S6S2831 


GUERNSEY AUCTION 
20th NOVEMBER 1992 

Largs. Attached Victorian house of 5 
racapt, 7 beds, 4 baths, plus 
separate bungalow, al ki 1/4 aero in 
north Island. 

AVAILABLE FOR PURCHASE Ah® 
OCCUPATION BY NEWCOMERS. 
Details mm the Auctioneers. 

MAFrra, mades & lepsjjey 

50, High Street, Guernsey. 
Tel: 0481 713463 
Fax: 0481 711658 


WANTED 
ESTATE AGENTS 

for international marketing 
of 700 lots, Florida. 
Registered, near ocean, 
space port, Disney 
Deeded, Title insurance - 
self- financed U.S. $22,000 
average. 

Tel: 407-723-3163 
Fax: 407-984-8073 


Very SPECIAL 
PROPERTY 


Very SWISS 


Very- EXPENSIVE 



cu: Vi •O.-l 0 JO v.W! OIC 41;0) 26 22 75 15 
Bo.-ta-o r- jt vfto! 
C51Si30976,'S:9i 
Csi..i ;:.to cc witc. iixo NOWI 

071 586 9462 


n VJLLARSSWisSALPSn 

SKI AMD SUMMER RESORT U| 
70 mliuta from Geneva airport. 

A chofcv of UhtopridKil lnrhoU tfuln 
ifuiunttib uirame puniuK nn iu 
pnrjtu park Domainc de b Rcstdcnce, 
or m the tibpr untro 
Urea rale (rote the deretaper 
.VnxtAv Iim miiM m rr. fiitina- 
Contact: David do Lata, 

15 Hartswood Road London Wl2 9NE 
Vt Ml -749 21 98 F® 081 -749 0339 



South Africa 

200 acres, Pretoria 24km. Premium 
dtamomJ mine 8km. 2 tarn houses, 
fenced game camp. Potential hoKay 
resort diamonds found. R 770, DOG 
kKfijifog afl mineral riahls. 
(RnRaildC1=R7r 
Write to Box Al 995, Fteandal Times, 
One Southwark Bridge, London SE1 9HL 


SPAIN, JAVEA/UORAIRA Quality 
V II I at/ Apt b. nok-csook. Wran 
Propertat IraainaHanal (042a) B3K20. 


COSTA DORADA 1 hr BxiesIbiibl BMUtfully 
roaured 18C. Faimhouw. 4 beds. 2 acres 
of fruh orchard 8 pbie grovo. 5 mUes 
boachu & go«. tm o.ooo. (omi) 334S. 


NICE 

In Ihe middle of a Private Estate 
very close lo the 
Promenade da Anglais 

FOR SALE 

LUXURY 
NEW RESIDENCE 
INCLUDING 
5 APARTMENTS 
WITH TERRACES AND 
SEA VIEW 

For all a d ditio nal information 
please canton 

"KROUDO & ASSOCIES" 
111 Bis Rue de Courcelles 
75017 PARIS 
FAX (33) 140 54 73 75 

















FINANCIAL TIMES WEEKEND OCTOBER 31/NOVEMBER 1 1992 



Enjoy a luxurious and carefree weekend break 
(including flights) in some of Europe’s most 
fascinating cities, and in Cairo and New York. 
You will stay in an Inter-Continental hotel 
offering the very highest standards of service 
and accommodation. 
Call Time Off Excellence 071-235 8070. 

o 

INTER-CONTINENTAL HOTELS 


r . ' 

Essential 


abta -urn 


enjoy 


The 

Pleasures 
i 35* o f S3 


SAflBEIS 


OLD COURSE HOTEL 


LIFESTYLE SHORT BREAKS 
FROM 


£78.50 


PER PERSON PER NIGHT 
SHARING A DOUBLE ROO M 
MINI M U M STAY 2 NIGHTS 


Offep 'includes acco m m o o a r i o n 
TABLE D'HOTC D ! N N C Kt AND FULL 
SCOTTISH B R E A K r A S T 


FOrf FURTHER DETAILS C A . 

RESERVATIONS. ON 0.33- 7437! 
OR FAX 0334 77 6(53 




MADEIRA 


Autumn Magic ITT tPv 

Where Summer Lingers Longer I ! innm 

Sunshine Cocktail Recipe ■ JfrjjSjpj 

Sunshine - Warm Pools r^*lii§s §5 

Gentle breeies - Sub-tropical gardens Clift J IEPwW 
top locacion - Elegant restaurants Bridge | ■ I 9 [I 
and Billiard rooms. Add a pinch of 1 LgFrj 

swimming, tennis and golf - plus rhe aroma MSg 
of tropical flowers. 

Mix gently together and serve ar Reid’s the 

Resort Hotel of Madeira - for rhe holiday of a lifetime. 

To complete the perfect blend - Reid’s will give you, from 
1st November until 20th December: 

Complimentary 


■ Pay half board and 
receive full board 

• Airport Transfer 

• Fruit, flowers 8c Madeira 
Wine in your room on 
arrival 

• Enjoy an evening as our 
guesr in Les Fauncs, our 
gourmet restaurant - wine 
included 


• A wine casting at rhe 
Madeira Wine 
Company's Lodge 

■ A personal island tour in 
a private taxi 

• An automatic upgrade to 
a superior seaview room, 
with breakfast served on 
your terrace every 
morning 


Seven days' of sheer luxury will cost Esc 387,100 - 
(approx. £1,760) per couple. 

(Hichn ire not included, but we will advise on available options). 
Reid's I Intel P-^OOQ Funchal, Madeira, Portugal. Tels (351 91) 763001 

oneqf / 7h^adSn(^Jbtehtft/KfffMr 

Reid's Hotel. U.K. Representative Office: PO Box 277, London SWIV 2QL 
Fob Mom Inhumation. Tel.- 071-821 9901 on You* Tbavel Agent 


Lythe Hill 

Hotel & Restaurants 


Four Comma 

Highly Co ■m in d ed 
English Tourist Board 


Primlely mud country hotel in the heart of the lonely Surrey WHs. 

** Delicious food and fine wines 
** Luxurious bedrooms including fourteen suites 
** Friendly and efficient staff 
" Log flies 

” Christmas House Party 
Three Days £390.00 
** New Year's Eve Gourmet 
Dinner and Dance Including 
accommodation £130.00 
** Country Break weekends £99.00 

Petworth Road Haslemere Surrey GQ27 3BQ 
20. Telephone Haslemere £0428) 651251 




i 

W 






LUXURIOUS CHRISTMAS 
& NEW YEAR BREAKS 
WITH 1920’s STYLE 
& ELEGANCE 


The 

Montagu Arms 
Hotel 


AT • BflAULICU 

Red Rosette 73% 


AA *** Egon Ronay 
ETB 5 Crowns 


Four Roster Beds, Gourmet 
Cuisine and Fine Wines. 
Cosy Lounges with Crackling 
Log Fires and Complimentary 
Membership to Exclusive 
Health Club 
Telephone: Beaulieu 
(0590) 612324 2 


Hotels 




If you would like to receive farther information 
on any of the Hotels appearing in this guide please 
(complete the coupon at the foot of this page. j 


For details of advertising in the 
Essential Hotels guide, 
please telephone 
v Helen Mayor on ^ 
071-4075763 ^ 


74 Champs ElysSes, 
, PARIS 


LE CLARIDGE 


for 1 week or more, 
high class studio, 2 or 3 
room apartments to let 

FULLY EQUIPPED 
-IMMEDIATE 
RESERVATIONS 


Tef (331) 44 13 33 33 


CHRISTMAS 
AT THE 

MANOR HOUSE 
CASTLE COMBE 

A lanlem-lh walk to tbe village 
church an Qmcunu Eve, ebesmou 
roasting oo open log fires, 
indiriwwl few and fine winca 
make this lovely 15th century 
counay home the p e rf ect acniiig for 

an aifaymlil. fYiri gm uf 
reminiscent of daya gone by. 


TELEPHONE: 0249 782206 
Tbe Manor House, 

\ j Castle Combe, YVQUtilre 







Frances and Rkhard Mxtuwh a paoud ae 
you a warm welcome at their qmeb 
3corgmn country bouaeln this benudfu 
comer of the Vfarkshiie Doles. 

En suite bedroom* excellent food and 
wines and a warm welcome await. 

NOVEMBER ONLY 
FOUR DAYS FOR THE PRICE OF 
THREE 

RING AND BOOK NOW. 
LIMITED AVAILABILITY. 
TELEPHONE 05242 51224 


HOTEL AND RESTAURANT ‘ 
Enjoy traditional QmstmasJNew 
Year beaks in otaddfflul 17th 
anDay country rareea. Nadcote Hall -X 
is sain nearly 10 acres of grounds -j 

and ideally factual fur visas ra the fj 

Heart of Errand's tourist attractions. 


Superb cuisine to be enjoyed m our affirm 
Tudor "Oak Room* Restaurant. 20 
erdusive en-adi<» Wroomi. call for our 
‘Christinas to Remember* imxfuae. 



18 THEBLAKENEY 
HOTEL 

AA/RAC***ETB *•** 

Blakeney, Nr. Holt, Norfolk 

Traditional privately owned 
friendly hotel overlooking 
National Trust Harbour. 
Heated indoor pool, 
spa bath, saunas, mini gym, 
billiard room. 

Four day Christmas House 
Party includes good food, 

CHAMPACNE PARTIES, DANCES 
AND OUTINCS. 

For Christmas brochure and 
Autumn Break tariffs: 
TELEPHONE 0263 740797 



ANNA 
HOTEL 


Nat ta Hyde Park, T*o BUdufram 
Q utamtmrj A I gawnr lerit om. Cl tee 
to SartnMl A Shopping Ctmtnttf 
Central LonJo* 


IDEAL FOR 
BUSINESSMEN 
60 rooms 

AD wftfc en-sntte faculties 
Colour TV 

Direct Dial Telephone 
Mini Bar, GH. 

Complimentary In- Hoose Movien 
Bar, Coffee Shop 
24 Hr Room Sendee 
Secretarial Services 
Tickets for ail Events Arranged 

SPECIAL RATES FOR FT READERS 
All Major CretBt Cards Accepted 

071-221 6622 Telex: 8953041 
Fax: 071-7929656 
74 Queensborough Terrace 
London W23SH 


FREE THEATRE TICKETS n 
TO THE WEST END SHOW 
<)! YOl R CHOICE 


This fine central London Hotel offers a range of 
short breaks at UNBEATABLE PRICES and the 
offer of FREE tickets to the show of your choice 


* Overlooking Hyde Ptok 

* AH rooms with DD phone & Col TV 

* Lifts lo all floos 


* Private car park 

* Excellent lestamant and bar 

* 24far Room Service 


Tel: 071 402 6641 


Fax: 071224 8900 


LONDON ELIZABETH HOTEL 
Lancaster Terrace, Hyde Park, London W2 3PF 



INNSACRE 

Country Re s ta u r ant with Rooms 


Seriously Good Food &Wine 
in an informal atmosphere 
with exceptional cooking 
complemented by a worldwide 
wine list in the setting of our 
converted Cl 7th farmhouse. 


Itmsacre is to be found only 
three miles from the Dorset 
coastline in one of the 
loveliest parts of rural Britain. 


The Perfect Retreat 
recommended by (be Guides, 
defight in it yourself 

RESERVATIONS 
(0308) 56137 


EVERYONE 
NEEDS 
TO ESCAPE! 

Whether your ideal is foe 
Highlands and Islands or foe 
sophistication and 
opportunities of a 
European City— 

For die very best options 
and ideas far 

CHRISTMAS & NEW YEAR 
seek out (he 

ESSENTIAL HOTEL 
GUIDE 


2STH NOVEMBER 1992 
Seize the opportunity to make 
our readers aware of your 
product by advertising m this 
high quality selection. 
CALL HELEN MAYOR 
ON 071 407 5763 


LONDOf* SWt 5 

ELIZABETH 

HOTEL 


& APARTMENTS 


37 eccLEsroN square; 

CTORIA, LONDON SWIV LPB. 


VICTORIA, LONDON SWIV 1FB. 

, Tel: 471-428 <812 
Mm* UredM** bad 


pi waiy ii itM iqnmi. don 10 Bolpivk 
CaVmUi 3k*lre Asa CBItt. 
Po«htw/rwkM 6 om£SL 00 lad Family 
RmhaUMIO iDrfadbggood 
ENCU9I BREAKFAST A VAX 
AlMhuMyShrAwwA wfl l| — 1 
(nth, ta 3 infinrtri 

COLOUR BROCHURE AVAILABLE 
Egon'RonsqiffUC Rmonemndad 


We are so corwienfly 
situated for the City 
(Just 5 mins by taxQ, the 
West End and all main 
Kne railway stations. 
Bring the family they'll 
love our pool and 

leisure fedfitles. 


Stay with us 
for just 


IV 


ST. BRIDES HOTEL 

SmmdersfoatDyfed SA69 9NH 
AA*“N RAC *** 

A lovely hold on the 
Pembrokeshire coast in an 
unspofli comer of Wen Wales. 

Dramatic views. 

Locally caught fitb and seafood. 

THE UNWINDER*. 

3 relaxing nights by the sea 

£99 per person. 

‘CHRISTMAS HOUSE PARTY* 
3 night stay 
from £230 per person 
For colour brochure and 
reservations please write or 
6. phone 0834 812304. 


phone us 
now on 

071 

833 3900* 

• please mention the Saturday FT 


£55“ EsYAT 

And so convenient too, 
for.... 

n SHOPS & THEATRES 

n BWnSHMLEEUM 
n MADAME TUSSAIJDS 
a ST PAULS AND THE 
.TOWER OF LONDON 


1 1 i 

t t ^ 




Holiday bm.1 Rings Cross 
Road. London WCIXSHX 
Flue 071 917 9164 


MEWDIEN 

MCE 



EGON RONAY AA**** RAC 
The 

Celtic Manor 

Hotel 

LUXURY CHRISTMAS BREAK 
Victorian Manor House 
Scz m 300 acres of HIBakfeWoodbod. 
Heritor a Relaxing Osinas* Break. 

Wafa Carina B xp reed by . 
Trefar Somes, WeUt Chef c{ the Year . 
Indoor Pool A Ldmre Facilities. 

3 Nights, AH Meals, 

Boxing Night Cabaret 
099 toclmfve price, per person. 
That ctic Manor H«d. CoUra 
Woods • Newport • Owed • NP6 2YA 
9 . Tel: 0633 413000 


A Weekend Fob Two On The Riviera 


Includes: 

• Two nights in a double room with sea or garden view 

• Restaurant buffet breakfast overlooking tbe bay 

• Hertz Category ‘A* ear waiting at the airport on arrival 


Ah for the special rate of 12S0 FF per person 
(including taxes and service) 


Reservations can he booked via 

IHf riA'wi ft71 439 1244 

or to the Hotel direct 


CHRISTMASIN A 
LUXURY CONNEMARA 
HIDEAWAY BY THE SEA 
An oasis of character, calm, 
charm, comfort and cuisine. 
Our own beach, bikes, woods, 
mountains, 100 year old 
gardens, fishing, tennis, boars, 
riding stables, turf fires. 
Library ™l mini-suites. 
Golf locally. Fly to Galway. 


* Valid let November 1992 to 31 March 1993 

■ Package indadee 2 days car hire w rit mileage opto 1,000 bn 

• Price baaed on two persons (haring a doable room 
a When booking - mention ‘Do not cBttnrh* package 


1 Promenade dee Anglais, 06000 fffca, France 
Tdh (33) 93 82 IS 2S Fax: (33) 93 160890. The *10361 


AA*** 
Egon Ronay 
Les Rentiers 


For Reservations: 
Tel: 087276633 
Fax: 0872222989 


hi ‘j n 

Ui ci i i 


CASHEL HOUSE HOTEL 
CONNEMARA Co. Gatway 
. "Miles From Anywhere 
but our 3 hoofs from London 


Tet (010353 95)31001 
Fax: 31077 
FREE BROCHURE 


HOTEL 

TR UR O 

Enjoy the Splendour of a Bygone Age; the Warmest qfWelames and 
a Memory to Treasure at Conwalfs Premia- Country House Hotel set 
in 6 acres of gardens a short walkfrom the Cathedral City cfTruro. 
AUTUMN & WINTER WEEKEND BREAKS 
3 Nights Bed & Breakfast From £100 per person. 
CHRISTMAS PARTY 3 days foil board £275 per person. 
NEW YEARS EVE Accommodation and Gala Dinner Dance 
14' £72^0 per person. 


I 1 " ESSENTIAL HOTELS BROCHURE "1 


GUIDE ORDER FORM 


Please tick (he appropriate boxes for the brochures you would like to receive, enter your 
own name and address and then send or (ax this coupon to the address shown. Replies 
must be received no later than 30 November 1992. 


NAME ..... 
ADDRESS 


1. 

Inter Continental Hotel 

□ 

z 

The Elizabeth Hotel 

□ 

3. 

Holiday Inn, Kings Cross 

□ 

4. 

St Andrews Old Course Hotel 

□ 

5. 

Combe Grove Manor 

□ 

6. 

St Brides Hotel 

□ 

7. 

LcCfaridge 

a 

8. 

The Island Hotel 

a 

9. 

Celtic Manor Hold . 

a 

10. 

LcMcridicn 

a 

11. 

Manor House 

a 

12. 

Hanbury Manor 

□ 

13. 

Cashel House Hotel 

□ 

14. 

Alvctton Manor 

□ 

15. 

Reid's Hotel 

□ 

16. 

TbcTraddock 

a 

17. 

Nailcotc Hall 

a 

18. 

The Blakeney Hotel 

a 

19. 

London Elizabeth Hotel 

□ 

20. 

- Lythe Hill Hotel & Restaurant 

□ 

21. 

. Anna Hotel 

□ 

22. 

Innsacre 

□ 

23. 

Montagu Arms 

□ 


POSTCODE 


WEEKEND FT ESSENTIAL HOTELS BROCHURE SERVICE 
. (Ref 18, 92) Capacity House, 

2-6 Roihsay Sired, London SE1 4UD. Fax: 07 1 -357 6065 


The FT 
Guide to the 
World's Top 
100 Ski 
Resorts 



On November 7th, to herald the beginning of the new ski season; the 
Financial Times will be publishing this special tabloid section. It will be die 
definitive guide to the world's top ski resorts, as chosen by experts mid our 
own readers. 


If your company seeks to target high-spending, adventurous readers, both at 
home and abroad, contact: 




Mark Hall-Smith 071-407 5755 & 

Scott Caisley 071 407 5751 in London, or 
JoAnnGredeU 212 752 4500 in New York 
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TRAVEL 



Practical Traveller 

to cope 





I NDIAN Railways has 
enough track to wrap 
twice around' the Earth 
and enough red tape to 
entangle a considerably larger 
planet. However, it. remains an 
extraordinary way to explore 
the subcontinent - warts, 
beauty spots and aiL ■ 
t There, are several options for 
die rail enthusiast The first is 
simply to turn up in Delhi or 
Bombay and book each leg of 
your journey as the fancy 
takes you. This provides maxi- 
mum. flexibility but will thrust 
you into the heart of railway 
bureaucracy. You will need a 
timetable {Trains at a Glance, 
available all over India) and 
the patience of Mother Teresa. 

Securing a reservation is 
always a problem. Try to go to 
the station at least a few days 
in advance; if nothing is avail- 
able, ask if there is a tourist/ 
VIP quota, or speak to the sta- 
tion superintendent As a last 
resort, buy an unreserved 
ticket for any class, get on the 
train and ask the conductor 
about unclaimed reservations. 

The hierarchy of carriage- 
classes is matched only by that 
of India's stratified social 
structure. With few exceptions, 
what you want are first class 
air-con or ordinary first class 
tickets for mail or express 


trains. Anything else , is likely 
to 'be very cheap, very slow 
and very uncomfortable. 

Sleeper carriages are more 
spartan than in Europe; bed- 
ding is available but you will 
need , to ask for it Better still 
take a sheet sleeping bag. 

An alternative to tackling 
this railway obstacle course 
unaided is to seek the advice of 
Dr Swaminath Dandipani, who 
runs S D Enterprises (tel: 
081-903-3411) from a small office 
in Wembley, west London. Dr 


includes a list of 20 or 30 prac- 
tical tips, including a reminder 
to take your own toilet paper 
and to- drink 20 glasses of puri- 
fied water a day. 

The third option is to book a 
complete toor. Butterfield's 
Railway Tours (0262-470-230) 
has operated for 17 years, 
using its own refurbished car- 
riage which is attached to local 
trains. The carriage, which 
accommodates up to 26 people, 
comprises two sitting rooms, a 
dining room, kitchen, wash- 


Where , when, how much: David Pilling 
opens a series of travel advisories 


Dandipani is the sole OK agent 
for Tnrtr yj] which facili- 
tate unlimited nationwide 
travel, including sleepers. A 
seven-day first class pass costs 
a humble £77; 16 days is £94; 90 
days: £274. 

Dr Dandipani, who niaimw to 
have memorised the entire 
Indian rail timetable, will sort 
out an itinerary with you. All 
reservations are telexed 
through from London and 
neatly laid out on h computer 
printout By all accounts the 
system is remarkably efficient- 
Dr Dandrpani’s ' service 


rooms and lavatories. There is 
even a library.' Roy Butterfield, 
who runs the Yorkshire office, 
describes it as a "home from 
bome”, but insists his company 
provides a true picture of the 
subcontinent, sh unnin g the 
more westernised version 
favoured by some operettas. 

Butterfield's runs two itiner- 
aries: the Great Indian Railway 
Tour, which covers, -In a 
breathless 21 days, the 3,000 
miles between Delhi and 
Cochai vta Agra (for the- Taj 
Mahal), Lucknow; Hyderabad, 
• Bangalore, and a host of other 


cities and costs £775. flights 
not Included; and, more lei- 
surely and luxurious, the 
South India Tour from Madras 
to Bombay, which works out at 
£1,750 all inclusive. 

More upmarket still are 
tours offered by Cox & Kings 
(071-931-9106). The Palace on 
Wheels, a sort of rolling 
reenactment of the Raj, is run 
by Indian Railways and takes 
in the justly-famous sights of 
Rajasthan. The one-week 
schedule, which allows Little 
time for exploration, costs 
£595, flights not included. Cox 
St Kings runs its own trip from 
Delhi to. Calcutta on express 
trains, with stops including 
Agra, Gwalior, and Var anasi, 
the holy city on the Ganges. 
All-inclusive price: £1,455. 

Cox & Kings and other oper- 
ators, such as Abercrombie & 
Kent (071-730-7796), will organ- 
ise bespoke tours Incorporating 
train journeys. You might con- 
sider routes such as Quilon to 
Madurai, which starts on the 
humid Kerelan coast before 
climbing into the cool Carda- 
mom hills; the toy train up to 
Ooty hill station (where 
snooker was invented), or the 
narrow-gauge Darjeeling Hima- 
layan Railway. The latter is 
especially unreliable, but then 
that is half the ftm. 



Boy and train in Karnataka stats. Thera are numerous options In India lor rail enthusiasts 
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A T THE bus station 
in Baguio City, four 
hard-faced Filipino 
drivers sat huddled 
around a table drinking beer. 
A sign on the wall said: "No 
sleeping on the tables." On the 
radio, Bruce. Springsteen was 
singing Born 2b Run. 

It was Sam. The town of 
Sagada was eight hours away 
by bus along the Halsemar 
ffighway, a narrow rock and 
dust track carved into the sides 
of the mountains 7,000 feet 
above sea level. - 
Our wooden-sided jalopy 
spewed out black fumes as it 
crawled up the first hiR At the 
top, we watched the sun peer 
over the mountains and bathe 
the rice terraces below with 
warm morning light. If the 
scenery wasn’t breathtaking 
enough, there was always the 
driving. On downhill stretches 
our driver screamed around 
blind hairpin bends on the 
wrong side of the road with his 
hand on the horn and his foot 
on the gas. 

I had picked up a hint about 
the standard of driving in the 
Philippines when, at the bus ' 
station in Manila, I was offered 
an insurance policy with my 
ticket to Baguio. For around 
25p I could relax in the know- 
ledge that if I were killed on 
the trip my family would 
receive about £5^00. Strangely, 
it did not make me fed any 
easier, but as the odds seemed 
generous I paid up. 

Now we were in the heart of 
the central cordilleras, two 
days’, hard driving out of 
Manila, where rebel ambushes, 
earthquakes and falling rocks 
would have made the idea of 
insurance ludicrous - and pre- 
miums prohibitive. 

When we finally made it to 
Sagada, I found a lazy, one- 
street town in a small valley 
and surrounded by pine forests 
and lush terraces. But for all 
Its beauty, this was bandit 
country - the last frontier 
between law enforcement and 
the rich cannabis fields of the 
north, controlled by the com- 
munist New People’s Army. 

2 found a room in a guest 
house for £1 a night, and a c&fe 
across the road that sold home- 
made chocolate cake. In the 
evening, at one of Sagada*s two 
bars, 1 was cornered by a Fili- 
pino guide with one tooth who 
told mo a girl from New Zea- 




then the earthquake struck 


Mark Hodson got more than he bargained for when he visited Banaue, in the Philippines 


land had been involved in a 
road accident that day. 

A bus from B anailp , the next 
town on my itinerary, had 
veered off the road and crashed 
down the side of a Tnmmfaiin 
"She is lh the hospital here,” 
said the “You «n go 

and see her.” tasked if she was. ;• 
badly hurt. "Oh, yes," he ’■ 
replied cheerily. "She’s dead.” 

I- nodded sagely, wondering 
how to make my escape when I 
was saved by the T&elL It was ' ‘ 
960pm, said the barman; we 

. 10 m fnutea tO dpnlc up and ; 

get back to our .rooms before 
the curfew came 'into forceT I 
went without argument 

I was woken by the sound of 
pigs squealing beneath my. .- 
window. I stumbled out into 
bright sunshine where a young 
boy said: "Good morning, you ‘ 
want to buy some hash?" . A 
gang of teenagers wearing ban- 
danas, basketball shorts and 
flip-flops swaggered up • the 
street with rifles slung over 
their shoulders. I asked the boy 
if they were rebels. He grinned: 
"No man, that’s the army." 

After breakfast at the Sham- 
rock Cdfe, I set off to find Saga- 
da’s hanging , coffins, , a collec- 
tion of unusual graveyards 
said to lie on the outskirts of 
town. Along the main street, 
men in tribal skirts squatted 
outride thatched huts sharpen- 
ing long knives while families 
sold cakes and Coca-Cola from 
their metal- walled houses. 

I stopped several times to 
ask directions but the children 
just giggled and the adults 
waved vaguely at . the hills 
ahead. After an hour of aimless 
wandering I was on the point 
of giving 19. Then I looked up 
and saw them, clusters of 
rough wooden coffins lodged In 
cracks and crevices high in the 
sheer rock faces. 

I walked further and found 
other unmarked coffins carved 
out of tree trunks and placed 
in idles at the mouths of caves. 
These strange tombs were built 
by local tribes people wbo 
believed the dead souls would 
return to the Earth’s core. The 
custom been abandoned 
end some coffins prised open, 
possibly for the benefit of tour- 
ists, to reveal greying skele- 
tons draped in tottered doth. 

The trip to Banaue was by 
jeepney, a brightly-painted 
minibus converted from an old 
American troop carrier. Just 


two jeepneys a ; day made the 
trip, one at 6am and the other 
at 660am. 

We stopped three times on 
the way: once to buy breakfast 
of pancakes and coffee, 
twice at army checkpoints on 
mist-covered mountain tops. 
Tfce,:{Md : iiito Banaue passed 
some rtf the most dramatic rice 
terraces in the world. Whole 
hfikriiW had been carved into' 
horizontal slices. 

It has ’taken tire people of the 
Htagao- tribe 2J30b years to build 
these terraces, step, by step 
from toe ground up. using bare. 
hqnda and primitive tools. 
Engineers have come from 
around the world to study the 
sophisticated irrigation system 
and marvel at the 12,000 miles 
of mud walls. 

•T spent two days in Banaue 
exploring the terraces, walking 
for hours in the clear moun- 
tain air, losing my way and 
finding it again. On the after- 
noon of the second day I went 
to a cafe in town. I was sitting 
with a cup of tea and slice of 
cake, nursing my blistered feet, 
when the earthquake struck. 

First, my cup started shak- 
ing on the table- 1 looked down 
and saw the table shaking; 
then I looked up to see that the 
whole building was shaking. I 
ran into the road to find the 
population of the town there 
already, looking very worried. 

The quake lasted about 16 
seconds, maybe less. It seemed 
longer. There was no struc- 
tural damage, just a few vege- 
table stalls upset, pictures 
knocked off walls. It bad mea- 
sured 5 on the Richter scale. At 
the epicentre, in Baguio City, it 
reached 5.7 and left 25 people 
injured. I was told it was the 
worst earthquake since one 
three years earlier which had 
measured 7.7 and killed LSOO 
people across the region. 

Two hours later the rains 
came, torrents of water batter- 
ing the bouses and flooding the 
streets with mud. As the storm 
raged into the night, 1 cowered 
in a cflffi d rinking beer with an 
English teacher from Hackney. 
Every now and then a loud 
rumble would echo through 
the valley and we would freeze 
in terror, tensed for another 
earthquake, then burst into 
wild laughter when we realised 
it was rally thunder. 

Next day, life had returned 
to normal. The air had cleared. 



1 ol fliifce terraces are MM yeara oW 


the ground was drying out. 
people were laughing. 1 
squeezed into a bus packed 
with farmers, sacks of rice and 
live chickens and took a 
bumpy 10-mile ride higher into 
the hills. The driver pulled up 
at a steep footpath beside the 
road and pointed me towards 
Bated, my next stop. 

It was a two-hour walk to the 
top of the hill Below, a patch- 
work of terraces stretched over 
the valley floor- and up the 
rid es of the surrounding moun- 


tains like a huge green amphi- 
theatre. in the middle lay 
Batad - two dozen Ifugao huts 
and one concrete house dotted 
around a tiny church with a 
rusted tin roof. 

Two small boys in tom shirts 
led me down the Hill , along the 
tops of dry stone walls and 
through dusty back yards. We 
arrived at the concrete hut 
where a woman called Christ- 
ina showed me to my room. It 
was 20 pesos a night and there 
were no other guests. 


Rice is everything there. I 
slept with rice fields all around 
and in the mornings 1 was 
woken by the sound of rice 
being pounded in mortars 
carved from tree stumps. I 
spent my days on Christina's 
terrace watching children 
wash clothes on the rocks 
while women prepared meals 
and their husbands crouched 
around bottles of tupuy. a 
throat-searing rice wine. 

In the evenings, the palm 
trees filled with fireflies. After 


dinner, Christina’s 10-year-old 
daughter and her friend would 

sing tribal snngR and danr a in 

the glow of a kerosene lamp. 

Spanish missionaries con- 
verted the Ifugao to Catholi- 
cism and on Sundays the fami- 
lies went to church and sang 
haunting hymns that could be 
beard across the valley. But 
these people still practise head- 
hunting. Although their 
ancient disputes with neigh- 
bouring villages have long 
been resolved, decapitation is 


still considered a legitimate 
way of righting a wrong. In 
1977, a bus driver who ran over 
and killed a child was seized 
and summarily executed. 

Head-hunting is not the only 
tradition that has survived in 
Batad. The villagers still wor- 
ship Bulul, a rice god, and nail 
the skulls of slaughtered pigs 
to the walls of their huts to 
ward off evil spirits. There 
were some parts of the soul 
that not even the conquista- 
dors could reach. 


HOUDAYS & TRAVEL 


FLIGHTS 


THE TRAVEL EXPERTS 
— Scheduled return flights from 


Far.Wtel wtii your own ***** with those outrageous fans 
BANGKOK E420wMi a tree stopover In Vienna 

SINGAPORE £450 Daly Ighn 

TOKYO £535 8 Bights a WMk 

ANOTHER TREMENDOUS OFFER 
LOS ANGELES £155 ♦ tax (based on 2 1 

_ iravalBnt 

NO MDDEN EXTRAS - ALL WITH LEADING Alt 

LMAIWII— M HHI'I I IHM 


MORI FLIGHTS - MORE DESTINATION* 

93 PICCADILLY LONDON W1V 9HB »CFEI 


071-493 4343 


MIDDLE EAST & AFRICA BUSINESS TRAVEL D1SC0VMS 



EfiONOHT 

Cure 


ecchoht 

Cuts 


Rcrwm: 

Rom: 


tram: 


Aaa Dmh 

£399 

£1332 


£399 

1999 


£399 

£1332 

Have 

£530 

£1908 

J BOW 

£399 

£1066 

OuSmami 

£465 

£1150 

RrtAOW 

£43S 

£1170 

Jo- Susa 

£570 

£1400 

CbwMwi 

£375 

• £1170 

AcobAmm 

£485 

£1715 

TB4MM 

£479 

£1299 

Ehteul 

SAX 

£1260 


AH FARES SEASONAL - MANY MORE DESIWATIONS / RRST CLASS / ONE WAYS 
ALL BUSMCSS TRAVEL PLIGHTS DHCOUHTB) 

PtEASE PAX YOUR ITMERAJYAttD ME MU. QUOTE YOU OUR BEST DEAL 

annamm t*.- otts mote Ctur jp) rj^ouxtsuos 
abtajuta Acaessma* A 


SPECIAL INTEREST 


SRI LANKA 


PLroeckj tour 
of tins paradise 
island, plus a 
wztkjm the Beach 

starts at £599 

‘Wide choice, cf 
Beach, resorts 

from. £399 


For our 1993 
Worldwide brochure 
seo your travel agent 
or caB 081-748 5050 


CHINA 


•tiisit the forbidden 
Gty or 'Terracotta Army 

PEKING 
from £549 

This a choice of 
•Escorted 'lours 

from £1298 

HAVES arid) 
JARVIS 

(TUNtUUNfflO 

ABTA Ml 57 ATOL 1875 


FLORIDA * SRI LANKA 


tn 


Jhaeftstafii 
Orkndo, m 
aitertaiment 
capital of tfUnfatt 

sms at £448 

Optiottdckoiapf 
Qjriffim resorts 

>*£818 


For our 1993 
WorfdwWa brochure 
see your travel 
or cal 081-746 


Anjeefatm 
qftkispa rtufise 
island, plus a 
vjtdimiht Stack 

slats at £599 

‘Wideckoictof 
lead resorts 

frm£399 

HflVSori® 

mums 

(njenmawu 

A8TAM1I7 XTOLraS 


DISCOUNT FARES 

la tat Qw, dob 
ft Economy dais 
Also Concorde 
For the bat guaranteed deals 
Please contact the opens. 
071-09 2944 
Fax 071-734 2242 

Pan Express Travel 


CLUB CLASS 

First Class, Economy. 
Discount fares experts. 

Richmond Travel 
081-332 2288. 

ABTA 52151 - LATA. 


CRETE 


FT RFfTHftTf CEDW. Crete. Spring fotwys 
* orpty bead**. SC Ufege Hmm. 936 S3 
priori*. Pl»* Curio 061 760 0871 ATOL 2757 


SKIING 


SKI ADVENTURE Exciting aJpina and 
nardlc sLEng In unspoilt Franco, 
Norway, Ouabao. Friondy hot*)*, great 
lood. Hugo chCMOo lor boglnnors. 
•xparts, lamr&es. No crowds, no 01 
quowwl 0608 48609 HEADWATER, 
ABTA. ATOL. AfTO 

SM WEEKEND - Itodnun SUng, IMnura 
TTmaMWxH Z3«d4dayooN»n*j|ntw 
French Ate. Tsf 0367241636. ATOL 2775. 


FRANCE 


CHRISTMAS AND NEW YEAR BREAKS To 
paaona^r w h cl a d hciahct(f NM i«aid»radar 
"France. Cafebote Ctririmas tacSfcrariy and 
Naw Year fa/tuBf wih gouimt food ard fine 
erina. Fun lot laato at qjot urtarm far 
capita SefdrWe and Vdmo cte**. French 
.071494 1480 (AfTO Bond 1042). 


CARIBBEAN 


XMAS CARIBBEAN Holidays available 
(sabring aconon^rfcluMimlfooncotde. ToL 
0707 372B86 lor brochure, tnorlino 
HoWay* Die Cwfeboan Spacafcte- A3TA 
88302. IATA. 



LUXURY 
CATERED CHALETS 
CLOSE TO THE PISTE 

c inaa 
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CRUISING 





...£ 595 . 


Take advantage of a fantastic 
offer from Cunand! 

• Experience five days of 
pampered luxury aboard the 
incomparable QE2. 

• Spend two or three fabulous 
days and nights exploring the 
amazing Big Apple. 

• Redly spectacular value 
prices include all meals and 
entertainment on 0E2, New 'fork 
accommodation and tight-seeing 
tour and transatlantic Right 


Ybu’li need lo act fast because 
this exceptional offer is available 
on two departures only from 
£595 - Nov 12 and Dec 14. 
So hurry to your travel agent 
or call Cunard on 
071-491 3930 today!. 



The one and only QE2. 


onto 6 a nwatow house counuir 


NEW ZEALAND 


NEW ZEALAND 

WHY NOT CRUISE THROUGH THE SOUTH 
PACIFIC ISLANDS THIS WINTER? 

Lai NZT1S take you to paraeflse. 

Request our brochure and make your dreams 
come true. 

* Motorhome & Car Rental * Self-Drive HoSdays 

* Hotels & Motels * Farmstays * Escorted Coach 
Tours * Travetpaesea * Guided Treks Including The 
MHford Track * Exclusive Lodges * Trout & Deep 
Sea fishing 

), * Excellent fares wfth Qantas & Air New Zealand 
A » Special rates for Business Class travel 

| * Cruises - Around the World or In the Pacific 

4 * Lions Rugby Tour of Naw Zealand 

* NEW ZEALAND TRAVEL INFORMATION SERVICE 

* 94 Fulham Palace Rood, London 
WB SPLTel 081 748 4455 
Fax 081 7482274 


SKIING 


Ski Europe's Top Resorts 
With Mark Warner 

V:,L D’teE, iMlRISEI, C0UR:HcY: 1, ZtZfUTT, | 

V:K3iSR, STANtOH, (Ov.y-WtK 

The Finest Clubholels S, Chalets ,■ \ 
The Most Comprehensive Ski Guiding / 

The Greatest Choice lor Children 
■ ' - The Most Delicious Food 
' v The- friendliest Welcome / 

Mark Warner / 

5 071-933 1851 ^ 
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BOOKS 


Stormin’ Norman: 

maverick insider 

Alain Cass on a man who has no ambition to rescue 
the US government either as God or Santa Claus 



who had stepped on a mine; 


P .J. O'ROURKE'S 
shorthand theory of 
American politics is 
that God is a 
Republican, because he stands 
for rules and regulations and 
the ethic thing, and Santa 
Claus is a Democrat, because 
he likes giving people what 
they want. 

What would the humorist 
make of Norman Schwarzkopf? 
God or Santa Claus? Democrat 
or Republican? It Is very hard 
to tell, and his autobiography 
It Doesn't Take a Hem gives 
away few clues. 

For now, the question is 
academic, at least if the 
hero of Desert Storm is 
to be taken at his word. “I 
don't want to be president" he 
has said repeatedly. “I did 
Washington five times. Each 
time I liked it less." But 
Schwarzkopf has not said he 
will not run, not in so many 
words. He has also hinted, with 
uncharacteristic coyness, that 
there are some public positions 
he would accept But he win 
not say which. Nice one. Norm. 

It is tempting after reading 
General Schwarzkopf's 
memoirs, skilfully ghosted by 
Peter Petre, to imagine that, 
were George Bush consigned to 
oblivion and Bill Clinton 
prove unequal to the task of 
leading the US out of recession 
and self-doubt, Schwarzkopf 
might be called on to resurrect 
the American dream by one 
party or another, or 
conceivably both. There are 
precedents. 

Not that the book suggests 
somebody who hankers after 
high political office. On the 
contrary, Schwarzkopf betrays 
a healthy contempt for politics 
and politicians whom he 
appears to regard mostly as 
meddlesome fools. Bnt the race 
for the White House gives this 
book an added edge. Whatever 
else it may be, the book is not 
a distinguished military 
history, nor does it shed new 
light on the two great 
events in which he played a 
part - Vietnam and the Gulf 
War. 

Schwarzkopfs views on the 


American experience in 
Vietnam, where he served 
twice with great distinction, 
are curiously blinkered. His 
account of his two tours of 
duty provide a great read but 
no attempt Is made to ask why 
America lost or what drove the 
Vietnamese in the south to 
revolt, which is surprising for 
someone whose feel for Arab 
sensibilities was later to 
prove vital in cementing the 
coalition which defeated 
Saddam Hussein. Schwarzkopf 
emerges as a doer, never a 
doubter. 

"My view of the Vletcong 
never changed," he writes "1 
saw them as opportunistic 
brigands who oppressed the 
peasants, stole their money 
and crops and bullied them 
into cooperation.'’ 

This is an intensely personal 
autobiography of a tough, 
astute and ambitious soldier 
with a strong streak of 
independence and even 
romance about him. Someone 
who does not buck the system 
but bends it alm ost to 


IT DOESN'T TAKE A 
HERO: THE 
AUTOBIOGRAPHY OF 
GENERAL H. NORMAN 
SCHWARZKOPF 
written with Peter 
Petre 

Bantam Press £17.99. 526 pages 


breaking-point to get what he 
wants; a maverick insider, a 
political ingenue savvy enough 
to cut a deal with the best of 
them. 

As he works his way up the 
ladder to four-star general 
Schwarzkopf provides a 
fascinating Insider's account of 
the Buggins' turn system of 
promotion in the DS army. He 
hates patronage but knows 
how to exploit it when he 
needs to. 

His childhood seems to have 
prepared him well for the 
loneliness of high command. 
He travelled with his 
father, who was also a 
high-ranking soldier, and 
learnt to deal with the 


pain and humiliation of 
his mother's alcoholism with 
private anger and public 
dignity.' He emerges as a 
thoroughly decent man who 
has made his way with 
an attractive blend of 
homespun wisdom, steely 
toughness and a certain 
charm. 

There is a wonderfully 
evocative passage in which 
he describes how, in 1946. his 
father was sent to help the 
Shah of Iran consolidate his 
hold on power. The young 
Schwarzkopf slept under open 
skies on the roc t of their villa 
in Tehran, waking at dawn to 
the chants of the muezzin 
chanting the call to prayer, 
punctuated by the sound of 
camel caravans aud rug 
merchants tramping past their 
door. 

The book, as one would 
expect, provides a taut 
insider’s account of what 
went on behind the scenes 
in the preparation and 
execution of the campaign 
to kick the Iraqis out of 
Kuwait. It is remarkably 
indiscreet and detailed In 
places. Schwarzkopf, or his 
minions, must have been 
taking so many notes of 
the great man's every 
exchange that it is surprising 
they ever got round to winning 
the war. 

While Schwarzkopf may not 
have thought too deeply about 
the political meaning of the 
Vietnam experience, he 
certainly learnt the military 
lessons of that humiliating 
defeat and, on a smaller scale, 
the botched invasion of 
Grenada in 1983 in which he 
played a hitherto unrevealed 
but crucial role. It was this: if 
American lives were to be 
risked in battle there should be 
no corner-cutting. There would 
have to be enough troops and 
weapons to the do the job with 
the minimum casualties. 
Nothing but the best for his 
boys. 

His testy exchange with his 
boss General Colin Powell on 
February 20 as pressure for 
an early start to the land war 


grew from a gung-ho political 
establishment in Washington 
DC, and the weather forecast 
in the Gulf looked 
inauspicious, gives the flavour. 

Powell: "We need to get on 
with this." 

Schwarzkopf, pleading more 
time to prepare: “I’m not 
trying to be a smart-ass . . . but 
what if we take lots of 
casualties?” 

Powell: “Don’t patronize me 
with talk of human lives" 

The book is at it strongest 
when Schwarzkopf is in action 
and here it sets a rollicking 
pace: how, under enemy fire in 
Vietnam, he saves a black GI 


how he knocks one of the US 
army’s worst battalions into 
shape; how he cajoles and 
flatters his insecure and 
ultra-sensitive Islamic Saudi 
hosts into tolerating an infidel 
army complete with female GIs 
and ghetto-blasters on holy 
solL 

It’s all good stuff as far 
as it goes. An appropriate 
testament to a genuine 
American hero. Whether it 
turns out to be his 
calling card for the White 
House. as a Republican or a 
Democrat, remains to be seen. 


FT Childrens’ Book of the Month 

In the steps of Daniel Defoe 



A spirited, hectic tale: Jennifer Webb's cover fOustralion 


I N SPITE of the fact that 
there will be more than 
6,000 new children’s 
hooks published in the 
UK this year, the majority of 
the authors who write for this 
audience move about the world 
incognito. Newspapers seldom 
single out their books for 
attention; and the winners of 
even the most prestigious 
awards for children's literature 
are consistently absent from 
our television screens. 


THE GREAT ELEPHANT 
CHASE 

by Gillian Cross 

Oxford University Press £8.95. 193 
pages 


Consider the case of Gillian 
Cross, whose last novel Wolf, a 
sparely written and compelling 
psychological thriller for chil- 
dren of 10 and above, was the 
winner of last year’s Carnegie 
Medal, the most important lit- 
erary prize for children's 
books. It was the sixth time 
that one of her books had been 
on the short list (of six a to 
Booker). This suggests that her 
work is of an unusually high 
quality; and yet how many peo- 
ple have even heard of her? 

The psychological thriller 
has been her hallmark - ear- 
lier books have included Ros- 


and Melville, a spirited, hectic 
tale full of frontier spirit and 
brisk, telling detafL 
The showman Michael 
Keenan has devised a sure-fire 
way of making money fast. 
With the help of an Indian ele- 
phant, itself something of a 
marvel in that part of the 


air. When she lands, she is in a 
faint - or perhaps even dead. 
Then Keenan steps up with a 
spoonful of his miraculous 
cure - and the girl is restored 
to life. The whole crowd 


Rogue 

P ETER O’Toole’s jot- 
tings cover his years 
from about five to 
somewhere in his 
twenties, but not in any order. 
There are affectionate notes on 
his life with his father, an itin- 
erant bookie; about his unprof- 
itable visits to schools, his 
employment on a local newspa- 
per, but not what he did there; 
we have rough sketches of 
National Service In the Royal 
Navy, some notes on rugby. He 
seems to have enrolled in 
RADA almost by accident. 
There are pages about Adolf 
Hitler, whom he subsequently 
shot In the BBC’s Rogue Male 
and who was one of his early 
obsessions, like the knight Sir 
Yvain and the wizard Merlin. 

It is likeable enough, but 
there is hardly anything about 
the theatre, which is what 
makes O'Toole Interesting. 

Alexander Walker's Fatal 
Charm : The life of Rex Har- 
rison is another matter. A com- 
prehensive account of Har- 


seetbes around him, desperate 
to buy. 

Unfortunately for Keenan, he 
is being pursued by the sinister 
Hannibal Jackson who, sus- 
pecting trickery threatens 
blackmail - unless Keenan 
will agree to sell the anlmaL 
Keenan refuses, of course, and 
escapes by night Then disaster 
strikes. Keenan and Cissie’s 
sister are killed on the rail- 
road; Clssie and the elephant 
survive. Jackson then re- 
appears, claiming that Keen an 
had signed a paper before his 
dfiflth, selling him the beast 
Clssie refuses to accept that 
her father would do such a 
thing, and she escapes - with 
Jackson and his fiance in hot 
pursuit. From this point on. 
the book turns Into a breath- 
less chase west - by land and 
river, flatboat coal barge and 
paddle steamer. 

Cissie travels with Tad, a 
young orphan whom her father 
bad hired as an elephant boy, 
and the twosome sweat it out 
together on the river like Tom 
and Huck before him. And 
throughout the whole of their 
long, wearying journey, Clssie, 
ever optimistic, cherishes the 
childish, magical hope of 
reaching the woman she writes 


LOITERING WITH 
INTENT 

by Pcier O’Toole 

Macmillan £!4S9. 198 pages 


FATAL CHARM 

by Alexander Walker 

WeidenfcU and Nicotian £18.99. 

457 pages 

risen’s work on stage and film 
is strung around his six mar- 
riages, one of which, and one 
of his incidental affairs, led to 
a suicide. 

Harrison, a splendid actor, 
was a less splendid citizen. 
With the wealth he earned, he 
made himself increasingly 
"upper-class" and increasingly 
self-centred, with insistent 
demands on casting. He served 
with the RAF in the war until 
the spring of 1944. At this 
period he left bis first wife, 
Collette Thomas, and began an 
affair with Lilli Palmer, whom 
he married six months later. 


to every day, the mysterious 
Ketty who lives somewhere 
way out west in Nebraska, in a 
white frame house with a cool, 
green garden. . 

Daniel Defoe would have 
found much to admire in this 
book - the author's careful 
attention to the fascinating 
practicalities of survival, for 
example; and even the way in 
which the map that serves as 
the book's frontispiece enables 
us to trace with our finger the 
fleeing travellers' long and 
convoluted journey all the way 
from the imaginary town of 
Markle in Pennsylvania to 
Pittsburgh; and from there 
down the Ohio river and the 
Mississippi a nd the Missouri. 

The provision of a map is an 
appetite-whetting device, of 
course; and it is usually, as in 
this case, some kind of guaran- 
tee that the author has done 
ber homework. And the jour- 
ney itself, while an arduous 
physical one, is also a trek 
from childhood to maturity; 
from ignorance to self-knowl- 
edge. Gillian Cross is an opti- 
mist at heart; but it is an opti- 
mism purged in the fires of 
endeavour. 


From here on his acting career 
was a virtually unchecked line 
of fihn and stage success: his 
marriages, not 

An affair with Carole Landis 
ended with her suicide. 
Divorced from Liffl Palmer, he 
married Kay Kendall, but she 
died of leukaemia after two 
years. He played opposite 
Rachel Roberts and duly mar- 
ried her. She became mentally 
unstable, and there were 
attempted suicides. They ulti- 
mately divorced and he set up 
house with Elizabeth Harris 
and her three children. This 
was not his scene; separation 
and divorce followed, and he 
settled down with Anglo- Asian 
Mercia Tinker, who survived 
hlm. 

Walker gives much authentic 
detail of Harrison's personal 
unpleasantness and his dra- 
matic success, most vividly 
recalled in his Henry Higgins 
in My Fair Lady. 

B.A. Young 


cues Leap (issrj ana A Map of 
Nowhere (1988); but she has 
also written very successfully 
in other areas too. Chartbreak 
(1986) was a contemporary love 
story, set in the world of a 
punk rock band; The Demon 
Headmaster (1982) had trou- 
bling political overtones. 

Her new novel. The Great 
Elephant Chase, Is set in Amer- 
ica in the middle of the 19th 
century, and it is a pastiche of 
sorts, reminiscent of Twain 


world, he is making his way 
west through the small towns 
of Pennsylvania, selling butties 
of a “miracle-working tincture" 
to incredulous crowds who 
gather to gawp at his marvel- 
lous beast The trick is simple: 
Keenan plants a “crippled girl" 
in the crowd (in feet, it is his 
own healthy daughter, Cissie); 
the elephant seizes her in its 
trunk to the accompaniment of 
gasps of horror and amaze- 
ment and upends her in the 


© ANTIQUARIAN 
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BOOKFAIR 
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Michael Glover 

males on stage 


Hitler’s poodle 
fails to bark 


Zara Steiner reviews a new biography of the 
Fuhrer’s foreign minister , Ribbentrop 


IBB ENTROP's 
ascent to power was 
amazingly swift far 
a - successful 
importer of foreign wines who 
patronised the arts and- 
counted Jews among his best 
customers and closest friends. 
Prodded by his domineering, 
ambitious and much loved 
wife, he joined the Nazi Party 
in May 1932 and was almost 
immediately recruited for a 
diplomatic career for which he 
had neither the intelligence 
nor the social graces needed 
for success. . • 

Ribbentrop was mocked by 
professionals, intrigued against 
by the Nazi leaders with whom 
he constantly quarrelled and 
was disliked by subordinates 
whom he bullied in the best 
Hitler-like manner. His pom- 
posities for maliti es 
Mm a heaven-sent subject for 
the cartoonist David Low. Rib- 
bentrop’s faieffictendes as wen 
as his rudeness, a disguise for 
a hardly concealed sense of 
inferiority, estranged him from 
the senior officials at the for- 
eign ministry. 

Apart from Wolfgang Mtetaal- 
ka’s authoritative Ribbentrop 
urtd die Deutsche Weltpolitik, 
1933-1940 (Munich. 1980), there 
are no full-scale studies of Rib- 
bentrop’s life. Michael Bloch, 
knows for his books on the 
Duke of Windsor’s wartime 
activities in which Ribbentrop 
played an important part, has 
set out to fill this void using an 
array of printed sources and 
memoir material. There are 
rumours of an unexplored col- 
lection of Ribbentrop private 
papers but it would be surpris- 
ing if Bloch's portrait would 
need serious retouching. Read- 
ers will find scattered nuggets, 
including a fascinating photo- 
graph of Ribbentrop and Hitler 
at the BerghoL There are some 


RIBBENTROP 

by Michael Bloch 

Bantam Press £20. 528 pages 


trivial and comic inclusions 
but also others such as Ribben- 
trop's part in the 1943 Soviet- 
German peace talks of more 
serious interest 

Biodr leaves us in no doubt 
that Ribbentrop’s value to Hit- 
ler lay in his condition of servi- 
tude. The defendant was being 
honest when be told the judges 
at Nuremburg that he only 
reported to Hitler who in turn 
gave him his orders. Even 
when pursuing ideas of his 
own, Ribbentrop would seek 
the Fuhrer’s assent; reversing 
course at the very first sign of 
disapproval 

Unwilling to take in the real- 
ity of the Final Solution, Rib- 
bentrop left the foreign minis- 
try’s dirty work in the hands of 
Martin Luther, a protege of 
both Rlbbentrops. But a per- 



Mbbenl ro p : pompous' 


soual rebuke from Hitler imme- 
diately ended the foreign min- 
ister's period of "wilful igno- 
rance. 0 His instructions for the 
rapid evacuation of foreign 
jews provided the evidence for 
one of the Nuremburg charges 
made against him. How differ- 
ent life would have been for 
Ribbentrop had he never fallen 
under Hitler's spell. 

Bloch argues that despite bis 
servility. Ribbentrop could and 
did influence Hitler's policies. 
His extreme anglophobla, the 
product of failure in London. 

his assurances that Britain 
would not Tight fed Hitler's 
misconceptions in the summer 
of 1939. Ribbentrop 's mania for 
alliances found fruition in the 
short-lived Nazi-Soviet pact 
and in the much sought but 
much delayed Tripartite Pact 
of 1940. The foreign minister 
used bis control over the flow 
of information to protect the 
Fuhrer from unpleasant truths 
compounding the latter's 
errors of judgment. Ribben- 
trop’s powers of persuasion 
were always limited by the fear 
of upsetting his leader. This 
explains, for instance, why he 
did not press for a Russo-Ger- 
man truce after Kursk. Even in 
the dock at Nuremburg. Rib- 
bentrop’s faith in Hitler’s judg- 
ment remained unshaken. 

There Is really littte new tb 
be said about Ribbentrop’s role 
in the Nazi debacle or about 
his inadequacies as Hitler's for- 
eign minister. But the limita- 
tions of this biography have 
more to do with its subject 
than with its author who 
writes with considerable verve 
and a sharp eye for the memo- 
rable anecdote and quotation. 
Bloch has tried, and with some 
measure of success, to breathe 
new life into this wooden fig- 
ure. It is Ribbentrop who 
resets resuscitation. 



Fiction/Stephen Amidon 

Deadly campus game 


D ONNA Tartt’s first 
novel The Secret 
History, is a frus- 
trating, potentially 
brilliant book whose every 
strength seems to be balanced 
by a flaw. Throughout this 
dauntingjy long work, wit is 
tempered by cloying preten- 
sion, while narrative sweep is 
constantly caught up on ver- 
bosity. The result is a novel 
that is hard to put down, but 
harder still to pick up once you 
do. 

The story takes place on the 
Vermont campus of mythical 
Hampden College. The narra- 
tor, Richard Papen, arrives 
from the wastelands of subur- 
ban California, eager to study 
Classics. He soon finds 
part of an elite group of eccen- 
tric students overseen by a 
puckish professor, Julian Mor- 
row. The bead boy, Henry Win- 
ter. is an enigmatic, melan- 
choly genius who translates 
Milton into Latin as a pastime. 
Also in the group are the effete 
Francis Abernathy, as well as 
Camilla and Charles Macaulay, 
twins who Richard soon sus- 
pects might be maintaining 
their prenatal intimacy in bed. 
Finally, there is Bunny Cor- 
coran, a big, shambolic preppie 
who seems oddly out of place 
in this dead poet’s society. 

Despite the guttering Eapade, 
everything is not as it seems 
with this seemingly perfect 
squad of privileged young 
scholars. They have in fact 
been up to some very nasty 
extra-curricular activities in 
the Vermont woods, trying to 
recreate the Dionysian baccha- 
nals they have studied. In the 
course of their frenzy a hei- 


nous crime is committed, lead- 
ing to ail manner of friction 

among town until, finally , one 

of their number is murdered by 
the rest 

Despite a turgid first 100 
pages. The Secret History soon 
develops an undeniable 
momentum, though not of the 
sort one would expect - from 
the opening line we know who 
the victim is to be. The novel's 
suspense steins instead from 
figuring out why he gets it and 
then watching as guilt and 
remorse set to work upon the 
survivors. Tartt gambles boldly 
by giving us her story's climax 
up front - the result could 
have easily been a 200,000-word 
denouement. Instead, the 
book’s drama comes from its 


THE SECRET HISTORY 

by Donna Tartt 

Viking £15. 99 f£9S9j>bkJ 525pp 


comprehensive depiction of 
corruption, followed by a com- 
plex study of the dynamics of 
remorse. Hie more superficial 
question of whodunit is 
replaced by the more profound 
one of why. 

Unfortunately, the answer 
Tartt provides is marred by a 
fundamental silliness. Baccha- 
nals in the Vermont woods? Is 
she serious? If the author 
believes she needs such a basis 
for ber story, she would have 
been far wiser to find its mod- 
ern equivalent than in having 
her characters running around 
in togas, trying to invoke the 
spirit of a Greek deity before 
hopping into their BMWs and 
heading back to the dorm. It 
makes them seem preposterous 


and undermines the otherwise 
powerful drama that ensues. 

Tartfs book is also sub- 
verted by pretension and over- 
writing. Perhaps this could be 
excused because her narrator 
is a callow, bookish undergrad- 
uate, but 500 of lines like “I 
thought (erroneously) that he 
dressed like Alfred Douglas, or 
the Comte de Montesquiou" 
tend to get under the skin. 
Erroneously? Then why men- 
tion it? To send us scurrying in 
admiration for our biographi- 
cal dictionaries? There is also 
an annoying tendency to pep- 
per the narrative with Greek 
and Latin phrases (which are 
dutifully translated for us). It 
is a shame, because in other 
places Tartt writes tike a 
peach, especially In the latter 
stages of the book, where the 
nightmare of inescapable 
remorse takes over Richard's 
Ufa. 

Most first novels are flawed 
and after a while the reviewer 
teams to take these mistakes 
in stride. For two reasons, this 
is hard to do with The Secret 
History. First, the flaws come 
from authorial condescension 
rather than inexperience and 
uncertainty. Nobody likes to be 
talked down to, especially by a 
28 year old who has just sold 
her film rights for a half mil- 
lion bucks. Second, and worse, 
the book’s flaws work directly 
a g ains t its strengths, robbing 
such an impressive talent of its 
sting. Let’s hope next time 
Tartt does not feel she has to 
try so hard to show us what a 
clever girl she is. After all the 
cleverest thing a writer can do 
is make the enthralled reader 
forget she is there. 


Life on the Red Planet 


N O shimmering light 
in the night sky 
has exercised the 
h uman Imagination 

so tirelessly as Mars. Al-Qah- 
ira. Ares, Harmakhis, Mangala, 
Nirgala, Aquakuh, Huo Firing 
are a few of the haunting 
names by which the red planet 
has been known. 

Only since the Mariner 
probes and the Viking lander 
missions of 1976, however, has 
it been possible to speak accu- 
rately about the planet's sur- 
face and geography. In a tiny 
but significant way, human- 
kind has even begun tb modify 
the surface of Mars, as the 
photos of shallow trenches in 
the red dust scooped out by the 
Viking landers demonstrate. 

Now Kim Stanley Robinson 
has written the first novel 
about the prospective colonisa- 
tion of the crimson planet. 
Mors itself in its many moods. 


is the central character in this 
curiously absorbing book. If 
Mara is ever colonised, then it 
will surety happen very like 
this. The novel’s chronology 
sets the first manned mission 
as early as 2D20. 

The sheer weight of detail 
concerning the geography, 

_ RED MARS . 
by Kim Stanley 
Robinson 

HorperCoUltu £14.99, 501 pages 

geology and climatology of 
Mars which the author has 
ass i mi l ated is impressive, and 
the efforts of the colonists to 
transform the planet’s poison- 
ous carbon dioxide atmosphere 
and harsh extremes of temper- 
ature into an environment fit- 
ted to human life are fascinat- 
ing because utterly plausible. 

Mars has, for instance, a can- 


yon system as extensive as the 
entire US, difljg 20,000 ft high, 
and volcanoes three times as 
tall as Everest Hie planet’s 
Great Escarpment is marred by 
old craters, overrun by lava, 
broken into hummocks and 
karsts and ridges, channels 
caused by giant floods from 
underground !ww which burst 
onto the surface and: flowed at 
rates ten thousand'times that 
of the Mississippi ' : 

Kim Stanley Robinson has 
said that solitary , travelling in 
wilderness territory provided 
the inspiration formany °fthe 
descriptive landscape scenes. of 
this work, and if ' stows. Red 
Mars, the first vote!*® °f a 
planned trilogy . is tto product 
of a imaginative love &ff&ir 
between the author and the 
Earth's nearest - planetary 
neighbour. 

Martin Mulligan 
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S IR KENNETH MacMillan, 
principal choreographer of 
Royal Ballet, collapsed and 
died backstage at Royal 
Opera House, Covent Garden, on 
Thursday. He was aged 62. 

One of the most influential as 
well as the most challenging of 
modem choreographers, MacMillan 
sought throughout his career to 
extend the- boundaries of rinpgirai 
dancing so that it might reflect the 
psychological climate of his t ime . 
He gave ballet, and .especially the 
repertory of the Royal Ballet, a new 
seriousness, and an emotional hon- 
esty rare in an art which he found 
to be often no more than “window- 
dressing'' when he started his 
career as a young dancer with the 
Sadler's Wells Ballet 
Kenneth MacMillan was bom in 
Dunfermline on December li 1929. 
His childhood was, as he Raid, emo- 
tionally distressing, and dancing 
became a means both of. expression 
and of escape. He applied for admis- 
sion to the Sadler's Wells Ballet 
School, and his first stage appear- 
ance was in the production of The 
Sleeping Beauty with which the 
Sadler’s Wells Ballet reopened the 
Royal Opera House, Covent Garden, 
in 1946. 

MacMillan's professional experi- 
ence came initially as a member of 
the Sadler's Wells Theatre Ballet 
which Ninette de Valois established 
at this time as a nursery for talent 
Here MacMillan was recognised as a 
gifted classical dancer and a per- 
former of fine romantic presence, 
and he moved between this “sec- . 
ond” company and the Opera House 
troupe, memorably seen in Balan- 
chine's Ballet Imperial as well as in 
roles created for him. 


Obituary 

Sir Kenneth MacMillan 


But he became increasingly 
unhappy as a dancer, and in the 
early 1950s he made his choreo- 
graphic debuts in workshop perfor- 
mances. These revealed undoubted 
talent , and it ]s not without signifi- 
cance that tils earliest choreogra- 
phy, Somnambulism, dealt with 
dreams and emotional unease. EDs 
first professional work; Dames Con- 
certantes, was seen at Sadler’s Wells 
Theatre' in 1955. A dazzling display 
of inventiveness by a young man 
intoxicated with movement, it told- 
of an oatstanding creative gift 

There followed a series of com- 
manriingly assured pieces for both 
halves of what was now the Royal 
Ballet. Yet even in these early pro- 
ductions MacMillan was seeking a 
way towards a more expressive 
movement language, and a style 
that reflected the psychological 
awareness of the current cinema 
and theatre. 

The Invitation in 1960, which 
dealt with adolescent sexuality and 
marital unhappiness, identified the 
seriousness with which MacMillan 
could explore the human condition, 
and his airfli In finding ' rtanwi imag- 
ery to expose feeling. The. Rite of 
Spring (1962) showed his ability to 
handle large forces; and with his ■ 
celebrated realisation of Romeo and 
Juliet in 1965, ManMUiatr displayed 
a mastery of that full-length creativ- 
ity which was to . be recognised as 


central to the identity of The Royal 
Ballet 

In the following year MacMillan 
was invited to become director or 
the ballet comp an y at the Deutsche 
Oper in West Berlin. He was joined 
there by Lynn Seymour, whose out- 
standing lytic and dramatic gifts 
were admirably attuned to MacMill- 
an's ideals. He was to make many 
roles for her during the two decades 
of their artistic association, includ- 
ing Juliet, and in Berlin she sus- 
tained both the classical repertory 
which, he re-staged, and his one-act 
creation Anastasia. 

In 1970 MacMillan was invited 
back to London to assume the direc- 
torship of The Royal Ballet. The 
next seven years were not easy for 
him- He was both administrative 
director and chief choreographer, 
though he invited several other cre- 
ators to work for the company. 

The failure by certain sections of 
the press to understand the 
full-length Anastasia which he pro- 
duced in 1971 wounded him, and 

some of his work at this time was 
given a mixed reception - even 
Manon, which has won a lasting 
place in the repertory, was initially 
misunderstood. Nevertheless, under 
his guidance, the Royal Ballet was a 
strong, secure ensemble. 

In 1977 Mar, Mi H«n retired from 
the directorship in order to concen- 
trate upon creativity, and his stag- 



Tbe master choreographer 

ing of Mayerling in the next year 
was proof that, freed from the 
weight of administration, he was 
able to produce a new grandly- 
scaled work of exceptional power. 

His shorter ballets throughout 
this time asserted his continuing 
concern with sha p in g a Hanra lan- 
guage that could touch the most 
serious concerns of the human 
spirit Works as varied as Requiem ; 
Song of the Earth-, My Brother, My 
Sisters; Valley of Shadows and Win- 
ter Dreams told of MacMillan 's rare 


imaginative force in devising move- 
ment With the fUU-length Isadora 
of 1981 he essayed a bravura por- 
trait of modern dance's Earth 
Mother in the framework of a dar- 
ing staging. With Prince of the Pago- 
das (1989) he paid tribute to the 
ideals of Petipa's classicism which 
were the bed-rock of Ids own craft 

In all his work MacMillan was 
guided by a notable sense of integ- 
rity. He would not, could not, com- 
promise either his talent or his 
beliefs about the nature of ballet 
and his duties towards the Royal 
Ballet He understood choreography 
in the larger context of the theatre, 
and wanted ballet to be clearly part 
of that theatre. His ability to clothe 
the psychology of his characters in 
ravishing, or searing, or haunting 
movement was always theatrically 
vivid. His fascination with move- 
ment, and with its expressive poten- 
tial, was a constant of his creative 
life. As an analyst he could probe 
unerringly into a personality; it was 
our ballet's good fortune that he 
could show what he discovered in 
such vital dance terms. 

His works were staged and 
admired around the world - during 
the 1980s MacMillan was an artistic 
advisor to American Ballet Theatre 
- and they remain one of the most 
potent examples of 20th-century bal- 
let's expressive ability. His last bal- 
let, The Judas Tree, produced for 


the Royal Ballet in March of this 
year, characteristically showed how 
MacMillan could find increasingly 
powerful means of exploring the 
psyche through a dance language of 
exceptional precision and expres- 
sive force. 

Kenneth MacMillan was married 
to the Australian painter Deborah 
Williams, and they had a daughter, 
Charlotte. 

★ 

It is assumed that Sir Kenneth’s 
death occurred as a result of a heart 
attack. He was at the Royal Opera 
House for the revival of Mayerling, 
which was receiving a magnificent 
performance from a cast headed by 
Irek Mukhamedov. As the curtain 
calls began, Jeremy Isaacs, General 
Director of the Opera House, came 
on stage with Anthony Dowell, 
director of the Royal Ballet, to 
announce Sir Kenneth's death. The 
audience stood, heads bowed for a 
silent tribute, and left without 
speaking, 

1 met Kenneth MacMillan at the 
time of his first professional ballet. 
Danses Concertantes, in 1955, and 
thereafter our friendship was an 
abiding joy for me. His creative 
career was charted with sympathy 
and admiration in these pages: 
Andrew Porter offered most percep- 
tive appreciation of his work Gram 
the very first, and as his successor 
in the 1970s i also hoped to convey 
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the significance of the innovations, 
the intense perceptions, that 
marked MacMillan's choreography. 
There was an understanding 
between us, though, that MacMillan 
never discussed his work: criticism 
was unguided by anything save an 
interest in the way he extended the 
boundaries of classic dance as an 
expressive language for the theatre. 

As a choreographer he was, in his 
most searching works, custodian of 
a gift, his genius, which took pos- 
session of him. He made what he 
made because he had to. Superb 
theatre-craft was consciously his, 
and an unfailing ability to shape 
new and stimulating movement, but 
the creative drive was deep-seated 
and mysterious. Talking about The 
Judas Tree after its premiere, he 
said to me “I sometimes don't 
understand all that I've put into a 
ballet until I've seen it on stage 
three or four times". 

Standing in silence in the Opera 
House on Thursday night, sharing 
the tangible sense of shock tbat 
affected the audience, I remembered 
so much about MacMillan. His mar- 
vellous ability to grasp the new; his 
iron integrity; his humour, and his 
delight in the improbable and the 
ludicrous; bis faultless eye for a 
dancer and his lifelong devotion to 
the classic dance. And. centrally, 
his great joy in his family life. His 
profound and compassionate under- 
standing of the human condition 
gave his choreography abiding 
truth. His creations gave a new 
maturity to ballet in our time. They 
are a vital part of our national her- 
itage, and of the dance of our cen- 
tury. 


Clement Crisp 



Scam from ‘Awussln’, Stephen Sonhefan’s macabre musical about shooting presidents 


W HILE WE await 
the last week of 
the American 
election, John 
Humphrys, the BBC's Wash- 
ington correspondent two 
decades ago, presents in The 
Fading Dream (Radio 4. Wed) a 
sketch of the electorate as he 
now sees it- In Seattle, that 
once knew “the highest quality 
of life” in the laud, beggars sell 
ten-doltar charity vouchers to 
btiy drink. In a two-square-mile 
quarter of Los Angeles, there 
are eight rival gangs of armed 
youths. Two-thirds of the State 
are against immigration, 
including, no doubt, the blacks 
who harass the Koreans. 

Further east, the citizens of 
Sinclair Lewis’s “Main Street” 
fight the prospect of a five-lane 
main street through the middle 
of their community. At Ell- 
sworth Base, South Dakota, 
the guardians of the ICBMs 
must soon seek new Jobs when 
the base is closed. Four-fifths 
of the people reckon them- 
selves worse off than under 
Reagan, ft sounds very differ- 
ent from the television views 
of the campaign. 

Looking elsewhere for seri- 


Radio/B.A. Young 

US fall-out 


ous commitment to current 
affairs. I found that Tuesday 
afternoon's Radio 4 play, The 
Legs that Came in from the 
Cold by Karoline Leach, was 
unexpectedly about radio-ac- 
tive material and based on a 
true story. Casual thieves Muff 
their way into a reprocessing 
plant and steal a" van-load of 
“metal rods”, that are in fact 
plutonium. Their boss realises 
what he has got and offers a 
media story. No one cares hut 
a pacifist group, Rainbow 
Peace. The “rods" have mean- 
while been dumped on a coun- 
cil site, removed for recycling 
and made into table legs. It Is 
quite fun, but not truthful 
enough. Serious commitment 
to current affairs, no. Director, 
Nigel Bryant . 

Conscience takes me to 
Radio 5 now and then, and I 
had a look round the week's 
evening rivals to homework. 


At 630 yesterday was Greyw- 
ing, closely descended from 
Superman. Nigel pots on this 
grey kit to do good deeds in. 
This week, tipped off by girt 
friend Judy in the local radio 
station, he saves the local 
ice-cream king from sabotage 
by a rival. Colin Swash 
directed. 

At 7.15, Pie m the Sky by 
David Camp ton, read by Philip 
Hawthorn. A girl gourmet, 
Buster, is kidnapped to a new 
planet, to tell the Inhabitants 
how food tastes and smells, 
pleasures they lack. . She fights 
hack with a battery of hot 
items like curry and horserad- 
ish. At 7J5 dally from Monday 
to Thursday came a four-part 
tale. The Water Horse, by Dick 
King Smith, read by John Gor- 
don Sinclair. The eponymous 
creature was found in its egg 
by Krrstie, who took it home 
and put it in the bath, where it 
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Art Cologne. That's the poinl.The International Galleries 
will be showing their 20th century art. 
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hatched - and demanded its 
keep. 

At 9.30, also on Monday, we 
had the first part of a thriller 
for those that have finished 
their homework, or indeed 
their elders. Run Man Run, 
adapted from a novel by Ches- 
ter Himes, is set in Harlem in 
the 1950s. Black Jimmy 
(Bamonn Walker) Is cleaning a 
diner on the night shift when a 
drunken white cop, looking for 
his stolen car, breaks in, 
shoots two of his mates and 
wounds him. He recovers in 
hospital, but the cop is still 
after him, to make sure he 
doesn’t tell about the shoot- 
ings. Three more parts to know 
what happens. 

For the grown-ups, there was 
John Arden's Armstrong's Last 
Goodnight on Sunday, on Radio 
3 - quarrelsome matter, 
between Scottish Blag James 
V and En glish King Henry VTTT 
at the top level, between the 
fighting Borderer John Arm- 
strong and bis neighbours at a 
lower. To summarise a com- 
plex tale, rich in extraneous 
Incident, Armstrong was 
treacherously betrayed to the 
young king by Sir David Lind- 
say, for supposed help to the 
English. The king had prom- 
ised him friendship, but had 
him hanged. Arden’s wordy 
script is in Lowland Scots. I 
found its 200 minutes dull on 
the Chichester stage in 1965, 
and its 120 minutes dull on j 
radio. Adaption by Bennett 
Maxwell, direction by Stewart 
Conn. ! 


ST. JOSEPH’S 
HOSPICE 

MARE ST, LONDON E84SA. 
(Charity KeL No. 231323) 

"God's nobility" was how 
our foundress described 
the dying poor of long ago. 
The poverty has declined 
but the sick and the suffer- 
ing are urith us always. So is 
your inspiring support In 
these anxious times. May 
God reward you for your 
vital gifts. 

v Sister Superior, f 


F IRST, the very good news. The 
Donmar Warehouse in Covent 
Garden has re-opened and looks 
immaculate. This is the second 
theatre in London’s West End to emerge 
from refurbishment in the last few weeks. 
The other is the Criterion in Piccadilly 
Circus, which will concentrate on bringing 
the best of the London fringe to the centre 
of the capitaL 

Donmar, which seats only around 250 
people, will spread its net wider. Under the 
artistic direction of s»m Mendes. it will 
maintain informal links with the Royal 
Shakespeare Company and the Royal 
National Theatre, and will also bring In 
other comapnies, domestic and foreign. 
To have two theatres resurfacing in 
central London at a time of prolonged 
economic depression is a gratifying sign 
of evolution: the West End is adapting to 
the need for smaller places with better 
shows. 

The only slightly less good news is 
that Assassins, the musical by Stephen 
Sondheim and John Weidman, is not at all 
the disaster that that some New York 
critics suggested. One can see why it 
flopped off-Broadway last year. Since 
the subject is the tendency of Americans 
to try to assassinate their President in the 
name of liberty, it was perhaps tactless to 
put it on during the first week of the Gulf 
War when patriotism was at its height 


‘Assassins’ on song 


Assassins remains a macabre piece even 
in peacetime, but it does have merits. For 
a start, it is a considerably better musical 
than (say) Kiss of the Spider Woman. The 
music is distinctive and disciplined; the 
words are meant to be heard and make 
sense. This is a cerebral show, not an 
expensive B-movie. 

The theme beneath the subject is clever. 
It is that over time there have been a lot of 
assassination attempts on American 
Presidents, some successful some not Is 
there something in the American idea of 
freedom that includes, even invites, the 
freedom to shoot the President? And what 
is it that binds this band of would-be 
assassins? Certainly there is not much in 
the conspiracy theory. 

John Wilkes Booth, who assassinated 
President Lincoln, was an actor. Initially 
he was part of a small conspiratorial 
group, but in the end he acted alone. And 
so it went on; subsequent assassins had 
scarcely the suspicion of a group behind 
them. Even Lee Harvey Oswald, who shot 
President Kennedy, seems after manifold 
investigations to have been a loner. 
John Hinckley, who tried to kill 
President Reagan, had previously thought 
of having a go at President Carter 
and Senator Edward Kennedy. He was 
trying to impress the actress Jodie Foster, 
whose movie Taxi Driver he had seen 15 
times 


Assassins goes through the lot of them. 
The unifying idea is that trying to shoot 
the President is a way of drawing 
attention to yourself. “Murder is small", 
says one of them: assassination puts you 
in the history books. Among the best 
episodes is Charles Guiteau who wanted to 
be ambassador to France under President 
Garfield. When the President ignored him. 
Guiteau shot him. In the musical, Guiteau 
(Henry Goodman), who had an evangelical 
bent, climbs to the gallows singing a 
wonderfully cheerful song about looking 
on the bright side and Tm going to the 
Lordy". 

There is also Samuel Byck (Ciaran 
Hinds) who planned to incinerate 
President Nixon by crashing a jumbo jet 
on the White House. “It’s going to make 
the news," he tells Leonard Bernstein in a 
marvellous telephone call. 

One could go on. It is all very American, 
down to the inevitable where were you on 
the day that Kennedy died, and full of 
musical in-Jokes. But what's wrong with 
that? Sam Mendes directs; the musical 
director is Jeremy Sams. Who could ask 
for more - or at least much more? 

Malcolm Rutherford 

Donmar Warehouse until January 9. (071) 

867 1150 


T RADING at Paris’s 
huge annual 
contemporary art 
fair, the FIAC (Foire 
International d’Art 
Contemporain) officially 
totalled FFrs 400m In 1989, 
dipped to FFrs 300m a year 
later and in 1991 came to only 
FFrs 200m. Attendance at this 
year’s 19th FIAC, which closes 
tomorrow night, was huge, 
and prices the lowest In years. 
Yet most of the 162 dealers will 
w)ind(ier themselves lucky is 
they cover costs. 

Andrew Kalman of London’s 
Crane Kalman Gallery, one 
of five British dealers present 
and a first timer at at the 
FIAC, sold seven works, 
including three by London 
based South African artist 
Jenny Franklin and two by 
Mary Newcomb, both virtually 
unknown in Paris. 

Leslie Waddington of Cork 
Street's Waddington Galleries 
meanwhile was more upbeat, 
reporting a turnover of nearly 
£600,000 - three times what 
he expected - by the middle 
of last week. “We have been 
utterly amazed to get out of 
London, which is dead and 
depressed, to discover people 
who look at paintings and are 
ready to spend money, too" 
he said. 

Twenty-five Italian galleries 
woe guests of honour of this 
year’s FIAC: Galleria 
Annunciate of Milan showed 
23 drawings, museum worthy 
(if not exactly contemporary) 
by the futurist Carlo Cairo, 
dated 1910-15 priced at FFrs 
120-150,000. Sperone of Rome 
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Attendance up 
prices down 

Nicholas Powell talks to dealers 
at Paris's contemporary art fair 


showed the most recent work 
of Mimmo Paladlno - five 
unusually small canvases 
mounted In box-like frames 
resembling medieval altar 
pieces for FFrs 200,000. Artiaco 
from Naples brought recent 
work by arte povera artists 
such as Anselmo - two huge 
granite blocks strung 
perilously over a canvas on 
steel wire - and Penone. 

Germany’s 15 galleries shone 
by the pluck and the quality 
of their exhibitions: Springer 
from Berlin showed the harsh, 
photographic work of Defter 
Appelt and steel sculptures 
by Prague-born Vladimir 
Skoda. Sfoir-Semler from Keil 
juxtaposed works by Scottish 
sculptor Ian Hamilton Finlay, 
former Cobra painter Lucebert 
and the first wire sculptures 
by Gfinter Haese to be seen 
on the market for a long time. 

Denise Rene, France’s most 
active champion of abstract 
art since the war, organised 
a display of works, fell of 
moving parts, flashing lights 
and optical illusion, by the op 
artists she first promoted when 
they were unknowns in the 


The remaining 1992 
Colour Collecting 
dates are as follows:- 

November 7th 
December 5th 

To advertise on 
these pages or for 
further information 
please contact:- 
Julia Carrick on 
071-873 4664 
or 

Genevieve Marenghi 
on 071-873 3185 


1960s and 70s such as 
Vardanega, Schoffer, Boto, 
Demarco and Garcia Rossi 
Nearby, Galerie Gmurzynska 
from Cologne had an array 
of drawings and oils by 
Russian futurists Malevitch, 
Souetin and Tshashnik. 

The recession is at least 
encouraging galleries to back 
younger talent. Willy 
(THuysser from Brussels gave 
the work of Glasgow-born 
CaJum Colvin, famous 
elsewhere in Europe but not 
in France, its first airing in 
the country. Paris's Gutharc 
Ballin mounted a one man 
show of large abstract figures 


in bright velvet and wood by 
British artist Stephen 
Hepworth. Aline Vidal from 
Paris showed melancholy 
photomontage works by the 
German Edmund Kuppel at 
FFrs 25-50,000 alongside 
sculptures and drawings by 
a little known 35 year old 
Frenchman, Jean-Mare 
Andrieu. for FFrs 5-50,000. Air 
de Paris, a gallery from Nice, 
showed work by Philippe 
Perrin - a French artist whose 
offerings included paintings 
of Sarajevo done in blood at 
FFRs 4,000 each. 

Leading contemporary dealer 
and FIAC veteran Holly 
Solomon from New York said 
she had once again made 
exciting contacts with 
collectors and curators. “Four 
years ago there were runners 
making a fortune selling from 
one stand to another. But I 
sell to collectors, not 
speculators and my prices have 
not dropped because they were 
never inflated. The market has 
not gone to pot Now is the 
time to buy. If you have the 
money." she said. 
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Etruscans with a 
love of wine 


women and song 


T HE ETRUSCANS are 
politically correct. 
Since their Roman 
conquerors were 
brought into disrepute by Mus- 
solini’s fetish for the style and 
ambitions of Julius Caesar, 
they have appealed to modem 
Italians as natural ancestors. 
So most Italian universities 
have chairs of “Etruscology”, 
and so Giovanni Agnelli of Fiat 
regularly dips into corporate 
hinds to stage Etruscan jambo- 
rees both at home and abroad. 

The show now on in Paris 
extends Italian partisanship 
further Jack Lang, the French 
Minister of Fun, introduces 
Etruscan archaeology as a sub- 
stratum of modern Europe - 
giving the Etruscans another 
dimension of political correct- 
ness, at least in the eyes of 
Europhiles. 

The Etruscans are open to 
claims of this sort by the pecu- 
liar nature of their survival. 
They were the first victims in 
the laboratory of Roman impe- 
rialism: the Romans effectively 
purged the world of Etruscan 
literature, without which it is 
very difficult to form clear 
ideas about Etruscan culture. 
We rely on the archaeological 
remains, supplemented by no 
more than a few vague com- 
ments by ancient writers indic- 
ating that Etruscan society 
was characterised and eventu- 
ally undermined by its love of 
wine, food, sex and music. 

So it is easy to idealise these 
people (as D.H. Lawrence and 
others have done) and easy to 
overlook some features of the 
archaeological record which 
spoil the ideal. Ironically, 
archaeological evidence points 
to the Etruscans as the Inven- 
tors of fascism: certainly the 
first fasces - a double-edged 
axe carried as a symbol of 


authority - Is Etruscan, not 
Roman. If Mussolini had 
known this, the present popu- 
larity of things Etruscan might 
be diminished. But as it is, the 
juxtaposition of the Etruscans 
at the Grand Palais with Pic- 
asso is testimony to their 
attraction: the Etruscan 
throngs, when I was there, con- 
siderably outnumbered those 
for Picasso. 

The spirit of Europeanism 
has enabled an impressively 
discreet gathering of Etruscan 


Nigel Spivey on 
an ancient people 
who are now 
politically correct 


material from around the con- 
tinent. For the Etruscans did 
connect with peoples over the 
Alps and along the French and 
Spanish coast; and most impor- 
tantly, they introduced the 
Celtic world to wine drinking 
and wine production. German 
chieftains in Bavaria, Gaulish 
princes by Marseilles - Etrus- 
can market research revealed 
these as the targets not only 
for shipments of proto-Chianti, 
but also some finely-wrought 
vessels with which to celebrate 
and share the new beverage. 

The Etruscans make a satis- 
fying show. One of their 
painted tombs has been reas- 
sembled here, and the sort of 
lifestyle Its paintings depict - 
banqueting, dancing, aristo- 
cratic conviviality - Is amply 
documented by selections of 
fine jewellery and fine vases. 
Such things were pouring out 
of Etruscan tombs from the 
late 18th century onwards and 
it Is not surprising that they 


had an impact upon modem 
European taste. At just the 
time when rich young men and 
women were making the 
“Grand Tour”, the Etruscans 
were yielding souvenirs in 
abundance. So although 
Britain was, in ancient times, 
entirely peripheral to Etruscan 
activity, Britain is the only 
other place in Europe which 
bas the place “Etruria” on its 
map. Josiah Wedgwood was 
responsible for this: impressed 
by the quantity and quality of 
vases coming out of Etruscan 
tombs, he called his new fac- 
tor y “Etruria" and began to 
imitate Classical designs. 

Hie exhibition gives almost 
half its space to charting this 
belated Etruscan influence, 
and rightly so. But visitors 
should not be too deluded by 
the apparent direction of “sci- 
entific progress” implied by 
the displays. The implication is 
that early students of the 
Etruscans were fantasy-mon- 
gers whose fantasies have now 
been replaced by sober scholar- 
ship. The truth is otherwise. At 
least one of the contributors to 
the catalogue has written glow- 
ingly of Etruscan artefacts 
which were, in fact, Made in 
Italy not very long ago. 

A scientific archaeology of 
the Etruscans is impossible: 
most of the objects on display 
here were excavated with all 
the skill of a dog recovering an 
old bone, and clandestine 
explorations continue to 
thwart proper research in 
Italy. We can decipher the 
Etruscan language as it 
appears in inscriptions: but 
without any significant litera- 
ture, thin lan guage has failed 
to reveal much about those 
who used it. Great areas of 
knowledge about the Etrus- 
cans. such as their political 



Aristocratic conviviality: detail of an Etruscan tomb-painting, early 5Bi century BC 


organisations or their internal 
history, remain entirely myste- 
rious. 

And perhaps they always 
will, and perhaps it is better 
that way. So long as the Etrus- 
cans stay inscrutable. Jack 


Lang can wax about the “spon- 
taneity" of their art, Giovanni 
Agnelli can write tenderly as 
though they were his great- 
grandfathers, and they can 
challenge us all to try our luck 
and see what we make of them. 


Hie Etruscans and Europe is 
at the Grand Palais, Paris, 
until December 14, then moves 
to the Altes Museum, Berlin in 
the New Year. 


T he appearance of 

Beckett’s first novel. 
Dream of Fair to mid- 
dling Women, has 
been welcomed by Beckett 
scholars. There was a ripple of 
excitement when the actor 
Barry McGovern read extracts 
from it last week at its launch 
in The Dublin Writers’ 
Museum. 

it is published in Ireland 
with a print run of 8 , 000 by 
The Black Cat Press, a small 
Dublin-based company, 
founded by a cardiologist and 
Beckett-expert, Eoin O'Brien, 
who is also the novel’s coedi- 
tor. Eoin O'Brien is best 
known in literary circles for 
The Beckett Country, a collec- 
tion of photographs and texts 
illustrating the Irish origins of 


A chest for wild thoughts 


Alannah Hopkin reads the young Samuel Beckett’s only novel, 
which is being published posthumously next month 


Becketf s work. 

He was chosen as co-editor of 
the novel by Beckett's literary 
executor, jJrome Lindon, and 
worked closely with Edith 
Fournier, a lifelong friend of 
Beckett and sometimes his 
translator. Beckett had strong 
misgivings about all his early, 
pre-war works. O'Brien says 
that the decision to publish 
Dream of Fair to middling 
Women was not taken lightly, 
but its appearance today “is at 
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Samuel Beckett’s own behest, 
expressed to me in talks on the 
subject between 1975 and 1989." 
Samuel Beckett died In late 
1989. 

Beckett’s English language 
publisher. John Calder. 
licensed this one hardcover 
edition to The Black Cat Press, 
chiefly so that the editor could, 
says Calder. “bring out a very 
special edition according to his 
own specifications.” Calder 
will be distributing the book 
for Black Cat in the UK. 

The “special edition” is at 
first glance a rather plain 241- 
page hardback in a dark green 
jacket; its specialness lies in 
the quality of Its typesetting 
and proof-reading, both formi- 
dable tasks as Beckett uses 
idiosyncrasies of punctuation 
and spacing and writes in at 


least seven known languages; 
he also coins neologisms at a 
rate exceeded only by James 
Joyce in Finnegans Wake. 
“Verbal exuberance” is a recur- 
ring phrase in critical assess- 
ments of the work. 

In fact, the non-specialist 
dipping into Dream could quite 
easily suspect that it is an 
undiscovered work by Joyce. 
And yet, while it is undoubt- 
edly under his influence, the 
2&year-old Beckett often pre- 
figures the mature writer 
"Doubt, Despair and Scroung- 
ing, shall I hitch my bath chair 
to the greatest of these?" Lines 
from the poetry fly by; Belac- 
qua is the main character, as 
in More Pricks titan Kicks, and 
the location is Beckett’s Dub- 
lin. At times it reeds like the 
footnotes from Watt 


And these are more than 
echoes. Beckett called this use- 
ful outpuring “the chest into 
which I threw my wild 
thoughts,” a chest which he 
later plundered, seeing no 
Immediate prospect of the 
novel as it stood gaining publi- 
cation. Some of the stories 
from Dream were assembled 
with others and published as 
Afore Pricks than Kicks. 
O'Brien claims that it also 
served as a starting point for 
later works such as Happy 
Days and Krapp 's Last Tape. 

Eoin O’Brien believes that 
the book will have an appeal 
beyond the coterie of special- 
ists. pointing to Dream's 
“youthful zest," which he 
hopes will attract younger 
readers. John Calder sees it as 
a clever student showing-off, 


great fun to read, and very 
much a young man’s book. 
Some of It is very funny, some 
Oflt is quite rode. It is a book 
without much in the way of 
restraint, whereas later on he 
became very restrained. 

James Knowlson, Director of 
the Beckett International 
Foundation at Reading Univer- 
sity. and Beckett’s official biog- 
rapher, Is among those who 
welcome the publication of this 
early work,, while admitting 
that it is uneven: “Very bril- 
liant in parts, and not so good 
in other parts." 

Like many first novels, even 
the great master’s is to some 
extent autobiographical, with 
thinly disguised portraits of 
friends and acquaintances. 
Knowlson thinks that he can 
identify most of them; all will 
be revealed in two years' time 
when the biography appears. 
Meanwhile stand by for a bar- 
rage of speculation and learned 
commentary when Dream of 
Pair to middling Women 
becomes available in the UK 
later this month ('about 
November 10, price £1&99). 


T HE LATEST Second 
Stride production. 
Why Things Happen, 
demonstrates with 
marvellous authority why this 
company is among the most 
remarkable theatrical troupes 
in Britain. No local company 
has worked more consistently 
to combine diverse theatrical 
elements into its productions: 
and Why Things Happen 
plunges us at once into the 
kind of mysterious and satisfy- 
ing web of feeling that can 
only occur with Second Stride. 
The director, as always, is Ian 
Spink; the writer is Marty 
Cruickshank; the designer is 
Antony McDonald: the music 
(largely by J.S. Bach) is 
arranged and directed by 
Judith Weir. 

There are just three perform- 
ers - a director, a dancer, a 
musician - and much of the 
time in Why Things Happen we 
experience speech, dance and 
music as discrete acts. Bach 
dearly affects us on a different 
level of consciousness, and so 
we become aware of the many 
layers of feeling within our- 
selves: a quintessential Second 
Stride feat But there are also 
connections. The director (Tim- 
othy Walker) is the central fig- 
ure. He interviews the musi- 
cian (Charles Mutter), who 
speaks of the Bach sonata, its 
importance to him, his attitude 
to rehearsing and performing 
it, and its Internal struchire. 
And the director also bas a 
complex, adult, fragmented 
relationship with the dancer 
(Joanne Leighton). To com- 
plete the third side of the trian- 
gle, she dances at times to the 
Bach, with both spontaneity 
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and formal concentration. 

Meanwhile, in words, the 
director addresses concerns of 
his own - his mother’s letters, 
nuclear physics, a whole col- 
lage of quotations, the hairs on 
his legs. How do all these 
things connect? Of course, they 
don’t - except that they repro- 
duce the complexity of ordi- 
nary human existence, the way 
in which, in our daily lives, our 
minds run simultaneously on 
numerous tracks at once. Why 
Things Happen lasts some 75 
minutes, and the first 55 of 
which are on a very high 
poetic level Watching, listen- 
ing, feeling, you are bewil- 
dered, stimulated, gratified. 
The pleasure begins in rhythm 
and elegance. As in several 
Spink theatre pieces since 1983. 
the strange modernist ordering 
of spoken material into arrays 
of soliloquy, dialogue, exposi- 
tion and quotation has a 
rhythm and humanity that 
evoke the poetry of T.S. Eliot 

The last 20 minutes decline, 
not in elegance but in tension. 
There is a pointlessly elaborate 
scene-change - McDonald, 
though among our most 
remarkable designers, is too 
fond of clutter - and the end- 
ing steers too dose to senti- 
mentality- But nothing breaks 
the work's mini-layered spell 
Spink's choreography for 
Leighton is always shaped in 
handsome, rigorous phases; 
and she dances with a mov- 
ingly strict absorption. Though 
she is not always yet a natural 


speaker, all three performers 
have been directed to give elo- 
quent, un mannered perfor- 
mances. 

Numerous meanings pour 
forth as you watch. By one 
light, the woman is a symbol of 
private life, the violinist of 
pure art. But the dancer is her- 
self both mistress and muse to 
the director. And both of them 
have their private needs, their 
unfaithfulnesses to each other, 
and their independent artistic 
integrity. The director half 


withdraws into abstracted con- 
centration upon other issues, 
but half becomes a latter day 
Othello, contemplating his 
need to kill her. This latter 
thread turns into a treatment 
of “Each man kills the thing be 
loves.” And, as the director 
talks of the internal composi- 
tion of the atom, his words - 
though apparently irrelevant 
- actively cast light on every- 
thing we have heard: the 
organisation of the Bach; the 
structure of a private life; the 
interaction of independent ele- 
ments; the way that huge ener- 
gies are powerfully yet peril- 
ously contained within a single 
unit 


AT THE ICA, until October 31. 
and on tour until November 
14. 
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TRAVELLING OPERA 
Britain's busiest touring opera company 

Traveling Opera is keen to talk to Companies looking for additional 
opportunities to reach a wide, national audience. 


Traveling Opera gives 130 performances in 40 different towns and 
aties to a highly selective audience totalling 100,000 per year. 


t Breathing new life into OPERA ” 

For further details please contact 
Mchaef Knapp. Travelling Opera 
125 St Mary's Road, Market Harboraugh 
Leicestershire LE16 7DT 


A masterly 
‘Wozzeck’ 
revived 




Max Loppert enjoys the ENO 
production of Berg's opera 


« 


D avid Pountney’s 
English National 
Opera production 
of Wozzeck, new 
two years ago. is revived this 
season- under the supervision 
of Nancy Duguid. It proves 
once again an altogether mas- 
terly piece of opera-staging, 
frill of ripe singing-acting per- 
formances and sharply defined 
theatrical images, and every- 
where stamped by a confident 
clarity In stating and fusing 
both music drama which is 
even now a rarity in accounts 
of Bag’s opera. 

Down to the control of body- 
language - natural (bat horri- 
bly down-cast) movements for 
Wozzeck, Marie and the child, 
for everyone else a set of pre- 
cisely planned physical varia- 
tions on themes of urban dehu- 
manisation and horror-comic 
dementia - the production 
team manifests a concern for 

thmrfrioi l ili^HnriiMM of vision 

that tells in every detail. The 
flat planes, corrugated-iron 
surfaces, boxed-in apertures 
and.splitrjgvel division erf Stef- 

anos Lazaridis’s single set, bril- 
liantly hnafHncvl and achieved, 
function simultaneously as 
space and symbol; the influ- 
ence of Grosz and Dix (socially 
critical cartoon-images of 
scathing grotesquerie) and also 


tone-colours, dominates the 
performance in a way only the 
best Wozzecks can. In doing so. 
indeed, he provides the stron- 
gest argument for Pountney’s 
production style: he acts as its 
pivotal point. 

Kristine Ciesinski, physically 
so much in the skin of Marie’s 
desperate lusts and also her 
searing, hopeless guilty out- 
bursts, has refined her singing 
still further - the voice 
spreads less and displays its 
natural warmth even more. 
Alan Woodrow (a superbly 
powerful Captain) and Richard 
Angus (an insidiously fascinat- 
ing Doctor, albeit with unclear 
words) are also welcome reve- 


of the early surrealists is apt, 
and fully absorbed. 

One watches and listens 
enthralled bat (as It were) at a 
remove: on the simplest level, 
should not this of all operas 
harrow the spectator's emo- 
tions more fiercely than ft did 
mine at the Coliseum on 
Thursday? ' Sometimes the 
actual events of the opera seem 
distanced -• the brutality of 
the Doctor, manting exami- 
nation on the upper level, foils 
to land its. solar-plexus punch 
- while at other times the 
very sophistication of the stage 
technique (as evidenced in the 
beautifully ’coloured- water-vi- 
sions of the murder scene) 
seems to place an extra layer 
of “art” between Berg’s already 
elaborately wrought structure 
and his audience. 

No production off this mirac- 
ulous, unrepeatable master- 
piece offers everything; and 
Pountney’s deserves the high- 
est praise for his determination 
to “translate” Berg's theatrical 
language, in all its forcefulness 
and economical fluidity, onto 
this (for Wozzeck) Inhospitably 
large stage. Most of the origi- 
nal principals have returned 
for the revival: fine In 1990, 
they show themselves still 
finer now, deeper, sharper- 
edged, more emotionally 
robust Donald Maxwell in the 
title role, singing with extraor- 
dinary musicality and an ency- 
clopaedic (but never self-con- 
sciously applied) range of 



Kristin* CteslnsU as Maria 


nants; among the- newcomers 
Ian Caley makes a great deal 
more than one expected him to 
of Pountney’s operetta-cliche 
Drum fifojor (the single weak- 
est element in the staging), and 
Alasdair Elliott’s Andres is lyr- 
ical and unforced. 

The conductor, Richard Arm- 
strong, is apparently less care- 
ful about letting through the 
words of the Blackall-Harfbrd 
translation than his predeces- 
sor, Mark Elder, and less preoc- 
cupied with supply-shaped 
orchestral playing, , but: even 
more gripped by tile dramatic 
intensity of the music. The 
D-minor Interlude burst over 
the theatre as ft must, with 
shocking ferocity. Wozzeck is 
never going to be anyone's idea 
of an operatic Good Night Out; 
to those whose ambitions for 
the medium are more elevated, 
this ENO revival merits a vig- 
orous recommendation. 


Revival sponsored by Peter 
Moores Foundation; in reper- 
tory until November 26 
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TELEVISION 




SATURDAY 

J BBC1 

H BBC2 

1H LWT | 

CHANNEL4 g 

| REGIONS 



MS News. 7 M Spider. 7X5 Animal World. 7-43 
Quick Draw McGraw. 7 JO UttT Bits. 8.15 
Ctmcklevislon. 636 Bgcky O'Hare. MO Goto g 
LJvel - . 


ia.ia Weather. 

12.13 Grandstand. Introduced by Stave 
Rider. Including at 1250 Football: 

A review of the week’s action and . 
a preview of the three European 
competitions. 12.50 News. 12.55 
Racing from Wethorby: The 1.00 . 
Wensleydale Juvenile Hurdle. 

1.10 Motor Sport Celebrating the 
25th anniversary of Formula Ford, 
from Brands Hatch. 1-25 Racing: 
The 1.30 Tote West Yorkshire 
Hurdle. 1.40 Motor Sport Further 
coverage from Brands Kafch.1.55 
Racing: The 2.00 Tetley Bitter 
Charlie Hall Chase. 2.10 Boxing: - 
The beat of the midweek action 
from the. Royal Albert Hall and 
Leeds. 250 Rugby Union: Ireland 
v Australia. Uve coverage from 
Lansdowne Road. Dublin. 450 
Motor Sport. 4.40 Final Score. 

Times may vary. 

SjOS News. 

0-15 Regional Nests and Sport 

5510 Dad’s Army. 

9tao Big Break. 

MO Noel's House Party. 

7.15 Bruce Forsyth’s Generation 
Game.. 

8.18 CasuaRy. Sandra asks Julian to 
pull s tring s to bring forward the 
date of Duffy's biopsy. The gen- 
eral manager wants rid of Kate 
when she Ignores his orders to 
stop hiring agency nurses. Sabo- 
teurs cause chaos at a fox hunt 
leading to serious injury. Starring 
Nigel Le Vail fan t and Maureen 
Beattie. 

MS News and Sport Weather. 

8-26 Screen One Special: Ghostwatch. 
Hallowe'en special .with Michael 
Parkinson, Sarah Greene. Mike 
Smith and Craig Charles investl- 
. gating things that go bump in the 
. night at the. haunted house of Mrs 
. Pamela Early (Brtd Brennan). 

11.00 Match of the Dory. David Davies 
. Introduces highlights from two of 
the day's top FA Premier League 
... games, with Gary Uneker provid- 
ing expert analysis. Plus, a 
chance to. vote in October's Goat 
of the Month competition. 

13LOS FUnu Author! Author! Comedy. 

. starring AJ Pacino (1982). 

1 -50 Weather. 

145 Close. 


MS Film: A Chump at Oxford. IMS Rim: The 

Gazaba IMS So You Want to Play -Golf with 

Pater Allies. 12.13 pm Film: Highly Dangerous. 

1.40 Animation Now. 

130 Network EasL 

220 Tanhatyan. 

. 3jOO Cry of the Mountain. 

- 830 Rbn: Nlnotctiks (1939). 

- UO Scrutiny. 

530 Political Memoirs: Nigel Lawson. 
The former Chancellor lakes a 
critical look at his achievements, 
discusses the disagreements he 
had with Lady Thatcher and 
reveals the ro/e of Sir Alan Wal- 
ters. 

. 838 News and Sport Weather. 

630 Me to Pole. Michael Palin 

arrives in the Soviet Union and 
visits the villages around Cherno- 
byl. emptied fay the nuclear dteas- 
. ter cf 1988. Shown Wednesday on . 
. SBC1. 

730 Glimpses of Paradise. An Insight 
into the work of composer John 
Tavener. 

838 Have I Got News lor You. 

MB Testament of Youth. 

1030 Inside Story. In 1983, black civil 
- . rights leader Medgar Evers was 
murdered In Mississippi. Ms 
" widow’ claims she knows who is- 
responsible and Is determined to 
see the man punished. The pro- 

- - gr am me explores Evers' achieve- 
ments and Investigates tile 
murder. 

1130 The Vault of Horrors: What's 

Behind tea Door, Mummy? Begin- 
■ fling an evening of horror for Hal- 
lowe’en. Clive Barker. Wes 
- Craven, James Herbert and Step- 
hen King discuss the dark side of 
. man's imagination. . 

1130 Tafes from EC. 

1135 FHau Creepehow. Five short 

horror tales based on stories by 
Stephen King (1982). 

135 The Ait of IBuMou. Tom Savini 
demonstrates horror makeup 
effects. . 

' 130 The Unholy TrlnRy. Clive Barker, 
Sean Cunningham and Wes Cra- 
ven discuss the horror characters 
they have created. 

140 FHm: The Curse ef the Werewolf. 
Starring Oliver Reed (1981). 

3.10 Prime Evil. 

3.15 Terror on the Page. 

830 Fibre The Bride of Arahkenstofn. 

With Boris Karloff (1935). 

430 The Horror of Sex. 

435 Dario’e Friends. 

4-45 HHk Deathflne. Starring Christo- 
pher Lee (1973). 


MO TV-am. MS What's Up Doc? 1180 Movies. 

Movies, Movies. IMO The ITV Chart Show. 

130 rm News; weather. 

135 LWT News: Weather. 

1.10 Smuris. 

135 The People Sports Merit Awards. 
Highlights of the lunch honouring 
British sports stars. With Ian St 
John end Jim Rosenthal. 

830 Mattock. Ben defends a psychic 
who Is accused of murder. 

835 The A-Team. Four mercenaries 
are hired to dispose of Hannibal 
and the team once and (or all. 

830 WCW Worldwide Wrestling. Grap- 
' pllng action In the canvas ring. 

4*40 TIN News and Results; Weather. 

630 LWT News; Weather. 

535 Cartoon Time. 

530 Beverly HHto 90210. 

6.15 Gladiators. 

7.15 Bttnd Dote. Young and old 
romantic hopefuls search lor their 
dream partners. 

8.15 BearSe's About it's Hallowe'en 
and Jeremy Beadle Is up to his 
usual tricks. Tonight's cranks 
include a worker who gets a Job 
In a Mood bank run by a vampire, 
and a woman who is convinced 
she can see a ghost 

835 fTN News; Weather. 

830 LWT WbaUiar. 

5535 FBnr WaH Street Oscar-wlnner 
Michael Douglas plays corrupt 
New York stockbroker Gordon 
Gecko, who takes financial whizz- 
kid Charlie Sheen under his 
unscrupulous wing. Martin Sheen 
also stars (1987). 

11.15 Kale and Pace. Sketches with the 
comedy duo. Norman loses hie 
arm, and the twosome chart the 
life and times of a radio stunt- 
man. 

1130 Almost Grown. Norman and 

Joey's masculinity comes under 
scrutiny from the women In their 
lives. 

18j 45 Get Stuffed; ITN News Headlines. 

1830 The Big E. . 

130 Cheap Thrills; fTN N o w s Head- 
lines. 

830 The Gig. 

830 New Musk: 

430 Coach. 

438 Get Stuffed. 

430 The Hit Man and Her. 


U9 Early Morning. IMO Ksbaddl. 1030 Gaz- 
ntta Football Hails - With Paul Gascoigne. 
1140 American Football: Play Action. 12X0 
Sign On - Al Leisure. 1Z30 pm Songs and 
Memories. 


130 Foundations: Sound. 

135 Racing from Newm ar ket Derek 
Thompson introduces coverage 
plus Ihe latest news on the 
Breeders' Cup races, live from 
Florida. Featuring the 1.40 Sport- 
ing Lite Zetland Stakes, 2.10 Ben 
Marshall Stakes, 2.40 Royston 
Stakes and the 3.10 Lad broke 
Autumn Handicap. 

335 Film: Seventh Cavalry. Randolph 
Scott stars (1956). 

435 Short and Stifle. 

535 Brooke Ida. 

830 Right to Reply. Michael Grade, 
Channel 4's chief executive, dis- 
cusses with viewer Kate Moese 
the controversial scrapping of 
such programmes as Out After 
Dark and Business Daily. He also 
talks about what some claim is 
the abundance of American buy- 
ins and ITV repeats on C4. 

730 A Week In PoHttes. Tony Blair MP 
discusses Labour's stance on 
Maastricht Plus, Arthur Scargitl 
and Bill Jordan take the miners' 
case to Strasbourg in an effort to 
gain European support for a thor- 
ough energy review by the Gov- 
ernment 

830 Wheeling Free. Following an Aus- 
tralian disabled rights cam- 
paigner as he embarks on an 
ambitious journey through Cen- 
tral America. Despite many prob- 
lems. he learne how people of 
the region deal with disability - 
and discovers much about him- 
self. 

030 Court TV: America on TrfaL Last 
programme In the series looking 
at real-life American Justice In 
action. 

1030 Racing (ntamattonab The 

Breeders' Cup* Brough Scott 
introduces the World Champion- 
ship of flat racing from Gull- 
stream Park, Florida. 

1130 FHm: The Fog. A Californian 

coastal town is basleged by the 
ghosts of drowned mariners, who 
terrorise the Inhabitants. Starring 
Jamie Lee Curtis and Janet Leigh 
(1979). 

12-40 Film: Vampire* In Havana. 
Animation by Cuban director 
Juan Pedro n (1985). 

230 The Word. 

835 dose. 


ITV R MUONS AS LONDON SXC8PT AT THE 

FOLLOWING THiESs- 

ANQUA: 

1-05 Anglia News. 1.10 Cartoon Time. 12 The 
Lite and Time* of Grizzly Adams. 2.15 
McCloud. MB WCW Worfcfwkte Wrestling. MO 
Anglia News and Sport 5.15 Cartoon Time. 
1i-*5 Jake and the Fatmen. 

BORDERS 

1X5 Border News. 1.10 Kick OH. 1 JO Gun fear's 
Travels. 3.80 Granada Sports World. 5X0 Bor- 
der News, Sport 11X5 In Brood Daylight (TVM) 

CENTRAL* 

11X0 The Mountain Bike Show. 1X5 Central 
Nows 1.10 Superman. 1X0 The Ute and Times 
of Grizzly Adams. 2X5 Carry On Nurse, (1859) 
4X0 wcw Worldwide Wrestling. 5X0 central 

News 8X5 The Central Match - Goals Extra. 

11. 15 Tanner '86: The Dark Horse. 

CHANNEL* 

11X0 The Murwters Today. 1X5 Diary Dates. 

1.15 Motor Sport Special. 1X0 Once a Haro. 
(1887) 3.05 Cprtoon. 3X0 Zorro. 3X5 The 
A-Team. 5.00 Channel News. 5.05 Pul fin's 
Plafflee. 11X5 The Young Riders. 

ORAN PLAN: 

1X5 Grampian Headlines 1.10 Caiptsan Plan- 
aid. 1X0 Culrm CSoInrn. 1X0 The Adventures of 
Huckleberry Finn. 2X0 The Life and Times of 
Grizzly Adams. 4.00 WCW Wrestling. 5X0 
Grampian Headlines. 5X5 Put h In Writing. 
11X5 In Broad DaylighL (TVM 1071) 

CUtANAllAi 

11X0 Zorro. 1X6 Granada News 1.10 Kick OH. 
1X0 Gull Ivor's Travels. (1963) 3.00 Granada 
Sports World. SXO Granada News 5.10 Granada 
Goals Extra. 11X5 In Broad Daylight. (TVM) 
HTVk 

1X5 HTV News. 1.10 Danger by My Side. (1962) 
2X0 US PGA Golf. 3X0 Fast and Furious. {IBM) 
5X0 HTV News and Sport 
SCOT T ISH * 

1X5 Scotland Today. 1.10 Caiptsan Ptanald. 
1X0 Make Your Own Bad. (1944) 3.15 Highway 
to Heaven. 4.10 Bullaeye. 5.00 Scotaport 
Results. 3.10 Scotland Today 11X0 Matlock. 
TSWl 

11X0 The South West Week. 1X5 TSW News. 
1.10 Discovering Gardens. 1X0 Off the Hook 
Special. 2X0 Captain Eddie. (1945) 5X0 TSW 
News. 5X5 Gus Honeybun’s Cartoontime. 11X5 
In Broad Daylight. (TVM 1971) 

TVSc 

11X0 The Munster* Today. 1X5 TVS News. 1.15 
Motor Sport Special. 1X0 Once a Haro. (1967) 
3X0 Cartoon. 3X0 Zorro. 3X5 The A-Team. SXO 
TVS News. 11X5 The Young Riders. 

TYNETBESt 

1.05 Tyne Tees News. 1.10 The Channon and 
Ball Video Show. 1X0 Motor Sport Special. 2X5 
If It's Tuesday, it Still Must Be Belgium. (TVM 
1987) 3X5 Baywatch. 6X0 Tyne Tees Saturday. 
T1X5 Psycho II. (1983) 

ULSTER* 

11X0 Zorro. 1X5 Ulster Newadme 1.10 Saftir- 
day Sport 1X0 Rockspori 1X0 Carry on Again 
Doctor. (1969) 3X0 Movies, Movies. Movies. 
3X0 Wrestling. 4X5 Goals ol the Weak. 5X0 
Ulster News 5X5 Saturday Sport 1X0 Ulster 
Newstime 11X5 In Broad DaylighL (TVM 1971) 
YOMCSHnta 

11X0 The Munsters Today. 1.05 Calendar 
News. 1.10 The A-Team. 205 II It's Tuesday, It 
Still Must Be Belgium. (TVM 1967) 3X5 Bay- 
watch. 5X0 Calendar News. 11X5 Psycho II 


SUNDAY 


BBC1 


7X0 FHm: Flight tor Freedom. 0.10 Nows. 9.13 
Start Your Own Religion. 1X0 TTWs la the Day. 
10X0 Soe Heart 10X0 Inside English. 10X5 
Italian Iasi mo. 11X0 Careering Ahead. 11X0 
Winning. 

12X0 Advice Shop. News, views and 
Information on benefits and pen- 
sions. 

1830 Countryflto- 
1835 Weather for lhe Weak Ahead; 
Ncwfi 

130 On the Record. Political inter- 
view* and comment with Jona- 
than Dlmbleby. 

230 EaslEhdara. . ^ 

830. Eldorado. ' I 

830 Film: Tins Bufoa. Cossack 

leader Yul Brynner feuds with his 
rebellious eon in this action 
ad von lure set in 18th century ■ • 
Russia. Tony .Curtis, and Christine 
Kaufmann also star (1962). . 

530 Cartoon Dotabto BBL 
530 The CkXhes Show. 

6.16 Weather Watch. 

835 Nows. 

8-40 Songs of Praise. Martin Bashir 
attends on-campus celebrations 
at the new Middlesex University 
as it opens its doors to the com- 
munity it will be serving. 

7.15 Last of the Summer Wine. While 
discussing the late-night film. 

Nora tells her neighbour what 
turns her on - not realising 
Compo Is listening. His attempts 
to Impress his sweetheart lead to 
him sitting astride a horse - 
which causes problems for Clegg 
and Foggy. Starring Bill Owen 
and Kathy Staff. 

735 The House of Btott. 

.8X0 Birds of a Feather. 

•; 8.1 O Newa and Weedier. 

835 Tall Tola Hearts. New aeries. 

Psychological thriller by Stephen 
- Lowe. 

1(L1o Everyman. The roots of pagan 

religion hi England. As the Celtic 
New Year begins, Roger Stott's 
documentary explores how 
ancient traditions are echoed in 
literature and festivals. But, as 
the programme discovers, there 
are plans to abolish ons of 
England's oldest celebrations — 
Beltane, now known as the May 
Day Bank Holiday. . 

1030 Doogia Howser, MD. 

11.15 Off the Back of a Lorry. Mike 

Scott looks at British businesses 
in Italy on his quest for single 
market success. 

11X6 Tanhafysn. 

1835 Weather. 

1230 Close. 


BBC2 


0.10 Film: Abbott and Costello Meet Franken- 
stein. 7X5 Good Morning. 7X0 Felix the Cat 
7.45 Playdays. Ml Smogs test .538 Animal 
Album. 0X5 Orville and Cuddles. 0X5 Bksa. 
9.15 The Legend of Prince VallaK. IMS The 
Wetter the Better. 10X5 Thunderaate. 10X0 
Unde Jack, end the Dark Side of the Moon. 
10X8 Blue Patar ‘Omnibus. 11X5 The~0 Zone. 
12X0 Ihundwbirda. 12X0 pm The Invaders. 

130 The Steggerirar Stories of Ferd- 
inand da Bargoe. 

, 830 Aroand Weetailneter. 

830 Margaret 

8.10 The Choice. Awaid-wfnnJng Jour- 
■ natlst Richard Ben Cramer pres- 
’■ ' • -ents a-feature-iongth portrait of; 
George Bush and Bill Clinton — 

. the two men facing each other In 
■ the' American presidential elec- 
tion. 

- 535 Rugby Special. 

8XS The Travel Show Guides. Carol 
Smlllfe and Paddy Haycocks look 
. at Coislca and Sardinia. : 

835. TbeMonoy Prugun roe. Before 
. -unification. West Germany 
. enjoyed a long period of prosper- 
ity thanks to agreement between 
government. Industry and trade 
unions. But, as Janet Bush 
reports, the cost of financing 
' reunification is pladng heavy 
pressures on this formerly solid 
agreement 

7.15 The Living Planet. For 10000 

years, man has been changing - 
the face of the planet in the last 
programme of the series, David 
Attenborough examines the 
. extent of the damage caused in 
the name of progress and sug- 
gests what should be done to 
secure Earth's future. 

8.10 City of Strangers. Three-part doc- 
umentary exploring how Euro- 
pean, artists and performers 
living in America influenced the 
development of the film industry. 

930 BtdMng Sights Europe. 

9.10 DM You See? Jeremy Paxman 
reports from the set of the CBS 
election studio on coverage of the 
US presidential race. Guests are 
writer Gloria Stefnem. satirist and 
writer Joe Queenan and, from 
Los Angeles, entertainment com- 

- mentator Laurie Pike. 

9X0 A Won! In Your Era. 
lOklO FNik Mhwlarippl Burning. 

Premiere of Alan Parker's drama 
. about racism In America's Deep 
South. Gene Hackman plays a 
tough FBI agent out to solve the 
Ku Kiux Klan murder of three 
civil rights activists (1988). 

1230 Close. 


LWT 


5X0 TV-am. 5X5 The Disney Club. 10X5 Link. 

11X0 Morning Worship. 12X0 The Human Fac- 
tor. 12X0 pm LWT News W eek end; Weather. 

130 ITN News; Weattwr. 

1.10 Walden. Brian Walden visits Hong 
Kong to interview the colony’s 
Governor, former Conservative 
Party chairman Chris Patten; The 
Day. 

830 Bulissye. 

830 The London Match. Chariton Ath- 
letic v Birmingham City. 

535 Baywatch. 

830 Animal Country. Visiting 

Houghton Hall, North Norfolk to 
a ea Its herd of whits fallow deer, 
and meet rare breeds enthusiasts 
Alex and Keith Loads. 

830 TIN News; WeoSier. 

838 LWT News; Weather. 

6X0 Highway. 

7.18 Second Thoughts. Bill returns 

home after a frightening interview 
and Faith discovers her son has 
been caught smoking. Comedy, 
starring James Bo lam, Lynda 
Bellingham and Belinda Lang. 

735 The Ruth Randall Mysteries. Part 
1 of An Unwanted Woman. Wex- 
ford takes on the case of a 90- 
y ear-old woman who has mysteri- 
ously died following an argument 
with her daughter. George Baker 
stars as the Intrepid Investigator. 
Starring George Baker. 

8X5 London’s Burning. A call to a 
seemingly Innocent rubbish fire 
ends In tragedy for Blue Watch. 
Recall's cystic fibrosis-suffering 
. son has his final tests to see if he 
Is eligible for e heart-lung trans- 
plant 

9X5 ON News; Weather. 

1030 LWT Weather. 

1036 Spitting Image. 

1035 The South Bank Show. Profiling 
Hollywood film director Robert 
Zemeckis, whose credits include 
the Back to the Future trilogy and 
Romancing the Stone; The Day. 

1135 Cue the Music. 

18X0 Derrick; ITN News Headlines. 

1X0 The ITV Chert Show. 

2X5 Gat Stuffed; fTN News Headtines. 

830 Night Heat, followed by Get 
Stuffed. 

835 Pick of the Week. 

430 Out of limita. 


CHANNEL4 


5X0 Earty Morning. SX5 Laurel and Hardy. SXO 
Dennis. 9b45 Flipper. 15.15 M Wishes Were 
Horses. 19X5 Voyage to the Bottom ol the See. 
11.45 Little House on the Prairie. 12X5 pm 
Cianlc Cars. 

1.15 Football Italia. Live coverage of 
AC Milan v Torino. 

330 FHm: Saddle the Wind. Western 
adventure. Robert Taylor stare as 
an ex-gunflghter forced back into 
action when his unbalanced 
brother (John Cassavetes) dis- 
rupts his life. With Charles 
McQraw (1958). 

535 When Magoo Flaw. Oscar-win- 
ning animation. 

5.10 News. 

8.18 Greed and Glory. Investigating 
the massive financial scandals 
which have rocked the City of 
London. Pensioners have seen 
their futures jeopardised, share 
markets have been rigged and a 
few. notable people have gone to 
jail. But who is responsible - the 
bankers, the businessman or the 
politicians? 

830 The Miraculous M e Hopa. Austra- 
lian sd-fl series. The Royal Dump 
Pest Exterminator oompany 
makes a fortune with a spray 
which makes pests vanish. 

830 The Cosby Show. 

730 Equinox: Zan on Wheals. Japa- 
nese cars are technically efficient 
and sophisticated. But their suc- 
cess Is also based on unusual 
studies to predict market trends. 
Zen on Wheels asks: How can 
taking photographs of children 
help manufacturers forecast 
changes in the marketplace? 

830 The Royal Collection. How the 
Royal Collection differs from 
other great collections and how 
private tastes have affected Its 
creation. 

830 American Football. Games 

include Houston Oilers v Pitts- 
burgh Steelera. 

1030 Film: The GMt Horse. Trevor 

Howard stars as the captain of a 
destroyer which leads the raid on 
St Nazalre In 1942. (1952). 

1135 Four-Mattone: Sound. Putting on 
the Rite adapts Fred Astaire’s 
version of the famous song. High 
Fidelity is based on a number by 
Richard O'Brien. 

1230 FItan: Secret Wedding. Starring 
Tito Haas (19®). (English subti- 
tles). 

2.10 Close. 


REGIONS 


ITV RSOKMfS A* LONDON KXCttPT AY TUB 

POUOWBH TTBfi 

ANGLIA* 

12X0 Gardening Time. 12X0 Anglia News. 2X0 
Cartoon Time. 2.10 Stuntm asters. 2X0 Gat 
Smart Again. 4.35 Baywatch. 5X0 Bullaeye. 
6X5 Anglia None. 11X5 The Young Rldera. 

atmnn* 

12X0 Conference Report 12X5 Border News. 
2X0 Gardening Time. 2X0 The Secret Garden. 
(TVM 1987) 4X0 Animal Country. 5X0 Scot- 
sport. 6X0 Bullaeye. 6X5 Border News. 11X8 
Pri so n er. Cell Block H. 

CORRAL* 

12X0 Gardening Tima. 12X5 Central News 2X0 
Memories ot 1970-1991. 2X5 The Central Match 
- Uve. 5X0 Bullseye. 5X5 Central News. 11X5 
Hale and Pace. - 

CHANNRLi 

12X0 Reflections. 12X5 Lea Fran cals Chaz- 
Vous. 12X0 Tole-JomaL 2X0 The New Adven- 
tures of Black Beauty. 2X0 Fantastic Voyage. 
4.15 Cartoon. 4X0 Bullaeye. 0X5 Channel 
News. 

ORAMKANi 

10X5 HeML 11.15 Sunday Service. 11X5 Link. 
12X0 Conference Report. 12.65 Grampian 
Headlines. 2X0 Elk on. 2X0 Take The High Rood 
’Documentary. 3X0 The Legendary Slat 4.00 
Animal Country. 4X0 Bulleeya. 5X0 Scotaport. 
8X0 Scotland's War. 8X5 Grampian Headlines 
11X5 Prisoner: Cell Block H. 

QRAMADAz 

12X5 Short Story Theatre. 12X5 Granada News 
2X0 Granada Action with The A Team. 2X0 
Cartoon. 2X5 McCloud. 4X0 House Style. 5.00 
Bullseye. 5X0 Cor o n a tion Street 8X5 Granada 
News 11X5 Prisoner Cell Block H. 

HTV* 

12X0 West Country Farming. 12X5 HTV News. 
2X0 Challenge of the Seat. 2X5 Chequered 
Flag. 2X5 WCW Worldwide Wrestling. 3X5 
Cany On Cleo. 5X0 Bullaeye. 8X5 HTV News. 

t corn u k 

10X5 Glen Michael's Cartoon Cavalcade. 11.15 
Unk. 11X0 Sunday Service. 12X0 Conference 
Report. 12X8 Scotland Today. 2X0 Elkon. 2X5 
Carry On Screaming. (1966) 4X5 Baywatch. 
5X0 Scotaport. SXO Scotland's War. 5X5 Scot- 
land Today. 11X5 First Reels. 

TSW* 

12X0 TSW Farming Weak. 12X5 TSW News. 
2.00 Gus Introduces F rootle Tootles. 210 High- 
way to Heaven. 3X5 The Truth About Spring. 
(1964) 8X0 Bullaeye. 5X0 Cobblestones, Cot- 
tages and Castles- 8X5 TSW News. 11X5 Pris- 
oner: Cell Block H. 

TDO Tm 

12X5 Earthmovers. 12X5 Tyne Tees News. 2X0 
Doga with Dunbar. 2X0 The Back Page. 3X5 
The Enemy Below. (1957) 5X0 Animal Country. 
5X0 Bullaeye. 5X0 Pieces of Parkin. 8X8 Tyne 
Tees News. 11X5 Prisoner: Cell Stock H. 
MUfRt 

12X0 Gardening Time. 12X5 Ulster Newsdma 
2X0 Matchmaker. 2X5 Tiger of the Seven Seas. 
(1962] 4X5 Baywatch. 5X0 Bullseye. 5X8 Coro- 
nation Street 5X5 Ulster Newsdme 10X0 Ulster 
News 11.35 Daniel O ’Donna 1. 

YORKSHIRE 

12X5 The UtUest Hobo. 12X0 Calendar News. 
2X0 Highway u Heaven. 2X5 The 300 Spar- 
tans. (1962) 5X0 Animal Country. 5X0 Bullseye. 
5X0 Calendar. 11X6 An Evening with Pladdo 
Domingo. 


RADIO 


SATURDAY 


SUNDAY 


BBC RADIO 8 
AM Barbara Sturgeon. 8X5 
Brian Matthew. 10X0 Sarah 
Kennedy. 12.00 Nick 
Borraeiough’a New Country. 
1X6 Beyond Our Kan. 1X0 
The News Huddllnes. 200 
Bonnie Hirton. 3.00 Steve 
Baca, txo Brill Cream. 

5X9 - Cinema 2. 5.30 

Screenplay.. 0.00 Bob 
Hoineas Requeata the 
Pleasure. 7-80 Back 
Number*. 7X0 Mario di 
Marco 8lne8. »X0 Tub 
G reiumapftonu in Concert 
9X0 Easy Does (L 10X0 
Sinister Stories for 
Hallowe'en. 11.00 Arts 
Programme. 1201 Ronnie 
HDton. 1X0 John Terrett 4X0 
Barbara Sturgeon, 


BBC RADIO 3 

US Open University: 
Creativity |n Management 
AM Weather. 

7X0 Record Review. 

1X0 News. 

1X0 Pater Sehraler. 

215 Grew em Music 
festival 1002. 

*ir Vienna: The 
PNOtarmonlc Years 
tafi.1992 

Uo jazz Record Requests. 
jta« Third Opinion. 
*taTamhauaer. 

UtaThe Original Waltiwr. 

An Obligation of Love. 
71*15 topreaakms. 

«*Cfase. 


; RADIO 4 

6X0 News Briefing. 

8.10 The Farming Week. 

5X0 Prayer torttie Day. 
7X0 Today. 

8X0 News. 

9X6 Sport on 4. 

9X0 Breakaway. 

10X0 Loose Ends. 

11X0 The Weak in 

Weeoninster. 

11X0 EurophUe. 

12X0 -Money Box. 

12X5 The News Quiz. 

1X0 NOWS. 

1.10 Any Questions? 

2X0 Any Answers? 071-580 


2X0 Saturday Playhouse. 
4X0 You Don't Have u Work' 
to Be Mad Hera. 

4X0 Science NOW. . 

5X0 The Living world. 

SX5 Tea Junction. 

8X0 News and Sports 
Roundup. 

8X5 Week Ending. 
OXOAdUb. 

7X0 Kaleidoscope. 

7X0 Classic SerfaL 
830 Work Taft. 

9X0 Mueie In Mind, 
oxo Ten to Ton. 

10X0 New*. 

10:15 The Orinuby 
Qho atbu stera. 

10X5 Short Ntotpry of the 
CoM Shower. 

11X0 Mirrored in Music. 
1IJ0 Fourth Column ■ 
Revisited. 

12X0 News. 

12X0 Close. 


BBC RAMOS 

0X0 World Service: 

News hour. 

5X0 Weekend Edition. 

5X0 Gat Sat 

10X0 Tales of tin Texas 

Rangers. 

11X0 Got 

1280 Sport on 4 Plus 2 

12X0 SportscaiL 
1X0 Sport on Rve. 

6X8 Sbc-O-Stx, 

7X0 La Top. 

1X0 Afropop Worldwide. 
8X0 The Set-Up. 

11.00 International Boxing. 
218 Close. 


WORLD SERVICE 
BBC for Europe can be 
received In Waetarn Europe 
ee Madfam Wave fa kHz 
(403m) MOW f ottowteg times 
B8T; 

8X0 News; The World Today. 
UO Programmes In French. 
7X0 Newsdesk. 7X0 People 
and Politics. 8.00 News; 
Words of Faith: A Jolty Good 
Show. . 

5X0 News; Business Report 
Woridbrlef. 9X0 Personal 
View. 0X5' Sports Roundup. 
10X0 News Summary. 10X1 
jazz Now And Then, mis 
Letter From America. ioxo 
Waveguide; Book Choice; 
From The Weeklies. 11X0 
Newsdesk. 11X8 BBC 
English. 11.48 

Mlttagsmagazln: News In 
■German. 

12X0 News; Words of Faith. 
.12.15 Multltrack 2 1245 
Sports Roundup. 1.00 


News hour. 2X0 Club 648. 
215 Personal View. 230 
Sportsworld. 3.00 News; 
Sportsworfd continued. 4X0 
News; News About Britain; 
BBC English. «X9 News 
Headlines In French. 

4.30 Programmes In 
German. 8.00 News 
Summary: Sportsworld. 8X0 
Programmes In French. 0X0 
Newedesk. 5X0 Programmes 
U> German, o.oo News; 
Personal View: Words of 
Faith. 5X6 Europe This 
Weekend. 

0X8 European Sports Nows. 
1X0 Nowabour. 10X0 News: 
Meridian. 10.45 Sports 
Roundup- 11X0 News; Words 
of Faith; Book Choice; A 
Joliy Good Show. 12X0 
Newedesk. 12X0 The Ken 
Bruce Show; News 
Summary. 1X1 Pfsy of the 
Week: Mr and Mm Nobody. 
2X0 News; The Evangelicals. 
3X0 News; News About 
Britain. 218 Sports Roundup. 

CLASSIC FM 
8X0 Sarah Lucas. 

9X0 Classic CD Chart 
Rundown. 

12X0 Petroc Tretawny. 

3X5 Adrian Love. 

6X0 Classic America. 

7X0 Introduction to the 
Opera. 

10X0 Ctaaaic Quiz. 

12X0 Andre Leon. 

200 Classic CD Chart 
Rundown. 

200 Andre Loon. 

4X5 Classic America. 


BBC RADIO 2 

7X0 Don Maclean. BXS John 
Sachs. 1200 Desmond 
Carrington. 200 Benny 
Green. 3X0 Alan Dell. 4X0 A 
Tenor Sang. 4.10 Sing 
Something Simple. 

6X0 Charlie Chester. 7X0 
Richard Baker. 230 Sunday 
Half Hour. 9X0 Alan Keith. 
10X0 The Aria Programme. 
12-06 Nick Barradough'a 
New Country. 1.00 John 
Terrett. 4X8 a lex Lester. 

BBC RADIOS 

5X5 Weather. 

7X0 Sunday Morning 
Concert. 

9X0 News. 

9X5 Brian Kay’s Sunday 
Morning. 

12X0 SpWt of the Age. 

1X0 New*. 

IAS Replay. 

125 BBC Philharmonic al the 
Marseille Opera. 

3X0 Wind Quintas. 

3X5 In Farte Omnium 
Sanctorum. 

420 Listening To. 

218 Bruckner. 

528 Nash Ensemble. 

720 Sunday Play. 

920 Mozart Requiem. 

10X5 Music fat Our Thus. 

11.10 Bath international 
Festival 1992 

1200 Nows. 
iSXSCtase. 

BBC RADIO 4 

5X0 News Briefing. 

8.10 Prelude. 

8X0 Morning Has Broken. 


7X0 News. 

7.10 Sunday Papers. 

7.15 The Living World. 

7X0 Sunday. 

0X0 Katie Boyle. 

9X0 News. 

210 Sunday Papers. 

215 Letter from America. 
9X0 Morning Service. 

10.15 The Archers. 

11.15 News Stand. 

11X0 Pick o< the Week. 
1215 Desert Island Dtaca. 
1X0 The World This 
Weekend. 

2X0 Gardeners' Question 
Time. 

2X0 Sunday Playhouse. 
288 The Radio Programme. 
4X0 Analysis. 

4X7 Treasure Wanda. 

5X0 Kershaw On. 

5X0 Poetry Pieasel 
6X0 Six VCtock News. 

218 The Village. 

8X0 EurophUe. 

7X8 In Business. 

7X0 Bookshelf. 

8X0 Opinion. 

8X0 Enterprise ■« Awards. 
200 The Natural History 
Programme. 

8X0 Special Assignment 
ioxo News. 

1615 Drunk. 

11.90 In Committee. 

11X0 Seeds of Faith. 

1200 News. 

12X0 Close. 

BBC RADIOS 

200 World service: 
Newshour. 

520 Weekend Edition. 

230 The Haunting of Sophie 
Bartholomew. 


10X0 Johnnie Walker. 

11X0 Fkntasy Football 
League. 

12X0 Sunday Brunch. 

1X0 Open Forum. 

2X0 Room 101. 

230 Sunday Sport Football: 
Sheffield United v Sheffield 
Wednesday. 

238 Ride On. 

8X0 Writers' weekly. 

8X0 Education Matters. 

7.15 How We Lived Then. 

7X0 ttafianlssJiRO. 

8X0 Restart French. 

8X0 Deutach Express. 

0X0 Dragnet 
SXO Club Class. 

1210 Across the Une. 

12X0 Close. 

WORLD SKRV1CE 
BBC tar Euraps can be 
re c eived to Western Europe 
on MeAia Wave 648 kHZ 
(483m) at the fallowing times 
BST: 

8X0 Newt 215 Latter From 
America. 6X0 Programmes 
In French. 7.00 Newedesk. 
7.30 From Our Own 
CorreapondenL 7X0 Write 
On. 8.00 News; Words of 
Faith; Classics with Kay. 

200 News; Business Review. 
213 Seeing Stare. 9X0 Folk 
In Britain, e.45 Sports 
Roundup. 10X0 News 
Summary: Science In Action. 
1230 in Praise 01 God. 11X0 
Newedesk. 11.30 BBC 
English. 11X5 News and 
British Press Review In 
German. 1200 News 
Summary. 

1201 Play Of The Weak: Mr 


and Mrs Nobody. 1.00 
Newshour. 200 News 
Summary. 2X1 About Face. 
2X0 Anything Goes. 200 
News. 215 Concert HalL 4X0 
New*; News About Britain. 
4.16 BBC Englbh. 4X9 News 
Headlines In French. 4X0 
Programmes in German. 
5X0 Newa and Business 
Review. 

5.15 Club 648. 5.30 

Programmes In French. 5X0 
Newsdesk. 5X0 Programmes 
In Gorman. 200 News: Folk 
In Britain; Words of Faith. 
8X0 Europe Tonight. 9.00 
Newshour. 10.00 Newa; 
Meridian. 18.45 Sports 
Roundup. 11.00 News; 
Business Review; Classics 
with Kay. 12X0 Newsdesk. 
12X0 In Prates Of God. 1X0 
News Summary; Daring To 
Dance. 1X8 The Devil's Trill. 

2.00 Newsdesk. 2.30 
Composer Of The Month; 
Claude Debueey. 200 News; 
News About Britain. 3.16 
Sports Roundup. 3.30 
Anything Goes. 

FM 

0X0 Sarah Luces. 

200 Classic Romance. 

1200 CO Requesa. 

2X0 Cetobrity Choice. 

3X0 Robert Booth. 

7X0 Book Browse. 

8X0 Classic FM Concert. 
1200 Sunday Mght out 

11.00 Contemporary 
Cianaka. 

1200 Andre Leon. 

200 Ciasaic Romance. 

3X0 Andre Leon. 


CHESS 


CHESS as a spectator sport is 
the unusual theme of the 
£150,000 Iramopar Trophy in 
Paris on 10-15 November. The 
world's leading grandmasters, 
headed by Kasparov. Karpov. 
Short and Judit Polgar, will 
compete in a 16-player knock- 
out at the Theatre des Champs 
Elysees watched by an expec- 
ted 2,000 spectators daily. 

Each match will consist of 
two 25-minute games, and if 
these end l-i the tie will be 
broken by blitz chess where 
White has six minutes, Black 
five, and a draw counts as a 

black win. 

The audience can watch on 
large video screens and listen 
to headphone commentaries. 
Seats will have personal key- 
boards enabling spectators to 
compete in their own tourna- 
ment by predicting most cor- 
rect moves. If you are inter- 
ested in being there, phone 010 
•33-1-42-89-39-90 (tax 39-80). 

Michael Adams, 20, earned 
his place among the Immopar 
elite by winning the £37,000 
first prize in the final against 
world no 6 Boris Gelfand at 
Tilburg this week (M Adams. 
White; I Smirin, Israel, Black; 
Sicilian Defence; Interpolis Til- 
burg semi-final 1992). 

1 e4 c5 2 Nf3 d6 3 d4 cxd4 4 


Nxd4 NIB S Nc3 a6 6 f4 e6 7 QI3 
Qb88a3 Nbd7 9 Nb3 Qc7 10 g4 
h6 11 h4 h5 12 g5 Ng4 13 Bd2 
b5 14 (MM) Bb7 15 Kbl Rc8 16 
Be2 g6 17 Bbel Bg7 18 Qg3 
NbS 19 Bxh4 hxg4 20 15 Be5 21 
Qxg4 Qe7 22 Na5 Bag 23 £zg$ 
fxg6 24 Bf4 Rxc3 25 bxc3 Na4 
26 Bxe5 dxe5 27 Rd3 0-0 28 
Redl Nc5 29 RdS Bxe4 30 Nc6 
Qg7 31 Qgl Na4 32 Rd7 Nxc3 + 
38 Kal Rf7 34 Rxf7 Qxf7 35 
Rd8+ Kg7 36 Nxe5 Ne2 37 Qe3 
QT1+ 38 Kb2 Resigns. 

CHESS No 947 



1 Smirin v P Nikoiic. Interpolis 
Tilburg 1992. Hie game was in 
the balance till Black played 
1 . . . Nd7. Why was this a fatal 
error? 

Solution Page XX 

Leonard Barden 


BRIDGE 


My hand today.which comes 
from teams-of-four, shows 
defence at its best 
N 

♦ 7 

V 10 9 6 5 
4 Q 10 9 4 

* AQ72 


W E 

4 Q J 10 8 2 4 A 5 4 3 

f 4 4832 

476532 4 A K 

<4 K 6 4» J 10 5 3 


S 

4 K96 
f AKQJ7 
4 J8 
4 984 

South was the dealer.and 
opened the bidding with one 
heart. North raised to three 
hearts, and South went on to 
four. 

West marip the obvious lead 
of the spade queen. In room 
one East took the first trick 
with his ace, and after a little 
thought cashed ace and king of 
diamonds, trusting his partner 
to produce a trump trick. Win- 
ning East's spade return, 
South drew trumps in three 
rounds, ruffed his nine of 
spades on the table, discarded 
two clubs on the queen and 10 


of diamonds, and claimed his 
contract. 

"Nothing to be done," said 
West, "and the club finesse 
was right as well" 

In the other room, as you 
can imagine. South was also in 
four hearts and West again led 
the spade queen. 

East won, and surveyed the 
position. He could see three 
defensive tricks, but he did not 
t hink for one moment that 
declarer had a trump loser. 
There was only one chance - 
that West held the club king, 
and that South h.iri three cards 
in that suit. T iming was of the 
essence. Neither ace nor king 
of diamonds must be cashed at 
this point At trick two East 
returned the club three, and 
West's king lost to dummy's 
ace. South drew trumps, and 
led the knave of diamonds. 
East won, and played his 
knave of clubs, establishing his 
10, while he still controlled dia- 
monds. South had to go one 
down. 

I think that East deserved a 
brilliancy prize for his imagi- 
native defence, don’t you? 

E P C Cotter 


CROSSWORD 


No. 7,997 Set by CINEPHILE 

A prize of a classic Petikan So uv er a n 800 fountain pen for the 
first correct solution opened and live runner-up prizes of £15. 
Solutions by Wednesday November 18, marked Crossword 7,997 
on the envelope, to the Financial Times, Number One Southwark 
Bridge, London SE1 9HL. Solution on Saturday November 21. 



Adtaoa * - — 

ACROSS 

1 Almost increased offer it's 
pathological (6) 

4 Untypical to be included in 
unqualified (8) 

10 Put money on bowls at home of 
habitually absent peers (9) 

11 Disguise for postmarked enve- 
lope 15) 

12 Cobbler's end (4) 

13 Charge on shield from taller side 

< 5 ' 2 - 3) ™ 

15 Get coarse or ill when lisping (7) 

16 Stopped call tor prohibition (4.2) 

19 Drinks on the Oueen (difficult 
due) (6) 

21 Gaia's condition - be mother 
soon? (7) 

23 A loss every time? (5.5) 

25 Lament for little page (4) 

27 Give pound to model with 
depression (5) 

28 Mythical seducer of green lady 

(9) 

29 Safe vessel that won't age (5.3) 

30 Deal with gear (6) 

DOWN 

1 Limit boy's chance of getting 

around (8) 

2 After break I have not been dom- 
inant (9) 

3 American island article (4) 

6 Black with one speck of soot, 
hard stuff to use medicinally (7) 

6 Vice and dirt la reformat: le; he 
isn't, seemingly (IQ) 

7 Block found in Roman villa (5) 

8 Beat com that's old In gateway 

( 6 ) 

B Reproductive aoents that may be 
counted (6) 

14 TV company that economises 
using lower block? (10) 

17 Swap Currency ter signature? (S) 

18 They open, strangely, with 
starter (8) 

20 First-class drink raised in spe- 
cial dress (7) 


21 With evidence of amusement 
leave non-Htepanic (6) 

22 How to march (or arch (6) 

24 Jump under ground? (5) 

26 Girt had money each way (4) 


Solution to Puzzle No.7,996 



Solution and winners of 
Puzzle No.7,985 



winners: 

Mr B Clark, Glasgow; Mr E 
Bums, Barrow-in-Furness; Mrs P 
Jennings, Bennington, Oxom Mr 
M Mfircer. St Just. Penzance; Mr 
A Hollocks, Norwich; Mr J 
Lynch, Penylan, Cardiff 
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IN STALIN’S Soviet 
Union the economy 
did not always go 
according to the 
five year plan. But 
it was, of course, 
impermissible to 
blame that on the 
plan itself. To do so 
would imply that the Communist 
Party under the leadership of Com- 
rade S talin was capable of error, an 
admission that would undermine 
the state. 

When things did go wrong In a 
very noticeable way, someone else 
had to take the blame. These people 
were called Wreckers. That was the 
generic term. The specific details of 
the Wreckers varied from five year 
plan to five year plan. They could 
be Mensheviks or Z ionists or on 
one more than usually paranoid 
occasion Doctors. 

Perhaps the time has arrived for 
the British Government to come np 
with a similar excuse. Like the old' 
style Communist Party It finds it 


Savers: enemies of the State 

Dominic Lawson demands a purge of those who are sabotaging the Party’s plan 


absolutely impossible to admit of 
any error In Its conduct of eco- 
nomic policy, let alone apologise 
for its mistakes. Bat the problem 
is, the public need someone to 
blame, they need a victim. 

The British government did, in 
its way, come np with some suit- 
able Wreckers in the aftermath of 
the Exchange Bate Mechanism 
debacle. They were called Germans. 
Unfortunately we could not coerce 
the Germans nitn confessing that 
they had deliberately wrecked the 
British economy. 

Norman Lamont was unable to 
lock Helmut Schlesinger, the gov- 
ernor of the Bundesbank, in a cell 
to apply the torturer’s time hon- 
oured persuasive techniques of 


sleep deprivation and elec tric 
shocks. No, like Stalin’s NKVD, die 
British government most find its 
scapegoats among the more vulner- 
able indigenous population. 

They will be called the Savers. It 
is they who will be declared to be 
the deliberate saboteurs of the oth- 
erwise Impeccably conceived and 
executed five year plans of the 
Politburo, otherwise known as Her 
Majesty’s Treasury. 

The Savors have been coordinat- 
ing their subversive campaign to 
wreck the economy for well over a 
year now. When the Treasury press 
office first put out their statement 
that “the green shoots of recovery 
are dearly visible" early in 1991 
the Savers deliberately cut back on 


their spending. 

Some of them used the obviously 
spurious excuse that they had been 
mflita red undant , and did not know 
where the next penny was coming 
from. Others, even more outra- 
geously, said that although they 
were In work at the time, they 
feared they might be laid off in the 
near future, and would therefore 
save a greater proportion of their 
wmiing*. They did this in the dear 
knowledge that such a high level of 
saving would farther delay the eco- 
nomic recovery of the Motherland. 

Some of the Savers, when cap- 
tured and interrogated, will scream 
that they thought they were carry- 
ing out the policies of Major, the 
Supreme Leader, who had declared 


that inflation was the “number one 
enemy of the Motherland". 

These snivelling excuses will not 
be accepted by the courts. 

The recent cuts in interest rates, 
ordered by the proper political 
authorities - in contrast to the 
capitalist US where such things are 
decided by a totally undemocratic 
financiers’ cabal - have met with a 
strong reaction from the Savers. 
They have wickedly decided to use 
this windfall - given to them by 
their generous government - to 
pay their mortgages and other out- 
standing debts. The result has been 
to nullify the new and unanimously 
acclaimed “strategy for growth”. 

This has been a slap in the face 
for honest English shopkeepers. 


many of them Party members, who 
have been patiently sitting behind 
their counters waiting for custom- 
ers to come in and spend all their 
money. Patriotic shopkeepers mil 
be expected to hand in to the appro- 
priate authorities the names of Sav- 
ers who try to disguise their treach- 
ery by making occasional shopping 
forays. They can be detected by Sta- 
khanovite shop assistants prepared 
to ask boldly and unconventionally 
the question “Can Z help yon sir (or 
madam)?.” If the response Ik Tm 

only browsing” or ‘jost looking", 
then a citizen's arrest may be 
made. 

Meanwhile, to those subversives 
who spec u late that members of the 
cabinet are among those diverting 
their state-financed income to 
reduce their personal borrowings, 
the government's response will be: 
“AH bank overdrafts are equal, bat 
some bank overdrafts are more 
equal than others." 

■ Dominic Lawson is Editor of The 
Spectator : 


Private View/ Christian Tyler 

Man who plays 
jester at the 
court of Du Pont 

O N HIS business card it “OK. You take Tlenanmen what to do any more; you're giving 
says “Strategic Think- Square.” he said, somewhat myste- them intellectual and physical 
ing". But Michael riously. “What’s happening over resources so they can do what is 
Geoghegan likes to there is a function of the technol- possible.” 

describe himself as ogy. We do certain chemistries and But 1 interrupted, what you are 


O N HIS business card it 
says "Strategic Think- 
ing". But Michael 
Geoghegan likes to 
describe himself as 
the court jester, the man who can 
tell home truths in the throne room 
without getting his head chopped 
oft 

He is the Irishman at the court of 
Ei. du Pont de Nemours, the US 
corporate giant which has sales of 
nearly $40bn and employs 144,000 
people in chemicals, man-made 
fibres, polymers, industrial, con- 
sumer and medical products, oil, 
gas and coal. 

His job, rare in corporate Amer- 
ica. Is to tell the bosses of Du Pont’s 
fibres division what Is going on in 
the world outside their office win- 
dows and to alert them to the dan- 
gers of Darwinian extinction. 

Qualified In chemistry, business 
administration and social science. 
Dr Geoghegan (pronounced “Gay- 
gan") enjoys displaying his eclectic 
knowledge. “I know some of the 
leading thinkers round the world, 
and six or seven Nobel laureates 
personally," he said immodestly. 
But he also has a knack for the 
sweeping pronouncement - “there 
is no recession" - and a Joycean 
flair for caricaturing the rituals of 
the American managerial class. 

After 25 years with Du Pont he 
still speaks with the heavy accent 
and finger-jabbing insistence of the 
man in the Dublin pub. If you are 
slow to take a point, his voice rises 
to a passionate squeak. 

Not surprisingly for one educated 
by the fearsome Christian Brothers 
and In the quasi-monastic surround- 
ings of Gar belly College in western 
Ireland, Geoghegan makes much 
use of the clerical analogy. Business 
is like the Church, and just as hide- 
bound: middle managers are “the 
priests in an old hierarchy", corpo- 
rate planners “monks serving the 
priesthood of the management". 

He can be elliptical. When l first 
asked him to explain what he did, 
he rattled off a discourse in which 
geopolitical change, the 
“core/ shell" concept, Schumpeter, 
thermodynamics, the transistor and 
quantum mechanics, biotechnology 
and multimedia communication all 
made an appearance. 

1 asked him to be more precise. 
“Take nylon chemistry,” he said. 
“As the social system becomes more 
aware of the consequences of nylon 
in the general social system we trill 
begin to modify the kinds of chemis- 
try we do." 

I don’t understand, I said. 


I T IS a curious fact that the 
creator of Narnia, C S Lewis, 
who filled his imaginary land 
with such an amazing assort- 
ment of creatures, had a phobia 
about insects. Into a vivid para- 
graph describing this, “The works, 
that is the trouble, all on the out- 
side," Lewis gratuitously drops this 
sentence: “In the hive and the ant- 
hill we see fully realised the two 
things that some of us most dread 
for our own species: the dominance 
of the female and the dominance of 
the collective.” 

In spite ot or perhaps because of, 
this dread, Lewis was fatally 
attracted to extremely dominant 
women, but with women as with 
insects, he was capable of rational- 
ising bis phobias with startling clar- 
ity. He wrote a brief essay called 
“Priestesses in the Church”, a dia- 
tribe against the ordination of 
women priests. 

This month, 72 years after the 
debate officially started, the Church 
of England hovers an the brink of a 
momentous decision. 

The arguments in favour of 
women being ordained priests are 
not only clear, but overwhelming. 
Discrimination against people, 
solely on the grounds of race or 
gender, is generally held to be a bad 
thing, which, the church resists 
everywhere except in the church. 
Men and women are equal In the 
sight of God, but unequal in the life 
of the church. Justice for women 
everywhere, but not in the sanctu- 
ary. 


“OK. You take Tlenanmen 
Square ” he said, somewhat myste- 
riously. “What’s happening over 
there is a function of the technol- 
ogy. We do certain chemistries and 
they have ecological balances which 
affect the social system. You cannot 
do chemistry today that pollutes the 
local ecological system." 

What’s that got to do with infor- 
mation technology? 

“That’s how they found out! 
We’ve always had problems in ecol- 
ogy. but what happens when you 
find out about it? You see, that’s 
the whole point" 

But what’s different now? 

“People get concerned about their 
own self-interest because they're 
now aware." Because they watch 
more television, you mean? 

“Exactly!" 


7 am a kind of 
composer. I have to 
orchestrate the 
process of 
redesigning the 
social structure of 
the company 9 


Geoghegan's message Is that 
economies are stagnating because 
companies have not lear n ed how to 
manage the consequences of the 
information technology explosion. 
Wealth, he says, is today based on 
information not mass, on complex- 
ity not volume. Sand is turned into 
silicon chips. 

Companies are confused because 
customers armed with computer 
terminals can design and demand 
the products they want. 

“There's a whole new milieu 
caused by free switching. We threw 
free switching into the world. This 
has made every individual their 
own designer but businesses are 
faying to hang on mi ghtily to their 
own theory. 

“General Motors says: TH tell you 
what car to buy.’ So they make the 
wrong car, cheaper. They keep foil- 
ing and they don't know why. Ross 
Perot put it very well: what It takes 
to get ahead in General Motors has 
got nothing to do with how to build 
a better car. Of course not!” 

Information is too widely dissemi- 
nated to be controlled by the bosses, 
and so the old hierarchy is redun- 
dant. “You’re not telling people 


what to do any more; you're giving 
them intellectual and physical 
resources so they can do what is 
possible.” 

But, I interrupted, what you are 
describing is known to the market- 
ing manager and the production 
manager, too. What can you add? 

“What you just said isn’t true. In 
the social theory of the corporation 
people act in order to get promoted. 
The organisation, like Du Pont, is a 
totalitarian system. It is based on 
InffrnH l ff behaviour. You the 
boss, and so forth. There are very 
clear but unstated, undiscussable, 
camouflaged sets of rules about get- 
ting ahwnri. 

“But if you continue with that 
social theory you will make invest- 
ments which move you further from 
what’s happening in the world." 

You mean people are investing in 
themselves all the time, not in the 
company? 

“Of coursel They’ve been talking 
to each other mostly all their lives. 
So there's a little game going on in 
the village and they make decisions 
in their own interest They have a 
natural blindness to what is hap- 
pening in the world. Martin Luther 
was a real problem to the Catholic 
Church. So was Galileo. The system 
will act to conserve its own struc- 
ture - who is allowed to talk to 
whom about what 

“A tot of people knew we were 
coming to the end of this and went 
on a massive greed binge in the 
Eighties. It’s not surprising CEO 
salaries went through the roof 
because intuitively there was this 
feeling. We’re coming to the and! 
They used to think they wme run- 
ning the company. Now they know 
they’re not" 

The management consultants, 
gurus and quacks, saw what was 
happening and profited handsomely 
from the panto, Geoghegan said. 
“The Harvard Business School put 
out a lot of bullshit. The Sloan 
School talked about 'empowerment' 

- you know, all these tons and tons 
of books of management stuff. 

“Why do you think that hap- 
pened? Because they thought: 'If 
these guys are shaky and sick, my 
God we've a goldmine! So feed 'em 
all this bullshit.' And they lapped it 
up. How do you keep your job? 
Answer: a good line in bullshit and 
a pulpit” 

What's the most unpopular thing 
you've ever said to the top manage- 
ment of Du Pont? 

“Oh, that buying Conoco was not 
a good Idea. (Du Pont bought Con- 
oco in 1981 for $79bn, one of the 



Every 

word 

counts 

Michael 

Thompson-Noel 

I WAS IN Toronto 
the other morning, 
eating my break- 
fast, reading the 
papers, when my 
eye fell upon an 
article celebrating 
Black Monday, in 
October 1987, and 
wondering what series of events, 
what doomsday scenario, would 
trigger the next great stock market 
crash. I enjoy such articles, for they 
remind me that my own invest- 
ments, though insignificant - they 
account for 0.000000000000 
0000000000000000002 of global net 
wealth - need to be husbanded just 
as carefully as those of Carl Icahn. 

Icahn, the New York corporate 
investor, was one of the gurus con- 
sulted for the article. “1 think in the 
next year or two you'll see another 
crash that might make 1987 seem 
like kindergarten,” said fcahn Rea- 
son: herd behaviour by US pension 
fund executives, many of whom 
have 50 to 70 per cent of their funds 
invested in the stock market “The 
fellows who run these funds run 
them like cookie-cookers," said 
Icahn, “and when they all go for the 
exits, you're going to see apoca- 
lypse." 

He says that $3.8 trillion worth of 
funds are concentrated in just a few 
hands. “It’s the same type of guy. 
They live in the same type of house, 
drive the same type of car, have the 
same type of Harvard degree. 
They’re not bad people. They’re 
bright people. But they've never 
been through a bad crash. 1987 was 
not earth-shaking.” 

The guru who gave me. greatest 
pause for thought was John Tem- 
pleton, chairman of Templeton 
mutual funds, who pointed to the 
possibility that stock market apoca- 
lypse could be triggered by real 
apocalypse. A nuclear war, he said. 
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biggest US acquisitions of its time.) 
You could see the price of oil was 
going to go down. Maybe we should 
have paid $5bn for it." 

You must be seen as a busybody 
by a lot of the people there. 

“I wouldn't say busybody. People 
would say that I am, you know, 
very intelligent, whatever the hell 
that means, and they sort of sense I 
am up to something. But I am very 
threatening to any specialised 
group because I talk about a change 
of agenda. The higher up I get the 
less 1 seem to have a problem. 

Til tell you what drives me. I’ve 
been in Du Pont when we had what 
I call 'ego space': plenty of wonder- 
ful problems to solve. We now have 
a contraction of ego space. Seeing 


the scarcity, people get nasty, 
aggressive, territorial. It’s unpleas- 
ant So that's the problem. 

“Some people are artists. I am a 
kind of composer. I have to orches- 
trate the process of redesigning the 
social structure of the company." 

Is the fact you’re a foreigner 
useful? 

“I think it helps. You know, I 
think having an Irish accent helps. 
Maybe they think I’m a little nuts. 
Maybe that helps too - what the 
hell!" 

And your religious education? 

“Extremely important Because if 
you're brought up as a rigid Irish 
Catholic and then you have to dis- 
mantle all that, you know what it 
means to transform your belief sys- 


Truth of the Matter 


Women in Christian bondage 

Philip Crowe describes the taboos which divide women from the priesthood 


The practical arguments, too, 
would rapidly convince any person- 
nel manager. An organisation 
which resorts to desperate expedi- 
ents to meet its core commitments, 
while ignoring over half its avail- 
able people, must be either strange 
or incompetent 

Yet opposition to the ordination 
of women, among women as well as 
men, is passionate, vociferous, and 
deep-seated. Of course the opposi- 
tion is similar to that prejudiced 
resistance to women which has 
afflicted London clubs and company 
board rooms. 

On the surface, it is rational: “We 
couldn't possibly admit women - 
we have no toilets for them." But 
what Is going on beneath the sur- 
face? As with Lewis, there are 
undercurrents of dread. 

Society In general sorted out this 
issue long ago. We are, in theory at 
least, an equal opportunities soci- 
ety. The church as usual comes 
lumbering up to the finishing line 
puffing and panting long after 
everyone else has gone home. But 
what society states in theory, and 
what happens in practice, are not 
the same. 


True, we have had our first 
woman prime minister. Was she not 
the brat man in the cabinet ? Is 
there any way of distinguishing, 
except by voice, the speeches of a 
female politician from those of a 
male? 

The language of public discourse 
la the language of power, the male 
language. The women who get on 
are the women who perform best as 
imitation men. In a society where 
human beings are called Man, the 
only respectable God is male, and 
the only direction is upwards, 
towards success. 

Female language is the language 
of weakness, of vulnerability, the 
language of fulfilment and of rela- 
tionships. No, this is not a tired 
piece of stereotyping. The point is 
that we should aU be bilingual. The 
language of public discourse should 
be both masculine and feminine. 

If the church were to ordain 
women to the priesthood, it would 
be inviting and welcoming this 
bilingual discourse at the very 
heart of its life. The fact that it has- 
been such a long and hard struggle 
may mean that the church will 
understand, more deeply than soci- 


ety, what it means to be both male 
and female. 

But why Is it such a desperate 
struggle? Where does such passion- 
ate opposition to women priests 
come from? The former Bishop of 
London once remarked that If he 
saw a woman in the sanctuary, he 
would want to hug her. His prede- 
cessors would have behaved with 
marginally less subtlety. 

There is some extraordinary cor- 
respondence dating from the 1930s, 
a Bishop of Durham, no less notori- 
ous for the extreme liberalism of his 
views than bis current successor, 
laying down precise rules about 
where a woman may stand in 
church if she is to read the scrip- 
tures. The sanctuary is, beyond 
question, out of bounds. 

Social anthropologists argue per- 
suasively that gender issues are not 
simply about physical differences. 
They are also an indicator of social 
differences. 

Sanction-laden rules about what 
constitutes appropriate behaviour 
are a means of identifying social 
boundaries. They preserve the iden- 
tity of the group. 

Within the church, boundaries 


marked by gender have contracted 
so much that the few which remain 
are invested with dreadful signifi- 
cance. The last remaining preserve 
of the male priest is the authority to 
speak those most powerful words of 
remembrance, of forgiveness, and of 
blessing. The male priest is the rep- 
resentative of the very tradition 
which gives him authority. If the 
gender of the priest can be changed, 
nothing is sacred. If the tradition is 
flouted, we no longer know who we 
are. 

Worse still, we no longer know 
who God is. The male priest, repre- 
senting Jesus the man, evokes pow- 
erfully the image of the male God, 
and that image has dominated 
Christian worship and teaching for 
generations. More than 100 draw- 
ings of God, done for me by children 
in a village primary school, con- 
tained only one hint of the femi- 
nine. a wonderfully colourful figure 
with two heads, the male smoking a 
pipe and the female a cigarette. 

Just below the surface lurk ques- 
tions of human sexuality. The 
Christian church has maintained a 
tradition which holds that even an 
ideal sex life is inferior to no sex life 


tem." (Geoghegan regards himself 
now as more of a Buddhist or 
Taoist) 

Are you still an Irishman? 

“My genetic code says Yes. But 
that doesn't mean anything. Tm of 
the cosmos. Nationalism is a dis- 
ease. 

“Because I emigrated I have some 
idea how social structures work. 
Believing is seeing. It’s not the 
other way round. What you believe, 
you see. 

Tve had the chance to see there 
are these different ways of looking. 
So it’s no accident I have taken on 
this task. There's no way a 
rice-president of Du Pont could do 
what I’m doing. It's not in his 
karma." 


at alL This tradition tells that the 
ideal priest Is mala and celibate. An 
elderly lady said recently to a 
woman deacon, “You won't help 
with Communion, will you, 
when . . . you know . . : it's that time 
of the month." And there is some- 
thing shocking about the idea of a 
pregnant woman celebrating the 
Holy Communion. 

All the rational arguments barely 
conceal deep and primitive fears 
which bear all the classic features 
of cultural taboo. 

Earlier this year, the men in a 
church choir hissed at a newly-or- 
dained woman deacon as she 
walked through the chancel and in 
to the sanctuary. She was the first 
woman ever to do so in that church 
Had she turned into a pillar of salt, 
it would have been less than they 
hoped for. The sound of their hiss- 
ing evoked in her a primitive kind 
of horror. 

It is these primitive fears, these 
cultural taboos, which are recog- 
nised in Christian faith as “elemen- 
tal spirits” from which people are 
set free by the liberating truth of 
the gospeL If the church decides not 
to ordain women as priests, it will 
not simply make injustice an offi- 
cial part of its own life. It will also 
declare itself to be in bondage to 
primitive fears. No doubt the 
Church of England would still have 
a great deal to say; but would it 
have any credibility at all? 

Reoerend Philip Crowe is principal 
of Salisbury and Wells Theological 
College 


could “have a depressing effect for 
quite a while." Alternatively, there 
might be a media-induced panic 
reminiscent of Orson Welles’ War of 
the Worlds caused by “the enor- 
mous increase in the quantity of 
information going around the world 
simultaneously." 

Think about it The number of 
bite of information now circling the 
globe simultaneously is estimated 
at 57 tril tail zfl. That is a lot of 
information. And most of it is use- 
less. Or . excessively duplicated. Or 
just plain stupid. So here is an idea. 
To help counteract the possibility of 
media-induced apocalypse, I think it 
behoves all of ns who toil in the 
media vineyard to reduce our word- 
counts substantially. D iminis h the 
number of bits of information flying 
wildly through the ether by 98 per 
cent of 57 tril tril zlL 

This week, I spoke to political 
leaders on both sides of the Atlan- 
tic. They told me numerous things. 
Things to make your ears pop. But 
instead of bombarding you with 
everything they told me, I have 
edited their words to the essence, so 
as to reduce the quantity of infor- 
mation flowing mindlessly round 
the globe: 

John Major “Good evening, Mich- 
ael. Thankyou very much for tele- 
phoning me. Am I alarmed by 


? Certainly not 

backbenchers 

don’t frighten me 

safe pair of hands gen- 
eral election mil out the 

tanks Army’s 

loyalty not in question 

nuclear 

submarines fight 

against inflation 

Maastricht or bust 

Thankyou, MichaeL I always enjoy 
conversing with you." 

Norman Lamont: “ 


Michael Heselttne: “I’m curiously 
well, thankyou - : Oli- 
ver Cromwell pres- 

ident-for-life 

Princess Margaret, dual coronation 

. gtuff the working class 

Indubitably so. 

Michael, indubitably so.” 

George Bush: "HLya, Mikey, nice 
of you to calL Of course it’ll be a 
landslide. Those boys did really well 

perch running hot 

long par four 

call it 30-40 tension city, 

Mikey won't see my trail 

for dust. B1 yeeeeeeefJ” 

BUI Clinton: “ Inhale - not! 

Ross Poof “How y’doing, boy? 
media long-hairs and half- 
wits $250m. . 

crazy, crazy, crazy - ~ ~ 

CIA, FBI country 

up for- grabs Any time 

you like, boy, any time you like.” 

If all Journalists were to Bid their 
output like that, the amount of gar- 
bage swirling round the globe could 
be cut to a trickle. Remind me to 
have a word with - - - ; 
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